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Oe Klerk 
rounigs on 
critics over 
violence 

President F.W. de Klerk 
attacked South African church 
^nd political Leaders who 
blamed his Government for 
violence among rival black 
factions which has so far 
claimed over 750 lives. 

The attack restated the Gov- 
ernment's view that the vio- 
lence was essentially tribal, 
and not the work of a right- 
wing conspiracy. Page 20; 
When death climbed aboard. 
Page 5 

GcB tanker explodes 

A US oil tanker exploded and 
burned out of control in the 
Saginaw River. Michigan, 
injuring at least 15 people and 
spilling some of the vessel's 

204.000 litre cargo. 

Rally for democracy 

About 70.000 people rallied in 
the Zambian town of Kitwe 
as pro-democracy campaigners 
warned of mass action unless 
the government or President 
Kenneth Kaunda agreed to 
their demands. Page 5 

Colombian bombing 

Left-wing guerrillas bombed 
two sections of Colombia's 
main oil pipeline near the 
Venezuelan border, forcing 
the suspension of crude pump- 
ing. 

Suharto frees critic 

A 1. 000-str on g crowd greeted 
one of Indonesia's leading dis- 
sidents. Hartono Dharsono, 
when he was freed after more 
than five years in jail on sub- 
version charges. Page 6 

IRA kidnapping 

Security forces on both sides 
of the Irish border were last 
night searching for a police- 
man kidnapped by the Irish 
Republican Army in South 
Armagh. Pages 

Pressure on Bhutto 

Pakistan's Sindh province said 
it was investigating 21 cases 
of alleged financial irregulari- 
ties by the government of 
-ousted Prune Minister Benazir 
Bhutto. Page 5 

Gabon poll riots 

Angry voters alleging foul play 
smashed ballot boxes and 
closed Libreville's biggest poll- 
ing station. The poll chaos 
erupted as Gabon moved 
towards ending 30 years of one- 
party rule. Page 5 

Rebels claim victory 

Eritrean rebels claimed they 
had crushed an Ethiopian gov- 
ernment offensive near 
Asmara after killing more than 

1.000 soldiers and injuring a 
further 1,900. 

Thaw in relations 

Israel described a milestone 
visit to Moscow by two cabinet 
members as a big step forward 
in diplomatic relations, which 
were severed after the 1967 
Six Day War. Page 6 

Germany's new rote 

A senior Soviet official has 
floated the idea that a united 
Germany should become the 
sixth permanent member of 
the United Nations Security 
Council. Page 3 

Swedish nuclear ban 

Sweden's ruling Social Demo- 
crats vowed to ban visits by 
foreign warships in two years' 
time unless they guarantee 
there are no nuclear arms on 
board. 

Reagan in Moscow 

Ronald Reagan, former US 
President whq built a political 
career on anti-communism, 
arrived in Moscow as the per- 
sonal guest of Soviet President 
Mikhail Gorbachev. 

Cash down the drain 

US Secret Service agents were 
called in to help flush out a 
Long Beach counterfeiter after 
plumbers trying to unclog a 
university sewer found it was 
blocked by about $lm in fake 
$100 bills. 


CONTENTS 


THE MONDAY INTERVIEW 

All bankers abhor a 
crisis, but few actually 
£ have to live through 
one. Someone who 
has is Abdulla Saudi, 
the president and chief 
executive of Arab 
Banking Corporation, 
one of the leading 
banks in ihe Arab 
world. 
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The chart shows the constraints 
on EMS exchange rates. The 
upper grid* based on the sys- 
tem’s weakest currency, defines 
the crossrates from which only 
the peseta may move by more 
than 2'A per cent The lower 
chart gives currencies ' diver- 
gence from the central rate 
against the European Currency 
UnitlEcu), itself derived from 
a basket of currencies. Curren- 
cies, Page 31 

URUGUAY Round: Business- 
men and trade negotiators are 
warning of a critical situation 
in talks on liberalising the 
S600bn-a-year trade in services. 
Page 6 

VAUXHALL, General Motors 
subsidiary, is to more than 
double scheduled exports from 
UK plants. Page 20 

NEW York Post loss-making 
tabloid which was facing clo- 
sure. has concluded a tentative 
agreement with unions. 

Page 21 

BERLINER Verlag: Robert 
Maxwell, UK publisher, and 
Bertelsmann, West German 
media group, have paid 
DM250m-300m (S157m-189m) 
for 100 per cent of East Ger- 
many's largest publishing 
group. Page 23 

HDTV: Prance and West Ger- 
many are to patch up a rift 
over EC efforts to establish 
a high definition television 
standard. Page 6 

BRITISH Rail planners work- 
ing on fresh proposals for 
high-speed link between Lon- 
don and the Channel tunnel 
have firmly ruled out route 
being used for freight as well 
as passenger traffic. Page 12 

IVECO’S acquisition of a 
majority stake in the Spanish 
truck-maker Enasa is likely 
to be the first European 
merger to be examined under 
new EC rules. Page 4 

EASTERN Electricity, UK elec- 
tricity companies, may take 
a stake in nuclear power sta- 
tions planned by British 
Nuclear Fuels, state-owned 
nuclear reprocessing group. 
Page 12 

FT/AIBD international bond 
prices were not available for 
this edition due to a technical 
problem. 
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Writs issued 
against Rover 
and BAe over 
subsidies 

The British Government has 
issued writs against British 
Aerospace and Rover in order 
to recover £44.4 m <S8L4m) in 
state subsidies made illegally 
to the two companies during 
BAe's controversial takeover 
of Rover in 1988. Page 21 

EUROPEAN Monetary System: 
A strong performance by the 
Belgian franc enabled the 
national bank to cut treasury 
bill rates - the main instru- 
ment of credit policy - for 
the third consecutive week. 
Higher French Inflation, result- 
ing from rising oil prices, had 
little impact on the French 
franc. Trading within the EMS 
was generally quiet, with 
attention on the foreign 
exchanges focused on the 
strength of the yen. 

EMS September 14, 1990 


T ornado deal under 
threat as Saudis 
buy $20bn US arms 


By Lara Marlowe in Dhahran 

SAUDI ARABIA plans to 
double the size of its armed 
forces and buy up to $Z0bn of 
equipment from the US. 

The wide-ranging military 
reorganisation is likely to 
undermine British efforts to 
increase arms sales to the 
Kingdom. 

Under a Saudi- American deal 
to be submitted to the US Con- 
gress this week, Saudi Arabia 
plans to buy McDonnell Doug- 
las F-15 fighter aircraft in place 
of a provisional agreement 
with British Aerospace to buy 
48 Tornado Air Defence Vari- 
ants. 

Saudi Arabia always pre- 
ferred the F-15 to the Tor- 
nado, but was twice prevented 
from purchasing the American 
interceptor by Congress. 

Saudi Arabia bad bought 60 
F-15s under a restrictive 
agreement in 1973, and was 
denied 45 extended range ver- 
sions of the F-15 in 1985, 
when the first phase of the 
SlObn ($18.5bn) deal with BAe 
was concluded. 

The second phase of the UK 
deal was already in doubt 
before the Gulf crisis, but the 
additional 48 Tornados, a Brit- 
ish built air base and British 
electronics offered to Saudi • 
Arabia are now likely to be the 
first confirmed casualties of 
the US-Saudi deal. 1 

The equipment, construction 
project and training were the 
object of a memorandum of ! 
understanding signed in 1988. ) 

and there was no contractual i 


obligation on the part of Saudi 
Arabia to go through with the 
purchase. 

Saudi Arabia has taken 
delivery of 24 F-15s since the 
beginning of the Gulf crisis 
and 12 more have already been 
paid for. At least 34 F - 15s are 
to be included in the new US 
deal, giving Saudi Arabia an 
eventual total of between 120 
and 140 F-15s. 

The Saudi air force had pro- 
posed buying a total of 120 Tor- 
nados. including 60 interdic- 
tion and strike aircraft and 60 
AD Vs. Seventy-two aircraft 
were signed for and 48 of the 
strike Tornados and 12 of the 
AD Vs have been delivered. 

The Saudi air force has not 
been satisfied with the ADV 
version, which it is said in 
Saudi Arabia has slower and 
inferior computerised identifi- 
cation, targeting and filing 
systems than the F - 15. 

The Saudis are awaiting the 
delivery of a further 12 strike 
Tornados and will ask British 
Aerospace to change the out- 
standing order for 12 undeliv- 
ered ADVs to an additional 12 
strike Tornados. 

Britain retains a contract to 
supply minesweepers and to 
construct one air base in Saudi 
Arabia. Another unsigned 
agreement for a second air 
base is now likely to go to the 
Americans. 

Saudi Arabia may spend 
$7bn of its $50bn in foreign 
reserves to finance the first 
tranche of the $20bn American 


deal. Saudi Arabia is offering 
$4 bn per year for the next 
three years to the US followed 
by a subsequent S1.5bn annual 
payment for the duration of 
the contract, which is Intended 
to cover all of Saudi Arabia's 
defence needs for the rest of 
the century. 

The higher price of oil and a 
2bn barrels a day increase in 
Saudi oil production have pro- 
vided the Saudi Government 
with at least $l20ra per day 
(S3.6bn per month) in windfall 
profits which will help to 
finance the arms deal. 

By 1995, the Saudi air force 
would like to have at least 12Q 
F15 interceptors, 60 British 
Hawk light attack aircraft, 60 
Tornado strike aircraft, and 
replace its 60 F-5E ground 
attack aircraft with F-18 Hor- 
nets - for a total force of 300 
combat aircraft. 

To preclude the recurrence 
of a crisis requiring foreign 
intervention, the Saudi Gov- 
ernment wishes to double its 
38,000-strong army and equip it 
with up to 1200 American Ml 
and M60 main battle tanks . 

Saudi Arabia's religious lead- 
ers. embarrassed by the pres- 
ence of US troops on Saudi soil 
are expected to support the 
weapons purchases and dou- 
bling of the armed forces. 

A 1989 $2.7 bn Franco-Saudi 
deal for frigates, helicopters, 
and surface-to-air missiles is 
also being accelerated. 

Gulf crisis. Page 2; Lombard, 
Page 19 


Aid for frontline states 
to be spent on reforms 


By Peter Riddell, US Editor, In Washington 


THE $9bn in premised 
international economic assis- 
tance for Egypt, Turkey and 
Jordan, the countries hardest 
hit by sanctions against Iraq, 
is to be integrated into reform 
programmes backed by the 
International Monetary Fund 
and World Bank. 

Mr Nicholas Brady, the US 
Treasury Secretary, said yes- 
terday the burden-sharing 
exercise to secure larger inter- 
national contributions for the 
Gulf crisis had produced 518bn 
to S20bn in commitments. 
Some of this will go to help 


defre;.* ti? additional US mili- 
tary costs of its deployment in 
the Gulf, some will go in emer- 
gency food and refugee aid, 
but about half will be for 
medium-term economic assis- 
tance and reform programmes. 

A senior US official closely 
involved in the exercise said 
the Arab states and Japan 
wanted io ensure that the 
large sums of money were not 
wasted bnt were instead used 
to reinforce existing and pro- 
posed economic reform pro- 
grammes in the affected “fron- 
tline" countries. This 


medium-term support is likely 
to be in parallel with IMF and 
World Bank efforts. 

While it is accepted that 
sanctions and the loss of 
remittances from workers in 
Iraq are cansing severe 
short-term disruptions, offi- 
cials involved want to ensure 
the impetus of reform is main- 
tained and that policy disci- 
plines do not disappear. 

The co-ordination of such 
assistance will be informally 
discussed in Washington at 
the annual meetings starting 
Continued on Page 20 


Record transfer of resources to 
industrialised world, says bank 


By Stephen Fldfer, Euromarkets Correspondent, in London 

DEVELOPING countries a S5bn increase on the previous 
transferred record resources record of S37.6bn in 1988. 
last year to the industrialised The main reason for the 
world the World Bank says in increased flow of resources to 
its annual report, published the industrialised world was 
today. the sharp fall in the flow of 

The bank's report, the most new funds to developing coun- 
signiftcant annual analysis of tries to the lowest level in the 
the financial relationship decade. Net flows - new loans 
between the developing and less capital repaid - dropped 
developed world, warns that to S16.6bn from S22.8bn. 
the prospects for new finance This fall largely reflected the 
for developing countries are collapse in concerted lending 
poor. by commercial banks. This was 

The record transfer of in turn a response to the sharp 
resources in 1989 comes after a jump in arrears on interest 
decade in which developing payments to commercial 
countries have passed huge banks. These arrears rose from 
amounts of money to lenders about SlObn at the end of 1988 
in the developed world. Before to about S16.4bn a year later, 
the debt crisis, which erupted the Bank said, 
in 1982, the developed world The report is gloomy about 
had benefited from a net inflow the prospects Tor a rise in for- 
of resources. eign finance io developing 

The World Bank shows that countries. The report says: 
net transfers of resources "The prospects for any 
- the amount by which devel- increases in sources of external 
oping countries" debt service financing for the developing 
payments exceed new flows of countries are not promising 
funds to them - reached except for those involved in 
$42.9bn last year, according to debt-workout exercises and for 
preliminary estimates. This is countries implementing eco- 


nomic reforms.” 

The decline in commercial 
lending has helped bring about 
what the Bank calls the “offici- 
alisation of the debt problem” 
- the growing role of official 
creditors rather than commer- 
cial banks in handling the 
debt. 

By the end of 1989, about 48 
per cent of long-term develop- 
ing country debt was held by 
official creditors compared 
with 38 per cent at the start of 
the debt crisis in 1982. 

Although the share of for- 
eign direct investment of total 
flows to developing countries 
has doubled over the last 
decade, ahsolute amounts have 
decreased and continued to 
decline in 1989. 

Net transfers last year to the 
World Bank, criticised in 
recent years as a beneficiary of 
significant transfers of 
resources from the Third 
World, dropped considerably to 
S32m in the fiscal year to end- 
Judc from S3.83bn the year 
before. 

Background, Page 20 
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Production of Ihe new Nissan 
‘Primera' at Sunderland. 
Car-makers around the globe 
are facing the pressure of 
Japanese competition: (see 
World Car Industry, Tuesday). 
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Wales: a stronger economy 
emerges as Wales attracts 
new areas of business and 
Industry. 


Hungary: grappling with the 
legacies of communism. 
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World Car Industry: Europe is 
expected to be the big 
battlefield ol the 1990s lor the 
world's car-makers. 
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Denmark: coming to larms 
with membership of the 
European Community. 
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A demonstrator burns a Soviet flag outside Moscow Town Hall during the march 

Moscow marchers demand 
government’s resignation 


By Quentin Peel in Moscow 

TENS OF THOUSANDS of 
Muscovites marched through 
the Soviet capital yesterday to 
demand the resignation of Mr 
Nikolai Ryzhkov, the Prime 
Minister, and his Government 
for its failure to overhaul the 
ailing economy. 

The demonstrators called for 
the instant endorsement of the 
radical plan by Professor Stan- 
islav Shatalin, a senior eco- 
nomic adviser to President 
Mikhail Gorbachev, to trans- 
form the economy into a mar- 
ket system in 500 days, as 
endorsed by both Mr Gorba- 
chev and Mr Boris Yeltsin, the 
popular leader of the Russian 
federation. 

Their protest came on the 
eve of a crucial debate in the 
Supreme Soviet, the national 
parliament, which has to 
decide whether to back the 
Shatalin plan, or a similar 
compromise, or go along with 
Mr Ryzhkov’s far more cau- 
tious strategy to manage the 
transition through adminis- 
tered price rises. 

The rally was summoned by 
the radical deputies in the 
so-called Inter-regional Group, 


including Mr Yeltsin, and Mr 
Gavriil Popov, the mayor of 
Moscow, in a further effort to 
force Mr Ryzhkov to quit. 

Yet the Prune Minister was 
still fighting for his political 
survival at the weekend, issu- 
ing a new warning of the dire 
consequences of trying to 
switch too rapidly to a market 
system. 

“I favour averting chaos in 
every sphere of our country’s 
fife," he said in a television 
interview. "I favour securing 
social guarantees to protect 
our people. We must not give 
in to the shock therapy so 
much spoken about.” 

In spite of his apparent sin- 
cerity, Mr Ryzhkov's approach 
is now identified with the 
attempts of the government 
bureaucracy to maintain its 
centralised control over the 
state planning apparatus, and 
popular support has ebbed dra- 
matically as the economy has 
steadily disintegrated. 

The demonstrators chanted 
“Ryzhkov resign” and “Down 
with the government and the 
KGB" as they embarked on the 
two-hour march from the gates 


of Gorky Park, round the city's 
Garden Ring, and down Tver- 
skaya Street to the Manege 
Square by the Kremlin. 

As they marched through 
Pushkin Square, where hun- 
dreds of people were queuing 
under umbrellas at the McDon- 
ald's restaurant, they also 
chanted “Down with the capi- 
talists of McDonald's," suggest- 
ing a resentment of the grow- 
ing western influence in 
Moscow. 

Given the growing food 
shortages and empty shelves 
across the country, the mood 
of the rai'y was sombre 
enough. 

“This is a Government 
which is unable to fill the 
shelves, and which cannot 
even collect a bumper har- 
vest." Mr Popov declared, to 
loud cheers. He called for an 
alliance of the centre and the 
left - that is to say. the most 
radical reformers seeking to 
transform the Communist sys- 
tem - on the lines of the latest 
Gorbachev-Yeltsin pact 
Speculation over Ryzhkov suc- 
cessor, Page 20. Israel hails 
Moscow talks. Page 6 
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(WE NEVER BELIEVED ITWAS POSSIBLE 
UNTILWE CAME TO SWINDON.) 

In their seordi for a UK base Honda found it hard 
to believe that any one place could have so many of ihe 
right assets - an ideal position; cost-effective and modern 
premises; superior telecommunications; a strong manu- 
facturing background; an excellent workforce; and on 
enviable quality of life. 

Swindon proved it possible. In short, it has the perfect 
business and living environment, which is of course vital to the 
success and well-being of any company and its staff. 

To explore Swindon's possibilities for yourself, contact 
Keith Duedsury on Swindon (0793) 496924 now. 
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CRISIS IN THE GULF 


UN condemns Baghdad’s Iraq allows Kuwaitis to cross to Saudi Arabia 


\U'£ 


action against embassies 


By Lara Marlowe in Dhahran and a Correspondent in Khafji 


By Michael Littlejohns in New York and Our Foreign Staff 


THE UN Security Council 
yesterday strongly condemned 
what it termed aggressive acts 
ag ains t diplomats and embas- 
sies in Kuwait and voted to 
discuss measures to tighten 
the economic embargo a gains t 
Iraq - possibly by extending it 
to cover air transport. 

Yesterday’s emergency ses- 
sion was convened at France’s 
request, following the storming 
of the French ambassador’s 
residence in Kuwait and Iraqi 
actions against the embassies 
of the Netherlands, Canada 
and Belgium. 

President Francois Mitter- 
rand responded on Saturday to 
the incursion into the French 
ambassador's residence by 
expelling 40 Iraqis and boost- 
ing ground forces in the Gulf. 

EC foreign ministers will co- 
ordinate a united response to 
Iraq's actions at the regular 
monthly meeting of Commu- 
nity foreign ministers in Brus- 
sels today. 

Mr Mark Eyskens, Belgium’s 
Foreign Minister, said during a 
visit to Egypt yesterday that 
the EC had decided to take 
action against Iraqi representa- 
tives in Europe, but declined to 
elaborate on what moves 
would be taken. 

However, Italy, which holds 


the EC presidency, yesterday 
pre-empted any united EC 
response by banning Iraqi dip- 
lomats in Rome from leaving 
the city without permission. 
The Italian government also 
expelled the Iraqi military 
attache and his staff. 

It said the measures followed 
“very grave and Intolerable 
acts of hostility” by the Iraqis 
in Kuwait. Italy's embassy in 
Kuwait is one of the few still 
open despite the Iraqi order to 
dose after the conn fly’s annex- 
ation of the emirate. 

EC minis ters may consider 
today whether to call for sanc- 
tions ag ains t countries which 
do not apply the UN trade 


embargo imposed against Iraq. 
Italy. France and the US all 


Italy, France and the US all 
said on Saturday that they 
favour such a move. 

The ministers will also meet 
Mr David Levy, the Israeli For- 
eign Minis ter, who will be anx- 
ious to ensure that the realign- 
ments in the Middle East 
triggered by the crisis will not 
further damage relations 
already strained by the Pales- 
tinian issue. 

The meeting is likely to 
agree to unblock EC funds for 
Syria which have been frozen 
since December 1986, after a 
foiled bomb attack on an El A1 


airliner in London in which 
Damascus was implicated. 

Diplomats say that Britain, 
which cut relations with Syria 
over the 1986 bomb attack, has 

now dropped its objection to 
renewing EC financial aid to 
the country. 

Details of help for Egypt, 
Jordan and Turkey, are likely 
to dominate the meeting. 

In New York, meanwhile, 
diplomats said intense private 
tefcs were under way with a 
view to extending the eco- 
nomic embargo on Iraq to 
include air traffic and to apply 
measures against countries 
that violated the ban against 
Iraq and occupied Kuwait 
ordered six weeks ago. 

• The west should consider 
bargaining with Iraq over a 
withdrawal from Kuwait, for- 
mer British prime minister 
Edward Heath said yesterday. 

He said President Saddam 
was not “a Hitler" and the 
west should consider an Arab- 
mediated settlement. Conces- 
sions such as a peace confer- 
ence on the Palestinian issue, 
the handing over of two des- 
erted Kuwaiti islands to Iraq, 
or a pact on disputed oil rights, 
might end the crisis without 
seeming to reward Mr Saddam 
for invading Kuwait, he said. 


IRAQ'S occupying army 
opened Kuwait's southern bor- 
der at the weekend, allowing 
as many as 2,000 Kuwaitis to 
flee to Saudi Arabia. 

Foreigners, however, includ- 
ing thousands of stranded 
migrant workers from Asia, 
were not allowed to leave. Nor 
were any westerners in hiding 
in Kuwait City known to have 
escaped. 

Saudi officials offered sev- 
eral possible explanations for 
the Iraqi move. One theory is 
that President Saddam Hussein 
of Iraq was using the Kuwaiti 
exodus to send saboteurs into 
Saudi Arabia’s Eastern Prov- 
ince, where most American 
servicemen are deployed. 

Kuwaitis crossing the border 


suggested that Iraq was anx- 
ious about food shortages or 
pl annin g to colonise their 
country further by offering 
them the choice of leaving or 
taking Iraqi citizenship. 

Iraqi forces confiscated pass- 
ports. money and valuables 
from the fleeing Kuwaitis, who 
were being kept in the border 
town of Khafji pending identifi- 
cation by Saudi officials. 

Because the Iraqis have 
seized the passport office in 
Kuwait City, Kuwaiti passports 
are no longer considered reli- 
able identification by Saudi 
authorities in any case 

Fears of Iraqi sabotage have 
increased following uncon- 
firmed reports that two men. 
believed to be Iraqis, cut a hole 


Prince Sand Al-Faisal, the 
Saudi Foreign Minister, 
arrived in Moscow yesterday 
to sign an accord establish- 
ing diplomatic relations with 
the Soviet Union after a 
break of more than a half a 
century, according to Tass, 
Reuter reports from Moscow. 

He said in remarks pub- 
lished in Riyadh yesterday 
that the Soviet Union’s firm 
stand against Iraq in the 
Gulf crisis made the timing 
right to resume relations. 


in a c hain-link fence surround- 
ing jet fuel tanks in Jubail one 
night last week. 

The flow of refugees across 
the desert to Saudi Arabia - 


where up to 300,000 Kuwaitis 
have already sought asylum - 
has been curbed by Iraqi sol- 
diers who shoot at vehicles, 
and by mines. 

The Kuwaitis arriving at 
Khafii by road yesterday spoke 
of a city in decay, where shoot- 
ing and explosions could be 
heard every night. “Kuwait is a 
jail if you stay at home and a 
jungle if yon go outside,'' one 
young man said. 

Refugees claimed that people 
were being shot for refusing to 
put up photographs of Saddam 
Hussein or the Iraqi flag, and 
told to spit or stamp on pic- 
tures of Sheikh Jaber al-Sabah, 
the ousted emir. 

One man said he had been 
forced by Iraqi soldiers to 


shave his head ani beid.'/^' • 
Asked whether be bad worked^ ; ~ - 
with the resistance, tije nan .'./ \ 
said; “If yon stay there -and i; * j 
don’t co-operate with them., ft- - ) 
is a kind of resistance * - $ 

A Filipino woman, m a n ter: ^ 
to a Kuwaiti, said the Iraqis ' . 
were being assisted by .Pates- *. -' 
tin fan residents. Tn our- 
of Salmiya, the Palestinians '" 
are wearing uniforms. UwtffcM.' : 
no government, no law 
order." she said. “In Rawdafc, •; '< - ; 
where my mother-in-l 2 w, Ibres,'4^C : 
they burned 25 houses' thaw: 
days ago." ' _ r ;-crv"' 

A young Kuwaiti man '• 

“Forty-three days we have^-vO 
waited for the Americana. YftiyUj ' 
haven’t they attacked? ' 

they afraid of the Iraqis?”*; 
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Weapons deal with 
Riyadh alarms Israel 
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By Hugh Camegy in Jerusalem 






Bush warns Iraqi TV viewers 
you are ‘on the brink of war’ 


By Peter Riddell, US Editor, in Washington 


PRESIDENT George Bush 
yesterday warned the Iraqi 
people that they were “on the 
brink of war” because Presi- 
dent Saddam Hussein bad mis- 
led them into invading Kuwait. 

In a videotaped message 
broadcast by Iraqi television 
yesterday, Air Bush, who was 
shown standing in front of his 
desk in the Oval Office of the 
White House, said: “Iraq stands 
isolated and alone. 

“Saddam Hussein tells you 
that this crisis is a struggle 
between Iraq and America. In 
fact, it is Iraq against the 
world.” 

While warning of the dan- 
gers of the current situation, 
he said: “War is not inevitable. 
It is still possible to bring this 
crisis to a peaceful end.” 

In the eight-minute message, 
including a voice-over transla- 
tion and captions in Arabic, Mr 
Bush quoted a speech by the 
Iraqi president in November 
1988. in which he said: "An 
Arab country does not have 
the right to occupy another 
Arab country. If Iraq should 
become Intoxicated by its 
power and move to overwhelm 
another Arab state, the Arabs 
would be right to deploy their 
armies to check it." 

The Bush broadcast was fol- 
lowed immediately by a strong 



ISRAEL yesterday reacted 
strongly to news that the US 
planned to sell arms worth 
S20bn (£10.8bn) to Saudi 
Arabia. It said such a move 
could drastically affect the bal- 
ance of power in the Middle 
East and erode Israel’s secu- 
rity. 

Officials said Mr Moshe 
Arens, the Defence Minister, 
would raise Israeli objections 
forcefully when he met Mr 
Richard Cheney, the US 
Defence Secretary, in Washing- 
ton today. 

Israel, anxious to see Iraq 
defeated, has watched with 
deepening bat muted concern 
as the US has bolstered the 
military strength of its Arab 
allies in the Gulf conflict. How- 
ever, the scale of the latest 
move brought a loud response 
to what it sees as the longer- 
term implications. 


"We don’t know what the 
future of those Arab counties 
is," said Mr Ariel Sharon, 
Housing Minister and former 
Defence Minister, after yester- 
day’s cabinet meeting. “We 
regard it as a major danger to 
Israel." 

Last week, before the latest 
announcement, Mr Arens said 
Israel was worried about losing 
the qualitative military edge it 
has always relied on for its 
ability to deter - or defeat - 
potential Arab foes. 

These concerns are height- 
ened by the financial squeeze 
exerted by the influx of Soviet 
Jewish immigrants which is 
restricting funds available for 
defence spending. 

In Washington, Mr Arens 
will reiterate Israeli demands 
that new arms sales to Arab 
states be balanced by more aid 
and supplies to Israel. 






Radicals may send ship 
to challenge blockade 


By La mis Andonl in Amman 


Bnsh on Iraqi television yesterday 


attack by the Iraqi government 
spokesman, who said it was 
full of lies and accused the US 
president of trying to become 
“the dictator of the whole 
world". 

Thousands of demonstrators 
took to the streets of cities in 
government-organised anti- 
American demonstrations. 

Mr Brent Scowcroft, Mr 
Bush's national security 
adviser, yesterday played down 
a report that the US would rely 
on massive air strikes to force 


Iraq out of Kuwait The Wash- 
ington Post yesterday quoted 
General Michael Dugan, the 
Air Force Chief of Staff, as say- 
ing the US joint chiefs of staff 
and senior commanders in the 
Gulf had agreed on the impor- 
tance of an air offensive, 
including large raids on Bagh- 
dad and targeting Mr Saddam. 

Mr Scowcroft. himself an air 
force general, said Gen Dugan 
was “not in the chain of com- 
mand and he does not speak 
for the administration”. 


ARAB RADICALS met in 
Jordan yesterday to draw up 
plans to send a ship with food 
and medicines - and women 
and children - to Iraq from 
North Africa to challenge the 
international blockade. 

Delegates were also drafting 
an appeal expected to demand 
withdrawal of foreign troops 
and implementation of UN res- 
olutions on Kuwait and the 
Arab-Jsraeli conflict 

Participants at the three-day 
meeting, organised, by the 
left-wing Jordanian Arab 
National Democratic Alliance, 
aim to endorse the link made 
by President Saddam Hussein 
between a solution to the Gulf 
crisis and demands for an 
Israeli withdrawal from the 
occupied territories. 

They remain divided, how- 
ever, on how to respond 
directly to Iraq’s takeover of 


Kuwait 

In a letter read to the meet- 
ing yesterday, leaders of the 
Palestinian revolt in the West 
Bank and Gaza urged Bagh- 
dad's allies Algeria and Libya 
to cut off oil to the west and 
send troops to help Iraq. 

Leftists and Arab national- 
ists grappled with the problem 
of how to collaborate over the 
Golf crisis with Islamic funda- 
mentalists. The Amman meet- 
ing includes more than 20 radi- 
cal groups from eight 
countries, and some Islamic 
representatives. 

King Hussein of Jordan, who 
had accepted an invitation to 
open the conference, did not 
appear. Representatives of 
left-wing Egyptian parties and 
a number of Syrian activists 
were reportedly barred from 
travelling to Amman by their 
respective governments. 



• 




A Kuwaiti mother and child wait to cross into Saudi Arabia yesterday 


US call for burden-sharing raises funds — and unresolved questions 


PRESIDENT George Bosh’s drive to 
share the burden of the Gulf crisis 
has produced SlSbn to $20bn 
(£10.8bn) in commitments of eco- 
nomic and military assistance in 
less than two weeks from Saudi 
Arabia, other Gulf states. Japan and 
Europe, writes Peter RiddelL 

However, the exercise has raised 
questions about the involvement of 
US allies in decisions over the Gulf 
operations - “no taxation without 
representation” - and about Amer- 
ican attitudes towards its global 
defence responsibilities. 

Not surprisingly, Mr James 
Baker, the US Secretary of State, 
and Mr Nicholas Brady. Treasury 


Secretary, are delighted with the 
results of their globe-trotting 
around 13 countries this month. Mr 
Brady, who visited Tokyo 10 days 
ago, said Japan had provided 
exactly the Increase, from $lbn to 
S4bn, in financial support which the 
US had sought 

The help comes in various kinds: 
provision of oil and transport, a 
contribution to defraying US mili- 
tary costs, emergency food and 
other relief for refugees (notably in 
Jordan), and assistance to the 
“front-line" countries most affected 
by sanctions against Iraq, especially 
Egypt, Turkey and Iraq. 

Roughly half the aid is in eco- 


nomic assistance of one form or 
other. 

The rough distribution of contri- 
butions (the numbers and timing s 
are not strictly comparable) is JiObn 
to $12bn from Saudi Arabia and the 
Gulf states, including $5bn from the 
exiled Kuwaiti government; J4bn 
from Japan; $2bn from the Euro- 
pean Community; and over $L8bn 
from West Germany (excluding its 
EC contribution). 

The promised help, both in kind 
and cash, should cover much of the 
additional costs for the US of the 
militar y deployment. 

As comments by Mr Tom Foley, 
the Democratic House Speaker, and 


Senator Bob Dole, the Republican 
Minority leader, showed yesterday, 
the weekend's announcements 
should for the short-term answer 
some of the recent strong criticisms 
made by Congress about the 
response of Japan and West Ger- 
many. 

However, there is still likely to be 
grumbling that neither Tokyo nor 
Bonn has done enough, notably 
because of their failure, or inability, 
to make a military commitment 

The Gulf crisis, coupled with the 
end of the Cold War, has revived 
the debate about tbe scale of US 
forces abroad, both in Europe and 
the Far East, and about who should 


pay for them. 

There has been a paradox at tbe 
heart of the US response to the Gulf 
crisis. At one level there has been a 
delight in asserting an American 
leadership role - “number one" 
agai p 

But this has been coupled with a 
widespread demand for the burden 
to be shared, for wealtby allies 
dependent on oil imports to make a 
greater contribution. 

Yet countries offering a sizeable 
contribution will seek a say in mak- 
ing decisions. This is separate from 
tbe legal issue of whetber any use 
of force should have to be sanc- 
tioned specifically by a further UN 


Security Council resolution, which 
so dominated the British parliamen- 
tary debate 10 days ago but w hich 
has hardly been mentioned in the 
US. 

Not only are there uncertainties 
about how far the US needs to 
obtain Saudi approval for any 
attack on Iraq, but the question has 
now been broadened by the decision 
of both Britain and France to com- 
mit ground forces. 

The issues involved in co-ordinat- 
ing ground forces are of a wholly 
different kind from the existing, 
apparently smooth co-ordination of 
naval forces in enforcing the block- 
ade against Iraq. 


France heads for less independent role Egyptian boost for Arab commitment 


By Ian Davidson in Paris 


By Tony Walker in Cairo 


FRANCE'S decision to send 
substantial additional military 
forces to the Gulf, including 
4JXJ0 ground troops and a regi- 
ment of 48 light AMX _ 10 
armoured vehicles, is a qualita- 
tively new step in its deploy- 
ment of an offensive capability 
against Iraq. 

The French decision was 
announced on Saturday by 
President Francois Mitterrand, 
as part of a three-point 
response to the Iraqi intrusion 
on Friday into the French 
ambassador's residence in 
Kuwait and the kidnapping of 
four French citizens, including 
the military attache. 

Mr Mitterrand painted a 
sombre picture of the dangers 
lying ahead: "There is no sign 
visible from Iraq which would 
Indicate that we shall escape 
an armed conflict To judge by 
the course of Iraqi actions, 
there seems to be a bellicose 
spirit which does not appear to 
have weighed up the risks. We 
must be ready; but we do not 
think we have reached the end 
of the escalation.” 

Mr Mitterrand’s decisions 
were warmly endorsed both by 
the ruling Socialist Party and 
by the main conservative oppo- 
sition parties. Even the Com- 


munist Party gave him quali- 
fied support for his intention to 
issue a fresh appeal over Iraq 
to the UN Security Council, 
The only discordant voice 
continued to be that of Mr 
Jean-Marie Le Pen, leader of 


the extreme right-wing 
National Front party, who 
called the Iraqi intrusion into 
the French residence a “regret- 
table but minor incident". 

In addition to the deploy- 
ment of ground forces, Mr Mit- 
terrand announced a new 
recourse to the UN Security 
Council, including a call that 
the economic embargo of Iraq 
should be extended to cover air 
transport, and for stronger 
measures against countries 
and companies evading the 
embargo. 

He also said that France 
would expel 37 Iraqis, includ- 
ing 11 diplomats. 

A new round of European 
talks on the intensification of 
the Iraq crisis is expected to 
take place today at a regular 
meeting of the 12 European 
Community foreign ministers, 
and tomorrow at a specially 
convened session of foreign 
and defence ministers of the 
nine-nation Western European 
Union defence grouping. 

Since early in the crisis, the 
French government has prided 
itself on the firmness of Its 
response to the Iraqi aggres- 
sion against Kuwait and on 
having fielded the largest fleet 
in the Gulf apart from that of 
the US. 

However, France's deploy- 
ments in the Gulf have hith- 
erto been largely naval and tai- 
lored for the enforcement of 
the naval embargo against 
Iraq; its non-naval forces 


(mainly marines and helicop- 
ters) are based either aboard 
the aircraft carrier Clemenceau 
or in the French garrison at 
Djibouti. 

The naval character of the 
forces has hitherto given col- 
our to the government’s tradi- 
tional assertion of an indepen- 
dent military role in the Gulf. 
That claim will be more diffi- 
cult to sustain after the deploy- 
ment of offensive forces in the 
region, including armoured 
vehicles and attack aircraft 

The additional French forces 
being deployed to the Gulf 
include: 

• an air-mobile brigade of 
three regiments; 

• a regiment of 48 combat 


helicopters; 

• an armoured regiment of 48 
AMX 10 armoured vehicles; 

• an infantry regiment with 
anti-tank weapons; 

• an anti-aircraft section with 
high-performance ground-to-air 
Mistral missiles; and 

• some 30 Mirage 2000, Mirage 
Fl and Jaguar combat aircraft. 

French forces already in the 
region include 14 ships and 
9,000 men, of which 3,850 are 
accounted for by the perma- 
nent French garrison at Dji- 
bouti. This will take the total 
to 13.000 men. 

Three French ships are on 
patrol to enforce the embargo; 
the remainder are in port at 
Djibouti. 


EGYPT is sending 15,000 more 
troops, backed by tanks and 
armoured personnel carriers, 
to Saudi Arabia, in a signifi- 
cant boost to the Arab commit- 
ment to a possible war with 
Iraq. 

A senior Egyptian Intelli- 
gence officer said the troops 
would leave today to join 2,500 
special desert-trained comman- 
dos who formed Egypt's 
advance guard to the Saudi 
kingdom. 

Their despatch follows 
Syria's decision last week to 
send some 11,000 troops and 
300 Soviet-supplied T-72 tanks 
to Saudi Arabia. The Syrians 
already have 3,200 men on the 
ground in the kingdom and 


more than 1,000 in the United 
Arab Emirates. 

The buildup of a pan-Islamic 
force - Pakistan and Bangla- 
desh are also increasing their 
commitment - coincides with 
French and British decisions to 
commit ground forces to add to 
more than 100,000 Americans 
already in Saudi Arabia. 

Egypt is understood to be 
sending M-60 tanks and M-113 
APC’s plus air defence systems 
- some of this equipment will 
be shipped across the Red Sea 
and some will be airlifted - to 
Saudi Arabia. The American- 
supplied equipment would fit 
in with much of tbe other kit 
being used by the US and its 
Gulf allies. 


A military attache in Cairo 
said that Egypt's decision to 
send armour to the Saudi des- 
ert represented a big jump in 
its commitment to efforts to 
force Iraq from Kuwait and 
bring down President Saddam 
Hussein. 


It seems possible that the 
pan-Islamic force will eventu- 
ally match the US presence in 
the kingdom. With the Egyp- 
tian and Syrian commitments, 
total troop numbers on the 
ground In Saudi Arabia will 
reach about 200.000. 

Iraq has some 170,000 troops 
In Kuwait itself, many of them 
dug in along Kuwait's borders 
with Saudi Arabia or in forti- 
fied positions cm the Kuwaiti 
seafront. Baghdad has also 
deployed thousands of men on 
its southern boundary with 
Saudi Arabia. 

Egypt's enhanced military 
commitment to Saudi Arabia 
coincides with a stuttering row 
involving Egyptian opposition 
figures who were denied per- 
mission to leave the country 
last week to attend a political 
rally in Amman and travel on 
to Baghdad. 

Among those denied permis- 
sion to leave were Mr Ibrahim 
Shukry, leader of the Labour 
Party. Mr Maamoun Hodeibi, 
the Moslem Brotherhood's par- 
hamentary leader, and several 
figures from the socialist 
Tugammu party, including Mrs 
Farida Naqash. 

Mrs Naqash described the 


Extra German contribution pleases Baker 


MR James Baker. US Secretary of State, 
said he was well pleased with a larger- 
than-expected German contribution to the 
Gulf crisis, valued at DM3.3bn (£l.l2bn), 
after talks with Chancellor Helmut Kohl, 
writes David Goodhart in Bonn. 

Pressure on Germany to step up its con- 
tribution intensified at the end of last 
week after a stormy debate in the US 
Congress. The new contribution is nearly 
three times bigger than had been expected 
and Mr Raker said he was “very satisfied 
with the very significant figures”. 

Mr Kohl, who met Mr Baker in his 
home in Oggersheim, said he regretted 
that Germany's constitutional limits on 
troop deployment outside the Nate area 
made it difficult for the c ou n try to fulfil 


its international obligations. 

He said he hoped a united German par- 
liament would change the constitution 
next year. “For the moral stature of a 
re-united Germany It is Important not 
only to be world champions in exports but 
also to share In international responsibili- 
ties, ” he said. 

The new German contribution is made 
up of DMl.Sbn in support for the US mili- 
tary in file form of equipment and trans- 
port aid, DM420m as Germany’s contribu- 
tion to EC aid, and DMUHHin in aid to 
countries in the Middle East badly 
affected by the crisis. 

The German contribution had previ- 
ously been restricted to sending mine- 
sweepers to the eastern Mediterranean, 


pledging DM20m in aid to Jordan and 
providing the US military with DM90m 
worth of amphibious tanks. 

In the new package the principle of not 
directly supporting the US military action 
in Saudi Arabia seems to have been aban- 
doned. Civilian aircraft and up to 74 ships 
will be made available for transport at a 
cost of DM400m. 

As well, 60 tanks equipped for combat- 
ting chemical weapons will be sent, worth 
DM200m. On top of that, DMlbn of mili- 
tary equipment will be made available. 

Relief for the directly affected coun- 
tries, in the shape of waived debt or extra 
development help, comes to DM975m for 
Egypt, DM 200 m for Jordan and DMllOm 
for Turkey. 
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public opinion in Britain and 
France will want to see their gov- - . 
emments having a say in any dan- 
sion to commit land forces to battle. 

— being consulted rather than just 
informed - as well as clear signs of 
a coordinated command structure 
on the ground. 

The decisions by London and 
Paris to commit land forces 
increases the stakes for them. 

By seeking burden-sharing, the 
US has forfeited the right: to take 
unilateral decisions over the use of 
military force. 

There has, however, been scant 
public recognition of that in US 
public discussion so far. 
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refusal of the authorities to. 
allow her to travel as “an ' i 
assault on democracy and 
against basic rights granted to 
the people by the constitu- 
tion". She said she was talcing 
the government to court. 

_ The decision to deny travel 
rights to opposition leaders 
reflects official sensitivity to 
criticism of Egypt’s decision to 
commit forces to Saudi Arabia , 
and its support for the Ameri- 
can military presence in the 
region. 

Egypt’s opposition has, for 
the most part, refrained from, 
public criticism, restricting - 
itself to expressing reserva- 
tions about the presence of for- 
eig n tro ops in Saudi Arabia. 

Egypt, meanwhile, has taken 
steps to tighten security on its 
border, fearing Iraqi-inspired r » 
terrorist attack. It has imposed “ 
entry restrictions on Iraqis and ■’ 
Kuwaitis and barred most Fat 
estinians from visiting. 

Reuters quoted officials as" 
saying at the weekend that . 
Kuwaitis were included in the 
new travel curbs because Iraq 
had taken possession of the-' 
passport office in Kuwait and. 
may issue Kuwaiti passports to ■ 
agents sent to Egypt 

EgyptAir has also tightened 
security on flights from some 
Arab capitals. Extra security, 
officers are being employed to" 
search passengers’ baggage_ 
from places such as Amman 
which has supported Iraq in' 
the Gulf crisis. 
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INTERNATIONAL NEWS 

Moscow plan for another ‘big power’ to become a permanent member of the Security Council 

Larger UN role urged for united Germany 


By David Good hart in Bonn 

£ SECTOR Soviet official has 
floated the idea that a united 
Germany should become the 
suctb permanent member of 
the United Nations Security 
Council alongside the US. the 
S*”* 1 Union. China. Britain 
and Prance. 

Mr Nikolai Portugaiov, Presi- 
dent Mikhail Gorbachev's main 
falser an German affaire, also 
to *" West German newspa- 
per Bud am Sonntag that he 
believed German membership 
would be unanimously sup- 


EC considers big economic aid 
programme for Soviet Union 


ported by the existing perma- 
nent members. 

Mr Portugalov’s comments 
on the desirability of a greater 
world role for the new Ger- 
many. coming days after the 
signing of a wide-ranging 
co-operation agreement 
between Bonn and Moscow, 
could re-awaken anxieties 
about a new German-Soviet 
“special relationship” in some 
western capitals. 

One western official said yes- 
terday that the Soviets would 


hope to acquire a “permanent 
ally" on the Security Council if 
Germany was to join. 

Mr Portugaiov said: “The 
new Germany will without 
doubt have not only a regional/ 
European dimension but also a 
global dimension - with a 
bridging function between east 
and west." 

He added that there two 
good reasons to bring Germany 
on to the Security Council: 
German help in regional crisis 
management was vital and the 


status of Security Council 
membership would allay fears 
about an over-mighty Ger- 
many. 

Mr James Baker, the US Sec- 
retary of State, and Mr Hans- 
Dietrich Genscher, the West 
German Foreign Minister, said 
in Bonn on Saturday that the 
Soviet proposal for German 
membership of the Security 
Council should be discussed at 
the UN. 

At their press conference. Mr 
Baker praised Bonn for the 


Genscher looks eagerly at new 
international heights to scale 


WEST GERMANY'S veteran 
Foreign Minister has not yet 
run out of visionary peaks to 
scale. Mr Hans-Dietrich Gen- 
scher. who has become increas- 
ingly beatific with the 
approach of German reunifica- 
tion on October 3. is looking 
forward with ill-concealed sat- 
isfaction to becoming all-Ger- 
man Foreign Minister. 

He was born in Haile, in 
what used to be the Commu- 
nist half of Germany, and fled 
to the west in 1952. His diplo- 
matic subtlety and drive have 
been important factors in 
recent months making unifica- 
tion possible. But the message 
from Mr Genscher. in an inter- 
view with the FT and four 
other European and US news- 
papers, is that he still sees no 
shortage of outlets for his mis- 
sionary zeal. 

Believing European mone- 
tary union is too important to 
be left to the finance ministers, 
he aims to override the objec- 
tions of the Bundesbank and 

West Germany’s 
veteran Foreign 
Minister talks 
to David Marsh 

Mr Theo Waigel, the Finance 
Minister, by pressing forward 
with plans towards setting up 
a European central bank. ”*1116 
single market which starts on 
January 1 1998 will not be able 
to flourish fully unless we have 
a common economic and mone- 
tary policy.” 

Mr Genscher wants to 
counter energetically the dan- 
ger that, with the ending of the 
49-year division of Europe, the 
US will increasingly leave the 
. Continent to Itself. He favours 
the continued presence of Nato * 
troops on German territory 
after . unification, although he 
is coy about numbers. And he 
urges a solemn “tra nsatl a nt ic 
declaration" later this year set- 
ting out common US and Euro- 
pean political goals. 

His energies, however, 
appear directed above all 
towards building what seems 
likely to become Europe’s piv- 
otal political relationship: the 
link between a united Ger- 
many and the Soviet Union. 

Last Wednesday in Moscow 
Mr Genscher signed the final 
accord of the “2 plus 4" group 
of foreign ministers on the 
external aspects of German 
unity. Germany agreed to pro- 
vide the Soviet Union with aid 
totalling DM15bn (£5.1 bn) to 
ease the departure of Soviet 
troops from East Germany by 
the end of 1991 

On Thursday he initialled a 
far-reaching treaty of “oeigh- 
bourliness, partnership and 
co-operation” with Moscow. 


The treaty includes a mutual 
non-aggression pledge which, 
in formal terms at least, con- 
tradicts part of Germany's col- 
lective security commitment 
within Nato. 

Mr Genscher steps carefully 
around charges, voiced espe- 
cially in the US Congress, that 
Germany is forging a “special 
relationship" with Moscow. It 
is significant, however, that he 
is a great admirer of Mr Gus- 
tav Stresemann, the Weimar 
Republic Foreign Minister who 
in the 1920s showed particular 
deftness in manoeuvring Ger- 
man foreign policy between the 
conflicting requirements of 
east and west. 

A portrait of Mr Stresemann I 
looks down approvingly at Mr | 
Genscher as he sprawls in a 
maroon armchair in his expan- 
sive Rhine-side office. Mr Gen- 
scher points out that France, 
too. will shortly agree a com- 
prehensive treaty with the 
Soviet Union, and that rela- 
tions between Moscow and the 
US are “closer than ever 
before". 

He is politely scathing about 
foreign critics who juxtapose 
Germany’s readiness to chan- 
nel billions of D-Marks to 
Moscow and Bonn’s reluctance 
to join the US-led military 
build-up in the Gulf. “Pay- 
ments for the withdrawal of 
Soviet troops are in the inter- 
est of the west," he says. So, he 
adds, is Nato membership of a 
united Germany. “In the past, 
we often heard that the Ger- 
mans would take unity in 
exchange for neutrality. We 
have not done that.” 

The Nato to which the whale 
of Germany will belong will, 
however, plainly become a dif- 
ferent institution. Mr Genscher 
says: “I don’t know whether it is 
perhaps a bit reactionary if one 
uses east and west as political 
expressions. They are now geo- 
graphical, not political. The 
important thing is the funda- 
mental values . . . You cant say 
whether democracy is eastern or 
western. Democracy is democ- 
racy. Freedom is freedom." 

He makes clear that a united 
Germany “will have a higher 
political and economic 
weight" But he says: “We do 
not want to turn this into a 
search for more power, rather 
for more responsibility." Ger- 
many should advocate “the 
policy of the good example", in 
areas ranging from the envi- 
ronment to Third World aid, he 
suggests. He backs a change in 
the constitution alter the 
December 2 elections to allow 
German troops to participate 
in United. Nations peace-keep- 
ing operations. 

There is a corollary to the 
“good example" policy: ever 
more foreign ministers will 
have to discover the delights of 


Bonn Foreign Ministry 
to give EMU a push 


By David Marsh 

THE West German Foreign 
Ministry will today attempt to 
restore fa l tering momentum to 
the drive towards European 
economic and monetary union 
(EMU), but risks a clear split 
with the Bonn Finance Minis- 
try over the issue. 

Ms Irmgard Adam- 
Schwaetzer. Minister of State 
at the Foreign Ministry, is 
likely to propose in Brussels 
today that January 1 1993 be 
the date for the start of stage 
two of the move to a European 
currency and central bank. 

EMU will also be high on the 
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agenda when Chancellor Hel- 
mut Kohl meets President 
Frangois Mitterrand in Munich 
this evening for the six- 
monthly Franco-German gov- 
ernment talks. 

Backed by Mr Hans-Dietrich 
Genscher, the Foreign Minis- 
ter, Ms Adam-Schwaetzer dis- 
approves of the refusal by Mr 
Theo Waigel, the Finance Min- 
ister, to put forward a stage 
two date at last weekend's EC 
meeting in Rome. 

Ms Adam-Schwaetzer is 
likely to suggest that EC states 
which cannot immediately sat- 
isfy all criteria for a common 
exchange rate policy should 
benefit from softer rules for an 
interim period. This raises the 
possibility that only the rela- 
tively low-inflation countries 
at the heart of the European 
monetary system - Germany, 
France and the Benelux coun- 
tries ~ would be able to move 
initially towards full EMU. 

The Foreign Ministry 
believes Mr Waigel and the 
Bundesbank are playing into 
the hands of EMU opponents, 
such as the British Govern- 
ment. who want to delay indef- 
initely any move to perma- 
nently fixed exchange rates. 
Mr Kohl and Mr Mitterrand 
brought out a surprise state- 
ment in April calling for EMU 
to be in place by January 1 
1993, the starting date for the 
Community’s single market. 

Last weekend’s inconclusive 
Rome outcome has heightened 
French fears that the Germans 
are flow back-tracking from 
this target 
HDTV. Pages 


Halle, a medieval market city, 
now suffering from 40 years of 
Communist grime, where the 
composer Handel was bom in 
1685. 

Mr Roland Dumas, the 
French Foreign Minister, was 
with Mr Genscher iu Hall* this 
weekend. Mindful of the com- 
poser's connections with the 
English court. Mr Genscher 
has invited Mr Douglas Hurd, 
the British Foreign Secretary, 
to his home town for the Han- 
del Festival next May - all 
part of the Genscher bid to 
underline how the east-west 
divide no longer exists. 


y-. 



higher-than-expected contribu- 
tion to the Gulf crisis it has 
decided to make. 

Mr Portugalov’s idea is not 
likely to be popular with the 
Third World, which considers 
that western powers are 
already over-represented on 
the Security Council, and 
Japan may well claim that it 
has as much right to a seat as 
Germany. Germany’s lack of 
nuclear weapons would also 
leave it the odd man out in an 
all-nuclear club. 
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Mr Genscher His energies appear directed above all towards 
building the link between Germany and the Soviet Union 


By Quentin Peel in Moscow 

THE European Community is 
co consider a four-part pro- 
gramme of economic aid 'and 
co-operation with the Soviet 
Union, including funds to help 
make the rouble convertible 
and support the Soviet balance 
of payments. 

The proposals were revealed 
in Moscow yesterday by Mr 
Gianni de Michelis, Italian For- 
eign Minister, and current 
chairman of the EC Council of 
Minis ters. He also announced 
Italy would guarantee up to 
£>.5bn (£1.35bn) in short-term 
credits before the end of the 
year, including an untied 
credit of $lbn as its “contribu- 
tion to the Soviet programme 
of economic stabilisation.” 

He disclosed the figures after 
talks with President Mikhail 
Gorbachev and Mr Eduard 
Shevardnadze, Soviet Foreign 
Minister. The generous Italian 
credit facilities - although 
they include outstanding credit 
lines not drawn by the Soviet 
Union - underline Italy's 
determination to keep its place 
as Moscow’s second most 
important west European trad- 
ing partner behind Germany. 

The four-part EC programme 
will be presented to the Com- 
munity’s heads of government 
at their Rome summit in Octo- 
ber. and formal proposals from 
the European Commission 
have yet to be drafted. 


Amoco of the US has signed 
an agreement with the 
Soviet Union that it hopes 
will lead to a joint venture 
to develop Siberian petro- 
leum resources, writes Bar- 
bara Durr in Chicago. It will 
look at the feasibility of 
developing several oilfields 
in co-operation with Soviet 
organisations. 

Texaco already has a simi- 
lar agreement. The accords 
show Moscow’s interest in 
using US oil company invest- 
ment and technology to 
exploit Siberian reserves. 

The first pari of the pro- 
gramme would be a credit - 
possibly S5bn - as a fund for 
monetary stabilisation and to 
enable rapid progress towards 
rouble convertibility. This 
would be similar to the current 
Polish fund. 

A second fund would be 
more directly for balance of 
payments support over the 
next 3-4 years, Mr de Michelis 
said. 

The third part of the pro- 
gramme would be for multilat- 
eral exploitation of Soviet 
energy and other natural 
resources, as proposed by Mr 
Ruud Lubbers, the Dutch 
prime minister. 

Finally the specifically Ital- 
ian proposal to be put in Rome 


is for a comparable programme 
for Soviet communications. 

The direct Italian assistance. 
Mr de MicbeUs said, would 
include up to Rs500m to refin- 
ance Soviet debts to Italian 
suppliers, similar to the DM3bn 
(£lbn) deal with Bonn earlier 
this year. All foreign traders 
have been facing a serious 
backlog in Soviet payments. 

The untied credit of Slbn 
would require a special bill in 
the Italian parliament because 
there is currently no legal base 
for such a loan. Moreover the 
decision is at this stage purely 
a political one by the Italian 
government and banks have 
yet to be found to put up the 
money. 

The third element of the 
short-term bilateral aid, Mr de 
Michelis said, was for an addi- 
tioual credit line of Li.OOObn 
with Italian government guar- 
antee to promote Italian 
exports to re-equip Soviet 
industry. 

• German economic experts 
will fly to Moscow today for 
talks aimed at helping the diffi- 
cult birth of market economics 
there, writes David Marsh. Mr 
Tyll Necker, president of the 
Confederation of German 
Industry, heads the delegation, 
which also includes Mr Karl 
Schiller, former Economics 
minister and Mr Hans Tiet- 
meyer. a Bundesbank director. 
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INTERNATIONAL NEWS 


THREE-COUNTRY TOUR WILL PROMOTE HER VISION OF AN EXPANDED COMMUNITY 


Thatcher looks for broader Europe 


HRS MARGARET THATCHER, the 
British Prime Minister, was greeted by 
enthusiastic crowds in Prague last night 
at the start of a three-nation European 
tour aimed at promoting her vision of an 
expanded European Community embrac- 
ing the newly-democratising east, writes 
Ivo Dawnay in Prague. 

Within an hour of her aircraft landing, 
she had been treated to an unprecedented 
2l-gun salute, inspected an honour guard 
with her Czechoslovak counterpart, Mr 
Marian Calf a, and been mobbed in a hec- 
tic city centre walkabout. 

The week-long visit to Czechoslovakia. 
Hungary and Switzerland will serve to 
flesh out her views on a broader Europe 
before the 35-nation meeting of the Con- 
ference on Security and Co-operation in 
Europe (CSCE) in Paris in November. It is 
also intended to improve trade and busi- 
ness links with the two eastern European 
countries while consolidating old ties 
with Switzerland. 

The EC has ruled out new members 


before the internal market is completed at 
the end of 1992, bat in a speech to the 
Aspen Institute in Colorado last month, 
Mrs Thatcher spelt out her support for an 
open-door policy towards the east in the 
longer term. “The Community should 
declare unequivocally that it is ready to 
accept all the countries of eastern Europe 
as members if they want to join, provided 
that democracy has taken root and that 
their economies are capable of sustaining 
membership," she said. 

Czechoslovakia and Hungary are nego- 
tiating association agreements with Brus- 
sels and intend to seek full member ship . 

The Prime Minister has also been In the 
forefront of those seeking the rapid inte- 
gration of the sis European Free Trade 
Area (Efta) countries into the frontier-free 
single EC market at the end of 1992. 

Talks with Efta may are now under nay 
but look unlikely to meet a December 
deadline for completion because of diffi- 
culties in finding adequate consultative 
mechanisms in the early, formative stage 


of the EC’s legislative process. 

Mrs Thatcher's positive attitudes to 
closer ties, however, guarantees her a 
warm welcome in all three countries she 
visits. The only contentious issue likely to 
surface centres on Czechoslovak and Hun- 
garian irritation at long delays suffered 
by their citizens when applying for 
obtaining visas to visit Britain. Both 
countries are also likely to seek more 
financial aid from the UK. 

Today. Mrs Thatcher is to talk with 
President Vaclav Havel and Czech leaders 
before a speech to the Czechoslovak Fed- 
eral Assembly tomorrow. She will then 
meet Slovak leaders in Bratislava before 
continuing to Hungary. 

On Wednesday, she will meet Prime 
Minister Jozsef An tall and other political 
leaders, before visiting the Budapest stock 
exchange. In her two-day official visit to 
Switzerland, starting on Thursday, she 
will see President Arnold Holler in Berne, 
staying on in a private capacity for a 
lunch on Saturday with bankers. 




Iveco deal 
in Spain 
under EC 


p to 


scrutiny 


By Lucy Kelfaway 

in Brussels 


Enthusiastic crowds and a 21 -gun salute greeted Mrs Thatcher in Prague last night at 
the start of a visit daring which she will have talks with President Vaclav Havel 


Worried frowns belie a quiet confidence in Italian industry 


The country’s previously successful formula should enable it to prosper in the post- 1992 world, writes John Wyles 


T HE GULF crisis, with its 
impact on domestic 
industrial costs, energy 
prices and general world 
demand, piles on the agony for 
Italian industri alis ts already 
worried about declining com- 
petitiveness in European and 
world markets. 

Barely a week has gone by in 
recent months without a 
lament from Mr Sergio Pinin- 
farina, president of the indus- 
trialists’ organisation Confin- 
dustria. about the debilitating 
Impact of rising labour costs 
and higher government 
charges on industry's capacity 
to remain competitive and to 
meet the challenges of 
Europe's new internal market 
Distinguishing between 
short-term posturing and 
underlying reality is never 
easy in Italy, however. Mr Pin- 
infarina can point to a 10.5 per 
cent rise in labour costs last 
year and the dangers of a simi- 
lar climb this year. But the L0.1 
per cent increase in Italy’s 
exports in I9S9 is hardly evi- 
dence of a declining share of 
overseas markets. Is his con- 
cern not, perhaps, principally 
motivated by this year's round 
of private sector pay bargain- 
ing, and is not the Gulf crisis a 
providential prod for stimulat- 
ing trade union concern to 
avoid still higher inflation and 
employment losses? 


More fundamentally, indus- 
trialists of all sizes and persua- 
sion have spent the past two 
years trying to assess the 
implications of the European 
Community internal market 
and plan strategies for it The 
result is a widespread fear that 
the successes of the 1980s may 
well be in peril in the 1990s. 

Pessimists dwell on the mod- 
est dimensions of Italian com- 
panies rthere are only four Ital- 
ian groups in Fortune’s top 100 
world companies and only nine 
in the top 500 non-US indus- 
trial companies), their lack of 
international reach, the poor 
Italian record in research and 
development, dependence on 
imported technology, underde- 
veloped and inefficient finan- 
cial services, stubbornly high 
domestic inflation and interest 
rates, to say nothing of woe- 
fully inefficient public services. 

A final source of anxiety is 
public debt and the budget def- 
icit. which will guarantee rela- 
tively high national interest 
rates for much of the 1990s. 

Of all Italian companies. 
Fiat, the largest, faces poten- 
tially one of the most serious 
tests after 1992. Though one of 
Europe’s lowest-cost car pro- 
ducers. it is uncomfortably 
dependent on the I talian mar- 
ket. which accounted for 62 per 
cent of its car sales last year. 

Fiat's strong domestic posi- 



THE EUROPEAN 
MARKET 


tion is partly due to import 
restrictions, which have lim- 
ited Japanese car-makers to 
less than 1 per cent of the mar- 
ket. Turin wants the EC to 
negotiate a lengthy transition 
period before the Japanese are 
allowed to move freely into 
Italy. But the company knows 
it must lose domestic market 
share to Japan, as it is now 
doing to other European pro- 
ducers. This year its home 
market share has slipped from 
around 60 per cent to 53. 

Mr Cesare Romiti. Fiat’s 
managing director, has looked 
deeper into the difficulties 
many of his companies have in 
competing with Japanese 
rivals and concluded that their 


response must be wrapped 
around a concept of new prac- 
tices and relationships at the 
workplace which be calls “total 
quality". 

Gloom is a spur to achieve- 
ment in Italy, where a “backs 
to the wall” syndrome is fre- 
quently needed to forge the 
political and social consensus 
required to achieve real 
change. This is now producing 
encouraging progress in legis- 
lating for financial market and 
banking reforms specifically 
designed with the internal 
market in mind. But political 
blockages are still holding up a 
managerial reorganisation of 
state telecommunications and 
a long overdue resh uffling of 
public sector companies whose 
activities overlap, but which 
are parked in separate bolding 
companies controlled by rival 
party political fiefdoms. 

In big Italian industry, both 
public and private, it is possi- 
ble to find much more confi- 
dence about the future than 
may be apparent from the anx- 
ious and weighty reports of 
Confindustria. There is rather 
more uncertainty in the s mall 
and medium-sized sector, 
which was the engine of 
employment and wealth cre- 
ation in the 1980s but which 
now fears that its lack of size 
may be pen alised in the future. 

In private, however, a senior 


public sector manager said 
recently that there were no 
reasons to believe tbe mix of 
individual qualities, public pol- 
icy and anomalous structures 
which bad served Italy so well 
in the 1980s would fail to do so 
over the next 10 years. 

Why. be observed, should 
Italian companies suddenly 
lose a capacity to export which 
over the past 20 years has 
enabled them to defend their 
share of world manufacturing 
trade more successfully than 
their German, French or Brit- 
ish rivals? He also believed 
that that explained Italian 
industry’s relative backward- 
ness in forging international 
alliances. As successful export- 
ers, many private companies 
have not felt the need for for- 
eign partners, while state- 
owned groups have been dis- 
couraged from seeking them by 
the politically ordained prior- 
ity of domestic job creation. 

But the recent growth of 
cross-border mergers and 
acquisitions and joint ventures 
confirms that both reticence 
and restrictions are becoming 
less of an inhi bition That 
famous I talian flexibility which 
attaches more importance to 
pragmatism and speed of reac- 
tion than to forward planning 
may also be a positive virtue in 
forming international partner- 
ships. 


“Flexibility means we adapt 
to partnerships better and that 
we are much more prepared 
than our competitors to take 
minority participations." said 
the senior manager. He cited 
the many minority stakes in 
aerospace companies held by 
the state-owned Aeritalia 
(shortly to be re-named Alenia 
after combining with Selenia to 
create a more powerful inter- 
national presence in aerospace 
and defence electronics). 

He acknowledged that Italy's 
research and development 
weaknesses were serious but 
that the practical impact was 
not as grave as it migh t seem. 


T he proportion of gross 
national product dedi- 
cated to ~R&D may be 
smaller than say. the UK’s, and 
the Italian capacity for creat- 
ing new technologies corre- 
spondingly weaker. “But we 
have a significantly better 
capacity for applying and 
developing technology than 
does the UK. Innovation also 
requires managerial profes- 
sionalism just as much as it 
does research," be added. 

Many of these points have 
been amply supported by Pro- 
fessor Michael Porter of Har- 
vard University in his book 
“The Competitive Advantage 
of Nations”. It suggests that 
the abundance of small and 


medium businesses competing 
for the domestic market is the 
basis of Italy's exporting vig- 
our. that the biggest companies 
with a dominant market posi- 
tion are much less competitive 
and that the manufacturing 
sectors in which the state 
plays a major role as a pro- 
ducer. purchaser or supplier 
are the least competitive of alL 

Prof Porter also believes 
Italy's lack of strong capital 
markets has held back the 
growth of many companies. 
This is hardly surprising given 
that most small business will 
pay 7 or 8 percentage points 
more for credit than does Fiat 
According to a recent report 
from the I talian research insti- 
tute CER. financing difficulties 
also help explain small compa- 
nies' relative backwardness in 
applying new technologies. 

All the evidence suggests, 
however, that the backward- 
ness increases the further 
south you travel in Italy. The 
existence of “two nations” is 
probably the core of the indus- 
trial, economic and political 
problems facing the country in 
the 1990s. It takes real pessi- 
mism to believe the north will 
fail to prosper in more open 
markets. Unless, that is, the 
southern millstone imposes 
such costs in transfer pay- 
ments as to steadily erode the 
north's competitive strength. 


IVECO’S acquisition of a 
majority stake in tbe Spanish; 
truck-maker Enasa is Hke|£ 
be the first European merges; 
to be examined under new.Rc 
rules. These come into fcfcee 
next Friday and give the -Cafe; 
miss ion sole power to veta big; 
Community mergers. 

Although the deal- ' was 
announced last Thursday; 
Commission officials saidhit- 
would be caught by tbe n$esr 
so lor® as the shares changed? 
hands after September 2L_ iV: 

Even if they do not. how- 
ever. the Commission would be 
likely to warn the companies; 
of possible later intervention ^ 
it thought there were serious 
competition objections. 
proposed deal w ould give; the-, 
new merger department 
case to start on, as it concerns. 1 
two large national concerns 'mi 
an important Community nap-; 
ket. ' 

Iveco, Fiat’s commercial 
vehicles subsidiary, is the tKnF- 
largest European truck- m aker, 
behind Mercedes Benz and 
Renault/Volvo. The addition ct 
Enasa’s output - the eighth 
largest in Europe - would 
it in second place. - . 

The Commission will also he 
looking closely to see if ifeste 
are hidden elements of. state!' 
aid in the deal. Tbe Spanish' 
Government was not in favour ^ k 
of selling the heavily losMSftfcji 
ing company to a Ge nnan con-v 
sortium of MAN and Daimler 
Benz, on the grounds that the, 
consortium had sweeping 
rationalisation plans. Instead, 
it negotiated the Fiat deaL N; 
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Nice mayor quits : ; V 

The mayor of Nice, Jacqojss 
Mededn. announced his res^p 
nation yesterday, brin ging to 
an end a right-wing dynasty 
reaching back over half acen- 
tury of Riviera politics. Renter 
reports. The Socialists, he 
claimed, had hounded him 
from office with calranny and 
charges of corruption, and 
were plotting more “low 
blows” against him 
His business affairs are 
under investigation and he has 
been assessed for nearly^ 
FFri7m (£i.7m) in unpaid taxes 
and resulting fines. 
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As she : succe$sfuiiy combines iechmoi 
and aesthetic oerfecticn.-j ,- . 




BeKOTEKNIK of Turkey ! After years of 
research, BEKOTEKNIK has combined 
technique in electronics with aesthetics. 

TV sets employing this combined perfection 
are already in homes throughout Great Britain, 


Holland, West Germany, Switzerland and Greece. 

With Turkey at your doorstep, why not get 
acquainted with BEKOTEKNIK? Save both 
time and shipping costs by dealing with The 
new European in Europe’ 
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Province probes 
charges against 
Bhutto regime 


By Farhan Bokhari in Lahore 

PAKISTAN’S interim 
yesterday took a 
lurcher step against ousted 
£nme Minister Ms Benazir 
Bhutto when Mr Jam Sadiq 
Ah. the caretaker Chief Minis- 
ter of Sindh Province said his 
government had started inves- 
tigating 21 cases of alleged 
financial irregularities against 
Ms Bhutto's government 

This follows attempts by 
Pakistan’s federal government 
to file charges against Ms 
Bhutto and her colleagues at II 
special courts established to 
hear allegations against the 
former government. 

Mr Ali said in Islamabad 
that Investigations had been 
completed in 16 of the cases, 
which were now being sent for 
prosecution. 

Meanwhile, a special court in 
Lahore hearing allegations of 
misconduct against Ms Bhutto 
yesterday adjourned until Sun- 
day to allow government prose- 
cutor more time to produce 
further evidence in support of 
his case. 

The prosecutor. Mr M.B. 
Zaman, began his arguments 
on Saturday, alleging that Ms 
Bhutto helped business inter- 


ests close to her bushand, Mr 
As if Ali Zardari, to seek plan- 
ning permission and land at 
reduced rates to build a hotel 
and golf course in Islamabad. 

The proposed site in the 
widely publicised Lake View 
hotel case had been set aside 
for construction of a national 
athletics centre, the prosecutor 
said. He argued there was 
prima facie evidence that Ms 
Bhutto used her influence. 

Repeatedly referring to the 
former Prime Minister as B.B., 
he cited documents foam Islam- 
abad's Capital Development 
Authority - the body which 
performs municipal functions 
and grants planning permis- 
sion - in support of his argu- 
ment that there was an 
attempt to rush the Lake View 
case through. 

However. Judge Rashid Aziz 
said that he wanted further 
evidence, such as sworn affida- 
vits from witnesses, to prove 
Ms Bhutto's involvement. 

The prosecutor asked for a 
week-long adjournment until 
next Sunday. Earlier he said 
that he would produce state- 
ments as well as witnesses in 
support of his argument 


Zambian 
miners back 
democracy 

By Mike Hall in Kitwe 

AN ESTIMATED 70,000 people 
attended a pro-democracy 
rally in the Zambian copper 
mining town of Kitwe at the 
weekend, as leaders of the 
movement warned of mass 
action unless the government 
agreed to their demands. 

Tnrnont at the third 
national rally organised by the 
Movement for Mnltf-Party 
Democracy (MMD) showed 
substantial support on the cop- 
per belt, which accounts for 
over 90 per cent of the coun- 
try’s export earnings. Miners* 
leaders said they were fully 
behind the movement. 

The MMD has gained confi- 
dence as the extent of popular 
support becomes clear. It says 
a referendum is unnecessary 
and demands that the constitu- 
tion be changed before Decem- 
ber to allow opposition parties 
to form. 

Mr Frederick Chfluba, chair- • 
man of the Zambian Congress 
Of Trade Unions, told support- 
ers in Kitwe that if the govern- 
ment .stalled on Implementing 
reforms workers would 
demand tougher measures. 

Political observers say that 
if the ruling party Ignores 
demands by the prodemocracy 
movement, civil disturbances 
could ensue. 


Claims of 
fraud in 
Gabon poll 

ANGRY voters alleging foul 
play smashed ballot boxes and 
closed Libreville's biggest poll- 
ing station in Gabon's first 
multi-party election yesterday, 
Reuter reports from Libreville 
Polling officials fled and 
crowds of young voters ran- 
sacked Libreville City Hall, 
where polling was taking 
place. 

Scores of voters said the 
boxes were already stuffed 
with ballot papers for Presi- 
dent Omar Bongo's Democratic 
Party of Gabon (PDG). "I came 
here at 6am before voting 
started and when 1 went in the 
box was already full. Where 
did the ballots come from?” 
asked an enraged youth. 

A candidate for the largest 
opposition group, the Morena 
Boucherons party, said he saw 
a truck from the presidential 
guard bring people into the 
polling station before balloting 
started. 

Bands of youths scooped up 
fistfuls of ballot material and 
scattered them in torrents 
across City Hall’s lawns. The 
hilltop hall still bears the scars 
of an earlier outbreak of trou- 
ble on Saturday, when frus- 
trated would-be voters 
smashed its windows during a 


desperate scramble to beat the 
deadline for collecting their 


voting cards. 


More executions in Nigeria 


A FURTHER 27 soldiers have , 
been executed for their part in 
a failed coup attempt last 
April, bringing the number 
executed to 69 over the past 
seven weeks, writes William 
Keeling in Lagos. 

The latest executions took 
place on Thursday but were 
not announced, until the' week- 
end. The executions followed a 
retrial ordered by the Armed 
Forces Ruling Council, 
Nigeria's executive body, of 31 
soldiers. The executions were 
carried out despite appeals for 
clemency by the British gov- 


ernment and Amnesty Interna- 
tional, the London-based 
human rights organisation. 

. Concern had been expressed 
at the fairness of the trials by 
special military tribunal under 
which the soldiers were unable 
to choose their own defence 
counsel, and were not allowed 
a right of appeal, except to the 
militar y government. 

Ajtimp grVi no new trials are 
planned, at least 10 soldiers 
thought to have led the coop 
are still at large, as well as two 
civilians who are suspected of 
having financed the attempt. 


WORLD ECONOMIC INDICATORS 

RETAIL PRICES (1985 =100) 

% change over 

Aug "90 Jul *90 Jun '90 Aug ‘89 previous year 

Japan 1012 108-0 107.8 1050 + 3.0 

W Ge rm an y 107.1 108.B 108.8 104.2 + 2.8 

UK 135.4 134.0 133.9 122.4 + 10.6 

Franca 117.0 11B£ 11BJ) 113.0 + 3.5 

Bettfkrm 111.3 110.7 110.3 107.8 + 3.2 

Nettiatfands 103.9 103.5 103.2 101.5 + 2.4 

Jul 'BO Jun '90 May '00 Jul ‘89 


US 
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120.1 
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INTERNATIONAL MEWS 

Death climbs aboard as South Africa seeks refuge 

Patti Waldmeir talks to a survivor of the Soweto train massacre who was hoping to reach sanctuary 



M RS Anna Maleka 
thought she was on 
her way to safety 
when she boarded the 5pm 
train to Soweto last Thursday. 
Now she is lying in Ward 5 of 
the J.G. StrDdom Hospital in 
Johannesburg, with a stab 
wound which has punctured 
her lung and a bullet wound 
which, she thanks God, is not 
too serious. 

“ft’s too much now. It's got 
to stop. We are dying for noth- 
ing,” she whispers, an expres- 
sion of pain and fear on the 
face which normally wears a 
gap-toothed smile. 

Anna collects the post and 
does other odd jobs for the 
Financial Times and other for- 
eign newspapers in Johannes- 
burg; we know her as a cheer- 
ful, plump figure in a pink 
dust-coat, who never brings 
her troubles to the officer 
Until recently, that is. For 
over the past month, Anna's 
life has turned to nightmare. 
Caught up in the worst vio- 
lence South Africa has ever 
seen, she is confused and 
utterly terrified. 

She does not belong to either 
of the two groups involved in 
much of the fighting which has 
left nearly 800 people dead 
since August 13 - the African 
National Congress (ANC) and 
Inkatha, the Zulu political 
party. Anna Maleka is a nor- 


mal mother erf two, working to 
support an unemployed hus- 
band and to better her life in 
Soweto. 

But the carnage has touched 
her, none the less. Dozens of 
people have been killed at 
Naledi, the suburb of new 
homes on the edge of Soweto 
where Anna lives. 

Unidentified men have sped 
through the township, shoot- 
ing at random; police have 
teargassed residents, killing 
the Maleka family dog in the 
process. By last Thursday, 
Anna bad bad enough of sleep- 
less nights and the sound of 
g unfir e, she wanted a refuge. 

Rosie, Anna’s sister, lives at 
Mafolo - an older and poorer 
area of Soweto, but one untrou- 
bled by the recent battles. 
When Anna left the office last 
Thursday, she was headed for 
Mafolo: “1 said to myself, I am 
going to that safe place," she 
now says ruefully. 

Anna and her fellow com- 
muters on Naledi-bound train 
9436 bad just finished praying 
- as they do every nigh t on 
the journey from work - when 
they heard shooting. 

“We tried to hide under the 
seats," she explains; other pas- 
sengers threw themselves from 
doors and windows. As they 
lay on the floor, four young 
men came through the car- 
riage. stabbing at random. 


Anna , lying face down, did not 
see her attacker or his weapon; 
bat, herself a Zulu, she is sure 
the gang were Zulus. 


Several people in her car- 
riage, including her neighbour, 
were killed in an attack which 
left 26 dead and over 100 


wounded. 

Anna was taken to the J.G. 
Strijdom hospital a formerly 
white hospital where Afrikaans 


is the Hn gira franca and the 
sisters are white. Like other 
white hospitals, it was fully 
opened to all races last May. 
Tm so glad J‘m not at Barag- 
wanath,” she says several 
times, filled with relief that 
has avoided a stay at Africa's 
largest hospital, in Soweto, 
where the nurses are harassed 
and the care is adequate but 
unfriendly. 

The sisters of Ward 5, on the 
other hand, are attentive and 
kind: they ease Azina's pain 
when they can do, and comfort 
her when they cannot- They 
are an advertisement for the 
new South Africa. 

But the past few weeks have 
shown another side of the new 
South Africa: senselessly bru- 
tal, politically intolerant and 
riven by tribalism. Reasonable 
people fear the country could 
slip into dvfl war. 

Anna says she does not 
know how to stop the violence, 
because she does not under- 
stand why it started in the first 
place. But she knows this is a 
precarious moment in the tran- 
sition to a post-apartheid 
future. 

She, and mill in ns like her, 
can only hope that South 
Africa's leaders muster the 
political will to stop the killing. 
Unless they do, life in the new 
South Africa may prove grim 
indeed. 


When asked to 
vote for the 
best portable PCs 
in the world, most 

people had 
the answer right 
in front of them. 




Toshiba sell more portable computers than anybody else. So when PC User 
Magazine asked their readers to vote for the best computers, not surprisingly Toshiba 
won two of the highest awards. 

Weighing in at just under Gibs the T1000SE was voted Best Featherweight Laptop. 
It's no bigger than an A4 notebook, but can store a 240 page company report. The 
sculpted keyboard means your fingers won't slip and the high resolution screen means 
you don't need an eyeglass to read it. 

Its biggest brother, the T5200, with a powerful 386'“ chip, scooped the award 
for the Best Mains Powered Portable. At 100 megabytes it more than doubles the storage 
of most desk-bound PCs. The screen is so crisp your sales charts will look even more 
impressive. All our portables take every kind of industry standard business software 
package, so you can really take your company places. 


For more information sbout the widest range of portable computers available 
please phone 0800 282707 quoting reference A/Y/AJ8 or fill in the coupon. 

To: Toshiba IPS Marketing, PO Box 421, Freepost, Addles tone, Weybridge, 
Surrey KT15 2UZ. Please send me details of Toshiba's portable range. 
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INTERNATIONAL NEWS 


Fears grow at Gatt 
talks over chances for 


liberalising services 


By William Dullforce in Geneva 


BUSINESSMEN and trade 
negotiators warned at the 
weekend of a critical situation 
in the international talks on 
Liberalising the $600bn-a-year 
trade in services. 

Their warnings came as Mrs 
Carla Hills, the US Trade 
Representative, arrived in 
Geneva on a two-day visit to 
the forum of the flagging 
Uruguay Round trade talks. 

Accompanied by members of 
the top-level US private sector 
advisory committee on trade 
policy and negotiations, 
headed by Mr Jim Robinson, 
chairman of American 
Express, she has come to 
assess the status of the talks, 
which encompass 14 other 
areas as well as services. 

Private sector 

representatives from a 
coalition of service industries 
in the US, the European 
Community, the European 
Free Trade Association. 
Australia and Hong Kong 
voiced fears late on Friday that 
there might no longer be time 
to reach agreement on 
liberalisation of services before 
the Round ends in December. 

The US and EC governments 
had still not taken basic 
political decisions on the scope 
of the agreement and on how it 
should function, they 
complained in a joint 
communique after they had 
spent two days talking to 
negotiators and officials of the 
General Agreement on Tariffs 
and Trade (Gattj. 

Negotiators confirmed that 
the lack of decision-making in 
Washington and Brussels was 
preventing delegations from 
making the initial 
commitments to liberalisation 
without which the framework 


agreement tinder negotiation 
for four years would be 
meaningless. 

The most urgently needed 
decision must come from 
Washington and concerns the 
coverage of the services 
agreement. Originally, the US 
called for a General Agreement 
on Trade in Services (Gats) 
embracing all services. 

However, the US shipping 
and civil aviation industries, 
which can call on considerable 
support in Congress, wanted 
their sectors excluded from an 
international agreement 

Now. AT&T and other 
privately-owned US basic 
telephone networks, concerned 
about competition from 
subsidised, foreign suppliers of 
public networks, are also 
pressing for exemption for 
telecommunications. 

Other countries, some of 
which bad earlier encountered 
US opposition to their wishes 
to retain protection for infant 
services, have reacted strongly 
to the change in the US 
position on coverage. 

A paradoxical situation has 
arisen. For a long time 
developing countries resisted 
US pressure for negotiating a 
hilly fledged Gats. Now that 
many of them are ready, even 
keen, to reach agreement, the 
US is retreating from its 
ori ginal objectives. 

A formal meeting of the 
group negotiating on services 
starts today. 

Talks also resume today on 
textiles and clothing, with the 
large majority of countries 
determined to negotiate a 
liberalising programme that 
would ignore the US proposal 
for a system of global import 
quotas. 


Mitterrand and Kohl to heal rift over high definition TV 



By William Dawkins in Paris 


FRANCE and West Germany 
are ready to patch up a rift 
which had threatened to 
undermine the credibility of 
the European Community’s 
efforts to establish its high def- 
inition television (HDTV) stan- 
dard against the rival Japanese 
system. 

President Francois Mitter- 
rand and Chancellor Helmut 
Kohl are expected to reach an 
accord to widen the use of 02- 
Mac, the EC’s advanced televi- 
sion standard, at a summit in 
Munich today and tomorrow. 

West German broadcasting 
companies alarmed the French 
last spring by threatening to 
use enhanced versions of exist- 
ing standards instead of 02- 
Mac. the half-way step to full 


HDTV. Bonn will now commit 
its broadcasting authorities to 
D2-Mac, say French officials. 

In return, Mr Mitterrand is 
expected to promise that one of 
the two French public chan- 
nels - Antenne 2, which has a 
24 per cent audience share - 
will soon be broadcast in 02- 
Mac as well as in the existing 
norm, say government offi- 
cials. Bonn had wanted evi- 
dence of French commitment 
to D2-Mac before following 
suit. The only D2-Mac broad- 
casts now available in France 
are a pay television channel 
and a culture programme 
transmitted via the TDF-1 pub- 
lic satellite by Canal Plus, an 
independent broadcaster. 

This will remove a cloud 


from a joint FFrCObn (£2bnj 
HDTV development project by 
Thomson Consumer Electron- 
ics (TCE), the French state- 
owned group, and Philips, the 
Dutch electronics giant, which 
is the main EC effort to beat 
Japan in the race for the Euro- 
pean HDTV market. 

Thomson bad been worried 
that German backsliding 
would seriously hamper 
Europe's ability to gain wide- 
spread acceptance for D2-Mac 
and HD-Mac, the EC standard 
for full HDTV. Both standards 
are incompatible with the rival 
Japanese system. 

TCE has pinned its hopes for 
the future on HDTV and is 
planning to bring out at the 
end of the year a FFr30.000 


advanced television set with a 
16x9 ratio screen, able to 
receive the cinema q ualit y pic- 
tures and compact disc "clear 
sound carried on D2-Mac. 

The French Government will 
ask Canal Plus to allow 
Antenne 2 to take over a TDF-1 
channel which is now being 
used for Canal Plus broadcasts 
to Germany. 

Canal Plus’s German pro- 
grammes would be transmitted 
on a German public satellite, 
TV/SAT2. So Antenne 2 would 
be transmitted simultaneously 
in old standards on ground- 
based networks and in D2-Mac 
via satellite. The Government 
is planning to pay Antenne 2 
an estimated FFrlSOm for the 
cost of duplicating broadcasts. 
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Francois Mitterrand 
widen the use of the 


and Helmut Kohl will agree to 
C's advanced television standard ; 


Moscow talks hailed by Israel 


By Hugh Camegy in Jerusalem 


ISRAELI officials yesterday 
expressed strong satisfaction 
over a milestone visit to 
Moscow at the weekend by two 
cabinet members, which 
included talks with President 
Mikhail Gorbachev, the first 
meeting between a Soviet 
leader and Israeli ministers for 
23 years. 

The Foreign Ministry 
described the previously unan- 
nounced trip, made on a Soviet 
invitation, by Mr Yitzhak 
Moda’i, the Finance Minister, 
and Mr Yuval Ne’eman, the 
Science and Energy Minister, 
as a big step forward in rela- 
tions between the two coun- 
tries. 

Officials remained cautious 
about predicting an imminent 
restoration of full diplomatic 
relations, cut off by Moscow 
after the 1967 Six Day War. 

They said the Soviet Union 
apparently still insisted on 
attaching political conditions 
to such a move. One of these 


would be that Israel agree to 
an international conference on 
the Arab-Israeli conflict 

But the government is 
greatly encouraged by the way 
Mr Gorbachev has moved to 
bridge the gap with Israel - 
and by the same token, has 
moved away from Arab allies 
hostile to Israel, particularly 
Iraq and. to a lesser extent, 
Syria. 

Officials are now looking to 
a meeting at the UN later this 
month between Mr David Levy, 
the Foreign Minister, and Mr 
Eduard Shevardnadze, his 
Soviet counterpart to further 
the process. 

Mr Moda’i’s and Mr Ne’e- 
man’s 2 Vi -hour talks with Mr 
Gorbachev included discussion 
of diplomatic ties, the Gulf cri- 
sis and the issue of mass immi- 
gration by Soviet Jews to 
Israel, as well as a range of 
mutual economic concerns. 

These Included a joint proj- 
ect, which also involves the 


US, to build commercial cargo 
aircraft using Soviet bodies, 
Moscow's wish for barter deals 
under which the Soviets would 
receive Israeli fresh fruit and 
vegetables, and the possibility 
of Israel importing Soviet oiL 
Another project apparently 
covered was the sale to the 
Soviets of portable plastic vac- 
uum crop storage units devel- 
oped by an Israeli kibbutz col- 
lective. 

• The Tel Aviv Stock 
Exchange was closed yester- 
day, normally a trading day, to 
give members time to seek 
clarification of a new 20 per 
cent tax on profits made in the 
market announced as part of 
an economic regeneration plan 
by Mr Moda'i last week. The 
economic proposals included 
reforms of the labour and capi- 
tal markets and were designed 
to generate sufficient private 
sector growth to cope with a 
huge influx of Soviet Jewish 
immigrants. 
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Buenos Aires telephone 
workers end bitter strike 


By John Barham in Buenos Aires 


BUENOS AIRES telephone 
workers called an end to their 
increasingly bitter strike at the 
weekend after a rowdy assem- 
bly conceded almost total vic- 
tory to the Peronist govern- 
ment of President Carlos 
Menem which had refused to 
negotiate with the strikers. 

The 14-day strike was seen 
as a last-ditch effort to inter- 
fere with the privatisation of 
ENTel, the government tele- 
phone company. Later this 
month. 

President Menem plans to 
privatise most of Argentina's 
chaotic and overstaffed state 
companies, which together lost 
So.Sbn in 1989. 

The telephone workers’ 
union struck on September 1 to 
support a claim for a 35 per 
cent pay increase. The strike 
rapidly grew into a confronta- 
tion between the hardline Per- 
onist faction opposed to the 


president's privatisation poli- 
cies and ENTel’s non-Peronist 
administrator, Ms Maria Julia 
Alsogaray. 

Ms Alsogaray has presided 
over ENTel* s privatisation, 
which should be complete by 
the end of this month with its 
transfer to two groups of for- 
eign banks led by Citibank and 
Manufacturers Hanover. 

The sale of ENTel will be 
President Menem’s first major 
privatisation since he took 
office last year. 

Last month. Mr Nicolas 
Gallo, the former president of 
ENTel, resigned after tele- 
phone workers joined a wave 
of strikes in the public sector. 
Aerolineas Argentina, the 
state-owned airline, is to be 
sold later this year to a consor- 
tium led by Iberia, the Spanish 
airline, and the owners of Aus- 
tral, Argentina’s largest domes- 
tic carrier. 


Suharto critic released 


from jail in Indonesia 


A CROWD of 1.000 greeted one 
of Indonesia’s leading dissi- 
dents. Hartono Dharsono, 
when be was freed yesterday 
after more than five years in 
jail on subversion charges. 
Renter reports from Jakarta. 

Students sang patriotic 
songs and some shouted ’’mer- 
deka - i. freedom) as the 65-year- 
old general was whisked away 
from prison with his family in 
a police-escorted convoy. 

Dharsono. a former secretary- 
general of the Association of 
Sooih East Asian Nations, was 
an outspoken critic of Presi- 
dent Suharto. He was arrested 
at the end of 1994 and slightly 
more than a year later, after 
one of Indonesia’s most keenly 
watched trials, he was con- 
victed of fuelling anti-Govem- 
ment sentiment 

He was released, for good 
behavious, before the end of 
his seven-year sentence. 

One human rights activist 
said Dharsono’s views had not 
softened during his time in jail 
hut it was not known if he 


would return to the political 
arena. 

Among bouquets of flowers 
given to him was one with the 
message: “Congratulations to 
onr new president” 

Dharsono was met by mem- 
bers of a dissident group of 
prominent Indonesians, many 
of them former generals and 
cabinet ministers, who last 
month called on President 
Suharto to allow more democ- 
racy and to step down when 
his current five-year term ends 
in 1993. 

The President next month 
celebrates the 25th anniversary 
of the crushing of an abortive 
coup attempt in 1965 that 
resulted in annihilation of 
what was then the world’s 
third-largest Communist party 
and his own rise to power. 

His government has since 
kept a tight rein on political 
expression and moved swiftly 
to stamp out signs of opposi- 
tion. But in recent weeks it 
appears to have been encourag- 
ing more open expression. 


US growth 
‘positive’ 
Brady says 
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By Peter RkMell, 

US Editor in Washington 


THE US economy should avoid 
a rece ss ion and still show posir 
five growth, Mr Nicholas - 
Brady, the US Treasury Secre- 
tary, forecast yesterday. . 

He was speaking as senior 
Administration officials and . 
Congressional leaders resumed _ 
their 10 day Jong budget talks . 
at Andrews Air Force Base - 
south of Washington with ' a 
new deadline of reaching - 
agreement by midnight - : 
tonight. a 

The Administration hopes - 
that an agreement will quiroy 
be followed by Federal Reserve | 
moves to cut US interest rates 
and help sustain economic 
activity. 

Mr Brady said that, while 
the economy was growing at a ... 
slower rate than the near 1.5 . 
per cent annual rate of the 
first hail of this year, its 
“underlying strength" was. 
greater than suggested by _ 
many economists. 

He confirmed the latest esti- To- 
mato of the Federal deficit for . t 
the coming 1991 fiscal year- ■■■-■ 
was $250bn and that the bud- 
get negotiators were agreed on 
a first year reduction of 850bn 
as tiie first part of a S 500 bn . - 
five year cut The Gramm-Sad- 
man statutory targets for 
reducing the deficit, to $64bn 
in 1991, will be changed. 

Before the resumption of 
talks yesterday, Mr Tom Foley, - : ,X 
the Democratic House 
Speaker, said that by tonight ' '■*- 
there might well be an agree- . ->v 
meat. To concentrate win ds 
and avoid returning to Capitol 
will. Congressional leaders t 
have agreed to suspend votes 
in the Senate and House until • • £ 
the talks are completed. - . . 

One of the main obstacles to • 
a deal is the Administration's " . -T 
desire for a ent In capital ■ -1 
guns tax and the Democrats’ 
call for offsetting tax increases - 
on the better-off. Mr Foley ■ 
urged “a balancing of burden-. .; 
sharing by high-income, 
wealthy taxpayers who are . 
going to get the balk of the 
benefit of any capital gains tax 
redaction.” 
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CONTRACTS & TENDERS 


PREQUALIFICATION EDICT 
DESIGN AND CONSTRUCTION 
WORK FOR THE LPG 
COMPLEX AT RIO GRANDE/RS 


OCIOBFR .. 


C,. _ 


PETROBRAS, through its Engineering Service (SEGEN), 
hereby informs that it shall conduct an international process 
of prequalification for comapnies interested in performing 
design detailing, construction and assembly work, with 
supply of materials and equipment, for its LPG COMPLEX 
at Rio Grande, a coastal city in the State of Rio Grande do 
Sul. 


K*- 


This Process is intended to qualify comp ani es capable of 
performing said services upon the submission of a feasible 
financing schedule. 


The companies interested must request the preq ualifi cation 
documents no later than October 05, 1990, by means of telex 
to be addressed as follows: 


PETROBRAS/SEGEN 
Telex No. 40491 PETR BR 

Re: Prequalification for Contracting the Construction of the 
LPG COMPLEX at Rio Grande. 


Said telex shall include the interested company’s full address 

for purposes of receiving the above mentioned 
documentation. 


PETROBRAS hereby informs that participation in this 
prequalification shall not assure a future invitation to 
participate in the Price Inquiry. 
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BY INVITATION ONLY 



you haven’t got 
a minute 
to lose, 
but ten years 
to gain 


platform for highly productive meetings and 
dialogue, and is divided into main events : 

The FIT International Convention : Tfechno- 
logy for the coming ten years will be exhibited, 
demonstrated and explained. Tb this end, direc- 
tors and experts from a wide range of fields will 
provide you with exciting new ideas and food 
for thought. 

FIT Workshops: Small group work sessions 
focused on various topics and themes, aimed at 
furnishing answers and solutions to the practi- 
cal challenges faced by applications develop- 
ment directors and project managers. 

The FIT Exhibition : Yourforum for executive- 
level communication with major market repre- 
sentatives, all gathered at a single site. 

Is maintaining your company’s competitive 
edge one of your top priorities ? 

Then take aminute, just aminute, to contact us. 
While we admit that we won’t be able to let you 

S t away on how to achieve ten year’s jump 
: competition... we’d be happy to let you 


FROM OCTOBER 9-12, 

FIT AT THE CNIT 
PARIS - LA DEFENSE - FRANCE 

Information Systems and Maintaining a Com- 
petitive Edge in Today’s Business World... Inves- 
tigate this area of crucial interest in an unprec- 
edented setting, in especially excellent com- 
pany : manufacturers, representatives of com- 
puter engineering services, telecommunications 
operators and systems users convene for the 
very first time at the same event: the FIT 
(Forum de l'lnformatique et des Telecommuni- 
cations: Computer/Iniormation Systems and 
Telecommunications Forum). 

Reserved for executive decision makers 

As a corporate leader, director of information 
systems or a chief administrator in an opera- 
tional field, the FIT will prove to be of invaluable 
importance and interest to you. Over a 4 day 
period, you’ll have access to unsurpassed insight 
concerning both current and future applications 
of computer and information systems to corpo- 
rate strategy. The FIT was designed exclusively 
for those with decision making power; and is 
open to participants by invitation only. 

The business community's leaders 
and foremost information industries 
come together for the "perfect FIT 7 " 

This convention was specifically organized by 
professionals to regroup manufacturers, com- 
puter engineering service representatives and 
the most innovative users. The FIT is your gold- 
en opportunity to meet first hand with the 
people who invent, advocate and implement 
tomorrow’s information technology. 

Your passport to a world of fruitful 
dialogue and exchange 

Fbr 4 full days, the FIT will turn Paris into Eu- 
rope’s information and telecommunications 
systems capital city. The FIT is the ultimate 

From the 9th to the 12th of October, 

FIT and INFOMART turn out CNIT into the European capital of Computing and Telecom. 


in 

On LUC UUJU|JWUUi/ii... uv ™ *— j ~ — 

know how to receive your invitation to the FIT ! 
For further information, please call us at the 
numbers listed below, or simply send us your 
business card. 

FIT Information 

17, rue. d’Uzts 75002 PARIS 
Phone numbers : 0) 4039 1690 - (1) 40391691 
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YOUR COMPANY 
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UK NEWS 


Hunt for 
policeman 
kidnapped 
by IRA 

By Our Belfast 
Correspondent 

SECURITY FORCES an both 
sides of the Irish border were 
last night searching for a 
policeman kidnapped by the 
IRA at an illegal roadblock in 
Sooth Ar magh 

Constable Louis Robinson, 
aged 42, who has been on sick 
leave for three years because of 
severe depression, was 
abducted by up to 12 armed 
and masked terrorists, who set 
up the checkpoint near the 
main customs post at Killeen. 

The kidnapping happened 
around 7.30pm on Saturday, as 
PC Robinson and five prison 
officers were returning from a 
fishing trip in the Irish Repub- 
lic. As their minibus was 
stopped by the terrorists, three 
of the prison officers escaped. 
The other two were captured 
and severely beaten before 
being released. 

Security forces immediately 
sealed off a stretch of the bor- 
der at Killeen as an extensive 
search got under way. But 
there was still no sign of the 
police officer last night 

PC Robinson's wife, Anne, 
made an emotional appeal for 
his life and called on his 
abductors to release him 
because he was a sick man. 

There was speculation that 
because the officer had been on 
long-term sick leave he would 
be of no intelligence value to 
the IRA. 


Tory group proposes replacing welfare state 


By John Mason and Philip Stephens 


THE WELFARE state should be 
replaced by a system of social Insur- 
ance run by private agencies, an influ- 
ential right-wing Tory pressure group 
proposes. 

In a policy booklet intended to 
increase the radical content of the 
next Conservative election manifesto, 
the No Turning Back Group of Tory 
MPs also mils for farther privatisa- 
tions, but strongly rejects further 
developments towards a federal 
Europe. 

The policy proposals, published 
today, are an attempt to counter calls 
within the party for a future Tory 
government to slow the pace of 
change and consolidate upon previous 
reforms. 


Reports of the booklet's contents 
provoked an immediate political row, 
with Labour claiming they marked 
Mrs Margaret Thatcher’s “hidden 
agenda” If she won a fourth term in 
office. 

Some Tory MPs also voiced disquiet 
that the group, which counts among 
its members one Cabinet member and 
a dozen middle-ranking and junior 
ministers, was trying to pre-empt 
decisions on the manifesto. 

Although they represent only a 
small minority of the parliamentary 
party, the No Turning Back MPs are 
thought to exercise considerable influ- 
ence within Downing Street, and have 
good contacts with Mrs Thatcher's 
policy unit. 


Ministers, however, win be at pains 
to emphasise that the proposals on 
the welfare state, in particular, are 
potentially for too unpopular to be 
included in the manifesto. 

The group’s most radical suggestion 
is the gradual replacement of the wel- 
fare state with a privately managed 
insurance system under which indi- 
viduals would be required to insure 
themselves for old age, sickness and 
unemployment 

Those unable to meet insurance 
premiums would pay through compul- 
sory participation in a state-run com- 
munity work scheme. 

The group also supports the Prime 
Minister's opposition to a federal 
Europe. It rejects surrendering fur- 


ther political power to the European 
Community, warning that the House 
of Commons must not decline into a 
“glorified county council" 

Britain signed the Single European 
Act only to enable the single market 
to be created, it argues. The Govern- 
ment should “draw a line” under the 
act once the single market is in place, 
and use its veto to resist further direc- 
tives that impose on Internal affairs. 

The group firmly rejects a Euro- 
pean single currency and central 
bank. Should other EC member states 
proceed towards monetary union, 
Bri tain should remain outside and 
develop as “a kind of free port” link- 
ing Europe with the rest of the world. 

It also expresses strong reserva- 


tions about Britain's entenng the 
exchange-rate mechanism of the Euro- 
pean Monetary System, warning oi 
“much danger” in shack ling national 
currencies so they cannot conform to 
market principles. _ 

The group demands the continua- 
tion of the Government's privatisation 
programme and lists British Coal, 
London Underground and British 
Rail's Inter-City, freight and parcels 
services as the next candidates. 

New motorways could be bunt by 
the private sector, financed by the 
introduction of road pric in g. 

Choice and Responsibility - The 
Enabling State. The No Turning Back 
Group, Conservative Political Centre. 
32, Smith Square, London SWL £3. 


Survey gives 
awards to BA 
and Virgin 

By Raymond Snoddy 

BRITISH Airways and Virgin 
Atlantic have won the top 
awards for the third consecu- 
tive time in the minimi survey 
by Business Traveller maga- 
zine, 

BA won the title of Best Air- 
line with 28 per cent of 1,400 
travellers putting it first Lord 
King , BA f'Hnfrrrnan, said the 
award reflected the “recogni- 
tion and the loyalty business 
travellers have for our ser- 
vices worldwide." Swissair 
was second and Singapore 
International Airlines third. 

Mr Richard Branson’s Vir- 
gin Atlantic was voted best in 
the long-haul business class. 



As/urr As/rwood 

Lord King; award recognises loyalty of business travellers 



Is Your Disk 
Virus Free? 



* ' v ' s i , ■ 'V ! 


a recent survey* of Times 
1000 DP personnel, over 90% of 
respondents thought the virus 
issue was “Very Important”, 
whilst only 48% were protecting 
their PC’s a gainst viruses. 

To find out if your PC or 
Macintosh is virus free, bring 
along a copy of any disk - data or 
application - to the Business 
Computing ’90 Show at Earl’s 
Court Exhibition Centre during 
25th-28th September and 
Symantec will test it for virus 
infection. 

Virus testing will take place 
with Symantec AntiVirus for the 
Macintosh (SAM) and Norton 
AntiVirus (NAV) for the PC. 
These software programmes 
protect, detect and eliminate all 
virus infections. 

Symantec experts will be on 
hand to advise you on how to 
prevent virus infection of your 
computer and how to fix existing 
viruses. We’ll also be able to 
advise on broader data security 
issues. 

As a leading developer of data 
security and virus protection 
software, we are committed to 
helping UK business’ handle 
their data security problems. 
Come and talk to ns at Business 
Computing *90. 


? NORTON 
ANTIVIRUS 




from 


SYMANTEC; 


The Data Security 
Solution for your PC. 

For more information 
call (0628) 777677 

! *The Norton AntiVirus Sorvfiy, Avgust 1990 


THIS YEAR, 

THE SMART MONEY IS 
IN LEATHER. 

The smarter investor buys from the FT Collection - wallets, diaries and other 
luxury business accessories available by post. 

Our new brochure is packed with products designed to enhance personal 
management -their elegance and practicality combine to make day-to-day planning 
simpler and more efficient. 

Every item shows our commitment to providing quality and value in the finest 
traditions of English craftsmanship. Whatever you choose, the materials used are 
the very Jbest - superior leather, lavish gilt, water marked FT-pink 
moird silk. Wb also offer a comprehensive business gift service. 

For full details on substantial discounts, publicity pages, gold 
blocking of company logos and more, ring us today. 

For your FREE FT Collection /1-y I '*700 
brochure call us, t / / 

fill in the coupon below or send us your business card. 



To: FT Collection, FT Business Information Ltd., 50-64 Broadway, London SWlH 
. Tel: 071-799 2002, Fax: 071-799 2268. Telex: 927 282 F1NTIM G. 

I Please send me the free FT Collection brochure D 
I Please send me details of your business gift service □ 

Name Position 

1 Company 


ODB. 

701261 


Address 


FT 


Postcode 


Telephone 


L_ R 


FT Business Information Ltd, Registered Office: Number One, Southwark Bridge, London SEl 
Registered in England No. 99QS96- 
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Party looks at 
fresh structure 
for London 

By Ralph Atkins 

A SENIOR Labour Party 
committee is expected to 
approve today a restructuring 
of the party in London after its 
weak showing there in the May 
local elections. 

A review by Mr Larry 
Whitty, Labour's general secre- 
tary, has concluded that large- 
scale organisational changes 
are needed if the capital is not 
to hold back the party at the 
next general election. 

The report follows wide- 
spread concern within the 
party that action should be 
taken to correct Labour’s poor 
image in London. 

In May, the swing to Labour 
was about 5 per cent in Lon- 
don, compared with II per cent 
at the national level The party 
lost control of Brent and Eal- 
ing councils and failed to take 
either Westminster or Wands- 
worth from the Conservatives. 


Labour power plan threatens 
sector profits, broker warns 


By David Thomas, Resources Editor 


THE FINANCIAL performance 
of the electricity industry in 
the private sector could he sig- 
nificantly affected if Labour 
Party policy was implemented, 
according to a report from 
Cazenove, the stockbrokers. 

Cazenove is one of the joint 
brokers to the 12 regional elec- 
tricity companies in England 
and Wales which are due to be 
privatised in November. 

The company has published 
a research document on the 
industry, pointing out that 
Labour Party policy is to 
return to some form of public 
ownership the National Grid 
Company (NGC), which will be 
responsible for running the 
national transmission network 
and is to be jointly owned by 
the 12 regional companies after 
privatisation. 

Cazenove warns that “NGC 


plays a central role in the elec- 
tricity supply industry and, if 
it becomes subject to public- 
sector control then the devel- 
opment of the generating com- 
panies [National Power and 
PowerGen] and the regional 
electricity companies could be 
significantly affected”. 

In particular, public owner- 
ship of NGC might affect the 
dividends it pays to the 
regional companies and the 
charges it levies on the gener- 
ating companies. 

Cazenove says the regional 
electricity companies 1 profits 
are vulnerable to falls in elec- 
tricity demand, caused by fac- 
tors such as economic down- 
turns, unusually mild weather, 
moves by large* industrial cus- 
tomers towards generating 
their own power, and improved 
energy efficiency. 


a 1 per 1 

fhgng r> in demand will lead to 
just under a 4 per cent change 
in pre-tax profits for the indus- 
try as a whole. 

Nevertheless, Cazenove con- 
cludes that the regional compa- 
nies’ core distribution business 
“represents a low-risk, stable 
activity”. 

By contrast, UBS Phillips & 
Drew and Latng and Cntick- 
shank, two of the few Large 
City firms not linked as bro- 
kers to the electricity c 
nies. have both warned that 
regional electricity companies 
could be subject to significant 
risks in the future. They have 
argued that the companies 
need to be floated with a high 
yield to compensate for such 
rids. 

Teeside power station pro- 
posal Page 19 


Euro-MPs warn of single-market risk 


By John Mason 

A STRONGER European 
industrial, regional and social 
policy must be developed along- 
side the creation of the single 
market, Britain’s Labour Euro- 
MPs argue in a report published 
today. 

Left to itself, the single mar- 
ket will favour economically 
strong areas within the EC at 
the expense of weaker, periph- 
eral areas, many of which are in 
Britain, the MEPs say in their 
report. 

"It is essential that develop- 
ment of the single market does 

not mmpnnnri rpgkmal tnequflli- 
ties, ca using massive emigration 
from poorer regions and ineffi- 
cient overheating in richer 
regions,” the report says. 

Without a strengthened Euro- 
pean industrial policy, Britain 


as a whole risked becoming a 
backward region within the 
co mmuni ty. 

The MEPs call for greater use 
of EC structural funds to pro- 
mote industrial development 
and modernisation, including 
education, training, transport 
and telftW MTrmtmkw tinns. in the 
regions. 

The education strategy should 
promote the development of 
highly skill ad workforces in the 
peripheral areas. 

That should be part of an 
industrial strategy based upon 
the production of high-technol- 
ogy goods as distinct from 
merely cutting labour costs. 

The cost of the strategy 
should be met by scaling down 
the Common Agricultural Policy 
and addressing overproduction 


of food, the MEPs say. 

The CAP should be replaced 
by a European Good Food pol- 
icy, aimed at serving the Inter- 
ests of consumers. 

The MEPS also emphasise the 
need for ftxQ implementation of 
the gristing Social Charter and 
call fix 1 a "stage two” of the 
charter to extend employee pro- 
tection. 

That would bring protection 
to groups such as pensioners, 
and guarantee a minimum 
income. ; It would also extend 
employee rights to cover ctHnol 
tatton about a company’s plans , 
particularly regarding Issues 
such as takeovers and m ergers. 

The New Europe. European 
Parliamentary Labour Party. 2 
Queen Anne’s Gate, London 
SWL 


Universities raise more private cash 


By Nonna Cohen, Education Correspondent 


BRITISH universities have been 
Increasingly successful in raising money 
from non-govenunent sources over the 
past five years, according to the Universi- 
ties’ Funding Council, the quasi-public 
body that oversees universities. 

Statistics published today in the UFC*s 
Universities Statistical Record show that 
between 1985 and 1989, income received 
by them from all sources rose far foster 
than that from the Exchequer alone. 

The percentage of university income 
provided by the Exchequer foil from 59 


per cent in 1985 to 58 per cent In 1989. A 
sim i lar trend also emerged in government 
and private-sector research grants over 
the same period. In 1989, the state pro- 
vided half of all research funds, against 
60 per cent five years earlier. 

The ma in increase in research funding 
came from UK-based charitable bodies 
and overseas sources such as the EC. The 
sum from private industry also doubled 
over the past five years, to £92m in 1989. 

Oxford University obtained £7-22m of 
its budget (5.6 per cent) from endow- 


ments, donations and subventions in 1989, 
while Cambridge trailed with £2. 43m - or 
only 3.4 per cent of its budget 

Among those more successful than 
Cambridge was Nottingham, which raised 
4 per cent of its budget from endowments, 
while Durham was able to raise 23 per 
cent of its budget in that way. 

Oxford and Cambridge remain less 
dependent than most universities on 
Exchequer funds as a percentage of 
income, receiving 43.6 and 4&2 per cent 
from that source in 1989. 


NEWS IN BRIEF 

Call to curb 
police calls 
on press 

RULES on po lice 
requisitioning of pictures a fid 
notes from journalists for use 
in criminal prosecutions need 
to be tightened, according to a 
new study for the British-exec- 
utive of the International Press 
Institute. 

Mr John Wilson, controller 
of editorial policy at the BBC, 
says that police demands for 
journalistic material of everyi 
thing from football violence-to - 
poll tax riots have become; 
increasingly freq uent . 

“Journalists in Britain are 
being required too o ften ahd, 
too readily to serve the pur* . 
pose of law enforcement in a ; 
stressed and divided sotariy," - 
Mr Wilson argues in the dis- 
cussion paper. 

Airports warning 

THE UK aviation industry isia. 
danger of losing.out because r 
inadequate airport amL-abs 
space capacity as Enrope’s cen- 
tre of gravity moves east;: a V 
study by Touche Ross, manage- 
ment consultants, released yes- 
terday warns. 

The report indicates that afr 
passenger volumes, to and frdni^' 
eastern Europe are expected to. ' 
increase between four- and 
fold by the year 2005. 

Touche Ross also forecasts^ 
hi a separate study thatJSfflm 
(£26bn) will be invested in east-. ; 
era Europe over the next.fiire . 
years. 

Prison reform call 

FAR-REACHING reforms of 
the prison^s yatem were - 

sortium, a body made up of 18 
organisations concerned with 
penal affoirs. 

The proposals, submitted to 
Lord Justice Woolfs inquiry 
into prison disturbances, 
include a code of minimum 
standards for prisons, statu- 
tory requirements governing 
prisoners’ work, training and 
preparation for release, 
improved staffing ratios, a pris- - 
ons ombudsman, an overhaul 
of the prison disciplinary sys- - 
tern ana tighter restrictions on 
the courts' power to imprison. “ 

Chemicals buy-out 

GELPKE AND Bate Process- 
ing, a chemicals recycling busi- 
ness employing 65 people in 
Sunderland in north-east 
England and 52 in Rye. East 
jmSussex, has been bought by its 
.management for £10m and will 
'trade as Chemical Manufactur- 
ing and Refining (CMR). 

The buy-out has been led by 
Mr George Bingham, CMR's 
managing director, supported 
by four senior managers. The 
investment syndicate was led 
by Investors In Industry (3i), 
the capital provider owned by 
the clearing banks and the 
Bank of En gland- CMR clients 
include Id and Ciba Geigy. 

Trade bodies merge 

THE TRADE associations rep- 
resenting the UK electronics 
and telecommunications indus- 
tries are to merge later this 
week with a view to speaking 
with a . single voice on policy 
questions. 

The two groups are the Elec- 
tronics and Business Equip* 
ment Association and the Tele- 
communication Engineering 
and Manufacturing Associa- 
tion. 
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.Low profits and failures 
predicted for retailers 


By John Thornhill 


TRADING conditions for UK 
retailers will continue to dete- 
riorate over the next few years 
and the sector will be charac- 
terised by a string of dispirit- 
ing company results and corpo- 
rate collapses, according to a 
new forecast by Verdict, the 
retail consultants. 

Squeezed between slower 
rates of sales growth and rising 
costs, many retailers will face 
downward pressure on profit 
margins until 1993. 

Even after interest rates 
have been reduced and trading 
picks up, companies will still 
struggle to rebuild their 
businesses and restore 
profits. 

Verdict estimates that dur- 
ing the next five years retail 
sales will grow by 44.8 per cent 
to £178bn by 1994. That com- 
pares with a 52.5 per cent 
increase to £123bn during the 
previous five years. 

The report suggests that on 
a like-for-like basis, sales 


growth will be 6.1 per cent dur- 
ing the next five years com- 
pared with a 13 J per cent rise 
in the previous period. 

Operating costs, however, 
are predicted to rise at well 
in excess of the rate of infla- 
tion. 

The uniform business rate is 
expected to increase the aver- 
age national retailer’s rates bill 
by about IS per cent a year. 
Many retailers will still have to 
meet high rents, which are 
reviewed only every five years. 
Labour costs will remain 
high. 

The report suggests that the 
only way to combat the vicious 
cycle of escalating costs is to 
improve productivity and gen- 
erate more business from exist- 
ing space and staff. 

Verdict identifies Marks and 
Spencer, the John Lewis Part- 
nership, and Argos as particu- 
larly strong organisations in 
that regard. 

The consultants emphasise 


that the gloomy scenario does' 
not apply equally to all areas 
of the retailing sector nor to all 


Merchant 
navy opens 
publicity 
campaign 


Call for depression to cure 


By Peter Norman, Economics Correspondent 


r 


By Richard Tomkins, 
Transport Correspondent 


The DIY, womenswear and 
jewellery markets will grow 
strongly, they forecast, and the 
food sector will continue to 
prove resilient. 

Verdict suggests that the gap 
between Sainsbury's, Tesco 
and Argyll Group and their 
smaller competitors will con- 
ttnue to widen and the prog- 
ress of such national grocery 
chains is unlikely to be hin- 
dered by the rise of the dis- 
count chains 

The economic consequences 
of the Gulf crisis will be very 
damag in g to British retailing if 
they are prolonged, but the 
report has based its calcula- 
tions on the assumption that 
the effects will be 
short-lived. 

Retailing 1994. Verdict 
Research. 112 High Holbom, 
London. WClV 6JS Price £950. 


growth slips 


Gulf crisis is threat to 
tax cuts, Thatcher says 


By our Economics Staff 


By Philip Coggan 


NATIONAL SAVINGS raised a 
net £ll4m for the Govern- 
ment's coffers in August, a 
downturn on the £207m raised 
in July. 

However, the summer 
months still represented a con- 
siderable improvement on a 
long period in 1989 and early 
1990 when withdrawals 
exceeded deposits. 

The main area of current 
investor interest is the fifth 
issue of index-linked certifi- 
cates which offer a tax-free 
return if held for five years, 
although the rates are very 
much lower if savers cash in 
early. 

The fifth issue raised £197m 
in August. However, investors 
have been cashing in earlier 
issues of fixed-interest certifi- 
cates. 

The total invested in 
National Savings at the end of 
August stood at £35.8bn, still 
well down on the £36-8bn out- 
standing at the end of May 
1989. 


THE CRISIS in the Gulf has 
put a new obstacle in the way 
of the Government's stated atm 
of reducing the basic rate of 
income tax from 25p to 20p in 
the pound. 

Mrs Margaret Thatcher, the 
Prime Minister, acknowledged 
in an interview with the news- 
paper Scotland on Sunday that 
the 20p target was threatened 
by the cost of Britain's military 
contribution to the defence of 
Saudi Arabia. 

In reply to the question 
whether the 20p target was 
possible before the next elec- 
tion, or whether it would have 
to wait, she said: “One cannot 
quite answer that question 
until we know the effect of the 
Gulf crisis and of getting all 
the forces there and whether 
sanctions work and how soon 
it will be over. But. with the 
increased outgoings that we 
are having to Dace now, obvi- 
ously we should not dream of 
reducing income tax until it’s 
prudent to do so and it would 
be damaging if we did reduce it 
before it was wise to do so.” 


MRS Margaret Thatcher was | 
warned last night by Mr 
Paddy Ashdown, the Liberal 
Democrat leader, not to use 
th> Gulf Crisis to hid* Hi* 
failure of her domestic poli- 
cies. 

Speaking at the Liberal 
Democrats' animal confer- 
ence in Wiwfcp ool, Mr Ash- 
down said: “The Prime Min- 
ister’s duty in this crisis is 
clear. It is to speak for the 
nation and not for the nar- 
row interests of the Tory 
Party.” 


Although Mr John Major, 
the Chancellor, reaffirmed the 
20p tax target in his Budget 
speech last March, Britain’s 
high mnati on and rising public 
expenditure have since 
reduced the Government’s 
scope for tax cuts. 

Yesterday, however, Mrs 
Thatcher said that a basic rate 
of tax of 20p was the Govern- 
ment’s “ultimate objective and 
we have not abandoned 
it”. 


BRITAIN’S much shrunken 
shipping Industry yesterday 
launched a month-long 
rgtflpfit gn to publicise its con- 
tribution to the economy and 
draw attention to its plight. 

Sir Jeffrey Sterling, chair- 
man of the Peninsular & Orien- 
tal Steam Navigation Company 
and president of the General 
Council of British Shipping, 
told about 250 guests aboard 
the SS Canberra at Southamp- 
ton that the merchant fleet 
was a vital national asset. 

The shipping industry, he 
said, contributed more than 
£4bn a year to Britain's invisi- 
ble pprefrig s and another £lbn 
in the form of maritime-related 
earning s in the City. 

The industry also had a stra- 
tegic role to play in support of 
the armed services which 
needed no emphasis in the con- 
text of the Gulf crisis, he said. 

The campaign, called British 
{shi p pin g Month, Is intended to 
help reverse a decline in the 
British merchant fleet, which 
ha« seen the number of UK 
mainlan d-registered vessels 
dwindle from 1.275 to 361 over 
the past decade. 

Two of the main reasons for 
the decline are the wide avail- 
ability of tax breaks for stop- 
ping mmpanies in competing 
countries and the trend 
towards the “flagging out” of 
vessels to offshore registers or 
to countries such as Liberia. 

The industry hopes to per- 
suade the Government to 
encourage investment in new 
ships by tax concessions 
enabling the cost of vessels to 
he written off against profits. 

It is also eagerly awaiting 
the Government’s response to 
a special report on the ship- 
ping industry's plight submit- 
ted on Friday to Mr Cedi Par- 
kinson, Transport Secretary. 

The shipping industry says 
the merchant fleet needs to be 
sustained because of its essen- 
tial role in transporting sup- 
plies in emergencies, but oppo- 
nents of subsidies say 
chartering on the open market 
is an adequate substitute. 

The Gulf crisis may prove a 
test of the arguments after last 
week’s decision to send armour 
to Saudi Arabia. 

Editorial Comment, Page 18 


THE GOVERNMENT was given a stark 
warning yesterday that it will not be 
possible to cure Inflation in Britain 
without a depression. 

Sir Charles Carter, an economist and 
president of the independent Policy 
Studies Institute, inflation would not 
be checked if the Government also pur- 
sued an objective of keeping output rising 
and unemployment low. 

“The many column inch** in the press 
which have suggested that the Chancellor 
of the Exchequer should seek to sedate 
the economy without pushing it into 
depression have been misdirected," he 
said. 

“Creating a depression - with all its 
waste of potential output and social injus- 
tice — is the only policy likely to be 
effective in checking the inflationary spi- 
raL" 


i Government 


He mM that Inflatil would only be 
checked when employs and workers 
woe afraid to pursue v rest o ration of 
their real incomes beige of growing 
unemployment, bankrufies and depres- 
sion of trade. \ 

Last Friday, tha Government 
announced that the aunt inflation rote 
in August had risen to fc per emit, its 
highest level since Fefanu 1982. 

Writing in Policy Stits, the Insti- 
tute's quarterly journal, $ Charles said 
that a UK Inflation rote aW 2 or 3 per 
cent should be a matter ofincern in the 
1990s. One of 6 to 10 pm- ^should “call 
for grave concern** and cat control of 
inflation to be the first obn?e of eco- 
nomic policy. \ 

A rate of 15 to 20 per ca would, he 
said, be “a disaster reqtW crisis 
measures.” \ 
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Sir Charles said that full OK member - 
ship of the European Monetary 
would not spare Britain i dep ression te: - - 
cure inflation. However, the Einppejg 
constraint could he “of great value” te, ^ 
nreventing inflation from rising agate* 
after ft had been brought down to reason- ; 

able levels. . . i 

He also suggested a range of measures . 

toovax<mteinflati<Hi,tocMing: __ . 

• Penal taxation of fringe benefits -• 
because they could be a concealed form of 
inflation. 

• ifaiHng State aid or government con- 
tracts CTwidWfonai on companies having a - 

Don-inflationary business plan. 

• Pay methods in the p ublic sec tor, to 
give ctearer incentives to Improved pro- 
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would, he 
mg crisis 


P nKfjt fit******, Autumn 1990. PSL 100 
Park Village East, London NW1 3SR. E9.95. 


Counting costs of a Uniform rate 

Ian Hamilton Fazey identifies the gainerknd losers of a new system 


issue 


T HE MAJORITY of busi- 
nesses in England and 
Wales will pay less in 
rates next year, even though 
inflatio n will push rates bills 
up for many businesses in Lon- 
don. the south-east, the 
south-west and East Anglia by 
up to 32 per cent. 

That Is because of the con- 
tinuing phasing-in of the 
national uniform business rate, 
introduced this year at the 
same time that commercial 
propert i es were revalued. 

The uniform business rate - 
at present 3-LSp in the pound 
- will rise with inflation, but 
the Government has yet to 
decide whether to give busi- 
nesses in previously overval- 
ued offices and factories - 
mainly in the north and mid- 
lands - reductions of 13 per 
cent or 15 per cent as part of 
the phasing. 

Either way, they will pay 
less than this year. 

The new rating system was 
introduced along with the first 
revaluation of commercial 
property for 15 years. In gen- 
eral. non-factory rateable val- 
ues rose in the south but fell in 
the north and midlands 
because of regional differences 
in economic performance since 
1974. 

Phasing was designed as a 
self- financing system, cushion- 
ing the south against rapid 
increases in rates bills by limit- 
ing the fall in the amount paid 
by the gainers. 

Latest government figures 
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show that total rates paid by 
manufacturers fell everywhere 
except in inner London. R atf ip 
for shops and offices also fell 
in the north-west, the West 
Midlands the Yorkshire area 
and Humberside, the East Mid- 
lands and the northern eco- 
nomic region, which comprises 
fho north-east and Cumbria. 

The dividing line between 
gainers and losers runs 
roughly from the Bristol Chan- 
nel in the west to the Wash in 
the east. 

South of it, non-mannfactur- 
era paid about £lbn more in 
rates, while those north of it 
paid £854m less. 

The north-west and West 
Midlands gained most As the 
two biggest regions outside 
London, with a combined popu- 
lation of nearly 12m, both have 
large numbers of old factories 
and both saw severe falls in 
property values during the 


1980-82 recessioiT-foe change 

represents a shim taxation of 
business from noi» south of 
5854m in the cumfinancial 
year. 4 

Business leaders We north 
and midlands argiteat they 
were formerly inVct sub- 
sidising businessdin the 
south. \ 

The Government %ftising 
to change Its fonnolaVcalcu- 
lating increases, 

Inflatio n on the 10.6 V cent 
retail price indexlm^ 
announced last week. \ 
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N ext year, those Vfo 
more will havtfcj 
year’s bill lncreaA g 
up to 20 per cant for pita 
and by 10-6 per cent on tq[ 
inflation. V 

For gainers, tins year’ll 
rises by 10.6 per cent 
account for inflation, *b*n ; 
by up to 13 Or 15 per c 


Those fo premises with a rate- . 
able value of less than £10,000 
will get bigger reductions. 

The figures also show that 
the national business rates Ml 
of more than £10bn rose by 
£179m In spite of the Govern- 
ment’s insistence that ft was 
not trying to increase the 
aggregate burden on business. 

Mr Michael Fostiethwatte, a 
partner of Matthews Goodman, 
chartered surveyors, who 
speaks for the Association of 
British Chambers of Com- 
merce, says the £l79m figure Is 
what would be expected from 
normal growth of the stock of 
business premises. 

The figures for this year may 
have to be revised because of 
appeals against revaluations, 
which have to be lodged by 
September 30. 

Successful appeals will 
result in refunds of overpay- 
ments, with interest. 

One type of “business prem- 
ises” saved from closure by 
phasing is the public lavatory. 
Most of those are owned % 
local authorities and they have 
been revalued upwards every- 
where. 

Mr Fosfiethwaite said their 
average rateable value had 
increased twentyfold, from 
about £100 each to £2,000, 
upping average rates payable 
on each from £34.80 to £696. 
Phasing bad kept the increase 
down to about £10 tins year. 
On that basis, next year’s 
Increase will average about 
£14.40. 
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Where there’s business in Ireland, 


there’s Bank of Irelan 
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Where there’s business in Ireland, you’ll 
find Bank of Ireland. Not just because we have 
the largest branch network in the country - so 
there’s always one near you - but because we are 
committed to supporting business in Ireland. 

We will therefore be present in Dublin’s 


new International Financial Services’ Centre 
providing: 

• STRUCTURED ASSET FINANCING 

• INVESTMENT MANAGEMENT, ADMINISTRATION 
AND CUSTODIAL SERVICES 

• TREASURY RISK MANAGEMENT 


So if you’re thinking of business in' 
Ireland, you’ll be better off with 
Bank of Ireland, (( KS Jj 
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Queen Street. 
London EC «K 1 Bi 


New York 


London EC »R 1 BN. 

Tefcpliunc: 329 H5H0 
F.xm. h"?3 


Representative Office: 

11 in Floor. 15 Rue de la : 
Brussels ICMO. 
Telephone: 231 1210. 


Representative Office: 
Rathenauplacr 1A. 

D-6Q0Q Frankfurt Main 1. 
Federal Repuhto of Germany. 
Telephone- 290T8 9 


tuO Fihh Avenue. 
New York. N.Y. 10019. 
USA 

Telephone: 39^1700. 


Hong Kong 

Bank nf Ireland. 

Hong Kong Brandi. 

28th floor. 1 Exchange Square. 
8 Connaught Place. Hone Kunu. 
TWephonc: HID3132. 
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Bar* of Ireland (Jerscv ) Ltd., 
Uniin House. Union Street, 
Sl fetor, Jersey. 

Tdfcbone 23-151 


Tokyo 

Bank of Ireland. 

I 16 Kudan Minami. 

2-Chome, 

Chtyoda-Ku, 

Tokyo 102 
Telephone. 2219752. 
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THE SINGLE E tJ R Q P E A n 1§|A F©K ET., Yoijfllave plans 
extend across borders. S® '®r. jej 

bst establishing opeHati^Ijs in foreign 

UNTRIES ALSO MEANS COPING with cross-border 
insurance issues. 


NOT TO WORRY. The Zurich Group can now solve these 
issues through a new pan-European service concept. 

THROUGH ZURICH INTERNATIONAL in the 
UK, Belgium, France, Germany, Italy and the Netherlands, a multi- 
local concept ensures on-site risk analysis wherever your operations 
are located. This internationally coordinated service enables you 
to control, reduce and insure your risks ... all in English and you 
won't even have to leave your office ! 

THIS CONCEPT, TOGETHER WITH A FULL RANGE 
OF PRODUCTS AND SERVICES, underlines our objective to 
be a professional market leader. 

THE ZURICH EUROPOLICY PROVIDES coordinated 
coverage for all your risks in Europe. It complies with EC and 
domestic regulations and specifically addresses EC market needs. 

SHOULD YOUR REQUIREMENTS EXTEND BEYOND 
EC BORDERS, you can still stay with us. The Zurich is one of 
the world’s leading insurers. We serve all major industries in some 
80 countries. Zurinet, our computerized worldwide data network, 
gives us instant access to crucial information. 

I EVEN IF YOUR INTERESTS are still primarily national, we 
are the ideal partner. The Zurich Group is backed by capital invest- 
ments worth nearly £ 21 billion - just one of the reasons why all major 
financial analysts regularly give us an AAA rating. Another is the 
commitment to personal service given by all our 33,000 employees. 

UK. EUROPE. Worldwide. Wherever you are planning your 
future, make it more secure through Zurich International. 

IN THE UK, call us on 071-702 4550 or talk to your 

brokers about our products and serv * ces - You can also 

call Zurich International ZURICH in Brussels, Frankfurt, 
Milan, Paris or Leid- INTERNATIONAL schendam/The Hague. 

GLOBAL SECURITY 


Zurich International (UK) Limited. Registered in England. Reg. No. 41334. Registered office, Zurich House, Stanhope Road, Portsmouth, POllDU. 
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FIDELITY WORLD FUND 
Sociftg d’limstissenienl & Capital Variable 
33, Boulevard Prince Henri 
L-t724Lraemboiirg 

NOTICE OF ANNUAL GENERAL MEETING 
Notice is hereby given that the Annual General Meeting of the Sharehol- 
ders of FIDELITY WORLD FUND, a soci£t£ d'investissement ft capital 
variable organised under the laws of the Grand Duchy of Luxembourg ( the 
"Fund "), will be held at the registered office of the Fund, 33. Boulevard 
Prince Henri, L-1724 Luxembourg, at 11 : 00 a.m. on September 25, 1990, 
specifically, but without limitation, for the following purposes: 

1 . Presentation of the Report of the Board of Directors. 

2. Presentation of the Report of the Auditor. 

3. Approval of the balance sheet and income statement for the fiscal year 
ended May 31, 1990. 

4. Discharge of the Board of Directors and dbe Auditor. 

5. Ratification of the co-option of Charles T. M. Collis os a Director of 
the Fund in replacement of John M. S. Patton. 

6. Election of six (6) Directors, specifically the re-election of the follo- 
wing six (6) present Directors: Messrs. Edward G Johnson 3<J, Charles 
T. M. Collis, Charles A. Fraser, lean Hamilius, Harry G. A. Seggerman 
and H. F. van den Hoven, being all of the present Directors except 
William L. Byrnes who by reason of bis retirement does not offer him- 
self for re-election. 

7. Electron of the Auditor, specifically the election of Coopers ALybrand. 
Luxembourg. 

8. Declaration of cash dividend in respect of the fiscal year ended May 
31, 1990, and authorisation of ibe Board of Directors to declare further 
dividends in respect of fiscal year 1990 if necessary to enable the Fund 
to qualify for "distributor" status under United Kingdom tax law. 

9. Consideration of such other business as may properly come before the 
meeting. 

Approval of die above items of the agr-nda will require the affirmative vote 
of a majority of the shares present or represented at the meeting with no 
minimum number of shares present or represented in order for a quorum 
to be present. 

Subject to the limitations imposed ty the Articles of Incorporation of the 
Fund with regard to ownership of shares which constitute in the aggregate 
more than three percent (3%) of the outstanding shares, each share is 
entitled to one vote. A shareholder may act at any meeting by proxy. 
Dated : August 28. 199a 

BY ORDER OF THE BOARD OF DIRECTORS 
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Liberal Democrats set out price of support 


By Philip Stephens, Political Editor, In Blackpool 


MR FADDY ASHDOWN, the 
Liberal Democrat leader, sin- 
gled out the removal of Mrs 
Margaret Thatcher from office 
and a co mmitm ent to electoral 
reform as the price of Liberal 
Democrat support for a minor* 
ity Government after the next 
general election. 

Speaking at the start of the 
party’s annual conference at 
Blackpool, Mr Ashdown 
appeared to acknowledge that 
the best he could hope for In 
the election due by mid-1992, 
was to hold the balance of 
power in a “hung parliament”, 
when there is no clear major- 
ity. 

With the party’s support in 
recent opinion polls hovering 
just below 10 per cent, the con- 
ference is seen as its last sig- 
nificant opportunity to re-es- 
tablish its claim to remain a 
powerful third force in British 
politics after the traumas 
which followed the breakup of 
the Liberal-SDP Alliance. 

In a series of press confer- 
ences and media interviews, 
Mr Ashdown stressed repeat- 
edly that the first objective at 
the election had to be the end 
of “Thatcherism”. 

That left open the possibility 
that the Liberal Democrats 
would co-operate with a minor- 
ity Conservative government 


led by someone else or with a 
minority Labour administra- 
tion. 

Mr Ashdown refused to be 
drawn in advance of the elec- 
tion on the precise terms he 
would demand for any such 
cooperation. But he acknowl- 
edged that electoral reform - 
specifically the replacement of 
the present “first-past-the post” 
system with proportional rep- 
resentation - was at the top of 
his list 

“Whatever power we have 
after the next .election will be 
used to ensure that this coun- 
try will never again have to 
vote on the hasis of our present 
corrupt and distorted electoral 
system,” he told a rally last 
night. 

Despite the party's poor 
showing in the opinion polls, 
the mood of many delegates 
was suprisingly upbeat. The 
demise earlier this year of Dr 
David Owen's Social Demo- 
crats was seen as offering the 
possibility the party would at 
least recapture some ground in 
the centre. 

Mr Ashdown indicated that 
the principal aim of the confer- 
ence would be to carve oat an 
identity for the Liberal Demo- 
crats as a “radical, reformist 
party”, and most of the debates 
are expected to be free of the 


rancour which has often dam- 
aged the party in previous 
years. 

Some senior party figures, 
however, were voicing concern 
that a strong “pacifist" ele- 
ment in the party would seek 
to use a debate on the Gulf 
crisis to undermine the Liberal 
Democrats' support for the 
Government's strategy. Mr 
Ashdown repeated yesterday 
that force might be necessary 
to dislogde Iraq from Kuwait 
but stressed that it should be 
regarded as a last resort 
• Conference took the contro- 
versial step of voting for the 
disestablishment of the Church 
of England in the opening ses- 
sion of the English party on 
Saturday, adds Diane Som- 
mers. 

Mr Paddy Ashdown defend- 
ing the move yesterday, said 
the policy formed a “funda- 
mental part of modernising our 
institutions.” It was not possi- 
ble to be a multicultural soci- 
ety unless the state was willing 
to be even-handed, he said. 

He acknowledged that the 
proposal could put off some 
voters but stressed that this 
would not stop the party from 
pressing ahead with the plan. 
Nor would it be deterred by 
objections voiced by the 
church, he added. 




Eastern Electricity may take up 
stake in nuclear power stations 
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EASTERN ELECTRICITY, the 
largest of the 12 regional elec- 
tricity companies to be priva- 
tised in November, may take a 
stake in nuclear power stations 
planned by British Nuclear 
Fuels, the state-owned nuclear 
reprocessing group. 

Easton Electricity's interest 
in BNFL’s proposals could help 
to re-establish a UK nuclear 
power station building pro- 
gramme, suspended last year 
by the Government after the 
nuclear industry was dropped 
from electricity privatisation. 

BNFL hopes to conclude fea- 
sibility studies of possible new 
nuclear power stations at its 
existing sites at Sellafield in 
Cumbria and Chapelcross In 
southern Scotland by the early 
flntrnnn. 

It said yesterday that it had 
sounded out almost all the 
electricity companies in 


England and Wales about 
becoming partners in the proj- 
ect. Eastern Electricity 
appeared to be the most inter- 
ested in BNFL’s plans. 

Eastern Electricity would be 
important to BNFL because 
the Treasury has said that new 
stations must not be financed 
entirely from government- 
backed borrowings. 

In addition, BNFL would 
almost certainly need a part- 
nership with one or more elec- 
tricity companies in order to 
guarantee customers for out- 
put from its stations. Both 
National Power and PowerGen, 
the two conventional generat- 
ing companies in En gland and 
Wales, said yesterday they 
were not interested In BNFL’s 
proposals. 

BNFL said that although it 
is studying proposals for two 
nuclear stations, it might con- 



clude that a small family of 
three stations would be more 
cost effective. It believes three 
stations could be built at its 
existing sites. 

BNFL estimated that one 
1.200 MW nuclear station would 
cost about £l-5bn to build. 

Most of the proposals for 
new, mainly gas-fired stations 
that have been encouraged by 
the government’s privatisation 
programme are being financed 
by the h anks , usually in a debt- 
to-equity ratio of 8020. 

BNFL has also been sound- 
ing out the world’s leading 
power plant manufacturers 
about investment. These 
include Mitsubishi of Japan, 
Westingbouse of the US, Fra- 
me tome of France, Asea Brown 
Boveri, theSwedish -Swiss 
group, and KWU, a subsidiary 
of Siemens of West Germany. 




Faddy Ashdown, whose aims are ousting Mrs Thatcher 
and electoral reform, displaying his party's new symbol 


Brent Walker seeks 
compensation from 
GrandMet over sale 


By Terry Byland 

BRENT WALKER, the 
property and leisure group, is 
to seek compensation of 
around £l60m from Grand Met- 
ropolitan, the food, drinks and 
leisure group, over GrandMefs 
sale to Brent of the William 
Hill and Mecca Bookmakers 
betting shop chains. 

Brent paid GrandMet £685m 
for the betting shop chains last 
summer. 

In a c laim expected to be 
made formally today, it will 
argue that 1989 profits are 
“substantially" below levels 
stated at the time of the deal 
last summer. 

GrandMet said last night it 
saw “no substance” to the 
claim, of which it was first 
informed in March. It regarded 
Brent's final payment of £50m 


mm 


on the deal, due on September 
25, as due and payable, and 
would be taking “appropriate 
action" to protect its position. 

William Hill and Mecca 
Bookmakers have around L600 
betting outlets. 

Brent's claim is based bn a 
report commissioned by its 
board from accountants 
Touche Ross. 

It comes amid City concern 
ahead of Brent Walker's 
interim results which are due 
in a fortnight. Brent Walker 
shares have plunged from a 
peak this year of 376p to 149p 
at Friday's close. 

Worries have focused on the' 
suspected difficulties at the 
betting shops, but have also 
ranged more widely over Brent ' 
Walker’s general debt profile. 


British Rail 
rules out 
freight for 
channel link 

By Richard Tomkins, 




BRITISH Rail planners 
working on fresh proposals for 
a high-speed link between Lon- 
don and the channel tunnel 
have firmly ruled ont the 
route being used f or fre ight as 
well as passenger traffic. • - 

The extra cost of doubung 
the number of tracks from two 
to four would mean the project, 
would earn less than an .8 per 
cent return on the investment, 
the minimum level acceptable, 
to the Government, according 
to the planners. , 

The decision will disappoint 
regional bodies and a wide 
range of pressure groups 
which had argued that a 
freight link with the tunnel 
would be the first step towards 
providing a network of r outes 
capable or taking the bigger 
freight wagons operating on 
the Continent 

The decision not to take 
freight on the link may also 
undermine the case for 
schemes based on an e a st ern , 
approach into London through 
the suburb of Stratford. These 
were based on the assumption 
that the high-speed link would 
carry both types of traffic. 

BR has been reviewing the 
options for the high-speed link 
since June 14 when Mr Cecil 
Par kinson, the Transport Sec- 
retary, threw out a joint ves- 
ture scheme between the pub- 
lic and private sectors as 
financially unworkable. 

The 35- mile section of the 
route from the tunnel mouth 
to Upper Balling, near Roches- 
ter in Kent, has already been 
broadly fixed. But BR is study- 
ing how the line should be 
taken onwards into the pro- 
posed ohannal tunnel express 
ter minals at London's Water- 
loo and King's Cross stations. 

BR has long favoured a 
route using existing rail corri- 
dors through south London. 
However at the Department of 
Transport's direction it is also 
taking a fresh look at the east- 
ern approach via Stratford for 
a purely passenger link. 

Whichever route Is chosen, 
BR believes, the construction 
cost will be between £2bn and 
£3bn for a two-track passenger 
line, but to add another two 
tracks for freight would cost 
£lbn more. 
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Ntkkei Telecom provides access to igHo-the^mnute 
you can retrieve the VRrjMatefct Opdafes on 
£c£neon your computer screen" cfirectfy from Japa&’s biggest dat™-*, 
a speed that wiU leave your competitors wondering : whjr yoti are; 
-always so for ahead. ‘ ■./ • S>M . :?i 

.'■'•News: More than 450 news Sashes are transmitted daily to keep you.'.V. 

'• ibfdniied about the rapidly growing Tbkyo market in, ro&Kirae . ‘ - 
•News Retrieval: Over 200,000 articles can be searched and retfiewa#- : 

.in full text serving as your-perfect research assistant. : 1 

•Numerical data: Obtain over 10,000 data series of macroecottonfid .£ 
statistics as well as current /past marker data on stocks, bonds, 
foreign exchange, a massive historical database' of corporate finotrca 
statements, etc, from Japan's most comprehensive business database^ 

Nikkei Telecom * 



That bank is 
I§bank. 

Preeminent 

l$bank is a unique institution. It has dominated Turkish banking and 
industry since its foundation in 1924; it will continue to do so in the 
1990s. 

Forceful 

hbank handles nearly one- fifth of the nation's total banking volume. 
Close to 15% of all bank deposits in Turkey are entrusted to I$bank. 
giving us the largest market share of any private-sector commercial 
bank. With over 950 domestic brandies, we are in practically twice as 
many places as other big private-sector banks. 

l$bank's industrial holdings form the largest conglomerate in the 
country; we are a shareholder in major manufacturing enterprises, 
banks and insurance companies. 

Innovative 

At hbank. taking the initiative is a tradition. t;bank pioneered 
Turkey's industrialization. We were the first big commercial bank in 
Turkey to almost completely computerize our operations. The first to 
install Automated Teller Machines. 

International 

Ijbank’s size and influence in Turkey is mat died by its presence in 
Europe. Four branches and seven representative offices in Germany, 
a full-service branch in London and a representative office in The Hague. 
Worldwide, over 1 100 correspondent banks. Foreign currency 
transactions equal to a substantia] percentage of Turkey's total foreign 
currency inflows and outflows. 

igbank is Turkey’s preeminent bank. 

It’s worth your while to work with us. 
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WBte me very upset 
Products were less 
good them anyone else's .** 

tbink it's very important 
that, even at middle-manage - 
merit level, our staff should 

2f. towage of our most 
importan t clients. 1 * 

I hese state meats come 
not, as one might 
expect, from q uali fy. 
- and marketing-minded 
German or Japanese execu- 
tives, hut from Italians. The 
first, Mario Possati, heads Mar- 
poss, an engineering company 
which carries his name andis 
a leading maker of sophisti- 
cated measuring equipment for 
machine tools. 

The second is from Mario 
Carraro, whose company of the 
same name recently won one 
of Ford’s coveted Ql “Quality 
First awards to suppliers 
Some 80 per cent of its sales of 
Mias, drive lines and differen- 
tials for tractors and earth- 
moving equipment are 
exported, with almost SO per 
cent of turnover going to the 
UK alone. 

The fact that these two rela- 
tively small, but technologi- 
cally advanced, Italian compa- 
nies have managed to 
overcome their country's struc- 
tural economic problems, its 
intermittent periods of ram- 
pant inflation, its inefficient 
banking system and its often 
abysmal public services, dem- 
onstrates how, with the right 
management approach, small 
and medium-sized businesses 
can survive in Italy even in 
difficult circ umstances . 

The two companies’ empha- 
sis on quality and service puts 
them in the minority among 
smaller Italian businesses; 
most focus on more traditional 
Italian industrial attributes 
such as pricing, speed, flexibil- 
ity, stylish design, and keen 

pricing 

The potential of the Marposs 
and Carraro approach Is under- 
lined by the fact that even 
Fiat, Italy’s private-sector 
industrial giant, is now talking 
about a new stress on “total 
quality" in its car production. 

Possati’s break came in 1952. 
when he first produced a com- 
parator - a device which con- 
stantly measures the internal 
diameter of a metal part an a 
grinder - offering new stan- 
dards of quality and reliability 
in the exacting conditions of 
the shop floor. The device 
allowed output to be tested 
continuously during produc- 
tion, rather than as part of a 
random, post-production, qual- 
ity control process. 

Since then, the group, which 
is based at Bentivoglio In 
northern central Italy, has wid- 
ened its range of measuring 


Italian engineering 


In pursuit of the quality ideal 

Haig Simonian describes the approach of two privately-owned companies, Marposs and Carraro, which 
are among the minority in putting emphasis on product development and service 



Mario Carraro (right): exporting axles, drive lines and differentials; and Mario Possati (tar fight): sophisticated measuring equipment 


equipment for manufacturing 
industry, notably in car and 
truck production. It has also 
diversified by applying the 
sophisticated mechanical and 
optoelectronic measuring tech- 
niques developed for Its origi- 
nal products to other uses such 
as materials handlin g and 
more generalised quality con- 
trol processes. 

Almost 90 per cent of Mar- 
poss ’s production is now 
exported, the bulk of it to the 
three key markets of Germany, 
the US and Japan. The com- 
pany operates research units in 
Germany and the US as well as 
in Italy, and now holds around 
GO per cent of the market in 
sophisticated gauges for 
machine tools in Japan, where 
it has six offices. 

Carrara's edge came in the 
invention of a special type of 
axle, eliminating the need for a 
torque- limiting device and 
allowing the power from trac- 
tor engines to be delivered 
more efficiently to the wheels. 

The company is based in the 
Veneto region of north-east 
Italy, with Ford and Case in 
the UK its biggest single cus- 
tomers. Some recently signed 
long-term deals, big German 
manufacturers among them; 
this means that group sales. 


which rose by 22 per cent to 
L217bn (£99m) last year, should 
near L400bn by 1992. 

Marposs and Carraro have 
plenty in common. They both 
take great pains to recruit high 
quality staff (over half Mar- 
poss’s 975 employees are either 
university graduates or hold 
equivalent technical diplomas). 

They both set considerable 
store by training staff at all 
levels, in various aspects of 
management including foreign 
languages - Marposs uses 
English as its main working 
language. And they both pay 
unusual attention to the finan- 
cial side of the business - 
"finance in small Italian com- 
panies is often seen as a non- 
essential function,” notes Car- 
raro, whose production manag- 
ers take courses in finance. 

Both companies also believe 
in ploughing back earnings 
and re main wary of the stock 
market - a policy that resem- 
bles that of Germany's Mittel- 
stand more than the shorter- 
term approach to profits typi- 
cal of most fitnqii and medium- 
sized Italian enterprises. 

Rather than a need for capi- 
tal, Possati stresses the quality 
of a company's management 
and workforce - what he calls 
its “human potential" - as the 


key limiting factor to its speed 
of growth. 

Both companies have repeat- 
edly turned down takeover 
offers. “Selling control to a big 
multinational would be a hit 
like going public," Marposs 
says. 

Over and above all these 
common factors, the character- 
istics which most single out 
Marposs and Carraro from 
other similar-sized Italian com- 
panies, relate to products and 
customer service. 

• Product quality. Aiming for 
the highest possible quality 
standards is a priority at both 
firms. A concern for quality 
was what drove Possati, now- 
68, to set up his business in the 
first place. “In order not to dis- 
turb the way things were being 
done, I decided to set up my 
own factory to meet my 
ideals." 

The quality criterion is par- 
ticularly important given Mar 
pass’s high precision products, 
where measurements are taken 
to a fraction of a micron and 
accuracy and reliability are 
paramount requirements of its 
big clients, notably in the auto 
industry. 

Similarly, Carraro, which 
supplies a range of demanding 
multinationals such as Ford, 


Case, Renault and Massey Fer- 
guson. found that the owner’s 
own drive for quality and reli- 
ability was reinforced by pres- 
sure from foreign clients. 

Although many big manufac- 
turers have sought to develop 
closer collaboration with those 
suppliers able to meet their 
quality, reliability and delivery 
standards, it is the “partner- 
ship" concept pioneered by 
Ford since 1987 which has been 
the main influence on the com- 
pany, says Carraro. 

Ford’s determination to 
guarantee standards has 
obliged key suppliers to 
undergo regular inspections. In 
Carrara's case, Ford staff 
would arrive at the door four 
to six times a year to examine 
every aspect of the manufac- 
turing process for quality con- 
trol. he says. 

Carraro is visibly proud of 
the fact that his company is 
only one of two Ford suppliers 
in Italy to have received the Ql 
award. It shows the quality 
culture in our factories is seen 
as adequate,” he says. 

In both Marposs and Car- 
raro, the close identification of 
quality control with the owner 
has been a decisive factor in 
setting and maintaining stan- 
dards. “I take personal pride in 


it, and the workforce knows 
that 1 am personally responsi- 
ble for the quality of our prod- 
ucts,” says Carraro. “On my 
desk I receive any complaints 
from the customers. And when- 
ever there is a problem, the 
quality or production manager 
knows he can turn to me to 
sort it out." 

• Product development The 
emphasis on quality has 
prompted highly conservative 
new product policies at both 
companies. For Mario Mar 
pass’s son Stefeno, 39, who is 
the group’s managing director, 
caution towards new products 
and growth has been an inte- 
gral part of ensuring its repu- 
tation for quality. 

Marposs only introduces new 
products into markets in which 
it is already well established 
and where it can provide the 
technical back-up required. 
Alternatively, it only sells 
established products in new 
markets to begin with rather 
than running the risk of 
launching its name with a new 
item which may not yet be 
fully developed. “We always 
seek to avoid involving the two 
variables together. It would be 
too risky,” Stefano Possati 
says. 

• Service. The same concern 


for quality is reflected in its 
determination to take responsi- 
bility for its own distribution 
and after-sales service, despite 
the heavy additional cost bur- 
den. 

Thus, the group employs 
over half as many people in its 
three main markets as at its 
home base, with about 250 staff 
in Japan, where it opened its 
first office In 1970, arid around 
200 employees each in the US 
and Germany, where 
operations began in the mid- 
1960s. 

Having full responsibility for 
sales and service is essential 
for any manufacturer of preci- 
sion instruments which 
depends on its reputation for 
high quality and reliability, 
according to Stefeno Marposs. 
While US customers may be 
more tolerant of lapses, the 
Japanese, Germans and Swiss 
- three of its major clients - 
are the world’s “least forgiv- 
ing" customers, he says. 

Marposs’s determination not 
to work through local agents 
was put to Its toughest test in 
Japan, a crucial market for the 
company given the size of its 
domestic manufacturing indus- 
try, particularly in the automo- 
tive sector, which is one of 
Marposs ‘s biggest customers. 

As many much bigger 
groups have learned to their 
cost, gaining independent dis- 
tribution is often easier said 
than done. Marposs’s first 
branch in Tokyo only opened 
after a “long struggle not to be 
represented by one of the big 
trading companies,” says Ste- 
feno Possati. 

• Research and development. 
Both Marposs and Carraro 
share the same evolutionary 
approach towards their R&D 
efforts. “Our research has 
always been into developing 
products where we're sure 
we’re already world leaders," 
says Stefeno Possati. 

Likewise, in-house produc- 
tion has invariably been dis- 
continued in favour of buying 
from outside specialists when 
the company felt it was getting 
oat of its depth technologi- 
cally. 

Other Italian businesses 
clearly have lessons to learn 
from Marposs and Carraro, 
particularly in terms of their 
stress on quality. Mario Possati 
warns that this can turn into 
an obsession. “Achieving abso- 
lute perfection is utopian, and 
a company must take care not 
to let matters get out of hand,” 
he says. “Sometimes we put 
too much stress on perfection 
ourselves in the past” 

But, he says, “If you do 
things well, you'll see that the 
results come through eventu- 
ally." 


Management 

abstracts 

Determining employee 
deviance. KB Slora in Journal 
of Business and Psychology 
(USX Winter 89 (IS pages) 

Applies this term to 
employee theft (cash, merchan- 
dise or other property) and 
counter-productive activities 
such as sloppy work, going 
slow and drug-taking; reports 
the results of two large-scale 
surveys of employees in East- 
food shops and supermarkets 
which revealed deviance on a 
substantial scale; discusses 
whether the survey methodol- 
ogy was likely to yield a reli- 
able estimate of deviance, and 
concludes tbat it was; notes 
some implications for selection 
testing of potential employees. 
Accounting for identifiable 
Intangible assets. J McCahey 
+ CF Keoum in The Columbia 
Journal of World Business 
(US). Autumn 89 (13 pages) 

Looks at the recent Austra- 
lian exposure draft on account- 
ing for identifiable intangible 
assets, outlining the assets 
which it is proposed should be 
recognised in financial state- 
ments, how they should be 
measured, why and how they 
should be amortised, and how 
they should be revalued. 
Managing managers In 
Europe. P Boumois + J H 
Chauchat in European Manage- 
ment Journal (UKX Mar 90 (16 
pages) 

Analyses main trends emerg- 
ing from discussions with top 
management in 40 major Euro- 
pean companies on how they 
are preparing human resource 
management strategies for 
1992, particularly in regard to 
defining and recruiting “Euro- 
managers". Develops, from sta- 
tistical analyses, a framework 
of European companies which 
identifies four styles for man- 
aging Euromanagers, and the 
strategic variables that distin- 
guish these companies - mul- 
tinationals (which consider 
Europe as only part of their 
operational scope); Europe first 
- which operate on a global 
scale, but with Europe as the 
main focus; repositioning for 
Europe (operating globally, but 
needing to concentrate on their 
European activities); and 
supranational companies, hav- 
ing a strong national basis bat 
vulnerable because of deregu- 
lation. Examines major differ- 
ences between the four groups. 
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The design of Century Tower 
represents our response to its 
place and context, influenced by 
and sensitive to the traditions 
of the past, but also shaped by 
an anticipation of the future. 

Sir Norman Foster 



Century Tower will be available for 
occupancy from Spring 1991. To 
ensure it becomes part of your 
future in Japan telephone for details 
to Century Real Estate Corporation 
(The Obunsha Group) 

Telephone 03 2666035 
or write to 

Sumitomo Realty and Development 
Company 

2-4-1 Nishi-Shinjuku, Shinjuku-ku 
Tokyo 

Telefax 03 342 8050 


Tokyo's Century Tower designed by 
Foster Associates provides the 
perfect working environment The 
building's sophisticated com- 
puterized management system and 
advanced telecommunication serv- 
ices respond to expanding needs. 
There is an elegant simplicity and 
calm about the quality of space 
created. With views over central 
Tokyo, each of the twenty stories 
opens onto an atrium suffused 
with natural light interior fittings 
are superbly crafted. Office suites 
achieve optimum column free area 
and are complemented by restau- 
rants, museum, reception room, 
golf range and recreation centre. 
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PRECAST 
CONCRETE 
DESIGN & BUILD 


CONSTRUCTION CONTRACTS 



Smithfield market scheme £34m American 


Costain 
Dow Mac 


Crossing 
the Rhine 


The widening of the 
Rodenkirchen suspension 
bridge over the Rhine, near 
Cologne, in West Germany, has 
set a new challenge for REN- 
DEL PALMES & TRITTON. 
part of the High-Point group. 

As Car as is known no other 
suspension bridge has been 
widened by the addition of a 
third cable, combined with 
doubling of the deck width. 
This is to be achieved without 
interruption to the existing 
traffic flow. When the project 
is completed the bridge will 
have three lanes in each direc- 
tion plus two cycleways. 

The project design has been 
produced by engineers of the 
German regional government, 
Landschaftsverband Rheinland 
and KPT’S task is to provide 
the final engineering design 
and construction engineering. 

It forms an integral part of 
the £67m contract awarded ear- 
lier this year to Cleveland 
Bridge and Engineering, part 
of Trafalgar House, and its 
joint venture partners, Stxabag 
Bau AG and Thyssen Engineer- 
ing of Germany, to widen and 
reconstruct the 567 metre long 
bridge. 

Construction of the extended 
foundations alongside the 
existing bridge is already 
under way and work on the 
superstructure will begin next 
year. The contract calls for 
completion in June 1994. 



highway project 


A view of the Smithfield Central meat market in the City of London 


BALFOUR BEATTY has won 
its first major civil engineering 
contract in the US as one of 
three orders which together 
total over US$120m i£65.6m). 

The Department of Transpor- 
tation of the State of New Jer- 
sey has awarded Balfour 
Beatty a US$62m (£33 con- 
tract for' the improvement of 
Route 147 in Cape May County. 

The contract includes the 
construction of two navigation 
bridges: a 2,768 ft long, 25 span 
bridge over Grassy Sound, and 
a 940 ft long, 13 span low level 
bridge over Beach Creek. The 
construction of 2.3 miles of 
dual two lane carriageway and 
the creation of 24 acres of wet- 
lands also forms part of the 


development 

Balfour Beatty Bahamas has 
been awarded a US$24m 
(£13. lm) contract from the 
Bahamas Electricity Corpora- 
tion for the civil engineering 
works for a 6QMW power plant 
which is required to meet the 
increasing demands for energy 
on New Providence Island. 

Balfour Beatty is responsible 
for constructing the power 
house, control bufiding, switch- 
gear building, and for install- 
ing the electrical and fire pro- 
tection services. 

In Venezuela, Balfour Beatty 
has been awarded a US$35m 
(£19m) contract to build a 500 
bedroom hotel complex at 
Puerto La Cruz. 


ECH PROJECT SERVICES has 
been formally appointed by the 
Corporation of London as proj- 
ect coordinators for the £45m 
refurbishment of one of the 
country’s most important mar- 
kets - the Smithfield Central 
Market in London. 

The refurbishment will be 
undertaken in response to 
recent European legislation, 
whereby all Community meat 
markets must comply with 
new regulations concerning 
hygiene. 

The plans will end several 
years of uncertainty over the 
market's future during which 
alternative sites outside cen- 
tral London have been consid- 


ered. However, no suitable site 
has been Identified and plan- 


ning permission and listed 
building consent have there- 
fore been obtained for the pro- 
posals to refurbish and rede- 
velop the Grade n listed 
building which dates back to 
1868. 

The project, which encom- 
passes some 277,000 sq ft, not 
only includes alterations to 
improve the market accommo- 
dation at ground level and 
ancillary accommodation at 
first floor level, but also the 
development of 86,000 sq ft of 
commercial office space on the 
second floor and a mezzanine 
car park in the basement. 


Design, tendering and 
approval procedures will be 
carried out over 20 months and 
construction work, which will 
be undertaken in four phases 
to avoid disrupting the market 
traders, will take about 50 
months to complete and is 
scheduled to start in spring 
1992. 

Construction work will 
include stripping all internal 
walls, fixtures and fittings, 
cold stores and shop units. An 
extensive fitting-out pro- 
gramme will then be under- 
taken involving the installa- 
tion of refrigerated shop units 
in the 110.000 sq ft trading 
area. 


City offices development 


MOWLEM BUILDING has been 
awarded a £12m contract for 
Land Sec viri ties' Veritas House 
office redevelopment at 119-125 
Finsbury Pavement, London, 
EC2. The original Veritas 
House, built in the 1960s. has 
been completely demolished. 

The construction of the 
58,000 sq ft air conditioned 
office block involves an eight- 
storey steel frame structure 


with steel decking, concrete 
floor slabs, granite and anod- 
ised aluminium facade panels 
and double glazed windows. 

The Finsbury Pavement ele- 
vation will have a "drum and 
prism feature" facade and be 
faced mainly in dark green 
granite. The building will 
incorporate full air condition- 
ing. raised floors and 
suspended ceilings. 


Water industry orders 


Hotel accommodation in Kings Cross 


TARMAC CONSTRUCTION has 
been awarded a £15.3m con- 
tract to build the 404-bedroom 
Holiday Inn, Kings Cross - 
Bloomsbury, at the junction of 
Kings Cross Road and Cal- 


thorpe Street - previously the 
site of the Mount Pleasant 
Hotel. 

Work on the nine-storey 
building, for Firoka (Kings 
Cross), started recently and is 


scheduled for completion early 
hr 1992. It will incorporate a 
basement and roof-level plant 
rooms and a partial mezzanine 
floor between ground and first- 
floor levels. 


TILBURY GROUP has won 
contracts worth £4. 94m for spe- 
cialist civil engineering work 
for the water industry. Tilbury 
Construction has been 
awarded two reservoir con- 
tracts. one by Thames Water 
Utilities, worth gam, and the 
other by Teaching Hundred 
Waterworks Co of Manning- 
tree, Essex, worth £2. 94m. 


DTI GENERAL LICENCES 

IRAQ and KUWAIT 


Open General Supply Licence (Authorised 
Recipients). 

The Secretary of State, in exercise of powers 
conferred by Articles 3 and 9 of toe Iraq and 
Kuwait (United Nations Sanctions) Order 1990 
(a) ("the UN Sanctions Order") hereby grants 
the following Licence: 

1. Subject to the following provisions of this 
Licence, this Licence authorises: 

(a) the supply and delivery of any goods 
that are not in Iraq or Kuwait to or to the 
order of any person in Iraq or Kuwait 
being a person specified in the Schedule 
hereto: and 

(b) any agreement for or act calculated to 
promote such supply or delivery. 

2. Paragraph 1 above does not authorise 

(a) any supply or delivery which is- 

(i) to any destination in Iraq or Kuwait; 

(ii) for the purpose of any business 
carried on in or operated from Iraq or 
Kuwait: or 

(iii) calculated to promote any 
unlawful exportation of any goods 
not in Iraq or Kuwait or any unlawful 
supply or delivery of such goods, to 
a person in Iraq or Kuwait or to any 
person for the purposes of any 
business carried on in or operated 
from Iraq or Kuwait; or 

(b) any agreement for or act calculated to 
promote any such supply or delivery. 

3. Nothing in this Licence shall affect any 
prohibition of or restriction on the supply or 
exportation of any goods other than under 
or by virtue of the UN Sanctions Order. 

4. Any expression used in this Licence shall 
have the meaning it has in the UN 
Sanctions Order or the Import, Export and 
Customs Powers (Defence) Act 1939 (b)-. 

5. This Licence shall come into force on 

10th September 1990. 

fafS.l. 1990/1651. amended by SJ. 1990/1770. 
lb) 1939 c. 69. 


M&F GmbH 
MAJLEXSA 

MARKIM FUELS OILS LTD 
MONO CONTAINERS LTD 
NATIONAL BANK OF KUWATT 
POLYFILM LTD 
PORKELLIS FINANCE LTD 
PORKELUS PROPERTY AND GENERAL 
INVESTMENT TRUST LTD 
PYMBLE PROPERTY 
R P FUELS LTD 
R W WHARTON LTD 
ROSS CHEMICALS & STORAGE CO LTD 
SANTA FE EXPLORATION (UK) LTD 
SANTA FE MINERALS ONSHORE (UK) LTD 
ST MARTINS PROPERTY CORPORATION 
ST MARTINS (INDUSTRIAL) LTD 
ST MARTINS GESDON IMMOBIUERE 
FRANCE SA 

ST MARTINS HOLDINGS LTD 

ST MARTINS HOSPITALS LTD 

ST MARTINS INVESTMENTS LTD 

ST MARTINS MEDICAL SERVICES LTD 

ST MARTINS PROPERTIES LTD 

ST MARTINS PROPERTY CORPORATION LTD 

ST MARTINS SARL 

THE LONDON STONE CLINIC LTD 

T1MEREGAL LTD 

TIS HU EXPORTS LTD 

TISHU MFG LTD 

TWENTY-SEVEN WELBECK STREET LTD 
UNITED ARAB SHIPPING COMPANY 
VENDEBEKA LTD 
WSAP FILM SYSTEMS LTD 
YEAMANN & MACKINTOSH LTD 


Licensed goods 

1. Subject to the following provisions of this 
Licence, the goods mentioned in the 
Schedule hereto may be supplied in any 
place other than Iraq or Kuwait to any Iraqi 
or Kuwaiti person. 


Condition 

2. The authorisation in paragraph 1 is subject 
to the condition that the goods supplied 
must be intended for consumption or use 
by the Iraqi or Kuwaiti person to whom they 
are supplied. 


Interpretation 

3. For the purpose of this Licence: 

(a) any expression used in this Licence 
shall have the meaning it bears in the 
Order; and 

(b) "Iraqi or Kuwaiti person" means any 
body constituted or incorporated under 
the law of Iraq or Kuwait and any body 
carrying on business which is controlled 
by persons or bodies resident in Iraq or 
Kuwait or constituted or incorporated as 
aforesaid; 

(c) “supply" includes deliver or agree to 
supply or deliver. 


(c) any expression used in this Licence 
shall have the meaning it has in the 
Exports Order, the UN Sanctions Order, 
the Export of Goods (Control) Order 1969 
(a) or the Import Export and Customs 
Powers (Defence) Act 1939 (b). 

5. This Licence shall come into force on 

11th September 1990. 

to SJ. 1989/2376. amended by SI 1990/128. 
735, 893. 1588. and 1767. 

(b) 1939 c. 69. 

MAIPIK. UC 


MICHAEL COOUCAN 
An Assistant Secretary, 
Department of Trade and Industry. 
11th September 1990. 


IMPORT LICENCE 

Open General Import Licence (Document 
Mail from Iraq and Kuwait) dated 11th 
September 1990 granted by the Secretary of 
State. 


Entry into Force 

4. This Licence shall come into force on 

17th August 1990. 

/a) SJ. 1990/1640 
lb) 1939 c.60 


MICHAEL COOUCAN 
An Assistant Secretary, 
Department of Trade and Industry. 
10th September 1990. 


SCHEDULE 

ANDRE L'HUALT NEOPLAST SA (FRANCE) 
AUTOBAR BEVERAGE SYSTEMS LTD 
AUTOBAR FORD SERVICES LTD 
AUTOBAR GROUP LTD 
AUTOBAR INDUSTRIES LTD 
BOMMEYS LTD 

BRANSTON FUELS LTD 
BRIAN WOGAN LTD 
BUCHANAN LAND 8i COMPANY LTD 
CANNON FUELS LTD 
CARRIFORD MANAGEMENT LTD 
CHEQUER FOODS LTD 
COFFILTA COFFEE SERVICES LTD 
CONTEST CRICKET CENTRES LTD 
DEVEREUX PROPERTIES LTD 
FAYARD ET RAVEL SA (FRANCE) 

FENLAND FUELS LTD 
FERNHURST FUELS LTD 
FIBRACAN LTD 

GOLDEN EAGLE PETROLEUM (HOLDINGS) LTD 
GOLDEN EAGLE PETROLEUM CO LTD 
HAYS GALLERIA LTD 
HOTEL & CATERING SUPPLIES LTD 
IMPROMEX AG (SWISS) 

IRISH MARCHANTS LTD 
JARVEY AIMER LTD 
KENT PETROLEUM LTD 
KILLARA INVESTMENTS LTD 
KUWAIT AIRWAYS CORPORATION 
KUWAIT INVESTMENT OFFICE 
KUWAIT OIL TANKER COMPANY 
KUWAIT PETROLEUM (GB) LTD 
KUWAIT PETROLEUM INTERNATIONAL 
AVIATION CO (UK) LTD 
KUWAIT PETROLEUM INTERNATIONAL 
AVIATION CO LTD 

KUWAIT PETROLEUM INTERNATIONAL LTD 
KUWAIT PETROLEUM LUBRICANTS LTD 
LACEHEAD LTD 
LASER FUELS LTD 

LES PLAST1QUES DU VELAY SARL (FRANCE) 
LISTER HOSPITAL SERVICES LTD 
LONDON & NORTHERN PROPERTIES LTD 
LONDON BRIDGE CITY LTD 
LONDON UTHOTRIPTER CENTRE LTD 
M KAMPER SERVICES LTD 


EXPORT LICENCE 

Open General Export Licence (Personal 
effects) dated 21st August 1930 granted by 
the Secretary of State. 

Coming into force 21st August 1990. 

The Secretary of State, in exercise of powers 
conferred by Article 3 of the Export of Goods 
(Control) (Iraq and Kuwait Sanctions) Order 
1990 (a) ("the Order") hereby grants the 
following Open General Export Licence. 

1. Subject to the following provisions of this 
Licence the export of personal effects to 
any destination in Iraq and Kuwait is 
authorised. 

2. Nothing in this Licence shall affect any 
prohibition or restriction on the exportation 
of any goods under or by virtue of any 
enactment other than a prohibition or 
restrictions in the Order or the Iraq and 
Kuwait (United Nations Sanctions) Order 
1990 (b). 

3. For the purpose of this Licence 

(a) unless the context otherwise requires, 
and expression used in this Ucence shall 
have the meaning it bears in the Import 
Export and Customs Powers (Defence) 
Act 1939 (c) or the Order; 

(b) "personal effects" shall mean clothes, 
furniture, carpets, paintings, private 
vehicles, domestic electrical or electronic 
goods, appliances and implements, 
goods for use for personal hygiene and 
books (other than any technological 
document) which the exporter might 
reasonably be expected to take with him 
for his own regular and private use; 

4. This Licence shall come into force on 
21st August 1990. 


MICHAEL COOUCAN 
An Assistant Secretary, 
Department of Trade and Industry. 
17th August 1990. 


SCHEDULE 

Goods licensed for supply: 

Foodstuffs 

Gas 

Solid fuel 
Medical products 
Water 

Goods for use for personal hygiene 
Goods for use for cleaning. 


MICHAEL COOUCAN 
An Assistant Secretary, 
Department of Trade and Industry. 
21st August 1990; 


la) Si 1990/1640 

(b) SJ 19901 1651 

(c) 1930 c. 69 


UCENCE 

Open General Supply Licence (Essential 
Goods) dated 10 th August 1990 granted by 
the Secretary of State- 
Coming into force on 10th August 1990. 

The Secretary of State, in exercise of powers 
conferred by Article 3 of the Iraq and Kuwait 
(United Nations Sanctions) Order 1990 (a) 
("the Order*), hereby grants the following 
Open General Supply Licence: 


Open General Supply and Export Licence 
(Personal Mail to Iraq and Kuwait). 

The Secretary of State, in exercise of powers 
conferred by Article 3 of the Export of 
Goods (Control) (Iraq and Kuwait 
Sanctions) Order 1990 (a) ("the Exports 
Order") and Articles 3 and 9 of the Iraq and 
Kuwait (United Nations Sanctions) Order 
1990 (b) ("the UN Sanctions Order") hereby 
grants the following Licence: 

1 . Subject to the following provisions of this 
Ucence, this Licence authorises: 

(a) the despatch and exportation of any 
personal correspondence from the 
United Kingdom by mail, 

(b) the supply or delivery of any personal 
correspondence, and 

(c) any agreement for or act calculated to 
promote such supply or delivery, 

to any destination in Iraq or Kuwait, 

2. This Ucence is subject to the condition that 
any sudh personal correspondence does not 
promote the unlawful exportation of any 
goods from Iraq or Kuwait or the unlawful 
supply or delivery of any goods to any 
person in Iraq or Kuwait or to any person 
for the purpose of any business carried on 
in or operated from Iraq or Kuwait 

3. Nothing in this Ucence shall affect any 
prohibition of or restriction on the supply or 
exportation of any goods other than under 
or by virtue of the Exports Order or the UN 
Sanctions Order. 

4. For the purposes of this Ucence: 

(a) "personal correspondence" means 
any correspondence which, besides its 
envelope or packaging, does not contain 
or in any part consist of: 

(i) a technological document or 

(ii) any other material thar is not a 
personal communication; 

(b) "a personal communication" means a 
written communication to a specific 
addressee which is not sent in any public 
official capacity or wholly or partly for the 
purpose of the sender's business; and 

la) SJ. 1990/1640. 

fb)SJ 1990/1651. amended by $J 1990/1770. 


Coming into force 12th September 1990. 

The Secretary of State, in exercise of powers 
conferred by Articles 2 and 5 of the Import of 
Goods (Control) Order 1954 (a) (“the Imports 
Order") and now vested in him (b), and by 
Articles 2 and 9 of the Iraq and Kuwait (United 
Nations Sanctions) Order 1990 (c) ("the UN 
Sanctions Order"), hereby grants the 
following Open General Import Licence: 

1. Subject to the following provisions of this 
Licence, this Licence authorises: 

(a) any act calculated to promote the 
exportation of any documents from Iraq 
or Kuwait by mail, and 

(b) the importation into the United 
Kingdom of any documents exported 
from Iraq or Kuwait by mail. 

2. This Licence is subject to the condition that 
such documents, together with any 
envelope or packaging, do not: 

(a) consist of or contain (besides such 
envelope or packaging] any material 
other than one or more documents or 
correspondence; or 

(b) promote the unlawful exportation of 
any goods from Iraq or Kuwait or the 
unlawful supply or delivery of any goods 
to any person in Iraq or Kuwait or to any 
person for the purpose of any business 
earned on in or operated from Iraq or 
Kuwait. 

3. Nothing in this Licence shall affect any 
prohibition of or restriction on the 
importation of any goods under or by 
virtue of any enactment other than section 
1 of the Import, Export and Customs 
Powers (Defence) Act 1939 (d) or the UN 
Sanctions Order 1990. 

4. For the purpose of this Licence, 

(a) "document" means a sheet of paper 
(or several such sheets bound or folded 
together) bearing a written 
communication or drawing, or a 
photograph, film or photographic 
negative; and 

(b) a "document of correspondence" is a 
document that has not been published or 
produced with a view to its sale or the 
exploitation of its commercial value; and 

(c) any other expression used in this 
Licence shall have the meaning it has in 
the Imports Order, the UN Sanctions 
Order or the Import Export and Customs 
Powers (Defence) Act 1939. 

5. This Licence shall come into force on 
12th September 1990. 

fa) S.I- 1954/23. 
lb) See SJ 1970/1537. 

( c)S .1. 1990/1651. amended by SJ 1990/1770. 

Id) 1939 c.69. 


A E STODDART 
An Assistant Secretary, 
Department of Trade and Industry, 
nth September 1990. 
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Holiday resorts 
provision allows 
Sunday trading 


By Tony Thompson 


The Thames Water contract 
involves the construction of a 
30 megalitre reinforced con- 
crete reservoir for the storage 
of treated water. 

The East Anglia project com- 
prises the construction of the 
Horsley Cross reservoir and 
pumping station. The contracts 
are due for completion in the 
autumn of 1991. 


NEXT MONDAY, the 
Environment Committee of 
Westminster City Council is 
due to meet On the agenda 
will be a proposal that part of 
the West End should be desig- 
nated as a holiday resort and 
that, as a result, shops trading 
in certain goods will be permit- 
ted to open for business on 
Sundays. 

It is well known that the 
Shops Act 1950 requires every 
shop to be closed on Sunday 
except for the sale of specified 
categories of goods or except as 
otherwise permitted by the act. 

The confusing and anoma- 
lous classifications of goods 
that are permitted or prohib- 
ited are equally well known. 

Some councils enforce the 
provisions and others do not. 
Those which do enforce them 
do so for the most part because 
they see it as their duty to 
enforce the law whether or not 
they agree with it and whether 
or not the law is supported by 
modern practices and public 
opinion. 

Some councils apparently 
take steps to enforce the Sun- 
day trading laws only when 
they receive a complaint about 
a particular shop, presumably 
because they wish to be seen to 
be enforcing the law but to not 
have the inclination, or the 


The local 
authority may 
specify the 
Sundays . . . 
on which shops 
may open 


resources, to enforce the provi- 
sions against all traders who 
open. 

Much time and money has 
been spent in legs! argument, 
and B&Q, the do-it-yourself 
chain, which has already been 
to the European Court, is now 
going to the House of Lards. 
Other cases will follow B&Q to 
Europe and back. - 
In fighting those cases, local 
authorities are spending poll 
tax payers’ money on defend- 
ing a position that has little 
public support. 

Numerous surveys have 
shown that a substantial • 
majority of the public wishes 
the restrictions to be removed, 
and the pubic votes with its 
feet every Sunday as it heads 
for the DIY stores. 

The Government recognises 
that and has pledged to change 
the law but has not imple- 
mented its promise. 

The transactions mentioned 
in the Fifth Schedule to'the act 
are not the only exceptions to 
the general ban on Sunday 
trading. Section 51 of the act 
provides that where all or part 
of the area administered by a 
local authority is frequented as 
a "holiday resort" during cer- 
tain seasons of the year the 
authority may make an order 
permitting shops in the speci- 
fied area to open on Sundays. 

Again, the classes of goods 
that can he sold are restricted. 
They comprise principally pho- 
tographic requisites, toys, sou- 
venirs and fancy goods, books, 
stationery, photographs and 
postcards, and articles of food. 

The object of those provi- 
sions is clearly that the public 
should be able to indulge in 
recreation on Sundays and to 
purchase the types of goods 
that are traditionally closely 
associated with leisure and rec- 
reational activities. 

Section 52 of the act sets out 
a simple procedure that the 
council must follow before 
making an order under section 
51. Once the council has 
decided to make the order, it 
must give public notice of its 
intention to do so. 

That is a mandatory require- 
ment. Four weeks' notice must 
be given, during which period 
objections may be made by any 
interested party. Notice should 
be published in a local newspa- 
per and posted in the streets in 
the usual way, and the draft 
order must be made available 
for public inspection during 
the four-week period. 

It should be noted that the 
council's duty does not go 
beyond giving notice in such a 
way. It is not under an obliga- 
tion to consult with or seek out 
the views of interested parties, 
although it must clearly give 
due consideration to such 
objections as it receives. 

The local authority may 
specify the Sundays, not 
exceeding 18 in any year, on 
which shops may open. It may 
specify the opening hours, the 
classes of shops that may open 
and the types of goods within 
the stated classifications - set 
out in the Seventh Schedule to 
the act - that may be sold. It 
may also impose such other 
conditions as it considers nee- 


clearly a very important centre 
for sig htseeing and tourism. 

There is no judicial author- - 
tty to assist in defining what is 
meant by a “holiday resort" m 
the context of Section 51, hut 
common sense In d icates that it 
must be a place in which holi- 
daymakers stay to spend their 
vacation and that the level of 
demand on traders must he sig- 
nificantly altered or increased 
as a result .. . . .. 

Last year, 9.6m overseas 
tourists and 9m domesti c tour- 
ists visited. London. In a survey 
conducted by the British Tour- 
ist Authority in 1988 among 
overseas visitors to London, 80 
per cent identified shopping as 
their most popular leisure 
activity and 30 per cent identi- 
fied not being able to shop ' on ' 
Sunday as an obstacle. 

The impetus for this unusual 
proposal comes from Hamleys, 
the famous toy shop, whose 
store at 188-196 Regent Street Is 
at the centre of the proposed 
holiday resort area. Hamleys 
Has been instrumental in gath- 
ering support for the proposal 
and in providing the council - 
with the means and the oppor- 
tunity to take advantage of it, 
with a view to persuading the 
council to allow it to open law- 
fully. 

In preparing the proposal - 
and submitting its evidence to 
the council in support of it, 
Hamleys has worked closely 
with the council's own officers. 
Trading counsel's opinion an 
the interpretation of Section 51 
has been obtained at Hamleys’ 
expense and submitted to the 
City Solicitor’s department. - 

That department has con- 
firmed that it sees no legal, 
objection -to the coimcir8 mik- 
ing an order and that it 
regards it as a matter influ- 
enced by political and environ- 
mental, rather than legal, con- 
siderations. 

The council’s trading stan- - 
dards department has co-oper- 
ated closely in identifying the 
proposed resort area and In the 
research undertaken on Ham- 
leys’ behalf. 

Although this provision of 
the Shops Act has been little 
used, there are known to be 
two precedents in inland cities. - 
The city councils of Oxford 
and, perhaps more surpris- 
ingly, Bradford, have declared 
parts of their own town centres 
holiday resorts for the -pur-* 
poses of the Shops Act - . 

'• Oxford City Council is 
known to have invoked the 
provisions in relation to books, 
stationery, photographs and 
postcards for the past 12 years, 
and in relation to toys, souve- 
nirs and fancy goods for the 
past five. Sheffield Council is 
also believed to be giving sym- 
pathetic consideration to a sim- 
ilar proposaL 

Any local authority consider- 
ing the issue has a discretion, 
which must be exercised in 
good faith taking Into account 
only relevant factors, and a 
local authority's decision may. 
be subject to judicial review. In 
principle, however, there 
would not seem to be any rea- 
son why those who choose to < 
spend their holidays in West- 
minster should be treated any 


These provisions 
are not a loophole 
• - . but were 
specifically 
inserted by 
Parliament 


The area which Westminster 
City Council is being asked to 
designate as a holiday resort 
extends from Temple to Hyde 
Park Corner and Oxford Street 
to Victoria Street 
Although that area may not 
fit in with conventional ideas 
of a “holiday resort" it is 


differently from those who 
visit Oxford or Bradford. 

It should be clearly under- 
stood that these provisions are 
not a loophole in the legisla- 
tion which is there to be 
exploited. They were specifi- 
cally inserted by Parliament as 
an exception to the general 
prohibition on Sunday trading, 
and are there to be used for the 
benefit of the community. 

Since the act expressly 
envisages that shops in holiday 
resort areas may open on Sun- 
days for the purpose of selling 
the items specified in the Sev- 
enth Schedule to the act, it 
cannot be argued that it is con- 
trary to the spirit and inten- 
tion of the' act for a local 
authority to make an order 
under Section 51. 

Westminster City Council 
has the opportunity, by invok- 
ing the provisions, to permit 
retailers within a large part of 
the City of Westminster to do 
lawfully what many are at 
present doing unlawfully, and 
to relax in part those unpopu- 
lar restrictions, knowing that 
in doing so it will both be giv- 
ing effect to the existing legis- 
lative provisions and imple- 
menting in advance the 
declared policy of the Govern- 
ment. 

The legal basis for taking 
tnis step clearly exists. Ham- 
leys certainly hopes that the 
council will take advantage of 
the opportunity to act within 
the few and in accordance with 
public opinion without waiting 

reform”** 6 * parliamentary 

The author is a partner in the 
law firm of Macfarlanes. 
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ECONOMICS 


THE WEEK AHEAP 

| I IK COMPANIES 


Looking for evidence of recession 


THE ACCUMULATION of 
evidence that the UK economy 
is heading out of its slowdown 
into a recession is likely to 
continue this week. 

The money supply data have 
been offering conclusive evi- 
dence of the UK Chancellor's 
^sought-after abatement in con- 
sumer demand. His chosen 
yardstick, the narrow measure 
MO, Is predicted to slide within 
its target range of 1-5 per cent 
on Thursday. 

Yet bulls for an interest rate 
cat are likely to be disap- 
pointed until MO has fallen into 
the midpoint of its range and 
inflation is brought down from 
its current heights. 

The current state of the pub- 
lic sector finances will be 
revealed in the borrowing 
requirement for August. The 
Treasury looks likely to under- 
shoot its target of a debt repay- 
ment of £7bn in 1990-1991 by 
about £2bn - as long as there 
is no further slippage from 
now on. 

But the cost of the military 
expedition to the Gulf and the 
^ pressures on public spending 
caused by high inflation could 
result in an even smaller debt 
repayment on the way back 
towards a balanced budget by 
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1993. Towards the end of the 
week, finan ce minis ters, cen- 
tral bankers and an army of 
bankers and journalists will 
start h eading for Washington 
for the annual meetings of the 
International Monetary Fund 
and World Rank. The mee tings 
were originally expected to be 
celebration of the triumph of 
free market ideals following 
the collapse of Communism in 
eastern Europe. But this 
upbeat theme has been over- 
shadowed by renewed uncer- 
tainty concerning the future of 
the world economy since the 


Iraqi invasion of Kuwait. 

The foDowing statistics will 
be released during the week, 
with median market forecasts 
compiled by MMS Interna- 
tional, the financial research 
company, in brackets. France, 
provisional consumer price 
index; West Germany, money 
supply, producer prices, import 
prices. Japan, trade balance, 
second quarter GNP (down 0.9 
per cent) Holland, producer 
price indices. 

Today: US, business invento- 
ries for July. Australia, retail 
trade for July 

Tomorrow: The Netherlands, 
1990 Budget, UK, public sector 
borrowing requirement 
(£0.9bn) US, consumer prices 
for August (0.8 per cent) ex- 
food and energy for August (0.4 
per cent) merchandise trade 
balance for July (down S7-3bn) 
Japan, personal income for 
July. Canada, July trade bal- 
ance ($lbn). Japan, money sup- 
ply for August, (year-on-year 
rise of 12 per cent) 

Wednesday: US, housing starts 
for August (1.13m) Federal 
Reserve releases the Beige 
Book, UK, construction, new 
orders for July. 

Commonwealth finance min- 
isters hold annual conference 


in Port of Spain. Trinidad. 
International Monetary Fund 
releases updated World Eco- 
nomic Outlook report. 
Thursday: UK, provisional 
money supply for August (M0 
0.9 per cent, M4 1 per cent, M4 
lending £5bn), provisional fig- 
ures for vehicle production. 
Japan, money supply data. 
West Germany, Bundesbank 
(fflinrii meeting. Michel Cam- 
dessus. IMF managing director, 
holds press conference m 
Washington ahead of IMJf/ 
World annual meetings. 
Friday: UK. gross domestic 
product, second quarter 1990 
(0.8 per cent). Canada, July 
retail sales (down 0.3 per rant). 
US, Treasury Budget (down 
$45bn). 

Saturday: Finance ministers 
and central bank governors or 
Group of Seven countries meet 
in Washington. 

Finance ministers of Group 
of 34 developing countries meet 
in Washington. Japan, real 
GNP for second quarter. 
Sunday: Meeting of finance 
ministers of Group of 10 Indus- 
trialised countries in Washing- 
ton, IMF policy making Interim 
Committee. 

Rachel Johnson 


GLAXO, the ra-sbtegeg 
drugs company, is ex P® cte ~J£ 
report a 12-13 per cent profit 
gain when it releases figures 
for the year to end-June on 
Thursday. Pre-tax profits or 
ab out£ 1 . 125bn are foreseen 
versus ELOlbn. , 

Inchcape, the international 
services and marketing group 
■ headedby Sir Georg 0 
is expected to produce a 
ate 6 per cent profit advance 
When it reports interim figures 


on today. Taxable profit should 
reach £92m (£86.8m>. Aside 
from the reverberations of the 
celebrated Guinness "affair," 
the company itself is perform- 
ing strongly. Interim results 
due on Thursday should again 
show a good rise in pre-tax 
profits, analysts’ estimates 
mostly fall in a range of £300m 
- saiom against £246m reported 
last year. 

Tuesday sees interims fro m 
Taylor Woodrow, the construc- 


tion group, is expected to P 1 ^ 
duce a Call from the £43 .2m last 
time, with James Capel sug- 
gesting a drop to around £36m 

or £37m. , . 

RMC. the world s largest 
concrete company, 
with its annual results in April 
that trading would be tough in 
1990. _ 

Most analysts are Looking for 
interim profits, due to be 
announced on Thursday, fob® 
down on the £115 .5m reported 


a year ago. Barclays de Zoet® 
Wedd is expecting a fall to 
£106m. 

Analysts will be looking for 
pre-tax profits around the 
ElGOm mark from Tesco, the 
food retailer, when it reports 
its interim results on Wednes- 
day. 

Among other companies 
reporting next week are Dal- 
gety. Hawker Siddeley. Mow- 
lem. Clyde Petroleum and 
LWT. 


EUROPEAN 
OIL INDUSTRY 


The Financial Times proposes to publish this survey on: 
15th October 1990 

For a full editorial synopsis and advertisement details, please 
contact 

Ian Ely -Corbett 
on 071 873 3389 

or write to him at : 

Number One 
Southwark Bridge 
London 
SE1 9HL 


appointments - 
Senior position at 
Credit Lyonnais 


FINANCIAL TIMES 

tmon i imiwiu m*whi 


■ CREDIT LYONNAIS 
SECURITIES in London has 
appointed Mr Olivier 
Favre-Gilly as a director. He 
will head the structured 
finance team, a new unit 
within the company's 
inte rnational corporate finance 
division. Until recently he was 
a director of Merrill Lynch 
Capital Markets responsible 
for business origination in 
France, Benelux and 
Switzerland. 

■ Mr Barry Dravers and Mr 
Anthony Williams have been 
appointed directors of 
BARCLAYS de ZOETE WEDD 
in the corporate finance 
division. 

■ Ms Mary Shearer has been 

appointed secretarypf the 

RETAIL CONSORTIUM and 


the BRITISH RETAILERS 
ASSOCIATION. She was 
previously secretary to the UK 
Offshore Operators 
Association. 

■ Mr Adam Faith and Mr 
Drew Smith have been 
appointed to the board of 
alfresco leisure 
PUBLICATIONS. 

■ sir John Riddell has 
rejoined the board of 
NORTHERN ROCK building 
SOCIETY, Newcastle upon 
Tyne. 

Sir John, who was a director 
from 1981-85, withdrew from 
all his commercial interests 
on becoming private secretary 

to the Prince and Princess of 
Wales in 1985. 

Sir John is deputy chairman 
of Credit Suisse First Boston. 


UK COMPANIES 


■ today 

COMPANY MEETINGS: 
Menvier-Swaln, The 
Hopcrofta Holt Hotel. 
Steeple Aston, Oxon, 2-30 
Rex mo re. Regent House, 
Hexmore Way, Liverpool, 
12.00 

Smith New Court, Institute 
of Chartered Accountants. 

Moorgate Place, E.C., 

12.15 

BOARD MEETINGS: 

FtamlK 

Bryant 

Dalgety 

Kleinwort Development 
Fund 

i Magnetic Materials 
Second Alliance Trust 
Tor Inv. Trust 
Interims: 

Ariey Hldgs. 

British Polythene Inds. 
Christies Inti- 
Computer People 
Fisher (James) 

Filch RS 

Hawker Siddeley 

Inchcape 

Kingfisher 

Meggltt 

Memec 

Mowlem (John) 

Power Corp. 

Ransomes 

Sherwood Computer Serv 
Thompson Clive Invs. 
Travis Perkins 
Trinity Inti. 

Triton Europe 

United Friendly Insurance 

United Plantations 

■ TOMORROW 

COMPANY MEETINGS: 
American Business 
Systems, Dur rants Hotel, 


George Street, W., 10.30 
Bogod, 52/54 High 
Holbom, W.C.. 12-00 
The British Bloodstock 
Agency. 120 H| 9* Street. 
Newmarket, tZM 
Casket. Royal Scot Hotel. 
100 Kings Cross Road. 
W.C., 11.30 

Embassy Property. The 
Marriott Hotel. Duke 
Street. Groavenor Square. 
W.. 10.00 

Firth (G.M.). Cedar Court 
Hotel. Wakefield, 11.45 
Moray Firth Exploration. 
14-20 St Mary Axe. E.C.. 
11.00 

Park Food, Executive Suite 
of Tran mere Rovers 
Football Club, P ronton 
Park, Birkenhead, 12.00 
South West Water. English 
Riviera Centre, Torquay. 
Devon. 11 .30 
BOARD MEETINGS: 

Finals: 

Benchmark 

CALA 

Everest 

FU 

Green (Ernest) 

Interlink Express 
Maybom 

Muddow (A. & J-) 

SWP 

Stonehill 

Interims: 

ADT 

Beaufort! 

Bluebird Toys 

Bowthorpe 

Cl 

Cannon Street Invs. 
Clarkson (Horace) 

Clyde Petroleum 
C rests Hldgs. 

Ferrum Hldgs. 


Gorton Engineering 

Guldehouse 

Iceland Frozen Foods 

Jeyes 

LWT 

Lopex 

MMf 

RPS 

Refuge 

Renown Inc. 

Silentnlght 
Sovereign Oil & Gas 
Taylor Woodrow 
Telemetrix 
Tesco 

Trade Indemnity 
Wassail 
■ WEDNESDAY 
SEPTEMBER 19 
COMPANY MEETINGS: 
Courts. The 
Barber-Surgeons’ Hall, 
Monkwell Square. Wood 
Street E.C.. 10-50 
Fitch Lovell. Plasterers’ 
Hall. 1 London Wall. E.C., 
3.00 

BOARD MEETINGS: 
Finals: 

Barratl Developments 
Merivale Moore 
Minorco 

Zambia Copper Invs. 
Interims: 

Associated Fisheries 

Bentalls 

Brixton Estate 

CMB Packaging SA 

Cakebread Robey 

Connell 

Davis (Godfrey 

Micro Focus 

Rockware 

SD-Scicon 

Steel Burrill Jones 

■ THURSDAY 

SEPTEMBER 20 


COMPANY MEETINGS: 
Banks (Sidney C.), The 
Blakemore Thistle Hotel, 
Little Wymondley. 12.00 
Danae Inv. Trust 99 
Charterhouse Street E.C., 
2-30 

Douglas (Robert M.). 
Shenstone House, 395 
George Road. Erdlngton, 
Birmingham. 12-00 
Electron House. The 
Howard Hotel. Temple 
Place. W.. 12.00 
Farepak. 87 Bartholomew 
Close. EC.. 12.00 
Heath (Samuel). Leopold 
Street Birmingham. 12.00 
MIT1E Meeting House 
Farm. Long Lane, 

Wrlngton, Avon. 12.00 
Neepsend. Kenwood Hall. 
Kenwood Road, Sheffield, 
11.00 

Tomkins. The Hyatt Carlton 
Tower Hotel, W., 11.30 
Victoria Carpet, Green 
Street Kidderminster. 3.00 
BOARD MEETINGS: 

Finals: 

Alumasc 
Dowdlng & Mills 
Glaxo 

Logics 

Sheldon Jones 
Westpool Inv. Trust 
Interims: 

APV 

Baynes (Charles) 

Bern rose 

Bilston & Battersea 
Boustead 
Britannia Group 
Dairy Farm Inti. 

England (J.) 

Fired Earth Tiles 
Goal Petroleum 
Guinness 


Hlghcroft Inv. Trust 
Homby 

Johnston Press 
Jove Inv. Trust 
Laporte 
MB 

MTL Instruments 
Malaya 

Morrison (Wm.) 

Supermarkets 

RMC 

Secure Trust 
Sindall (William) 

Spring Ram Corp. 

Taveners 
■ FRIDAY 
SEPTEMBER 21 
COMPANY MEETINGS: 
Aerospace Engineering. 
Chartered Accountants 
Hall. Moorgate Place, 
Moorgate. E.C., 12.15 
Baker Harris Saunders, 
Saddlers’ Hall. 40 Gutter 
Lane. 6.C.. 12-00 
Booth Industries. The 
Pembroke Halls. Worsley. 
Manchester, 11.30 
Markheath Securities. The 
We&lbury. Conduit Street 
W.. 11.00 

Unitech. The Howard 
Hotel. Temple Place. 
Strand. W.. 12.00 
BOARD MEETINGS: 
Finale: 

Bellwinch 

China & Eastern Inv. 
Waterman Partnership 
Interims: 

Breedon 
Cluff Resources 
Dinkie Heel 
Liberty 

Proudfoot (Alexander) 
Company meetings are 
annual general meetings 
unless otherwise staled. 


DIVIDEND & INTEREST PAYMENTS 


■today 

Anglo & O'Sena TaL 1.7Bp 
Chaster Waterworks 4-2% Stk. 

2.lp 

DO. 3.16% Prf.Stk. 1-576p 
FPL SScts. 

Holders Technology 2p 
Qulllgotll 1-44 P 
-Reuters 44p 
Savills 2_B25p 
Surrey Group 0-075p 
Thomson Cop- liaeta. 

■ TOMORROW 
Bank Leuml (U.K.) 4.5p 
Christie Group 1.4p 
Fleming Fledgeling Inv. TaL 

ip „ 

Limited Inc. Oca. 


■ WEDNESDAY 
SEPTEMBER II 
American Business Systems 
ten 

Birmingham Mkdshtrea Bkkj. 

Society Fltg. Rate Nts. 2005 

ESI .728-77 

Bogod 0-22p 

Do. Ord. “A- 044p 

Christiania Bank OG 

Krdkkassa Fltg. Rate Nta. 1991 
J422.37 

Do. Reverse Fltg. Rate Nts- 
1997 $82431 

GT Berry Japen (Sterling) Fd. 
7.4p 

Leeds parmanent Bldg. 

Society Fltg- **■» Nta. 1998 


o}fg Natural Gas Commission 
Gtd. Fttg. Rate Nta. 1986 
£456-61 

Svenaka Exporlkredlt AB Fltg. 
HateNtt. 1992 S511.il 
Treasury 11*2% Stk. 2001/ 

04 5-75pc. 

■THURSDAY 
SEPTEMBER 20 
Alcan Aluminium 28 eta. 

Arab Banking Corp- Fltg. Rate 

Ms. 1995 S453JJ1 _ 

Exchequer 10*2% Stk. 2005 
& 2 Spc. 

Marine Midland BantoPtig. 
Rate Sub. Nts- 2009 S217.22 
News Inti. Gtd. Fltg. Rate Nte. 


1991 S218S2 
Pfizer 60 cts- 

Standard Chartered Und. Prim. 
Flta. Rate Nts. £191.40 
■ FRIDAY SEPTEMBER 21 
Abbey Ponela Invs. 1.5p 
American InU. 11 <**■ 

Citicorp Rig. Rato Sub. Cap. 
Nts. IB/9/96 $214.03 
Commonwealth Ek- 
Australia 13*» % Bds. 1999 
7J75pc. 

EMC0.3P _ 

Independent Inv. Co. 0-26p 
Leeds Permanent Bldg. 
Society Sen. Var. Rale Nta. 
1994 $379.66 

Do. Sub. Var Rate N». £384.07 


Lydenburg Platinum 1 locta. 
Smith New Court 3p 
Triplex Lloyd 4.5p 
Westport 0.6p 
■ SATURDAY 
SBnEMBEH 22 
CSC Inv. Tat 4J2p 
Exchequer I3t2°.4 Slk. 1992 
B.75pc. 

■SUNDAY SEPTEMBER 28 
Essex Water 3-5% Ord. Stk. 

1 75p 

DorS.5% New Ord. Stk. 1.75p 
European Inv. Bank 11% Ln. 
Stk. 2002 5.5pe. 

Treasury 2% Index-Linked Stk. 
1992 £1-2219 






OCTOBER 3 

Taxation of Unit Trusts - The New 
Rules. Fortman HoteL London W1- 
Enquiries; Oracle Business 
Information 

(071-792 3105) 

LONDON 


$ I OCTOBER 4-5 


Establishing strategic alliances 
in Eastern Europe's emerging 
market economies- New 
Connaught Rooms, 

London WC2 

Contact John Broke- Smith 

(071-434 3711) 

Fm 071-287 8706 

LOND ON 

OCTOBER 8 

Assessing the impact of 
environmental pressures on 
corporate perfocanance. London 

Marriott HoteL London W1 

Comact John Broke-Smith 
(071-434 3711) Fax 071-287 8706 
LONDON 

OCTOBER 15 

Private Client Investment 
Services: a survival guide. The 
. London Pies* Centre. London 
EC4. Organised by Financial 
Conferences Division, 
intern ational Business 

Communication Lid. 

(071-637 4383) LONDON 

OCTOBER 15-16 

Crisis ManagenKin- 
Iniercormnental HoteL London. 
Contact Anne McCLean, 

Management Forum Ud 

i (0483-5700991 

LONDON 

OCTOBER 17 

International Retailing °ne *** 

Conference Centre. LoodonSWt. 
£295 *■ VAT. For further details 
ring Veidict Research Limited. 
(071-404 5042) 

LONDON _ 


OCTOBER 17-18 

Life Office Taxation - The New 
Rules - Problems and Opportunities 
Royal Garden Hotel. London W8. 
Enquiries: Oracle Business 
Information 
(071-792 31051 

LONDON 

OCTOBER 24-26 

Attracting and Keeping Corporate 
Investors in the New Europe - a 
conference for all those interested 
or involved in European Economic 
Development. The Scandic Crown 
HoteL Brussels. 

Contact Louise Townsend. 
Corporate Location Europe 
(0908 560555) BRUSSELS 

NOVEMBER 9-10 

The U-S.M. Magazine presents:- 
The Price Waterhouse International 

Second Market Conference at the 

Queen Elizabeth D Conference 
Centre. London. Contact Susie Hall 
(071-606 2021) 

LONDON 

NOVEMBER 13-14 

International Conference on the 
Automotive Industry and the 
Environment at the 
Intercontinental Hotel. Geneva. 
(44-71224 1876) 

GENEVA 

NOVEMBER 15-16 

EMP Consultants: Know Yoor 
Competitors - Competitor 
Intelligence & Analysis. 

Cafe RoyaL London 
(071-487 5665) 

LONDON 

DECEMBER 7 

Tte 1st European Conference on 
Human Resource Strategies in 
Financial Services. 

O nruri Lynn Brook. Touchstone 
Exhibitions & Conferences Ltd 

t081-840 3888) 

LONDON 
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September 10*1990 


Dear world citizens. 

It is our pleasure to inform you that the Mitsui Taiyo KObe Bank opened its Berlin 

Representative Office on September 17 1 1990. 

Today, every comer of the world shows signs of sweepingdanges, as evidenced by . 

EC market and the likely liberalization of major financial centers. 

We believe that to provide our customers with refined professional services on a global 

scale is the foremost priority u , Mro 

In parallel with this philosophy we opened our sixth office in Germany, following Hamburg 

Branch. Dussektorf Branch, Frankfurt Representative Office, apd local subsidi aries ^ 

Taiyo Kobe Bank (Deutschland) GmbH and Mitsui Taiyo Kobe Finance (DetnschlaBtvGmbH. 

This powerful network reflects our strong commitment to the growth of e 
communities that we serve. Moreover, our global coverage wf surely help us guideour 
customers though various unpredictable challenges. . *’• 


Berth. 252* G^d Broadgate. 

* 1020. Berlin, the German Democratic Republic Phooe: (71) 638-3151 
K: 12) 212-6893 Ttlefax: (2) 212-5319 


this section 

r — - Mln^tw^i- 873 


i.HjrjwnJen. C-mpenu-- E.vhxngc L.m.taU 
77 El 

TJa-phawwOrj-H^ 1-1- m 

MawFe-r .11 TSA 


t u anvil Ic Davie- Limited 
77 M.iiocll Street. Lr-nJon El 3AF 
Telephi«nr071'-I88 '-l- 
Nlemker i'l TWa- ISE 6*. TSA 


• MITSUI TAIYO KOBE BANK 

Head Office; 3-1. Kudan Minami 1-chome. Chiyoda-ku. Tb^-o 100-qi.^pan 
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Matsau is bringing 


The de-forestation of some parts of Africa has been a matter of survival, not profit In the 
mountainous kingdom of Lesotho, generations of villagers have had to live off the land for 


fuel to cook and heat their homes. 


Joe Matsau of the Lesotho Electrical Company has a promising alternative. He is directing a long-term 
rural electrification programme which will make his country energy self-sufficient. 


a nr 


Kingdom in the Sky”. 


Hydro-electric power is the key, with transmission lines reaching up to 
over 2,000 meters into the “Kingdom in the Sky®, as it is known locally. 
Village by village, Lesotho is switching dependency from the earth’s fragile 


resources to the fruits of man’s ingenuity. 

“We still have a long way to go®, says Mr. Matsau, “but the programme would never have seen the 
light of day without ABB’s help - not just their technology, but their skill in identifying crucial aid and 
loan sources for us. r 

“The world is changing fast. To catch up, we have to change even faster. And, thanks to ABB, 

we’re doing just that.® 

ABB fr a world leader in electrical engineering, committed to the development of new and better ways 
of generating power, getting it to where it is needed, and using it efficiently. 
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Some 900 architects were attracted by the competition to design a new building next to Soane’s Dulwich masterpiece, pictured above 

ARCHITECTURE 

No match for Soane ’s genius 

Colin Amery describes a disappointing competition for a new pavilion 


/ t seemed like a good idea 
at the time. All the 
auguries were favourable 
and there was a huge 
response from the architec- 
tural profession in Britain. 
Country Life magazine and the 
Dulwich Picture Gallery 
recently sponsored an 
important architectural ideas 
competition for a new pavilion 
to be built at Dulwich as a 
neighbour to the gallery, which 
was designed by Sir John 
Soane in 1811. Last week at a 
dinner in the gallery, tbe 
results of the competition were 
announced. Sadly, tbe winners 
selected by the judges has been 
received with almost universal 
disappointment and the fine 
idea of the competition has 
been diluted by the distress- 
ingly uninteresting winning 
designs. 

There is no doubt that it was 
the considerable appeal of 
building alongside Soane's 
masterpiece that challenged 
the imagination of so many 
architects. Some 900 applied to 
register for tbe competition 
and in the end there was a 
record number of 377 entries. 
This must have set the judges 
a hard task. The fruit of the 
judges' labours, and indeed the 
fruit of the toil of the 
architects, is currently on view 
at the Dulwich Gallery until 
October 14. If you could face it, 
tbe best time to visit would 
probably be during September 


25-30 when all the 377 entries 
will be exhibited in a marquee. 
What an opportunity to survey 
the range of British architec- 
tural talent. 

The Dulwich Picture Gallery 
contains the 371 pictures 
assembled by the French pic- 
ture dealer Noel Desenfans as 
the nucleus of a projected 
National Gallery of Poland. His 
purchases, made in the I8th 
century, formed a remarkable 
collection which reached 
Dulwich College through the 
bequest of Desenfans 's friend, 
the painter Sir Francis Bour- 
geois. Bourgeois left an endow- 
ment for the upkeep of the pic- 
tures and Sir John Soane was 
commissioned to design both a 
gallery and a mausoleum for 
the founders. 

Dulwich Picture Gallery was 
one of the first art galleries to 
be opened to the public in 
Europe and the very first to be 
opened in England. It has been 
described by tbe leading expert 
on the work of Soane. Sir John 
SummersoB, as embodying 
“Soane’s eccentric haunting 
genius as no other surviving 
work of his (except his own 
museum).” Any visitor will see 
at once that Soane’s great skill 
as an architect enabled him to 
avoid any sense of inertia in 
his use of the language of neo- 
classicism. It is tense and 
noble building - simple in its 
materials and clear in its inge- 
nious use of light 


The winning scheme for the 
new pavilion is by an unknown 
young group of architects, 
Christopher Grasby with 
Brendan O'Neill and Tom 
Zetek. The brief for the 
competition was kept deliber- 
ately vague and only asked for 
the minimal requirements of a 
tea room, shop and lecture 
hall. The winning design is 
almost invisible. It is praised 
by the assessors as being a 
wonder of discretion. Two long 
garden walls almost conceal 
the steel and glass single 
storey, flat roofed pavilion 
which is not linked to the 
existing museum. Invisibilism 
is the new style. How curious 
to praise and select something 
that has no architectural char- 
acter. The assessors them- 
selves do not seem very confi- 
dent about the planning of this 
winning design which they 
describe as “perhaps over-sim- 
ple.” 

The second prize scheme was 
won by Allies and Morrison 
who located their pavilion on 
the street some distance from 
the gallery. Their design was a 
perfectly standard and unin- 
spiring boxy scheme. The third 
prize winner was Peter Clash 
who produced a glassy tent 
with strong overtones of a 
revival of the Festival of 
Britain. There were other 
solutions that put the exten- 
sion underground, or sur- 
rounded it with yew hedges, or 


turned it into a monumental 
wing of the existing gallery. 
One perfectly sensible scheme 
suggested a pair of lodges that 
seems a neat way of dealing 
with overspill space in a for- 
mal context. 

These disappointing results 
show that perhaps the Director 
of the Gallery. Mr Giles 
Waterfield, went about things 
in the wrong way. He followed 
the convention of asking the 
RIBA to monitor the competi- 
tion and opened the competi- 
tion to anyone registered as an 
architect in Britain. The hope 
was, I am sure, to find the 
unknown genius. This has 
occasionally happened in 
history. Giles Gilbert Scott was 
unknown and youthful when 
he won the competition to 
design the Anglican cathedral 
in Liverpool - but be had 
a clear brief and was not sim- 
ply asked for rather woolly 
ideas. 

Asking the RIBA to run 
things always puts architects 
in charge. In this case the 
three architects, Brian Carter. 
Gordon Boyer and Leonard 
Manasseh, are known for their 
conventional, rather old- 
fashioned and out of touch 
modernist views. Mr Manas- 
seh. in his speech at the dinner 
managed to see in Sir John 
Soane the seeds of Brutalism 
— that ghastly and damag in g 
style of the 1960's that has 
rightly been rejected. When 


designers come up against 
that sort of ludicrous ortho- 
doxy there is little hope of find- 
ing a a new or inventive win- 
ner. 

There were some classical 
entries but these were ruled 
out by the judges as 
“pastiches.” 1 have not yet seen 
all the entries but I sense a 
whiff of mere prejudice here. I 
am not anxious for a 
weak-kneed classical revival 
but 1 looked in vain among the 
winning designs for any under- 
standing of the essence of 
Soane. None of the winners 
seem to be able to comprehend 
the sublime nature of this rare 
building at Dulwich. Mr 
Waterfield would have received 
some much more inspiring 
architectural i deas if he had 
invited 50 leading architects 
from an international field. 
Indeed, he once organised a 
promising exhibition at 
the Gallery called Soane and 
After, when many leading 
architects considered Soane’s 
gallery. If only he had nur- 
tured some of the seeds he 
planted then. 

At least we can rest assured 
that there is so little support 
for the sadly feeble winners 
that there is no chance of any- 
thing being built alongside 
Soane for a long time to come. 
The competition results are a 
sadly missed opportunity to 
elevate the architectural 
debate. 


The Dark Lady Reads the Sonnets 


STUDIO, LYRIC HAMMERSMITH 


Faith Kent rather subscribes 
to the Thorpe theory of 
Shakespeare's Sonnets. 
Thomas Thorpe was one of 
the original publishers. It Is 
suggested that he printed 
them in the order he did 
because each one was written 
an a single sheet of paper. 

One day there was a fight and 
they all fell off the table. 

They were picked up at 
random, as 1 SO bits of paper 
might be, and that was the 
order in which they appeared. 
Many scholars have spent 
much time since trying to 


regroup them as well as work 
out theories of tbe characters 
involved. 

No matter. As Ms Kent says 
in her solo performance at 
the Lyric Studio in 
Hamme Kpiith, the Sonnets 
stand in tbeir own right. It 
is of no great importance 
which of the scholars were 
right or wrong. 

As a piece of theatre. The 
Dark Lady Reads the Sonnets 
has two things going for it 
One is the merits of the poems 
themselves. You would have 
to be a pretty bad actor to 


spoil them. The other is the 
the speculation about who 
does what to whom. Ms Kent 
intertwines the two, mixing 
the narrative and gossip with 
straight readings. 

Actually, she inclines to the 
theories of AX. Bowse, the 
historian who with his 
customary certainty insists 
that the “Mr W H.” to whom 
the Sonnets are dedicated and 
who is described as “the onlie 
begetter," is Shakespeare’s 
patron the Earl of 
Southampton whose name was 
Henry Wriothesley. Others 


hold this theory, too, though 
1 like the suggestion of a 
German critic called 
Barns torff in the 19th century 
that “W H" stands for "Will 
Himself,” on the grounds that 
Shakespeare literally was the 
“onlie begetter.” 

Still, there is no need to 
dwell on it Ms Kent never 
labours a point She takes ns 
through some 50 of the 
sonnets in less than two hours 
moving variously from the 
love poems, to the bitterness 
and seif-mockery. Wit is never 
far away. She thinks, for the 


record, that Shakespeare was 
heterosexual and might have 
mentioned that even Coleridge 
was shocked at the very idea 
that tbe Bard might have been 
in love with a man. 

There are many schools in 
the Hammersmith area. They 
should encourage their A 
Level students of English 
Literature to go. and see Ms 
Kent, for she leads a very 
pleasant excursion around 
the man. the times and the 
work. 

Malcolm Rutherford 


Bartok and Beethoven 


WIGMORE HALL 

On Saturday Andras Schifrs 
Bartok-Beethoven Festival 
completed its course with a 
performance of the Bartok 
Sonata for Two Pianos and Per- 
cussion of such elating, 
hair-raising excitement as to 
dose the whole enterprise on a 
note of triumph. It seems to be 
widely agreed that this tri- 
umph of the week-long sched- 
ule has indeed been Bartok's - 
and on the evidence of this 
final instalment alone, 1 see no 
reason to disagree with that 
judgment 

Equally, the link proposed 
between Bartok and Beethoven 
seems not to have been clearly 
argued in the content of each 
of Schiff’s concert 
programmes; that was cer 
tainly the flaw in Saturday's 
bill of fare. A thoroughgoing 
examination of the debt (very* 
real, and often admitted) owed 
by the later composer to tbe 
earlier would have placed the 
Bartok Sixth Quartet alongside 
one of the late Beethoven 
quartets - Op. 132, say. whose 
“Heilige Dankgesang” can be 
said to provide the model of 
slow, meditative string-quartet 
music so much absorbed into 
and at the same time 
questioned by the Sixth. 

Instead, we had as concert- 
opener a less than compelling 


account of the Beethoven C 
major Cello Sonata. Op. 102, no 
1. It was not evenly matched in 
its performers (Schiff tbe deli- 
cately fresh and spontaneous 
pianist. Boris Pergamenchikov 
the well-meaning but entirely 
earthbound cellist), and as a 
result it offered no intelligible, 
let alone festive, insight into 
the Bartok-Beethoven theme, 
acting instead in the nature of 
the throwaway overture. 

This was a miscalculation 
(when Schiff comes to plan his 
next London chamber-music 
series - which he should do 
with all possible speed - it 
should be kept in the forefront 
of his mind). But because of 
the superb Bartok that 
followed this Beethoven, it was 
easily forgiven.even forgotten. 
Tbe Sixth found the Takacs 
Quartet, resident group of the 
festival, at the peak of their 
powers. Simply as sound this 
account of the work was heart- 
breakingly beautiful- the open- 
ing viola solo, played with rare 
richness of tone and 
“speaking” eloquence of inflec- 
tion. announced a performance 
style sustained by all four 
voices without lapse of concen- 
tration to the very end. The 
Takacs' passionate sense of 
Bartokian melancholy is coun 
terpointed by their equally rig- 


orous command of his ironic 
and sweet-sour folk-lyrical 
modes; indeed, a more com- 
plete understanding of the 
work one could hardly hope to 
find. 

The sadness of the experi- 
ence was, as it should be. all- 
pervasive. and so it was an 
excellent stroke of planning 
that after the interval it should 
be dispelled by the excitements 
of the Sonata. In a hall or 
Wigmore size, the fine details 
out of which its extraordinary 
exhilarations are made strike 
the listener directly, with main 
force - nothing goes amiss, 
everything tells and gathers 
dramatic energy. 

The pianists were Schiff 
(glittering, impetuous, 
imaginatively bold) and Bruno 
Canino (an admirably cool, 
resourceful partner), the 
percussionists two of the lead- 
ing members of the Hungarian 
Amadinda percussion ensem- 
ble. There was nothing in the 
playing to suggest that all 
four had not been working 
together on the work for 
many seasons. In terms of bal- 
ance. focus, rhythmic co- 
ordination the meeting of 
minds and techniques proved 
matchless. 

Max Loppert 


War Requiem 


ALBERT HALL/RADIO 3 

Whatever your political 
persuasion, it is unlikely you 
could pick an argument with 
Friday's Prom. In a break with 
tradition Beethoven's Ninth 
Symphony was moved this 
year from its usual spot on the 
penultimate night and its place 
was taken by Britten's War 
Requiem, a vision of commen- 
surate grandeur and the most 
important work on a pacificist 
theme to come from any com- 
poser of the post-war era. 

The message of the War 
Requiem is stark and clear. By 
mixing the Latin text of the 
Requiem Mass with a selection 
of poems by Wilfred Owen, 
written from the trenches of 
the First World War, Britten 
made the causes of death, 
rather than death itself, the 
subject of his Requiem setting. 
Nowhere is this more power- 
fully stated than in the tenor 
solos and it was entirely fitting 
that the outstanding contribu- 
tion to this evening should 
come from the tenor soloist. 
Anthony Rolfe Johnson. 

Even in the Albert Hall Rolfe 
Johnson is able to project 
every word clearly. Tbe voice 
was full of music, despite a 
bard thread to the tone at 


times, and the singer made his 
English texts as moving as 
they can ever have been. There 
are just one or two occasions a 
year when one comes away 
feeling that a performer has 
penetrated to the heart of a 
piece and communicated all 
that it has to say. This was 
unquestionably one of them. 

His achievement was the 
more remarkable, because all 
three soloists had been placed 
at the back of the stage behind 
the orchestra. From that posi- 
tion the baritone Olaf Bar was 
unable to put across either 
voice or words with full 
impact; and while Yvonne 
Kenny was audibly striving for 
the proper authority in the 
soprano part, tbe music really 
requires (and was written for) 
a voice on an altogether more 
imposing scale. 

None the less, the perfor- 
mance as a whole mostly rose 
to the occasion. It has been 
heartening over the years to 
see the War Requiem taken up 
by leading conductors from 
overseas - for instance Haitink, 
who has given some memora- 
ble performances at the Festi- 
val Hall, and now Kurt Masur. 
The East German conductor 


led the Royal Philharmonic 
Orchestra In a well-paced per- 
formance, more overtly expres- 
sive than Britten himself 
would have allowed, but with 
its dedication never in doubt. 

With the boys’ choir high up 
in the gallery, the spacial pos- 
sibilities of the Albert Hall 
were used to fine effect. The 
unanimity of tbe Choristers of 
Westminster Cathedral also 
made them the most notewor- 
thy choral group of the even- 
ing, firmer of tone and attack 
than the combined forces of 
the Bach Choir and Brighton 
Festival Chorus in the main 
choral movements, well though 
they blended in the final 
ensemble of resolution. 

Even in Britten’s output 
there is no other work as com- 
passionate and as determined 
to reach across national bound- 
aries as the War Requiem. As 
the Prom programme is 
planned a year or more in 
advance, the BBC cannot possi- 
bly have known what a timely 
antidote it was providing to 
the Last Night revels in the 
present political circum- 
stances. 

Richard Fairman 


Britain takes 
top Venice Film 
Festival prize 

Britain won top prize at the 
47th Venice Film Festival. The 
Golden Lion for Best Film 
went to Tom Stoppard's Rosen - 
crantz And Guildenstem Are 
Dead. 

The jury, headed by Gore 
Vidal, awarded the Silver Lion 
to Martin Scorsese’s Mafia 
drama Good Fellas and the 
Special Jury Prize to New 
Zealand’s An Angel At My 
Table, directed by Jane Cam- 
pion. 

Of the other competing coun- 
tries, Russia excelled with a 
Best Actor prize for Oleg Bori- 
sov’s performance in Unique 
Testimony and a Gold Medal 
for tbe Chernobyl drama Ras- 
pad, which “more than any 
other film underlined civU 
progress and human solidar- 
ity." 
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MUSIC 

London 

Brave New Worlds: 
contemporary music festival. 

City of Birmingham Symphony 
Orchestra, conducted by Simon 
Rattle, plays works by Bartok 
and Stravinsky (Mon). Royal 
Festival HalL 

The Jazz Warriors: a tribute to 
Chris McGregor, the South Afri- 
can composer, with guest South 
African Choir. Amabutho (Tue). 
Queen Elizabeth HalL 
London Symphony Orchestra, 
conducted by Michael Tilson 
Thomas, performs Beethoven's 
8th Symphony. (Thuri Barbican 
HalL 

Paris 

Orchestra Philharmonique de 
Radio France conducted by 
Marak Janowski. Ives, Bartok, 
Hindemith (Wed). Radio France, 
Grand Auditorium (42302308). 
Philharmonia Orchestra con- 
ducted by John Eliot Gardner. 
Berlioz' Romeo et Juliette (Wed), 
chatelet (402828400 

Picardy 

The 3rd Cathedrals* Festival 
brings oratorios, masses and can- 
tatas to the cathedrals of Laon, 
Senlis. Abbeville. Soissons and 
Oompiegne. Free telephone infor- 
mation (052255 2 3 0 ) and locally. 

Amsterdam 

Netherlands Philharmonic with 
vocal soloists and tbe choir of 
the Netherlands Opera perform 
Brahms and Bruckner. Hartmut 
Haenchen conducts (Mon, Thur). 
Concertgebouw (718 3ft) 


Brussels 

RTBF Symphony Orchestra con- 
ducted by Andre Vandemoot 
with Ulf Hoelscher t violin i play 
Mahler and Mozart (Fri). Maison 
de (a Radio. 

Royal Flanders Philharmonic 
Orchestra conducted by Carlos 
Palta with the Emerson Quartet 
play Bruckner and Mozart (Wed). 
Palais des Beaux- Arts. 

Belgian National Orchestra con- 
ducted by Ronald Zo liman with 
Lazar Berman (piano) play 
Franck. Schmitt and Tchaikov- 
sky (Thur). Palais des Beaux- 
Arts. 


Antwerp 

Luciano Pavarotti (tenor) in con- 
cert with Andrea Griminelli 
(flute), musical director Leone 
Magiera (Wed). Sportpaleis (part 
of the Flanders Festival). 

Berlin 

Dietrich Fischer-Dieskau Lieder 
recital with pianist Vladimir 
Ashkenazy - Schumann’s Dichter- 
Hebe (Thur). Opera House. 


Frankfurt 

London Slnfonietta conducted 
by Arturo Tamayo. Birtwistle, 
Berio. Xenakis and Henze (Thur) 

Milan 

Myung-Whan Chung conducting, 
with violinist Kyung Wha 
Chung. Weber, Bruch and Berlioz 
(Wed>. Teatro Alla Seals 
(80.91.26). 


Stresa (Lake Magglore) 

Settbnane Musical! di Stresa. 
Last week of festival offers con- 
certs every day. including 
Shlomo Mintz and pianist Paul 
Ostrvsky with the New York 
Amati Trio on Mon. Closing con- 
cert (Tue) conducted by Carlo 
Maria Giulini: the Scala Philhar- 
monic playing Schumann, Ravel 
and Stravinsky (31.095). 

New York 

New York Philharmonic con- 
ducted by Zubin Mehta with 
Florence Quivar ( mezzo-soprano 
and the Westminster Symphonic 
Choir directed by Joseph Flum- 
merfelt Mahler (Tue); Zubin 
Mehta conducting with Evgeny 
Kissln (piano). Schubert. Stravin- 
sky, Chopin (Thur). Aver y Fis her 
Hall, Lincoln Center (874 6770). 

Washington 

National Symphony Orchestra 
conducted by Mstislav Rostro- 
povich. Key. Schuman. Copland. 
Mussorgsky/Kindler, Mussorg- 
sky/Ravel (Tue); Mstislav Rostro- 
povich with Beaux Arts Trio. 
Sibelius, Artyomov (world pre- 
miere). Concert Hall, Kennedy 
Center (467 4600). 

Tokyo 

NHK Symphony Orchestra con- 
ducted by Yuzo Toyama. Takem- 
(tsu. Mahler, HandeL Bunka- 
mura. Orchard Hall (Tue) (477 
3244). 

Yuri Bashmet (viola) with the 
NHK Chamber Ensemble. Bach. 
Hoffmeister, Mozart. Sontory 
Hall (Wed) (235 1661). 

Festival of Japanese Instru- 
ments. 13 works for various 
instrumental combinations. 

Vario Hall (Wed) t8lB 4153). 


SALEROOM 


A war medals record 


A mysterious buyer, bidding 
over the telephone, made 
Sotheby's day on Saturday 
when he paid a record price fbr 
a Victoria Cross group of 
medals of £126,500. His had 
been awarded in 1915 to 
William Rhodes-Moorehouse 
for his bravery in bombing 
railway lines near Coortrai and 
returning his plane safely to 
base in spite of mortal wounds. 
He was the first airman to win 
the VC, which accounts for the 
price. The medals were sold 
by his nieces and the money 
will go to charity. It is hoped 
that the VC will stay in the 
UK. 

The same bidder secured the 
two other most important 
groups of war medals in an 
auction held at the RAF 
Museum in Hendon to cele- 
brate the 50th anniversary of 
the Battle of Britain. He paid 
£50,600 (over double the esti- 
mate) for the DSO and other 
medals won by a frying hero of 
the Second World War - 
Group Captain “Pick” Pickard. 
Among his exploits was the 
raid on Amiens prison in 
1944 which enabled hundreds 
of captured French Resistance 
fighters to escape. “Pick" 
did not return from tbe mis- 
sion. 

The other group of medals 
had been won by another Sec- 
ond World War ace. Ginger 
Lacey, who is reckoned to be 
the most successful pilot of the 
Battle of Britain. He is cred- 
ited, all told, with bringing 
down 28 enemy aircraft. He 
died last year and his medals 
brought £30,800. 

But if tbe medals, memen- 
toes and accessories of war did 
reasonably well, Sotheby’s 
came unstuck when trying to 


sell fighter aircraft of tbe Sec- 
ond World War. A Hurricane, 
the first to appear at auction 
and one of only half a dozen 
still airworthy, was unsold at 
£790,000 (Sotheby's had hoped 
for over £lra). While the more 
common Spitfire attracted a 
highest, unsuccessful, bid of 
£640,000. They came from the 
collection of the building entre- 
preneur Charles Church who 
was killed last year flying 
another Spitfire. 

The new saleroom season 
slips up a gear this week but 
the auctions still tend to 
feature curiosities rather than 
solid antiques. For example, on 
Friday, Christie’s Souih 
Kensington is selling over 250 
celluloids which represent the 
animated artwork from the 
Pink Floyd 1982 film The Wall. 
It was a collaboration between 
the musician Roger Walters 
and the artist Gerald Scarfe, 
who are now disposing of 
tbeir film. Estimates for most 
stills are in the £200 to £1.000 
range. 

The same auction house 
expects a high, £10,000, price 
for a fan tomorrow when it 
offers a rare leaf from a fan 
painted with the 20th birthday 
celebrations of Le Grand Dau- 
phin In 1681. 

Phillips is disposing of 
almost a thousand orders, 
decorations and medals today 
and tomorrow, including the 
VC that Private Arthur Procter 
won in 1916 - for saving lives, 
of two fellow soldiers lying 
wounded in No Man’s Land. 
He later became an RAF chap- 
lain. The estimate is up to 
£15.000, and includes his other 
medals. 

Antony Thorncroft 


Michael Garrick’s jazz 
Passion at Berkhamsted 


Michael Garrick's jazz choral 
Interpretation of the Passion of 
Christ, Judas Kiss, will be per- 
formed in an expanded version 
with Scott Stroman's string 
orchestra in Berkhamsted 
School Chapel on October 13 
and 14 at 7:45pm. 

Originally commissioned by 
tbe Nottingham Pestival and 
performed there in 1971. the 
work features the singer 
Norma Winstone and instru- 
mentalists Tim Garland and 
Jimmy Hastings (reeds). Steve 


Waterman (trumpet), Paul 
Moylan (bass), Alan Jackson 
(drums). Tina Lyle (percussion) 
and Michael Garrick (pipe 
organ). 

Following its London 
premiere at St John’s Smith 
Square in 1971 the FT's critic 
described it as an "impres- 
sively conceived work . . . eas- 
ily followed and musically 
uncomplicated ... full of excit- 
ing musical textures." 

The telephone number for 
enquiries is 0442 864989. 
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Steps to a new 
world order 


T he disparities in the perfor- 
mance of the world’s leading 
car makers are enormous, 
and they carry deeply dis- 
turbing implications for tbe future 
control and ownership of what is still 
the world's largest manufacturing 
activity. 

No matter what the yardstick - 
efficiency and productivity in design, 
development, manufacturing and dis- 
tribution. or the quality and reliabil- 
ity of the finishe d product - the gap 
between the best and worst perform- 
ers is both noticeable and growing. 

The Europeans take more than 
twice as many hours as the Japanese 
to assemble a car. It takes the Europe- 
ans and the Americans almost double 
the engineering effort to develop a 
new car compared with the Japanese, 
and the Japanese will be finished in 
two-thirds of the time. 

A provocative study to be published 
this autumn after five years of 
research led by the Massachusetts 
Institute of Technology suggests that 
the differences stem from a revolution 
in manufacturing as sweeping as the 
triumph of mass production over craft 
production earlier this century. 

The $5m, 14-country study under- 
taken by the International Motor 
Vehicle Programme at MTT - to be 
published as a book entitled Tbe 
Machine That Changed The World* - 
maintains that a new way of making 
things, for which the authors have 
coined the phrase "lean production**, 
is making mass production obsolete. 
The study Haims that the implica- 
tions of the manufac turing revolution 
under way in the vehicle industry can 
be applied to other industrial sectors. 

Twice in this century the auto 
industry “has changed our most fun- 
damental Ideas of how we make 
things. And how we make things dic- 
tates not only how we work, but what 
we buy, how we think and how we 
live," claim the directors of the study, 
Daniel Roos. James Womack and Dan- 
iel Jones. 

The world has become used to seek- 
ing explanations for the disparities 
between the leading car makers in 
cultural differences, in forms of social 
organisation, or in wage levels, the 
cost of money, or unfair exchange 
rate advantages. Explanations are 
also sought in the form of miracle 
cures from what is perceived as the 
Japanese way of developing and prod- 
ucing cars. The advantage lies in 
quality circles, team-working, contin- 
uous improvement or just-in-time sap- 
ply systems. New Japanese buzz 
words, from kanban to kaizen, have 
entered western vocabularies. 

As car makers in North America 
and in Europe retrench in front of the 
apparently relentless advance of the 
Japanese automotive industry, solu- 
tions are sought in protectionism, in 
import quotas and local content rules. 

Lean production may have arisen 
first in Japan - the concepts were 
pioneered after the Second World War 
by Mr Eiji Toyoda and Mr Taiichi 
Ohno at the car maker Toyota - but 
other Japanese and western groups 
are successfully Implementing ele- 
ments of lean production, most nota- 
bly in North America. 

Hie study suggests that the recov- 
ery of European car companies will 
depend on how fast they can come to 
grips with and change over to lean 
production. “The companies that first 
mastered this system were all head- 
quartered in one country - Japan. As 
lean production has spread under 
their aegis, trade wars and growing 
resistance to foreign investment have 
followed." 

The MIT team takes issue with 
claims that the world auto industry 
faces a massive over-capacity crisis, 
estimated - by Ford among others - 
at more than 8m units in excess of 
current world sales of about 50m 
units. “This is a misnomer. The world 
has an acute shortage of competitive 
lean production capacity and a vast 
glut of uncompetitive mass produc- 
tion capacity. The crisis is formed by 


IN HIS speech to Congress last 
week. President Bush added a 
fifth objective to the four he 
has already assigned to his 
forces in the Gulf. It is the 
most ambitious of all: the cre- 
ation of “a new world order." 

Not since the founding of the 
United Nations Organisation in 
1945 can a US president have 
struck quite such an idealistic 
note in describing his policy 
goals. Politically it was impor- 
tant to do so. Mr Bush knows 
that his policy involves risking 
a war in which thousands if 
not hundreds of thousands 
would die, including hundreds 
if not thousands of American 
servicemen. Such a risk cannot 
be justified by arguments over 
the price of oil, or the balance 
of power in a strategically 
important region - especially 
now that the free world no lon- 
ger faces a threat from a super- 
power with an expansionist 
ideology. It can only conceiv- 
ably be worthwhile if it does 
have the effect of securing 
small states everywhere 
against the designs of their 
neighbours, and convincing 
would-be aggressors that war 
is not a means to an end. 

By coincidence, Mr Bush’s 
speech was followed within 
hours by the signing of the 
treaty restoring full German 
sovereignty. That he made no 
reference to this shows how far 
tbe Gulf crisis has pushed all 
other foreign policy issues out 
of the American public mind. 
Nor did he mention the accep- 
tance by the warring factions 
in Cambodia of the Security 
Council peace plan, which 
occurred the previous day. 

Pre-cold war 

Yet both these events can be 
seen as signs of the new world 
order he was talking about. 
Both were made possible only 
by the end of the cold war; and 
both imply that the new world 
will include components from 
an earlier, pre-cold war world. 

The idee that the “gre a t pow- 
ers" should co-operate to 
ensure international peace and 
security is an old one, codified 
more explicitly in the UN Char- 
ter than in earlier times, hut 
shelved for most purposes 
since then because the two 
greatest powers distrusted 
each other so deeply. Likewise 
a feature of the new order in 
Europe is the re-appearance of 
Germany as a united and sov- 


ereign state, which will inevi- 
tably henceforth play a leading 
role on the continent. 

It has long been apparent 
that the defeated powers of 
1945, Germany and Japan, have 
re-emerged as economic pow- 
ers, and as necessary partners 
for the US in the management 
of the world economy. Increas- 
ingly in the new world they 
will be called on to play a polit- 
ical role as well, although Ger- 
many may choose to play it 
through a European political 
union, if other European states 
agree to a sufficient pooling of 
sovereignty, rather than as an 
independent power. Either 
way, these two states will have 
sooner or later to he brought 
into the college of “great pow- 
ers" - the permanent mem- 
bers of the UN Security Coun- 
cil - if that body is indeed to 
fulfil its designated leading 
role. 

Unwelcome reminder 

That does not mean that 
they have to become great 
powers in the military sense. 
The present crisis shows that 
they are still very far from 
being either able or willing to 
bear an equal share of the bur- 
den of world leadership in this 
sense. The immediate effect of 
this crisis is an unwelcome if 
necessary reminder that mili- 
tary strength does matter, and 
that in that department the US 
is indeed “bound to lead.” (The 
Soviet Union, for better or 
worse, is clearly in no condi- 
tion to do so, but it may still 
have an important diplomatic 
role to play.) But it is also dear 
that the US Is unable to to so 
without seeking finanriai sup- 
port from other powers; and if 
Mr Bush succeeds in his objec- 
tives, military power should be 
less important in the fixture. 

Nations of east and west now 
have a good chance to “prosper 
and live in harmony” (in Mr 
Bash's words), if arguments 
about “burden-sharing” can be 
conducted in a civilised and 
imaginative way. The chance 
that nations of north and south 
can do so seems more remote. 
Even in Iraq, northern 
“guests" get privileged treat- 
ment compared with the 
despised hordes of Asian 
migrant workers. A rise in the 
oil price, like all fiat-rate taxes, 
bears very unequally on rich 
and poor. There, too, is a bur- 
den which should be shared. 


Shipping’s call 
for a lifeboat 


“WE ARE a seafaring race and 
we understand the call of tbe 
sea," Winston Churchill was 
once moved to observe. 

Understand, perhaps, but not 
obey. Over the past decade the 
British shipping industry has 
been shrinking fast. Between 
1980 and 1989. the UK main- 
land registered fleet fell from 
1,275 vessels to 361 and the 
number of seafarers from 
61,000 to 21,000. Once a great 
maritime nation, the UK now 
takes barely 2 per cent of world 
cargo freight revenues. 

Should anybody care? The 
British shipping industry 
thinks so. Yesterday it 
launched British Shipping 
Month - superficially, a cam- 
paign to introduce the joys of 
shipping to a wider audience, 
but in reality a lobbying exer- 
cise aimed at highlighting the 
industry's woes in the run-up 
to the Tory Party conference. 

With a gross contribution to 
the balance of payments of 
£4.1bn last year, the industry 
says, shipping is Britain's 
third-large st source of invisible 
earnings after tourism and 
financial services: but because 
poor shipping rates have left 
owners with little incentive to 
buy new vessels the fleet is 
becoming older and smaller. If 
renewal does not take place, 
the industry will be in danger 
of disappearing altogether. 

According to the General 
Council of British Shipping, 
there is more at stake than the 
balance of payments. An island 
nation without its own mer- 
chant fleet it says, is at the 
mercy of foreign shippers’ ser- 
vices. When crisis looms, as 
over the Falklands, the fleet 
becomes an essential adjunct 
to the defence effort. And fur- 
ther shrinkage would jeopard- 
ise London's preeminent role 
in maritime insurance, ship- 
broking and other related busi- 
nesses, which together contrib- 
ute an estimated Elbn a year to 
the balance of payments. 

Plea for state aid 

What the industry wants is 
government support. Nearly all 
other maritime nations, it says, 
give substantial tax breaks to 
their shipping Industries. If 
Britain's industry is to com- 
pete, it needs fiscal incentives 
to invest in new vessels, such 
as a restoration of the 100 per 
cent capital allowances it lost 
in the 1984 Budget. 


Against the background of a 
Government committed to the 
principles of a free market 
economy and the neutralisa- 
tion of the tax regime, this spe- 
cial pleading seems unlikel y to 
find a favourable reception. 
Nor does it deserve one. 

Uneven playing field 

Emotive arguments about 
Britain's maritime tradition 
gloss over the Tact that other 
nations - notably, the US - 
survive without large mer- 
chant fleets of their own. And 
London's role as a maritime 
centre has more to do with the 
capital's importance as a 
global financial centre than 
with the size of Britain's 
already much-diminished fleet. 

It is true that other coun- 
tries' tax breaks have made the 
playing field uneven for 
Britain, but that is an argu- 
ment for removing the lumps, 
not for the introduction of new 
ones. Britain’s tax regime does 
deserve criticism for its hostil- 
ity to capital investment, but 
selective alteration in favour of 
the shipping industry is no 
solution. The Treasury would 
rightly aigue that subsidies to 
poorly performing industries 
are destructive, because they 
divert investment away from 
better performing parts of the 
economy. 

A more seductive argument 
is the defence one. Although 
defence strategists suggest 
another prolonged world war is 
unlikely in the post-nuclear 
age, the Gulf crisis serves to 
remind us of how suddenly a 
localised need for supply ves- 
sels may erupt. It is unclear, 
however, why that need should 
not be filled by chartering on 
the open market, as the US is 
doing now. If uneconomic, spe- 
cialised vessels need to be kept 
in reserve, the Defence Minis - 
try could offer grants to 
encourage their ownership in 
return for immediate availabil- 
ity in times of emergency. 

ff the Government does find 
itself with money to throw at 
the transport industry, it can 
find plenty of better uses else- 
where. It is alarmist to suppose 
that the UK’s shipping compa- 
nies will disappear without 
state aid; it is wrong to sup- 
pose that their disappearance 
would be an irreparable blow 
to the country. Long may they 
prosper, but not at the rest of 
the country's expense. 


Radical techniques pioneered by Japan pose 
a challenge to the mass production of 
western manufacturers, says Kevin Done 

A ‘lean’ revolution 
in car making 


tion capacity. 


crisis is formed by 


the former threatening the latter.” 

While many western companies 
may now understand lean production 
and at least one, Ford, is well along 
the path to introducing it, the MIT 
study says gloomily that in the 
absence of a crisis threatening the 
very survival of a company, only lim- 
ited progress in changing from mass 
production to lean production is possi- 
ble. 

It says that General Motors of the 
US. the world’s biggest car maker, 
best exemplifies the problem. “In tbe 
age of lean production, it finds itself 
with too many managers, too many 
workers and too many plants." GM 
has not yet faced a life-or-death crisis, 
however, as Ford did in the early 
1980s, and as a result has been unable 
to change. 

How does lean production differ so 
essentially from mass production? 

According to Roos, Womack and 
Jones, the mass producer uses nar- 
rowly skilled professionals to design 
products made by unskilled or semi- 
skilled workers tending expensive sin- 
gle-purpose machines. These churn 
out standardised products in very 
high volume. 

Because the machinery costs so 
much and is so intolerant of disrup- 
tion, the mass producer adds many 
buffers in the shape of extra supplies, 
extra workers and extra space in 
order to ensure smooth production. 
Because changing over to a new prod- 
uct costs even more, the mass pro- 
ducer keeps standard designs In pro- 
duction for as long as possible. 

The lean producer, by contrast, 
uses teams of multi-skilled workers at 
all levels of the organisation, and 
employs highly flexible, increasingly 
automated machines to produce lower 
volumes of products in great variety. 

The MTT study uses the term “lean" 
production, because the system uses 

less of every thing - “ half the h uman 

effort in the factory, half the manufac- 
turing space, half the investment in 
tools, half the engineering hours to 
develop a new product in half the 
time.” 

The beginnings of lean production 
techniques can be traced back to the 
early days of Toyota when the com- 
pany was beset by strikes. In 13 years 
Toyota bad by 1950 produced 2,685 
cars compared with the 7,000 (cars 
and kits) a day that were pouring out 
of Ford's vertically-integrated com- 
plex at Rouge close to Detroit Today 
Toyota is the world’s third-iargest car 
maker and is close to capturing 10 per 
cent of the world car market 
. Mr Ohno began by rethinking pro- 
cesses in the metal-stamping shop and 
the final assembly area, but eventu- 
ally the principles of lean manufactur- 
ing have been applied throughout the 
manufacturing chain from assessing 
the wishes of customers, to design, 
development, engineering, manufac- 
turing, the components supplier net- 
work, final assembly and distribution. 

In the- MIT analysis, Mr O lino's 
thinking on rework was inspired. He 
reasoned that the mass production 
practice of passing on errors to keep 
the line running, caused errors to 
multiply endlessly. He placed a cord 
above every work station and 



instructed workers to stop the whole 
assembly line immediately if a prob- 
lem emerged that they could not fix. 
Then the whole team would come 
over to work on the problem. 

The Toyota Production System and 
from it lean production has taken a 
couple of decades to develop, but the 
results have been impressive. “Today, 
Toyota assembly plants have practi- 
cally no rework areas and perform 
almost no rework. By contrast, a 
number of mass-production plants 
devote 20 per cent of their plant area 
and 25 per cent of their total hours of 
effort to fixing mistakes.” 

The testimony to this achievement 
comes from American buyers’ reports 
on the quality of rival products. 
Toyota's vehicles, says the MTT study. 


have among the lowest number of 
defects of any in the world, compara- 
ble to the very best of the German 
luxury car producers. 

The data on which the MTT conclu- 
sions are based come from what is 
claimed to be the most comprehensive 
international survey of the auto 
industry ever undertaken. The Inter- 
national Motor Vehicle Programme 
has visited and gathered information 
from more than 90 plants in 17 coun- 
tries, about half of the assembly 
capacity of the entire world. 

The European luxury car makers 
are not spared from investigation, and 
indeed the MIT team concludes that 
their disturbing findings about Ameri- 
can and European volume car makers 
apply just as devastatingly to luxury 


A brewing 
renaissance 

■ The FT has published two 
marvellously informed and 
passionate letters this month. 
Of course, we only print letters 
like this but these two were 
exceptional because they 
focused on the essence of life 
itself - beer and cricket. 

On a technicality. William 
Wallace's last Tuesday was 
more about the lack of truth 
in advertising in British rail 
commercials than about 
cricket pitches in Yorkshire, 
but both he and Richard Dol- 
phin. writing on September 
5 about the destruction of qual- 
ity brewing in the Midlands 
following Greenall Whitley’s 
takeover binge, displayed real 
knowledge and feeling about 
necessary traditions. 

Mr Dolphin, I imagine, win 
be particularly distressed at 
the news that Asahi beer from 
Japan will presumably be 
flooding into Bri tain as a result 
of tbe Elders IXL-Grand Met 
deal. But, in consolation, it 
may be painted out that Asahi 
is perhaps the only truly 
re n a i ssance brewer in Japan, 
possibly with a taste to match. 
Among its recent acquisitions 
are the Lucas Carton restau- 
rant in Paris (Alain Senderens, 
of that illustrious ilk, prop), 
a Manhattan art gallery, and 
a couple of classy golf courses 
in France and Britain. 

It might also make decent 
beer. For years, the domestic 
Japanese beer market was 
pretty boring. Two out of every 
three bottles sold were made 
by Kirin, without which no 
self-respecting Japanese house- 
hold would survive, and the 
universal taste was a little 
bland. Then Asahi camp along 
with its “dry”, now elevated 
naturally in adspeak to “super 
dry" concoction. This, one of 
our Tokyo staff; an Australian 
and therefore not objective, 
describes, with a sneer, as 
“more alcoholic and more 
crisp". It is also now purveying 
something called “super 
yeast". The net result is that 
Asahi now has about a quarter 


Observer 


of domestic beer sales, indus- 
trial production is soaring, and 
tbe stock market isn’t. 

It has an even bigger bottle 
in Hiroshima, because of the 
extraordinary and sometimes 
liquid relationships in Japan 
railed “keiretsu”. Just as no 
seff-respecting Mitsubishi man 
would ever dream of forsaking 
Kirin, because of the corporate 
connections, so the long links 
between Asahi and Mazda. 
Hiroshima's largest employer, 
are reflected in the local bars 
- and also perhaps in tbe fact 
that since the introduction of 
“super yeast” the once splen- 
did Himshima baseball team 
has gone into sharp decline. 


Tokay tomorrow 

■ Equally shocking to the 
Hun garians , and possibly to 

Mr Wallace, is the news that 
a former Soviet Marine fighter 
pilot, has been hired to run 
Ganz Marvig, a manufacturer 
of railway rolling stock In 
Budapest. 

This remarkable piece of 
headhunting (if that is tbe 
tight word) has been brought 
off by Tom Speir, m anag i n g 
director of the northern opera- 
tion of Goddard Kay Rogers 
in Leeds, which has a cricket 
pitch of some repute. Ganz 
Marvig was bought last year 
by Yorkshire's Hunslett Hold- 
ings, the locomotive-making 
subsidiary of Telfos, and It 
needed an Hungarian-speaker 
versed In western business 
methods to run it 

Speir's logic was that suit- 
able candidates would proba- 
bly have left the eastern bloc 
during the Cold War and gone 
to such places as Canada and 
Australia, where they had rela- 
tives and where the spirit of 
entrepreneurship might flour- 
ish. So he found Boris Shkolni- 
kov, a successful engineering 
consultant, in Ontario. 

Shkolnikov was born in an 
Hungarian-speaking part of 
Russia and went to university 



“Somehow I pictured him with 
longer horns." 
in Leningrad after military 
service. He moved on to Hun- 
gary to work for the govern- 
ment, married a local doctor, 
was declared stateless and 
managed to get out with his 
wife in 1976. 

However, it is hard to avoid 
the thought that political 
migration is now getting very 
unpredictable. It is always pos- 
sible that Shkolnikov is really 
leaving Ontario because the 
New Democratic Party swept 
to power in the province 10 
days ago. The NDP, after 
all, is a long way to the 
left of the current regime tn 
Budapest 


Rose and Crown 

■ While on the subject of relics 
of empire, there are more 
changes at the Crown Agents, 
once responsible for supplying 
food and Clothing to Britain's 
colonies. Nowadays a procure- 
ment agency for goods and 
services for the developing 
world, it has a new chairman 
from October 15 in the shape 
of born-and-bred Brummie, 
David Probert 
Mr Proberfs appointment 


departs from previous trends. 
The 52-year-old chairman of 
W Canning, the Birmingham- 
based speciality chemicals and 
electronic components distri- 
bution group, follows in tbe 
footsteps of a succession of 
urbane City knights. His prede- 
cessors are Sir Peter Graham, 
chairman of Standard Char- 
tered, Sir Sidney Eburne, ex- 
Morgan Grenfell, and Sir John 
Cuckney. company doctor 
extraordinaire. 

Does the appointment of a 
hands-on nitty-gritty manager 
as chairman suggest that the 
Crown Agents is being pre- 
pared for its long-touted priva- 
tisation? 

Mr Probert from a city 
which gave birth to the Cham- 
berlain political lineage, 
already has the deft response. 

“Tbe Government is the 
shareholder so it will always 
make the ultimate decision. 

It's like Canning: you have 
to do what is right for 
the shareholders, then make 
sure the implications are 
right for the customers and 
employees." 


Free house 

■ At least occasionally econo- 
mists descend to the realms 
of the comprehensible. Thus 
from a recent meeting of the 
Mont Pelerin society of free- 
market thinkers comes a prac- 
tical answer to the conundrum, 
which keeps people awake at 
nights, of why the argument 
for free trade must be an 
argument for unilateral free 
trade. 

Suppose an American phar- 
maceutical company were to 
discover a cure for heart dis- 
ease and a Japanese competi- 
tor one for cancer. Suppose 
also that the Japanese govern- 
ment were, for some inscruta- 
ble reason, to keep the Ameri- 
can cure out of Japan. Would 
it then be sensible for the US 
government to keep the Japa- 
nese cure for cancer out of the 
American market? 


Jurek Martin 
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car makers such as Mercedes-Benz 

A Japanese plant required half the : 
effort of the American luxury car.' 
plants, half the effort oftte b^Ejij 
pean plant, a quarter of the effort^., 
theaverage European plant , jmdong- - 
sixth the effort of the worst Europekfc : 
luxury car producer. On a wgttolta 
high-quality but low-productmty G^ ; 
man luxury car plant; the -MET team > 
describes the scene. 

“At the end of' the assembly Roe 
was an enormous rework and rectifi- 
cation area where armies : of 
clans laboured to bring the- finished - 
vehicles up to the company’s fabled- , 
quality standard. We found that a , 
third of the total effort Involved uu, 
assembly occurred in this area. The. 
German plant was expending nmre 
effort to fix the problems it had just 
created than the Japanese plant 

required to make a nearly perfect car : 
tbe first time.” . ' 

The MTT team examines some ef 
the most frequent explanations for • 
the yawning disparities between car - 
makers and plants: . . 

• The degree of automation. Auto- 
mation does affect productivity, but . 
“at any level of automation the differ- . 
ence between the most and least efp-- 
dent plant Is enormous . . . High-tech 
plants that are Improperly organised .. 
end op adding about as many indirect . 
technical and service workers as they 
remove unskilled direct workers from. ^ 
manual assembly tasks.” 

• Manufacturability or ease of . 

assembly. Trades union leader s. jape -., 
interested in whether the c ompe titive 
gap arises from the manufacturability' ' 
of the product rather than from the 
operation of the factory. The conclu- 
sion is that ease of manufacture is 
one of the most important results of a 
“lean-design process." .. ; ' 

• Product variety and complexity. 
The study debunks tbe idea that a ■ 
more focused factory is the solution to " i 
competitive problems. “The plants 
with the highest ‘under the skin’ com- 
plexity also had the highest produc- 
tivity and quality.” Not surprisingly 
these were Japanese plants in Japan. 

None the less, the MTT researchers 
insist that their study has shown that 
it is too simple now to equate “Japa- 
nese” with “lean” production and 
“western” with “mass" production." 
The levels of achievement vary 
greatly in Japan Itself as well as else- • 
where in the world. 

The challeng e of Lean production 
applies throughout the automotive, 
manufacturing chain. The gap in pro- 
ductivity and quality lh the assembly, 
plant has been apparent for some - 
time, but it is now in new model 
design and development that some of 
the most alarming disparities are to 
be found. They add credence to the 
impression that traditionally organ- 
ised western car makers are in danger " 
of being swamped by an array of new 
products, developed with much 
shorter lead times and with much 
shorter life cycles. 

As Lean production techniques are 
diffused by Japanese producers 
around the world the challenge, to 
western car makers takes on huge 
proportions. .There are II Japanese 
assembly plants and three engine 
plants operating in North America, 
and the focus is now moving- to 
Europe. In tbe US Japanese cars are 
already taking 30 per cent of the mar- 
ket, and the transplants accounted for 
21 per cent of US car output in tbe < 
first six months this year. 

“In effect between 1982 and 1992 the 
Japanese will have built in the US 
mid-west an auto industry larger than 
that of Britain or Italy or Spain and 
almost the size of the French indus- 
try. By the late 1990s the Japanese 
companies win account for at least a 
third of North American car produc- 
tion capacity - perhaps much more 
- and have the ability to design and 
manufacture entire vehicles in a 
wholly foreign culture 7,000 miles 
from their origins.” 

*Rawson Associates, New York, $22.50. 
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r Darrell Bevelhymer 
was sitting in Dallas 
hl -_ - .— K Quietly going about 
rY 5 . . Usmess of negotiating 
rr^ city contracts for Texas 
utilities, the largest power 
111 Texas, when be 
received a surprise call. Would 
ne mind travelling to Birminc- 
nam to help out with some 
negotiating there? No. not Btr- 
juingnam. Alabama. Birming- 
ham. England. 

That was last autumn. Since 
then, the 43-year-old engineer 
and director of marketing ser- 
\nces at Texas Utilities has 
£een pitched into the middle of 
Britain s electricity privatisa- 
tion Programme, the most radi- 
cal attempt to inject market 
forces into power generation 
ever attempted. 

"The companies here are 
going through a traumatic 
change. In the US, electricity 
utilities are slowly evolving 
into a less regulated industry. 
Here, it’s much more of a revo- 
lution than an evolution." Mr 
Bevelhymer says of his 10- 
montb stint working for Bir- 
mingham-based Midlands Elec- 
tricity, one of the 13 regional 
electricity companies due to be 
privatised in November. 

For much of that time, Mr 
Bevelhymer has been eyebali- 
to-eyeball with fellow Texans. 
He has acted as Midlands' chief 
negotiator with Enron Power 
Corporation, the Houston- 
based company which has 
spearheaded the proposal to 
build one of the world’s biggest 
gas-fired power stations at the 
chemicals complex of Imperial 
Chemical Industries on Tees- 
side. The project is the biggest 
to emerge to challenge the 
duopoly of National Power and 
PowerGen. the two generating 
companies in England and 
Wales. 

Final contracts for the £700m 
power station were signed last 
Monday evening at the offices 
of City solicitors. Slaughter & 
May. 

A group led by Amoco and 
British Gas signed contracts 
guaranteeing the supply of gas, 
which will be brought to Tees- 
side from the Everest and 
Lomond gasfields in the North 
Sea in a new pipeline. ICI 
agreed to take 2S7 megawatts 
of electricity, about 15 per cent 
of the station’s 1,725 MW 
capacity, as well as steam for 
its Teesside plants. Enron, 
which will build and operate 
the power station, signed con- 
tracts with four regional elec- 
tricity companies, including 
Midlands, for most of the 
remaining electricity. 

Then there were contracts 
governing the site services to 
be provided by ICI for the 
power station; understandings 
about what will happen to the 
large quantities or gas not 
needed by the power station; 


Principal player in 
the electricity game 


David Thomas looks at a UK power station 
proposal spearheaded by Enron of the US 



and the equity split, with 50 
per cent of the station owned 
by Enron and 50 per cent by 
the four electricity companies. 

In the view of Mr Bryan 
Townsend, Midlands Electric- 
ity's chairman, this roll call of 
contracts (and there were 
many more) explains the 
demand for Mr Bevelhymer’s 
services. Only the US has expe- 
rience of negotiating power 
supply contracts in anything 
like the competitive market 
being created in Britain. 

Under the previous electric- 
ity regime, Mr Townsend 
argues, deciding to build a 
power station was the easy 
part: the Central Electricity 
Generating Board, the nation- 
alised monopoly, took the deci- 
sion and passed the costs 
through to its customers. The 
difficult part was building the 
station to time and cost 

In the new world, the prob- 
lem lies in deciding on a proj- 
ect in the first place. There is 
no one player, like the CEGB, 
to fnnkfi that decision. It is all 
a lot more difficult to put 
together,” Mr Townsend 
argues. In particular: 

• A gas supply contract has 
to be signed, so that the power 
station can determine the price 
of its electricity. 


• A power purchasing agree- 
ment guaranteeing long-term 
customers for the station has 
to be signed, so that the ven- 
ture can approach the banks 
for project financing. 

To make matters worse, 
these deals have to be done 
simultaneously: no gas com- 
pany will agree to build a pipe- 
line to a new power station 
unless it knows the station has 
long-term customers; equally, 
no electricity supply company 
will sign long-term contracts to 
take power from an indepen- 
dent station unless it knows 
the station has supplies of 
cheap gas. 

Once the decision to go 
ahead has been made, how- 
ever, the difficulties are less 
severe. That is because no 
independent power operator in 
Its right mind will experiment 
with state-of-the-art technology 
or unique designs. Enron will 
model the Teesside power sta- 
tion on a plant it built outside 
Texas City for Union Carbide. 
Mr Robert Baldwin, president 
of Enron Power UK, said this 
would allow Enron to build the 
station in 30 months - quick 
by previous UK standards. 

Before it got to this stage, 
however, Enron and the other 
principal players had to jump 


through a large number of 
hoops. The story starts back in 
mid-1988 when Enron sent 
scouting missions to the UK to 
look for opportunities opened 
up by privatisation. Since 
Enron has specialised in the 
US in building power stations 
on large chemicals sites, it was 
natural for its emissaries to 
find their way to ICL 

For its part, the chemicals 
giant was interested in encour- 
aging a gas pipeline. “We’ve 
known for a number of years 
that it would be good for us to 
have a gas supply straight to 
our plants in Teesside, rather 
than having to buy from Brit- 
ish Gas," explains Mr Andy 
McLeod, ICI’s Teesside-based 
operations manager for petro- 
chemicals and plastics. 

Enron's power station would 
create enough demand for gas 
to interest a North Sea opera- 
tor In building a pipeline to 
Teesside. ICI also saw three 
other benefits from the project: 
cheap electricity for its Tees- 
side complex; cheap steam for 
some of its plants, notably its 
nylon plant at Wilton; and a 
supply of gas and various feed- 
stories for its operations there. 

The involvement of a heavy- 
weight like ICI was enough to 
interest Amoco, operator of the 
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pipeline. Amoco says that it 
had been planning to run a 
pipeline to St Fergus in Scot- 
land, but it was persuaded oth- 
erwise by the ICI-Enron 
approach. Since the 250-mile 
pipeline into Teesside. together 
with the development of the 
two gas fields, would cost more 
than £lbn, long discussions 
were needed to convince 
Amoco to go ahead. 

Meanwhile, in the early part 
of 1989, Enron had been 
looking for a partner in the UK 
electricity industry to take that 
part of the station’s output not 
needed by ICI. Initially, 
Enron’s eye fell upon National 
Power, the largest generating 
company in the UK. Lengthy 
negotiations with National 
Power collapsed in February 
1990. One problem was the gen- 
erous offer tentatively made by 
Enron to ICL which National 
Power thought would leave it 
with less scope to make money 
out of the project. 

Luckily. Enron had been sep- 
arately discussing other pro- 
jects with three of the regional 
electricity companies - Mid- 
lands Electricity, South Wales 
Electricity and South Western 
Electricity. Making virtue out 
of necessity, Enron invited 
these three companies to join 
the Teesside venture, also 
extending the invitation to 
Northern Electric, the local 
electricity company. 

Negotiations on the 20-30 
contracts involved in the proj- 
ect took up the early part of 
this year. One problem arose 
when ICL preferring to invest 
in its core businesses, unex- 
pectedly decided against taking 
an initial stake in the power 
station. It retains an option to 
take 10 per cent from Enron's 
equity when the plant opens in 
April 1993. 

Some of the electricity com- 
panies were also dismayed at 
the deal offered to ICL “In the 
sharing up of the benefits, the 
scale is probably on ICI’s side,” 
said one participant 

Yet Enron was also able to 
offer the four electricity com- 
panies cheap power. Enron's 
Mr Baldwin says the power sta- 
tion's total costs, including 
capital charges, will be lower 
than the running costs of other 
large UK power stations. The 
power station benefits from 
cheap gas, from sharing ser- 
vices with ICI and from excep- 
tionally low staffing. 

Yet it would be wrong to 
conclude that there will be a 
rash of similar projects. The 
Teesside venture has got this 
far thanks to an unusual con- 
currence of circumstances. 
Other large companies, such as 
British Petroleum and Shell, 
have considered similar pro- 
jects and decided they have 
better ways to spend their 
money. 


I n 1985, two American 
scholars, Gary Hufbauer 
and Jeffrey Schott, pro- 
duced for the Washington 
Institute for International Eco- 
nomics a study of more than 
100 cases of economic sanc- 
tions undertaken in aid of for- 
eign policy goals* The exam- 
ples go back to 1914; the great 
majority are after the Second 
World War. It is easy to mock 
the project as an instance of 
the American zeal for quantifi- 
cation. But the study does add 
something to an intuitive his- 
torical summary. 

The criteria given for the 
success of sanctions are not 
ambitious. The authors empha- 
sise that success “does not 
mean that the target country 
was vanquished. ” It may mean 
no more than that “sanctions 
made a modest contribution to 
the goal sought by the initiat- 
ing country, and that the goal 
was in part realised." 

The table shows that the 
“success" ratio has been low - 
achieved in only 36 per cent of 
the cases - and has fallen 
markedly since 1973. The detail 
is still more discouraging. For 
action against Iraq would not 
count in the table as “disrup- 
tion of military adventures," as 
Iraq has already conquered 
Kuwait. It counts instead as 
aiming at "other major policy 
changes." Here, the success 
ratio is only 18 per cent 
The authors have several 
commandments for maximis- 
ing the chances of success. The 
most cynical is: “Attack your 
allies, not your adversaries.” 

Unfortunately, many of the 
key failures were US attempts 
to induce countries such as 
Pakistan or Argentina to 
improve human rights or stop 
nuclear proliferation. 

The commandment most rel- 
evant today is Macbeth’s: “If it 
were done, when 'tie done, 
then 'twere well it were done 
quickly." A strategy of gradu- 
ally turning the screws is 
likely to fail. Anything more 
than six months affords the 
target the chance to adjust - 
find new suppliers, build alli- 
ances, and mobilise opinion. 
The final co mmandme nt - 

look before you leap” - says 
that the goals should be within 
reach, that sanctions should 
not be offset by other powers, 
and should not impose exces- 
sive costs on their initiators. 


By Samuel Brittan 

Unfortunately, problems 
hlow up far too quickly for this 
counsel of perfection to be fol- 
lowed. Sanctions are often the 
minimum action required to 
show that the UN or the West, 
cares to make a stand. The 
advice applies more to military 
action if sanctions fail 

But having recorded these 
discouraging results, it is only 
right to emphasise that the 
authors of the study them- 
selves believe that Iraq may be 
the exception that proves the 
rule. Indeed, they give the 
present sanctions a slightly 
more than 50 per cent chance 
of modest success, with a good 
deal of emphasis on the word 
“modest* Some seven in eight 
of the outside scholars whom 
they polled agreed. 

In a follow-up paper, Iraq 


‘Success 9 might be 
less than clear 
triumph for Bush 


Sanctions, Gary Hufbauer and 
Kimberley Ann Elliott begin 
with a warning quotation from 
Machiavelli: “Whoever has to 
contend against many enemies 
may nevertheless overcome 
them though he be inferior in 
power, provided be is able to 
resist their first efforts." They 
cite the absence of internal 
opposition to Saddam Hussein 
and the difficulty of persuad- 
ing Iraq to disgorge land effec- 
tively held by its army. 
Another discouraging aspect is 
the mfliiaiy cost to the Allies 
- at least S30bn per annum. 

But they believe that scales 
are tipped by the extent of 
international co-operation and 
the draconian economic impact 
on the victim. This is said to 
impose a loss on Iraq (includ- 


The sanctions record 

Policy goals 

Success ratio 


(% of total) 

Modest changes 

41 

Destabilisation 

53 

Halt to military 
adventures 

33 

Mil. impairment 
Other mafor 

20 

policy changes 

18 

Total 

36 
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ing Kuwait) of 40 per cent of 
gross national product. They 
also cite the limited proportion 
of trade subject to leakages, 
even including Iran, as well as 
Jordan and Yemen. 

The assessment allows for 
leaks. Indeed, It assumes that 
food supplies will not he seri- 
ously blockaded. The critical 
question is the extent to which 
spare parts can be supplied 
and oil sold, for instance, 
across the Iranian bonier. 

The nearest parallel, accord- 
ing to Hufbauer, is the League 
of Nations' unsuccessful 
attempt to make Italy with- 
draw from Ethiopia in 1935-36. 
This time, however, the cord is 
much tighter. For the US was 
□ever even a member of the 
League; Germany gave Italy 
help; and British leaders, such 
as Baldwin, were half-hearted 
in their support for Eden. 

He warns that success might 
be much less than a clear tri- 
umph for President Bush. He 
told me that a qualified vic- 
tory, in which Iraq left Kuwait, 
but maintained links with the 
disputed Gulf Islands and was 
forgiven its overseas debt, 
would still count as a success. 
Nor would the Emir necessar- 
ily return to Kuwait (Bush has 
spoken only of restoring the 
legi tima te government). 

But the limited nature of any 
likely success from sanctions 
does not constitute a case for 
military action instead. Mr 
Hufbauer reckons that political 
support for military action usu- 
ally peaks even earlier, typi- 
cally after about a month. He 
concedes that the interval 
before military action was 
much longer in the case of 
Suez and the Falklands as well 
as recently in Panama. On the 
other ham !, western casualties 
were very much less than are 
feared in Iraq. Even If Saddam 
is defeated fairly quickly, 
10,000 westerners might be 
killed, 5,000 of them hostages. 

The moral that 1 would draw 
is certainly not to give in to 
Saddam, but to remember the 
folly of demanding uncondi- 
tional surrender; the need to 
remain in contact with the 
enemy and to give him - as in 
the Cuban crisis - a face-sav- 
ing way of withdrawal. 

* Economic Sanctions Reconsid- 
ered, Institute for International 
Economics. 11 Dupont Circle. 
Washington. DC 20036 
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A short-sighted shortage of ships 


From Afr John Newman. 

Sir, In the same issue (Sep- 
tember 13) as your excellent 
feature about the catastrophic 
decline in British merchant 
shipping, a report on page 2 
highlights US concern about a 
shortage of roll-on, roll-off 
strips for transporting military 
equipment to the Gulf. 

After years of seeking to 
abolish operating subsidies for 
its merchant ships, the US is 
now reconsidering this short- 
righted policy. 

The US merchant fleet is 
now so small that it cannot 
meet the needs of the US 
armed forces. Faced with this 
critical shortage, the US has 


had to appeal to its allies to 
supply merchant ships for 
transporting military equip- 
ment and personnel to the 
Gulf. 

Unfortunately for the 
Americans, this same narrow 
thinking which allowed its 
merchant fleet to decline has 
characterised official British 
policy towards the shipping 
industry. Since the Task Force 
sailed south to the Falklands 
only eight years ago, the Brit- 
ish-registered merchant fleet 
has shrunk by nearly two- 
thirds - from 985 vessels to 
fewer than 350. 

Now that our forces are 
heading east to meet a threat 


in the Gulf, our merchant fleet 
is too small to provide the 
“fourth arm" of support it has 
traditionally given our armed 
forces. 

UK seafarers can only hope 
that our Government will now 
realise the strategic danger of 
allowing the fleet to decline. It 
is not too late to introduce the 
measures we have sought over 
many years, which will restore 
the fortunes of the British mer- 
chant navy. 

John Newman, 

General Secretary, 

Numast, 

Oceana tr House, 

750-760 High Road. 

Leytonstone. Ell 


Reverse engineering could be misused 


l Vom Mr AM. Cleaner. 

Sir, Articles on the European 
Software Directive report the 
ormation of the Computer 
Jsers of Europe Association, 
nd the positive involvement 
if users in presenting their 
lews on this issue. Your 
irticle "Computer users fight 
!C software directive" (Sep- 
ember 10), and your editorial 
Computer users on the war- 
«th“ (September 11), do, how- 
ver, suggest misconceptions 
if the issue and of my corn- 
ally’s position. 

Both articles indicate that 
he directive as originally 
[rafted carried the intention of 
t annin g the practice of 
reverse engineering." In real- 
ty, however, the directive (in 
ommon with other recent leg- 
islation elsewhere) was silent 
in the issue. _ 

Over the past 10 years, five 
1C member states (Denmark, 
’ranee, Germany, Spain and 
he UK) have enacted legi s la- 
ion according copyright pro- 


tection to computer pro- 
grammes. Not one of these 
states has enacted a specific 
provision to permit reverse 
engineering, and if the EC 
directive does so it will be a 
worldwide precedent 

The European software 
industry is thriving and grow- 
ing, and misuse of reverse 
engineering provisions would 
undermine this. There is a 
world of difference between 
legitimate analysis on the one 
hand, and copying for piracy 
purposes on the other - but 
both these could be described 
as reverse engineering. 

Your editorial also implies 
that IBM has, in the past, 
inhibited the attachment of 
compatible systems by refusing 
or delaying permission for 
users or competitors to reverse 
engineer in order to design 
inter-operable systems. 

The fact is that we respond 
immediately to all requests for 
information on IBM products 
in support of attachment. 


Indeed, our standard practice 
is to publish the information 
necessary to perform such 
activity in the documentation 
provided with our products. 

While we believe that Open 
Systems Standards provide 
users with the best guarantee 
of the ability to attach, we 
have also supported the idea 
that some limited provision for 
reverse engineering should be 
made within the directive to 
encapsulate principles of 
access. 

Your suggestion that the 
“ fair use" concept which exists 
within the present UK Copy- 
right Act is a good basis for 
defining these exceptions is 
one which we have supported 
for some time. 

1 entirely agree with your 
view that this represents a sim- 
ple, comm erase ns i cal solution 
to the debate. 

AJ3. Cleaver, 

IBM United Kingdom, 

PO Box 41, North Harbour. 
Portsmouth, Hampshire 


The debt burden has not yet been dealt with 


#rbm Mr Frank Judd. 

Sir, Oxfam is concerned 
about the poverty, suffering 
and distress aggravated by the 
growing international debt 
burden of the poorest countries 
of the world. The responsibility 
for this situation lies partly 
with governments of industria- 
lised nations, but their 
response has, until now, been 
disappointing. 

The Toronto Accord, agreed 
two years ago, was intended to 
alleviate the mounting debt 
problems of the countries to 
which it applied. It has proved 
embarrassingly ineffective. In 
its first year, it provided just 


$50m of debt relief to sub-Saha- 
ran Africa - considerably less 
than was provided to that 
region by British non-govern- 
mental organisations alone. 

This inadequacy was recog- 
nised at this year's Houston 
summit of finance ministers of 
the Group of Seven nations, 
which said a new debt initia- 
tive was needed for the low 
and middle income countries. 
It was also recognised that fur- 
ther efforts should be made to 
ease the debt burden of low 
income countries. 

Oxfam urges that this impor- 
tant issue be taken forward at 
the Commonwealth finance 


ministers meeting today, and 
at the International Monetary 
Fund and World Bank AGMs 
at the end of September. 

Since Mr Lawson, the then 
UK Chancellor of the Exche- 
quer, proposed the plan on 
which the Toronto Accord was 
based, we hope that the UK 
wifi now be able to take a lead 
in proposing a new initiative in 
response to the Houston sum- 
mit, this time with the hope of 
more effective, lasting action 
to the benefit of both low and 
middle income countries. 

Frank Judd. 

Director, Oxfam. 

274 Banbury Road, Oxford 


Country ways 

From Mr David Sinclair. 

Sir. Miss Ashbrook’s letter 
(September 11) and Michael 
Stourton's article (September 
1) highlight two differing views 
of the purpose of most rural 
footpaths. One is the “pleasant 
and enjoyable walk.” The other 
is a convenient walk. Miss 
Ashbrook (like the Ramblers 
Association) quotes the Law. a 
diversion must be “substan- 
tially less convenient to the 
public” for opposition to a pro- 
posed change to succeed. 

For the likes of Michael 
Stourton, the concept of conve- 
nience being related to direct 
route is irrelevant There can 
be few rural footpaths still 
being used to satisfy a social 
need. So landowners, local 
users, the Open Space Society 
and the Ramblers Association 
should together evolve a code 
to satisfy most landowners and 
most footpath users. 

Miss Ash brook's argument 
that we do not want to lose the 
ancient routes has no validity. 
Such routes are rarely 
“ancient." They have been 
evolving, and their direction 
and purpose changing, over the 
centuries. The route of a foot- 
path has no intrinsic value, 
unlike, say, trees and build- 
ings. 

In my own experience of 
“moving" a footpath, I was 
appalled at the waste of rate- 
payers' and taxpayers’ money 
by Ramblers Association oppo- 
sition on the grounds that any 
diversion should be opposed. 

In fact, as my local parish 
council and the elected and 
paid representatives of the 
county council recognise, my 
proposed deviation, while mar- 
ginally longer, provides a bet- 
ter view of the surrounding 
countryside, a more rural route 
as it avoids a dwelling, a less 
muddy route in the winter and, 
because it follows a headland, 
a more identifiable route than 
the existing path. 

If landowners would only 
recognise that the “profes- 
sional" walker is probably a 
member of either of the two 
main organisations, and there- 
fore sympathetic to the coun- 
tryside. and if the two organi- 
sations could recognise the 
business needs of the modem 
farmer, then the two ' sides 
should be able to come 
together. Sensible diversions 
could be agreed which would 
be more convenient to the 
former and more enjoyable and 
pleasant to the walker. 

David Sinclair, 

Vine Farmhouse. Isingtoru 
Alton. Hampshire 
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Recent developments in the City may have meant 
that you have found yourself no longer able to do business 
on the same personal basis that you have enjoyed in 
the past. 
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De Klerk rounds on critics over violence 


By Philip Gawlth in Johannesburg 


F.W. DE KLERK, the South 
African President, has attacked 
church and political leaders 
who blame the Government for 
the violence which has cost 
more than 750 lives in Witwa- 
tersrand townships since last 
month. 

Speaking over the weekend 
at Middelburg in the Cape 
Province, Mr de Klerk said: 
“Every upheaval, every death, 
every house that burns down is 
also a charge against the politi- 
cal leaders who can't control 
their people.” To these leaders 
he said: “It is also your people 
taking part in the violence.” 

After his meeting with the 
South African President on Fri- 
day, Mr Nelson Mandela, the 


African National Congress 
(ANC) deputy president, 
claimed that Mr de Klerk had 
been won round to the ANC 
view that the violence was 
largely the work of a right- 
wing conspiracy. 

Mr de Klerk, however, 
restated the Government’s 
view that the violence was 
essentially tribal In character. 
Be said violence was no longer 
primarily aimed at government 
forces, or at the overthrow of 
the state. “Nowadays violence 
focuses on internal fighting 
between black and black." 

In an indication that he 
gives at Least some substance 
to Mr Mandela’s charges, Mr de 
Klerk added: "It does appear. 


however, as if this situation is 
being used and misused by 
some or other force. Who they 
are must be ascertained. 

“It is true that the latest 
murders by men on innocent 
commuters and from mini- 
buses ou innocent bystanders 
point to some sinister plot by 
well-organised terrorists or 
gangs. This adds a new and 
disturbing dimension to the 
violence erf recent weeks." 

In an attempt to defuse polit- 
ical and ethnic tensions, the 
Zulu King Goodwill Zwellthinl 
and the paramount chief of Mr 
Mandela's Xhosa tribe. Tutor 
Ndamase, addressed a peace 
rally yesterday in Soweto’s 
Jabuiani amphitheatre. 


"Nobody is entirely blame- 
less," the king, the traditional 
but non-political leader of 
South Africa’s biggest tribe, 
told the predominantly Zulu 
30,000-strong crowd. "Any ten- 
dency for Zulus to strike Xhosa 
or Xhosa to strike Zulu must 
be eliminated now.” 

Mr de Klerk is expected to 
announce further measures 
today to curb the violence. 
They are in addition to steps 
announced on Saturday by 
Major-General Gerrit Erasmus, 
Witwatersrand Regional Com- 
missioner of Police. These 
include a dusk-to-dawn curfew 
in Soweto and all other 
affected townships on the Wit- 
watersrand, hostels and squat- 


World Bank annual report reveals change of emphasis in screening of projects 

Environment moves higher up agenda 


By Stephen Fldler and Peter Norman 

ENVIRONMENTAL concerns 
are playing a bigger part in the 
World Bank’s efforts to improve & 

the quality of life in the ^4 
developing countries that are 
its members, the bank’s annnal | w 1 
report shows. f re 

The bank said that in its past £ v\ 
business year to June 30 it O, V 
introduced screening of all new -O 
projects to ensure that \ 

development plans were 
environmentally sound. 

It also said that the number considei 
of projects that had been All o£ 
designed to include assigne 
environmental elements categori 
increased during the year to specific 
107. or 48 per cent, of 222 loans to tho 
and credits approved in the environ: 
period, from 85. or 38 per cent The 1 
of the total, in the previous effect 
year. incorpor 

The bank now acknowledges assessm 
that it did not take sufficient will firs 
notice of environmental the cun 




WORLD BANK 


considerations in earlier years. 

All erf its projects are now 
assigned to one of four 
categories, from projects with 
specific environment objectives 
to those which have no 
environmental effects. 

The bank expects that the 
effect of its systematic 
incorporation of environmental 
assessments into its projects 
will first become noticeable in 
the current fiscal year. It plans 


to publish its first annual 
report on the environment on 
September 23. 

The bank is also moving 

ahead with an environmental 
pilot programme, lending Slbn 
to yi ?.hn on concessional toms 
over the next three years in 
four areas - protection of the 
ozone layer, reduction of gas 
emissions that contribute to 
global warming, preventing 
degradation of international 
water resources and preserving 
bio-diversity. 

The fund is based on the 
premise that countries 
undertaking projects which 
benefit the environment in 
other countries should not he 
expected to bear the full 
economic cost of those projects. 

One notable development in 
recent months was the 
approval of a $26m 
environment credit for 


Madagascar by the 
International Development 
Association, the World Bank 
affilia te that lends money on 
very concessional terms to the 
poorest developing countries. 

Madagascar, which is 220 
miles off south-east Africa, has 
an unrivalled intensity of 
unique fauna and flora. 

According to the Bank. “98 
per cent of the palm species are 
found nowhere else, as are 93 
per cent of Madagascar's 
primates, approximately 80 per 
cent of all flowering plant, 95 
per cent of all reptiles, and 
eight of its nine species of 
carnivores." 

The bank's objective is to 
haip the rapidly growing and 
impoverished Malagasy 
population improve their lot 
while conserving the Island's 
biological diversity. 


New lending comnutments 
could reach $16bn-$18bn 


Disbursements and debt service 

Net flows and net transfers: all developing countries ($bn) 
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By Stephen Fkiler 

THE WORLD Bank expects 
new lending commitments to 
increase to $L6tm-$l8bn in its 
current fiscal year, which 
started on July 1. Commit- 
ments from its soft-loan affili- 
ate, the International Develop- 
ment Association (IDA), are 
expected to amount to roughly 
55.7bn. 

Of this, the bank expects to 
make new commitments of 
$2.5bn to east and central 
Europe, including some 
$800m-$lbn to Poland. J700m- 
$800m to Yugoslavia, and 
S300m-S400m to Hungary. 

New loans for Romania, 
whose communist regime 
repaid all its World Bank 
debts, are also in prospect If a 


lending programme can be 
established. 

Last year, Poland received 
commitments of $78lm-it pre- 
viously had none; Hungary 
5366m, up from $95 m, and 
Yugoslavia 5692m (5198m). 

New commitments to all bor- 
rowers from the bank itself fell 
in fiscal 1990 to $15.I8bn from 
516.431m, but loans actually 
disbursed rose to $13.86bn 
(Jllfflbn). Net Income slipped 
to $1.05bn ($l.09bn). The bank's 
loans outstanding expanded to 
S88.05bn (577.94bn). New com- 
mitments from the IDA rose to 
$5-52bn ($L93bn). Net disburse- 
ments also rose to 53.63bn 

<S3.4bn). 

Net transfers to the World 



Bank from all its borrowers 
dropped sharply to 532m last 
year, from $3. 83 bn the year 
before. Including the EDA. 
there were net transfers to cur- 
rent borrowers of S3.37bn, 
against the negative transfer 
the previous year of 5687m. 
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Net disbursements (new 
loans less repayments) rose 
sharply last year from $1.92 bn 
to $5.72bn in 1989. This was 
partly due to the slowing of 
prepayments from Asian coun- 
tries and from Romania that 
had depressed the 1989 total. 


ter camps to be cordoned off 
with razor-wire, and all town- 
ship patrol-vehicles to be fitted 
with light machine-guns. 

The measures came in for 
strong criticism from Mr Mand- 
ela, who said they “are not 
Intended to deal effectively 
with the situation -they have 
not addressed the issue as it 
affects blacks, but as it affects 
the lives of whites." 

Mr Mandela’s comments 
appeared at odds with a call he 
made last week for the State to 
use “its powerful, effective and 
well-equipped security forces " 
to end the violence. The posi- 
tion may be made clearer after 
an emergency meeting of the 
ANC executive tomorrow. 


Financial 

sector 

reform 

emphasised 

By Stephen Fldler, 

Euromarkets 

Correspondent 

THE World Bank, along with 
Third World economic policy- 
makers. has in the past 
neglected the importance of 
early reform of the financial 
sector, the bank admits in its 
annnal report. 

This conclusion - reached 
by a bank task force - revises 
its previous view which was 
that reform of the hanking and 

financial markets diwiM take 

place late in the sequence of 
economic change. This was 
partly because of die supposed 
danger that finimrial markets , 
would tend to “overshoot", 
thereby jeopardising reform in 
the real sector of the economy. 

Now, the bank says that . 
while development of the real 
sector of the economy is a cen- 
tral goal of economic policy, 
“without parallel development 
of financial institutions, 
instruments and markets, the 
real sectors would stagnate". 

The conclusion suggests, for 
wamplP, that finanrial sector 
reform will be a relatively 
high priority in World Bank 
economic programmes for . 
eastern Europe. 

However, the bank warns | 
that “liberalisation of finan- 
cial markets can be danger- 
ously destabilising if the pre- 
conditions for efficient 
competitive market operations 
are not in place." 

Special attention should be 
given, therefore, to establish- 
ing suitable legal and regula- 
tory frameworks and to 
strengthening supervisory 
institutions, and to making 
sore there is an appropriate 
macroeconomic background, it 
says- 


Moscow rife with speculation 
on likely successor to Ryzhkov 




GM prepares to double 
exports from UK plants 

By John Griffiths in London 


By Quentin Peel in Moscow 

PRESSURE is growing In the 
Soviet Union for a government 
of national consensus, includ- 
ing non-Commqnists. to carry 
out Professor Stanislav Sha- 
talin's radical mass privatisa- 
tion programme, if it is 
approved by the national and 
republican parliaments. 

Moscow is rife with specula- 
tion about who might succeed 
Mr Nikolai Ryzhkov as Prime 
Minister, if he is forced to 
resign in the current battle 
over economic reform. 

One leading candidate in 
popular perception is Mr 
Eduard Shevardnadze, the 
internationally respected For- 
eign Minister, and one of the 
few top government members 
seen as on the same ideological 


wavelength as President Mik- 
hail Gorbachev. However, close 
colleagues say he is not 
looking for the job, and is 
exhausted by the schedule of 
his present post. 

A second contender is Mr 
Anatoly Sobchak, the able and 
ambitious mayor of Leningrad. 
A lawyer, be is also a popular 
figure from national television. 

Another possibility is Mr 
Gavriil Popov, the radical 
mayor of Moscow, who. like Mr 
Sobchak, has resigned from the 
Communist Party. 

Mr Popov is an economist, 
whose unambiguous views on 
the need for privatisation, 
emergency rationing combined 
with price liberalisation, and 
dismantling the bureaucracy. 


are already starting to be car- 
ried out in the capital. 

Yet both he and Mr Sobchak 
would be giving up strong 
power bases for a post of union 
prime minister which may well 
become increasingly powerless. 

Some Moscow papers say 
that Professor Shatalin should 
be the new premier. But col- 
leagues say his health is poor 
- he has had several heart 
attacks - and his tempera- 
ment Is seen as too academic. 

An outside contender who 
has emerged in recent days is 
Mr Arkady Volsky, a top Com- 
munist Party central commit- 
tee official who was formerly 
the special administrator for 
Mr Gorbachev in the strife-tom 
territory’ of Nagorno-Karabakh. 


Gulf aid for reform programmes 


Continued from Page 1 
later this week of the IMF and 
World Bank. 

Meanwhile, the World Bank 
said yesterday it planned to 
increase its lending to the 
developing world over the 
next year and was exploring 
ways of helping nations hurt 
econo mically by the Gulf cri- 
sis. Hie Bank said it would 
boost lending to Eastern 
Europe, the Middle East and 
North Africa to at least $5bn 
in 1990-91 from $4.4bn last 
year. 

Separate discussions will be 
held at the Washington meet- 
ings about the best form of 


assistance to other countries 
adversely affected by sanc- 
tions and higher oil prices 
such as Brazil, Uruguay, 
Pakistan and the Philippines. 
There is some dispute about 
whether other countries 
should be added to the “front- 
line” group. 

Following talks among 
senior financial officials in 
Paris last week, there are no 
signs of any desire by industri- 
alised countries to revive the 
kind of special compensatory 
IMF facilities developed after 
earlier oil price shocks. 

Among the possibilities 
being discussed to assist the 


hard-hit is increasing the per- 
centage of a country’s total 
quota, or subscription in the 
IMF, which may be borrowed. 
Lifting the maximnm in gome 
circumstances might increase 

the average size of a pro- 
gramme from 55/60 per cent of 
a country’s quota to, say, 75 
per cent 

Officials expected develop- 
ing countries to make strong 
calls for special assistance 
through the Group of 24, espe- 
cially as an increase in oil 
prices to more than $30 a bar- 
rel is likely to cat world 
growth by at least '/» a per- 
centage point 


By John Griffiths in London 

VAUXHALL. UK subsidary of 
General Motors, is to more 
than doable its scheduled 
exports from UK plants next 
year to 60.000 vehicles. 

The move was prompted 
partly because of a sharp fall 
in domestic demand for new 
cars, but it also reflects a grow- 
ing confidence by General 
Motors in Vauxhall. 

The increase in exports from 
levels fixed only a few weeks 
ago is needed so that Vaux- 
haull can find alternative mar- 
kets to keep production lines 
busy. The accelerating down- 
turn in the UK new car market 
has led to a drop of about 11 
per cent in Vauxhall sales for 
the first eight months of the 
year. 

Under the revised plans, 
Vauxhall's plants at Luton, 
north of London, and Elles- 
mere Port in north-west 
England will export 80,000 cars 
between the last few months of 
this year and the end of 199L 
The move will lead to a size- 
able cut in the UK motor 
industry's large balance of 
trade deficit. 

Mr Paul Tosch. chairman 
and managing director of Gen- 
eral Motors' UK subsidiary, 
estimated that the industry’s 
deficit cut would amount to 
£200m (5370m) 

Only last month Vauxhall 
announced that exports to the 
European continent from Elles- 
mere Port were to be resumed 
for the first time in 15 years. 
The Luton plant has also made 
only token exports over the 
same period. 

G.VTs renewed confidence in 


Vauxhall's quality and produc- 
tivity has prompted a stream 
of decisions to expand capacity 
at both UK plants. The Luton 
facility, which produces the 
best-selling Vauxhall Cavalier 
- known as the Opel Vectra 
on the Continent - will have 
the ability to produce 45 cars 
an hour by the end or this 
year, up from 40 an hour oow. 
This will create capacity for an 
output of 160.000 cars a year on 
a double shift against 121,000 
last year. Some 58,000 of the 
80,000 exports will be Luton- 
built Opel Vectras. 

Ellesmere Port’s capacity of 
cars and light vans is being 
raised to 125.000 from 115.000 
last year, and the company 
hopes that unions will agree to 
raise capacity further from the 
end of next year through 24- 
hour, working. Exports from 
the plant will be Opel Kadetts, 
the Continental version of the 
Vauxhall Astra. 

Vauxhall's unit sales posi- 
tion in the tightening market 
has been worsened by what Mr 
Tosch claims to be the com- 
pany's decision to “walk away 
from” the type of financial 
sales incentives being offered 
by some manufacturers. 

Vauxhall. which had made 
heavy losses for many years up 
to 1936, made a record £254m 
operating profit last year. It 
insists it will no longer sacri- 
fice profitability in pursuit of 
market share. 

Vauxhall is refusing to pre- 
dict the prospects for exports 
beyond 1991, saying that deri- 
sions will not be made until 
well into next year. 
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Ignore the oil gauge, 
check the pressure 


The recent jump in the oil 
price, combined with last 
week's acceleration in pub- 
lished inflation in countries 
ranging from the UK and 
France to the US and Japan 
may just be sending out the 
wrong signals to the world’s 
financial markets. When the 
dust of the Gulf conflict even- 
tually settles, the markets 
could find they have been pay- 
ing too much attention to the 
wrong enemy. Deflation could 
well turn out to be an even 
greater risk than inflation. 

The sharp rise in petrol 
prices around the world was 
bound to catch the headlines. 
But its impact so Ear is rela- 
tively minor compared with 
the considerable tightening in 
global monetary policy which 
has been under way for over 
two years. Last month’s rise in 
Japan’s official discount rate 
was just the latest turn of the 
monetary screw. UK base rates 
have been doubled, short-term 
Japanese and West German 
interest rates have risen even 
more, and the growth of the 
world money supply has 
slowed dramatically. Money 
growth in France, for example, 
has halved over the last year 
and in the US is hardly grow- 
ing at all. 

The US and UK economies 
are already on the verge of 
recession, Australia and Can- 
ada are probably there already 
and the steady downgrading of 
corporate profits forecasts in 
Continental Europe suggests 
that the credit crunch is begin- 
ning to be felt there too. West 
European car sales, for exam- 
ple, fell by 3.9 per cent last 
month, confirming the end of a 
five year boom. 

The global monetary squeeze 
is now working, if somewhat 
later than intended. Mean- 
while, inflationary pressures 
are not as pronounced as the 
headlines suggest The Econo- 
mist’s commodity price index, 


Life Insurance 

FT-A Index relative to the 
FT-A AH~ Share Index 
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before the conflict began. In te of toT 

terms of the Swiss Franc and y 

srs^t 11 

and less than 10 per cent 

higher than a year ago. not- “rtihe ABI to stomp 
withstanding the near dou- 
bling in oil prices, and the 

weakness in the US dollar. ^ a 

There are all sorts of excuses 
for gold's uncharacteristic 

behaviour. Some big holders. ^^ 7 T1 d ® H p i. es t ?J2 
such as Saudi Arabia and Bra- 
zil have been selling a lot of 
metal. There are much more 


as to reflect the amount of - 
work the company has done In 
the 12 months. 

But the acid test for th& 
stock market is .whether . the. 
new system, If adopted, wifl ' 
affect the cash flow of fife_ 
insurers, and their dividend : 
paying potential. At the^ 
n yirmrnt, the answer seems for, 
be no, with the proviso that 
the Inland Revenue's likely 
reaction to the new system- 
needs to be looked into. Hence.-, 
life company share prices- 
should not have moved at aH._- 
on Friday, unless the rise bad 
to do with something others 
than the ABTs 30-page green ^ 
paper. / ’ r 

This is not to say that, the -- 
ABTs work on the issue has V 
been a waste of time. On the ; 
contrary, there has been_a ^“ 
clear danger of anarchy break- : 
ing out in life assurance , 
acco unting , and it is important ” 
for the ABI to stomp it out 
Newer entrants to the indnSr . - 
try, including ^tearing banks. ^ 
such as Barclays, Lloyds and ;; 
TSB, object to traditional profit - *•'. 
reporting, partly becauseitcan; 
artificially depress earnings ;.' 
per share. Under those meth- ; 


sophisticated instruments 
available for hedging political 
and financial risk these days. 
Middle Eastern demand has 
been rising, but this is likely to 
be more than offset by a reduc- 
tion in jewellery demand, if 
there is a serious recession. 
High real interest rates rightly 
emphasise gold’s unattractive- 
ness, mid if its persistent weak- 
ness really is si gnalling defla- 
tion this is something that 
other asset prices, be they 
property or equities, cannot 
ignore. 

Life profits 

Never mind the detail, look 


in SDR terms, is still 6-8 per at the dividends. In the near* 


cent down on a year ago. 
which in turn was 6 per cent 
down on the year before that 
A much more serious worry 
could be that the well publi- 
cised problems in the US bank- 
ing system, combined with the 
damage the sharp foil in the 
Tokyo stock market has 
wrought on Japanese bank 
capital ratios, will worsen the 
global credit cranch. Too little 
bank lending, can be just as 
dangerous as too much. 

Gold 

One, much maligned indica- 
tor which suggests that defla- 
tion could prove more of a 
threat than inflation, is the 
gold price. Alter Iraq invaded 
Kuwait, gold shot above $400 
per ounce, but it has now 
retreated to a point less than 4 
per cent above where it was 


term, this is sorely the only 
practical way for the stock 
market to approach the 
accounting reforms proposed 
last Friday by the great and 
good of British life assurance. 

To be sure, there are some 


cal to the shareholdersTporffan 
erf the bemuses allocated:to pot 
icy holders in that year^But 
when a policy is sold, tbeinari - 
keting expenses and the cost of - 
setting up actuar ial, re serves 
are written off up front; -mean? 
ing that the profits only - 
emerge gradually. Hence- a . 
young, tot-growing life 001%. . 
pany will show lower earnings 
than an old, lumbering diho- 
saur. Second, the reported prof- ' 
its are heavily smoothed by the 
actuary: and this can be used' . 
to conceal an underlying dete- : 
iteration in the company's 1 
trading progress. The- AM’s ,: 
proposed system appears - to 
prevent just such ^ obfuscations 
The other background issue . > 
is the impact on the industry's ; 
collective psychology of ihc!- ■ 
dents such as Allianz's raid on ; 
Eagle Star, the battle for:' 1 " 
Equity & Law in 1987 and last- 
year’s takeover of Peart" 
Rightly or wrongly, some ' 


good arguments for changing insurance company manage- 


tbe way companies like Pm- ments have convinced them- -. 
dential. Legal & General, mid selves that the stock market ; ; 
the composite insurers report systematically falls to give life 
their life profits. Last week’s company shares their full 
proposals from the Association value. Admittedly, the empiri- _ 
of British Insurers would use- cal evidence for such a view is 
fully eradicate one or two of pretty scanty, life com; 
the dottier features of insur- shares have actually 1 


ance accounting. It would do 
so, though a great deal of con- 
troversy is possible, by using 
discounted cash flow to assess 
the expected future profitabil- 
ity of all the policies a life 
insurer has on its books. Part 
of those profits can then be 
allocated to the current 
accounting year, in such a way 


extremely well since the late . 
1970s, a period in which Pru- . 
dentzaTs shares have outper- 
formed the FT-A All Share by ' 
25 per cent. But worried man- 
agements are apt to do strange 
things to their reported num- : 
hers: and hence the pressing 
need for the ABI to take some 
action. 
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The definitive study on International Equity Rows 

now available. 

Crosi-bonler investment is fast becoming the key force in world equity markets 
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Results spell gloom 
for UK economy 

Fears that the UK economy is moving into 
recession have been fuelled during recent 
weeks by a crop of worse-than-expected com- 
pany results. And the stock market will inevita- 
bly feel the effects. Market strategists have 
found ammunition lor their their views that 
earnings forecasts must be cut in the current 
climate. Maggie Urry reports. Page 22 

WtHis caught in a trap 

f * -*“—***“ arrived back in London 
last week to what a col* 
league described as his 
"worst nightmare." The 
chairman of insurance 
broker Willis Faber 
found that the planned 
merger with Corroon 
and Black o! the US was 
being challenged by an 
alternative, higher offer. 
The odds are that Willis 
will have to stump up a 
lot more cash if Its deal is to survive, reports 
Richard Lapper. Page 22 


An exercise in faith 

Chile is on the brink of solving its debt prob- 
lems. Today begins the final rescheduling 
exercise with creditor banks in New York. But 
the talks will not be easy. The Government is 
seeking fresh money to cover an expected bal- 
ance of payments gap next year. “We have had 
nothing but praise ... for the way we 
have . . . managed our external debt,” says 
Eduardo Aninat. Chilean debt negotiator. "If 
they are not willing to lend to Chile, what hope 
is there (or the rest of Latin America?" Page 23 


Little acclaim for the matador 



Monday September 17 1990 

unions saves NY 



By Janet Bush in New York 

THE loss-making New York Post, 
the most sensational of the city's 
three fiercely competitive tab- 
loids. appears to be stumbling 
back from the precipice of clo- 
sure and hits the news stands 
today after a tentative weekend 
agreement with the paper's 10 
unions. 

The uneasy pact, reached after 
hours of negotiations in Manhat- 
tan's Sheraton Centre Hotel, is 
still contingent on tbe vote of the 
Newspaper Guild, which repre- 
sents more than 350 journalists 
and workers in advertising and 


circulation. The guild has asked 
its mem hers to vote on their part 
of the deal today. 

Mr Barry Lipton. leader of the 
guild, said he and his negotiating 
team would recommend the 
agreement as the only way to 
save jobs, “it's the very best we 
could do. 1 hope that the sense of 
the membership is to swallow 
what may be a bitter pill.” 

Union leaders said that the 
guild proposal included a four- 
day working week which would 
mean a 20 per cent pay cut. 

That would be a smaller con- 


cession than the Post's manage- 
ment was looking for last week 
when it threatened to close the 
paper. Mr Lipton said that the 
management had been demand- 
ing a -16 per cent cut in wages 
and benefits from guild members. 

Mr Peter Kalikow, owner of the 
New York Post since 1988 when 
he bought the paper from Mr 
Rupert Murdoch, declined to esti- 
mate how many of the paper's 
900 union jobs would be lost 
through the agreement but said 
that the settlement would 
include some union ownership 


of Post stock and a board seaL 
Public figures have watched 
the negotiations with interest, 
concerned both about the possi- 
ble death of a New York institu- 
tion and about job losses in a 
depressed local economy. 

Democratic Mayor David Dink- 
ins sat in on the talks for an hour 
on Friday night, lending a hand 
despite the Post having been no 
friend to his party over the years. 

And Cardinal O’Connor, the 
Roman Catholic Archbishop of 
New York, said late on Friday 
that he was “praying like mad." 



Mayor David 
aided newspaper foe 


Battle for the skies rages over Interflug 

David Goodhart and Paul Betts examine the BA/Lufthansa fight for the E German airline 



The Spanish matador bond market is reopen- 
ing. Yet these peseta-denominated bonds 
issued by foreign borrowers in the Spanish 
market are not the draw they once were. Ris- 
ing yields in Ecu and D-Mark bonds have less- 
ened Spain's appeal as a high-yielding 
European bond market. Tracy. Corrigan, looks 
at the reasons behind the decline. Page 25 
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T he developing dog- 
fight between Lufthansa 
and British Airways over 
control of the East German air- 
line. Interflug. and BA's overall 
presence in the German market, 
is shaping up into a classic con- 
flict between the rights of a 
national carrier and the principle 
of competition. 

By the end of the year the con- 
flict is likely to drag in the Brit- 
ish and German governments 
and might become a test for 
Brussels' new competition rules. 

It could get messy. Both air- 
lines carry a lot of clout with 
their respective governments, 
and Bonn and London are not 
exactly the best of friends. Luft- 
hansa is offering to buy a 26 per 
cent stake in Interflug. which 
would give it a blocking minority 
of the shares, while BA is keen to 
purchase up to 49 per cent rtf' the 
East German airline. 

The BA position in the German 
market has also been dependent 
on special rights inherited as a 
victor power in 1945 - which 
rankles with the Lufthansa chair- 
man. Mr Heinz Ruhnau. and his 
equally nationalistic boss, Mr 
Friedrich Zimmermann. the 
Transport Minister. 

The BA strategy is clear. It 
wants to hold onto as much of its 
Berlin/West Germany service as 
possible, despite the ending of 
Allied rights. For 40 years these 
banned Lufthansa from Berlin 
and limited the Berlin/West Ger- 
many service to British, French 
and American carriers. 

More significantly. BA sees 
Berlin becoming the most impor- 
tant east-west business and 
transport hub in Europe, attract* 
ing as many as 20m passengers a 
year by the end of the century. It 
is therefore interested in develop- 
ing, through a close association 
with Interflug. a significant Euro- 
pean base out of Berlin similar to 
the one being developed in Brus- 
sels with KLM Royal Dutch Air- 
lines and Sabena of Belgium. 

Britain also argues that the 
single market will eventually 
introduce cabotage - tbe right of 



Ruhnau: determined to get Lufthansa back into Berlin 


foreign carriers to run domestic 
flights - after 1993. It says that it 
is therefore perverse to abolish a 
little island of cabotage in 1991, 
even if the circumstances of its 
creation no longer apply. 

Tbe argument is really about 
take-off and landing slots. If BA 
leaves Berlin over the next three 
years, as the Bonn Transport 
Ministry proposes, it would not 
then be in a position to command 
the best take-off and landing 
slots after 1993. 

The British side also claims 
that it has tbe best cost structure 
of any large airline in Europe. It 
says that when Berlin prices are 
liberalised, it will be able to offer 
a more competitive service than 
Lufthansa, with one of the worst 
cost structures in Europe. 


Lufthansa will be allowed to 
fly to Berlin from October 28. 
Including the Pan Am service, 
which Lufthansa recently 
acquired for SZ50m, and its 49 per 
cent stake in the Air France 
Euro-Berlin service, it will take 
almost 80 per cent of the Berlin 
market. That, says the UK. 
should satisfy the German air- 
line, especially as there will be 
new flights and destinations - 
mainly to East Germany - 
which BA will not compete on. 

Lufthansa is not. however, sat- 
isfied. It argues that BA will have 
a unique advantage pre-1993 
which Lufthansa does not enjoy 
in the UK's domestic market The 
Bonn Transport Ministry also has 
a less liberal interpretation of 
Brussels' 1993 air transport liber- 


alisation plans, and questions 
whether cabotage will be intro- 
duced in the EC that year. 

For years, Mr Ruhnau's main 
ambition has been to get Luft- 
hansa back into Berlin. He is 
understood to have approached 
BA three years ago to negotiate a 
deal to enable Lufthansa to serve 
Berlin. Instead, he clinched a 
deal with Air France by taking a 
large minority stake in the 
EuroBerlin airline 51 per cent- 
owned by the French carrier. 

He also forged a wide-ranging 
co-operation pact with Air France 
which has worried EC competi- 
tion officials and other interna- 
tional carriers; and, as Air 
France consolidated its hold on 
its own domestic market by tak- 
ing control at VTA, the indepen- 
dent French long-haul carrier, 
and Air Inter, the domestic 
Flench airline, Lufthansa turned 
its sights on Interflug to consoli- 
date its own position in the new, 
broader German market 

In the face of this growing 
Franco-German partnership, BA 
decided to have a crack of its 
own at Interflug and talks were 
initiated between the East Ger- 
man and British airlines. These 
were interrupted when Interflug. 
apparently under pressure from 
Lufthansa, claimed it could not 
provide BA with the necessary 
commercial information to help 
the UK carrier decide on taking a 
stake in the East German airline. 

BA, however, made it clear 
that it was seriously interested in 
acquiring a stake of up to 49 per 
cent in Interflug. It also wanted 
to develop a close partnership 
with the East German airline 
somewhat similar to the Sabena 
World Airways partnership in 
Belgium. Aero Lloyd, a small 
West German charter airline, 
may be joining BA's initiative. 

The West German Cartel Office 
in Berlin has expressed its con- 
cern about publicly-owned Luft- 
hansa’s domestic monopoly pow- 
ers which would be enhanced by 
a takeover of Interflug. The East 
German Treuhand, the trust 
which owns the country's indus- 


try. has also expressed reserva- 
tions about the Lufthansa offer. 

The Cartel Office does not give 
a definitive opinion until tbe end 
of October. But if it rejects the 
Lufthansa offer to buy a 26 per 
cent stake, it could unleash a 
political storm, especially if BA 
should step in. 

Public opinion in Germany 
would side with Lufthansa, 
which says it is merely reuniting 
what was once a single airline. 
One German business commenta- 
tor has written that success for 
the BA plan would be contrary to 
the spirit of last year's peaceful 
revolution in East Germany. 

Mr Ruhnau. a former Social 
Democrat state secretary in the 
Transport Ministry, would relish 
the conflict. He has an abiding 
contempt for the British political 
establishment and good contacts 
in his old ministry, which is sure 
to back him in a political fight. 
The Economics Ministry, theoret- 
ically the champion of competi- 
tion, might prefer the BA option 
in principle, but would probably 
have to bow to political pressure 
and overturn the Cartel Office. 

A t that point, Brussels - 
in the guise of Briton Sir 
Leon Brittan, the EC’s 
competition commissioner - 
might want to get involved. BA 
has already filed a formal com- 
plaint with the EC calling on the 
Commission to investigate Luft- 
hansa's activities in Berlin and 
East Germany. 

BA is the subject of a Commis- 
sion investigation over its Sabena 
World Airways venture with 
KLM. However, it apparently 
believes it stands on firmer 
ground than its German rival 
since the UK Monopolies and 
Mergers Commission has cleared 
the Sabena venture while the 
German Cartel Office is objecting 
to the Lufthansa-Interflug deal. 

But the struggle for Interflug 
and Berlin has only just begun. 
All the signs suggest that it will 
intensify in coming weeks and 
risks turning into a bitter Anglo- 
German political confrontation. 


Britain 
sues BAe 
and Rover 
for £44m 

By Kevin Done in London 

THE BRITISH Government is 
suing British Aerospace and 
Rover to recover £44.4m ($83m) 
In state subsidies made illegally 
to the two companies at the time 
of BAe's controversial takeover 
of the UK car group in 1988. 

The Department of Trade and 
Industry, which made the secret 
concessions to BAe and Rover, 
said the High Court had lssned 
writs last week requiring BAe to 
pay back £42.9m and the Rover 
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Group a further £l.5m. 
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the Government by the ruling of 
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ere 

lier this year that the secret 


financial concessions made to 

is 

BAe amounted to illegal state 
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ring the £150m payment for 
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Rover from August 1988 to the 
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to BAe's costs in the takeover; 
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in the acquisition. 
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into effect, pending the outcome 
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Court of Justice against the Com- 
mission’s original ruling. It is 
expected to lodge an appeal with 
the European Court this week. 

The DTI said: “The Commis- 
sion's decision is valid until the 
European Court determines oth- 
erwise. The Government's obli- 
gations require us to abide by 
that decision, which is not preju- 
diced by any appeal against it" 
The Government’s embarrass- 
ment over the BAe/Rover affair 
will be prolonged by the continu- 
ing investigations of two power- 
ful Commons select committees, 
the Public Accounts Committee 
and the Trade and Industry Com- 
mittee — 

The Conservative-dominated 
Trade and Industry Committee 
said earlier this summer that it 
was demanding further evidence 
after receiving a copy of a letter 
sent by the DTI to BAe at the 
time of tbe Rover sale. 

The letter stated that the Gov- 
ernment was obliged by its 
agreement with the European 
Commission not to offer further 
aid to Rover. 

It then added: “This provision 
does not in any way constrain 
BAe in respect of its non-Rover 
Group businesses from seeking 
financial assistance from the 
Government . . . any such appli- 
cation would be sympathetically 
considered.” 


Economics Notebook 


Institutional 


Confusion reigns on road to EMU 


FOR YEARS the European 
Community has worried about 
the possible emergence of a 
“two-speed" Europe. 

At present, it seems to be 
confronted with a two-speed 
drive towards economic and 
monetary union (EMU). 

This month's meetings of EC 
economics and finance minis- 
ters In Rome and central bank 
governors in Basle presented 
very different pictures of prog- 
ress towards EMU. 

The minis ters' meeting nine 
days ago uncovered doubts and 
uncertainties that have thrown 
the EC Commission's hopes for 
a “fast track" move towards 
union into apparent disarray. 
By contrast, the central bank- 
ers. meeting in Basle last Tues- 
day, surprised themselves and 
many observers by completing 
most of the work on tbe stat- 
utes of the proposed European 
central bank which will be part 
of tbe final stage of EMU. 

As the central bankers were 
also at the Rome meeting, 
there is reason to be confused 
about where EMU is going. 

Before the summer it all 
seemed so simple. The debate 
was still very much influenced 
by the report of the Delors 
Committee, which set out a 
three-stage route to EMU in 
April 1989. Stage one began on 
July 1 with all EC members 
committed to its programme of 
joining the exchange rate 
mechanism of the European 
Monetary System (EMS) and 
eliminating exchange controls. 
Stage one is open-ended, but 
all countries except Britain 
accept the goal of stage three 
with a single currency and cen- 
tral bank. 

Now tbe politicians have dis- 
agreed about how to move 
ahead, after earlier generating 
impressive political momen- 
tum behind the Delors Com- 
mittee’s plans. The technicians 
~ represented by the central 
bank governors - have appar- 
ently shed past reservations 


about EMU and now seem 
united in support of a constitu- 
tion for the key institution in 
an eventual union. 

The agreement among the 
central bankers is impressive. 
After the Basle meeting, Mr 
Karl Otto P&hl, the Bundes- 
bank president who also chairs 
the EC central bank governors' 
committee, said there was 
accord on "practically all basic 
points” about tbe bank. 

The governors agreed that 
the bank should make price 
stability its first priority, be 
independent from individual 


governments and also refrain 
from monetary financing of 
budget deficits. The European 
Central Bank - the governors 
rejected the title Eurofed - 
would have a leadership struc- 
ture similar to that of tbe 
Bundesbank, with a central 
executive board and a council 
on which all the EC central 
bank governors would be rep- 
rcssoted- 

Some difficult problems 
remain, including the size of 
the bank's capital, bow this 
should be distributed among 
tbe central banks and bow far 
foreign exchange reserves 
should be pooled. But Mr PS hi 
an d other EC central bankers 
appeared confident last week 
that the statutes could be com- 
pleted in November for the 
December intergovernmental 
conference on EMU in Rome. 

The recent ministerial meet- 
ing in Rome, by contrast wit- 
nessed disarray over the tim- 
ing of progress to EMU. Only 
France, Italy. Belgium and 
Denmark gave wholehearted 
backing to Mr Jacques Delors, 


tbe president of the EC Com- 
mission. He wanted to advance 
from the present first stage of 
EMU to stage two - which 
starts the institutional process 
of greater integration - at the 
beginning of 1993, and to stage 
three with its common cur- 
rency and central bank soon 
after. 

Mr Pohl. influenced by Ger- 
many’s difficult experience 
with monetary union, voiced 
his concerns about early insti- 
tutional changes to Europe’s 
monetary system in a speech 
in Munich before the Rome 


meeting. Spain put forward an 
alternative to Mr Delors' fast 
track plan in Rome, that envis- 
ages moving to stage two at 
the beginning of 1994. Stage 
two would then last for an 
extended period of five or six 
years to enable EC economies 
to converge before EMU's third 
and final stage. 

An official from one of the 
“fast track” countries last 
week described the Rome meet- 
ing as a “disaster." 

The UK delegation was seen 
to be in high spirits as these 
differences emerged. It was 
particularly buoyed by the 
decision of Mr Carlos Solchaga. 
the Spanish Finance Minister, 
to incorporate aspects of Brit- 
ish plans for a "hard Ecu’’ par- 
allel currency and a European 
Monetary Fund into his stage 
two proposals. However, Mr 
John Major, the UK Chancel- 
lor, would be well advised not 
to pitch his hopes too high: 
none of Britain’s EC partners 
have bought the hard Ecu as 
an alternative to a single cur- 
rency or central bank. 


As important as the timing 
problem was the total confu- 
sion that reigned over the con- 
tent of any move beyond the 
present stage one of EMU. 

Stage two. which would pre- 
pare the way to tbe single cur- 
rency and central bank, was 
only vaguely outlined in the 
original Delors Committee 
report. Mr Delors' later fast 
track idea was an attempt to 
skate over this deficiency. One 
irony is that the British hard 
Ecu plan is the most clearly 
formulated proposal for the 
contents of stage two. 

The ministers ran into diffi- 
culties last week as they came 
up against tbe highly political 
problems of ceding control 
over their economies in any 
move to tbe institutional phase 
of EMU. The central bankers 
were operating on a more theo- 
retical plane, drawing up plans 
for a world in which EMU 
would be a political fact of life. 
They made the most of their 
freedom from daily political 
pressures to draft statutes that 
give the bank as much inde- 
pendence as the Bundesbank. 

The travails of the ministers 
are the more significant indica- 
tor of where progress towards 
EMU stands. The past week’s 
events have greatly increased 
the importance of a special 
meeting of EC leaders that will 
be held in October to discuss 
EMU. 

There, the key role will prob- 
ably fail to Mr Helmut Kohl, 
the German Chancellor. His 
choice will be between backing 
Mr Pohl. the defender of the 
D-Mark with whom his rela- 
tions have often been cool, and 
Mr Delors. who is much more 
to Mr Kohl's liking, but whose 
fast track plans for EMU could 
pose risks for the German 
economy. 

Peter Norman 

The economic diary can be 
found in section one. Page 15 


Ministers ran into difficulties as they 
faced the political problems of ceding 
control over their economies in any move 
to the institutional phase of EMU 


investors 
gloomy over 
UK economy 

By Peter Martin, Financial 
Editor, in London 

INSTITUTIONAL investors in 
tbe UK are much more pessi- 
mistic about the economic out- 
look than before the Gulf cri- 
sis, according to a recent 
survey. On balance, however, 
they Intend to continue adding 
to their holdings of UK shares. 

Tbe survey - covering 90 
Investors handling funds 
worth £3I0bn ($5S3bn) - was 
carried out last week by Gal- 
lup for Smith New Court, the 
investment house. 

In July, 70 per cent of Inves- 
tors surveyed expected the UK 
economic sitnation to get bet- 
ter during the next 12 months. 
In September, 69 per cent 
expected the ontlook to stay 
the same or worsen. 

Fund manag ers have grown 
steadily gloomier abont the 
outlook for dividend and earn- 
ings growth. In July, they 
expected UK earnings per 
share to grow by 4.5 per cent 
in 1990. By September, the fig- 
ure had dropped to 3.1 per 
cent. The ontlook for 1991 had 
also worsened, from 5.1 per 
cent to 3.4 per cent. 

Despite the pessimism about 
the UK economy, more inves- 
tors, on balance, expect to 
raise holdings of UK equities 
than of any other asset. 

On balance, investors expect 
the FT-SE index to rise during 
the next three months, while 
they expect the Dow-Jones 
Industrial Average and the 
Nikkei index to Call. An over- 
whelming majority of inves- 
tors surveyed expect the FT-SE 
to rise on a 12-month view. 

At present, the investors 
surveyed have just over half 
their assets in UK equities 
with a Fifth In overseas equi- 
ties and the rest in property, 
gilts and cash. 
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If w ue were merely ottering a mortgage 
fixed at 1345% (14S% APR) until 
October next yea; you’d be lmprtss«l 
But that’s only halt tbe story. 
Rom October 1st 1991, the Interest rate is variable — but for a 
further twelve months, it's guaranteed never to rise above 13-459&. So youVe 
protected If interest rates rise, but you get the full benefit when they fall. 

It's only from the third year onwards that the Intere s t rate and APR 
will change in fine with ordinary variable mortgage retea. 

And In return for a tee equivalent to one month's Inter es t , which can 
be added to the amount borrowed, you can switch Into another mortgage at 
any time, without penalty. 

You’ll Have to hurry, because funds, are limited. For written 
details, call John Chorcol. licensed credit broken, on _ 

€071) 589 7080. Or write to us at Mercury House. ( FIMBRA ) 
195 Knlghtsbrldge. London SW7 ire. 

® JOHN CHARCOL 

Talk about a better mortgage. 
071-589-7080 
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Gloomier outlook forecast 
after interim setbacks 


By Maggie Urry 

A GLOOMIER outlook for the 
UK stock market is being pre- 
dicted by brokers following 
worse than expected results 
from companies recently 
reporting half-year profits. 
These have fuelled fears that 
the British economy is moving 
into recession. 

A heavy crop of interim 
results over the last couple of 
weeks has reinforced market 
strategists* views that com- 
pany earnings forecasts need 
to be cut 

Reductions in estimates are 
being made across the board, 
not only for 1990 bat for 1991 as 
well. 

Market watchers point in 
particular to BTR's results last 
week, which showed a rise in 
pre-tax profits erf 6,6 per cent to 
C-Sa om much smaller than ana- 
lysts had expected. One said: 
“that is being taken as indica- 
tive of the widespread prob- 
lems which lesser companies 
are facing." 

Mr Bob Semple, market 
strategist at County Nat West 
WoodMap, said: "you cannot be 
as optimistic about the market 
as you were a month ago." 

Last week analysts slashed 
forecasts for 1C1 - which 


reported a fall in first-half prof- 
its in July - and BTR. As lead- 
ing industrial groups they are 
regarded as representative of 
economic activity. 

Mr Semple said that the 
downgradings of ICI and BTR 
at his firm were "chunky revi- 
sions”. Forecasts for both have 
been cat by hundreds of mil- 
lions of pounds. 

Investors are particularly 
looking at the dividends com- 
panies are paying. Mr Simon 
Clegg, managing director of 
UK research at Hoare Govett, 
is looking for dividends to rise 
foster than gamin gs, as some 
companies maintain or even 
Increase payouts even where 
earnings have fallen. 

In the past companies have 
tried to please investors with 
dividend Increases because erf 
the fear of being taken over. 
That motivation had gone. Mr 
Semple believed. 

However, the stock market is 
still rewarding companies, 
which raise their dividends, 
with higher share prices. BTR 
last week increased its interim 
fay slightly less than the rise in 
earnings per share it achieved 
and saw its shares fall. By con- 
trast, P&O, the shipping, con- 


struction and service group, 
increased Its interim despite a 
fall in earning s and its shares 
went up in response. 

Mr Christopher Bull, BTR 
finanoe director, said that the 
group aims to keep its dividend 
cover at between 2.4 and SL5 
times. He said BTR increases 
its dividend in line with the 
rise in earnings per share, 
rounding up or down to the 
nearest o.lp. 

Id maintained its dividend 
in July, and since then its 
shares have fallen 25 per cent, 

FT Stock Indices on Page 31 

a larger drop than for the mar- 
ket as a whole. Higher oil 
prices as a result of the Gulf 
crisis have an especially severe 
impact on chemical groups. 

Mr Philip Rogerson, Id's 
general manager, finance, said 
the group had no regrets about 
not iocnpflsnig the interim divi- 
dend. He said that the group 
looked at the total annual divi- 
dend, rather Hmb the interim 
in isolation. 

P&O said that its dividend 
increase reflected its view of 
the medium and long-term out- 
look. 


Turkish group is 
leading bidder for 
B&C Merchant Bank 


By Richard Waters 

A TURKISH Industrial group 
has emerged as the leading bid- 
der for British & Common- 
wealth Merchant Bank, the 
subsidiary of the B&C financial 
services group which collapsed 
earlier this year. 

pukurova Group, a diversi- 
fied conglomerate with inter- 
ests in banking, textiles, the 
motor industry, machinery and 
contracting services, made the 
highest offer among several 
received for the bank when the 
deadline for bids passed ten 
days ago. 

A sale would mean an early 
end to the difficulties of 
BGMB’s many private deposi- 
tors, whose money has been 
frozen since the bank went 
into administration earlier this 
year. 

Bank of England approval 
for a Cukurova bid may be dif- 
ficult to obtain, however. As 
long ago as November 1987 Mr 
Robin Leigh-Pemberton. gover- 
nor of the Bank, made it dear 
that the Bank was wary of 
allowing non-banking groups 
to own UK banks. 

The experience of BCMB 
itself; which suffered a liquid- 


ity crisis because of problems 
in a non-banking part of the 
B&C group, is likely to have 
reinforced the Bank’s views. 

Further doubts about Quku- 
rova's suitability as a parent 
will be prompted by the experi- 
ence of two of its three Turkish 
banking subsidiaries. Yapi ve 
Kredi, which bad 598 branches 
at the end of last year, suffered 
problems in the mid-1980s, and 
despite a recovery, managed a 
return on assets of less than 
one per cent last year. Pamuk- 
bank is also thought to have 
been in difficulties in the last 
few years. 

If the Cukurova bid foils, it 
seems likely that BCMB will 
foce liquidation. Other bids for 
the bank are understood to 
have been low, reflecting the 
fact that the bank’s goodwill 
has been wiped out by the 
administration, and that any 
bidder will have to provide' 
considerable liquidity to sup- 
port the bank if, as expected, 
there is an outflow of deposits 
once the shutters are raised. 

Latest information from 
BCMB indicates a healthy sur- 
plus. 


LAST WEEK’S BORDER DEALS 


BIDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

Ecolob (US V 

Henkel (W Qer) 

Duaseldorf joint 
venture 

Cleaning & 
chemicals 

ElOOm + 
shares 

Ecolab also 
buying Henkel 
non-Europe 4nts 

Barclays Bank (UK)/ 

Hattie (W Ger) 

Credit card jv 

Financial 

services 

N/A 

Barclays Ger 
push continues 

Asahl (Japan) 

Elders IXL (Australia) 

Brewing 

£420m 

Cash inject for 
Elliott Hariin 

Break Opportunities (UK) 

Manpower UK subs 

Employment 

agencies 

£106m 

Manpower goes 
pre-1987 shape 

Federal-Mgn (US) 

Glyoo (W Germany) 

Bearings 

manufacture 

N/A 

FM has 50% and 
wants 100% 

IfU (Italy) 

Pechelbronn (France) 

Holding co 

El 20m 

Agnelli vehicle 
buys 7% 

Butte Witting (UK) 

VAM & Perseverance 
(both Australia) 

Gold mining 

£3)m 

Attempt to form 
mid-sized group 

FManza Vetraria (Italy) 

Holophane (France) 

Pressed-glass 

products 

£2 1.7 m + 
dividend 

Sale by Tham- 
EMI (UK) 

Aaea Brown Bovert 
(Swedan-Swflzerland) 

Cincinnati Milacron 
robot business (US) 

Robotics 

manufacture 

N/A 

Subject to US 
govt approval 

fveco (Italy) 

Enasa (Spain) 

Truck A bus 
manufacture 

N/A 

Surprise: Iveco 
beats Daimler 


Soma: Ft Morgan A Acquisitions International 


Surprises punctuated the week, writes Brian Bollen. Biggest 
was the A$960m purchase by Japanese brewer Asahl of 19.9 
per cent of Australian conglomerate Elders IXL, owner of 
Foster's amber nectar and Courage in the UK. The sale by 
embattled beer and pub entrepreneur John Elliott's private 
vehicle Harfin Holdings - at a huge 38 per cent premium - 
marks the first significant international expansion by a 
Japanese brewer. By at least postponing cash flow problems, 
the injection of funds should also help reassure bankers 
worried about HariJn’s debt servicing capability. 

Milwaukee-based employment agency Manpower's 
agreement to sell five UK subsidiaries to a management team 
for El 06m advanced Its plans to revert to being a wholly US 
concern. Manpower will keep 15 per cent of the new unit, but 
has essentially now rid itself of the companies which 
comprised Blue Arrow before it bought Manpower In 1987. 

Mil, the Agnelli group of Italy's main Investment vehicle, 
deepened its Involvement In France and in cr e as ed the 
overseas book value of its portfolio to a quarter of total 
investments by buying 7 per cent of Pechelbronn, the main 
holding company of Groupe Worms. 

Differing views on the outlook for widespread use of robots In 
production lie behind ABB Robotics' proposed acquisition of 
the robotics business erf Cincinnati Milacron. 

Barclays Barrie described its Joint venture with retail store 
group Hertfe as Its most ambitious move yet Into Germany’s 
personal financial services sector. 


Willis caught in a bear trap 

Richard Lapper in London and Nikki Tait in New 
York on Roger Elliott’s "worst nightmare 


M r Roger Elliott, chair- 
man of Willis Faber, 
the world’s fifth big- 
gest Insurance and reinsurance 
broker, finds hims elf between 
the proverbial rock and a hard 
place. He flew back from the 
annual get together of the 
world's reinsurance commu- 
nity in Monte Carlo last week 
to what one former business 
colleague described as his 
"worst nightmare". 

Three months ago Willis con- 
troversially ended its decades- 
old relationship with the 
world's fourth biggest insur- 
ance broker, Johnson & Hig- 
gins, in order to merge with 
one of J&H's most important 
US competitors, Corroon and 
Black. Last Wednesday, with 
documents listing the details of 
the proposed Willis Corroon 
merger in the public domain 
and the deal at its most vulner- 
able stage, Mr Elliott found 
himself potentially gazumped 
by one of the toughest men in 
US insurance. Mr Patrick 
Ryan, head of Aon Corpora- 
tion. 

Mr Ryan, a self-made man, 
owns a 13 per cent stake in 
Aon’s insurance holding group, 
worth over $300m (£161m) and 
has among other interests a 20 
per cent stake in the Chicago 
Bears American Football team. 

Mr Ryan has said that he is 
prepared to offer $40 a share 
for Corroon, nearly a third 
more than is proposed in Wil- 
lis’ all-paper offer, which 
would have given the London 
broker a 60:40 majority in the 
new company. Corroon’s senior 
management is reported to be 
unenthusiastic about the Aon 
approach, which, if consum- 
mated. would link it to Aon's 
broking subsidiary, Rollins 
Burdick Hunter, creating a 
giant all-American partership. 

But the Corroon board may 
be hard-pressed to reject the 
offer and the odds are that Wil- 
lis will have to stump up a lot 
more cash if its deal is to sur- 
vive. One prominent London 
broker summed It up by say- 
ing: "Willis is in a comer. 
Either they shrink into their 
shell or come out fighting." 

In the intensely competitive 
world of international reinsur- 
ance broking Willis, one of the 
most prestigious of Lloyd’s bro- 
kers, risks finding itself bereft 
of a solid and reliable US con- 


CONTRACTS & TENDERS 


A 


REPUBLIC OF TURKEY 
ISTANBUL METROPOLITAN MUNICIPALITY 

ISKI 

ISTANBUL WATER AND SEWERAGE ADMINISTRATION 
GENERAL DIRECTORATE 

KUCUKCEKMECE BIOLOGICAL TREATMENT PLANT 
CONSTRUCTION PRE-QUALIFICATION ANNOUNCEMENT 



ISKI, Istanbul Water and Sewerage 
Administration intends to issue Tender 
documents for the construction of the first 
stages of sewage treatment works at 
Kii^iikgekmece. The treatment works will 
be the subject of civil, building, mechanical 
and electrical works. The successful 
Tenderers will be required to commission 
the treatment works on completion , to 
operate them for a period of 3 years and to 
train ISKI personnel in all aspects of their 
operadon, management and maintenance 

The works have been the subject of detailed 
design by international consultants Watson 
Motor Temel, an association of Watson 
Hawksley, Motor Colombus and Temel 
Miihendislik. 


The works comprise full biological 
treatment and sludge treatment and 
dewatering. The first stages each have a 
nominal capacity of 1 million population 
equivalent 

Companies or Joint Ventures wishing to be 
considered for prequalification must submit 
the necessary documentation by midday on 
10 October 1990. Further information on 
prequalification criteria, the format for 
submission of the information required and 
the treatment works components are 
available from ISKI. Requests for these 
may be made by telex or fax and will be 
transmitted to companies by fax according 
to the request of applicants. Only 
prequalification submissions from 
companies or Joint Ventures requesting this 
information will be considered. 


Application should be headed 
"Kiifiikfekmece Sewage Treatment 
Works - Prequalification" and 
addressed to: 


ISKI Gene! Miidurlugu 

Aksaray 

Istanbul 

TURKIYE 

Telex No: 31293 ISUTR 
Fax No: (90) 1-588.39.18 


TENDER No. 170990 

Petroleos Mexico nos, the mexican National Oil 
Agency, invites all interested parties to bid for 
engineering, procurement and construction works 
for the conversion of a semi-regenerative naphtha 
reforming unit into a continuous catalyst 

regeneration unit. 

Information related to this project is available from: 


Pemex Services Europe Limited 
4 & 5 Grosvenor Place, 2nd Floor 
London SW1X 7HB 
Tef: 071-823-2242 
Contact: Gustavo Mohar 
Miguel Bueno 


RENTALS 


KENWOOD 5 
RENTAL 
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TU.- 072-403 2272 Titter ZSZ73 
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BUSINESS 

SOFTWARE 

Business software 
advertising appears 
every Saturday in the 
WEEKEND FT. 

For advertisement details 
please telephone 
Claire Hughes 
on 071-873 3658 


Rg pgb U qa e da Zaire 
Deportemeot 
da Commerce Exterienr 


Sodett Nationals 
de Trading 
•SONATRAD* 


APPEL D'OFFRES INTERNATIONAL 
N“ DTK/ A C- FIN/T.09W9G 

PIECES de rechange locos et wagons 

1. OBJET 

La SONATRAD met ea Adjudication publique la foumiture du 
matfiriel susmentionjad destind & l’ONATRA. Les fourni cures seront 
financ£es par un prfit accords par la B. A.D. au Conseil Exteutif de la 
Rdpubtique du Zaire. 

2. DESCRIPTION DES FOURNITURES 

Le present appel d’offres constitu£ en un seul lot unique indivisible 
porte sur la foumiture CIF/MATADI, pour le compte de I'ONA- 
TRA, des pifcces survames: 

Sous- lot l.a. 

Rechanges pour locomotives de ligne et de manoeuvre. 

Sous-lot I.b. 

Rechanges pour wagons (136 roues monoblocs, 2400 bandages, 360 
portes radtolliques, profiles et coles, rechanges bogies et (reins 3 
vide;. 

3. RETRAIT DU DOSSIER D’ APPEL D’OFFRES 

Le dossier d'appel d'ofbes dtabl! en fran^ais. pent Ctre obtenu centre 
remise d'un cheque band d’un montant de 1.500 dollars US ou 
Equivalent au taux du jour d’achat, it partir du 18 juillet 1990 aux 
adresses suivantes de la SONATRAD: 

1. BUILDING C.C.I.Z. - 22* NIVEAU 
B.P. 15.711 KINSHASA I 
TELEPHONE: 34.160 H 161 
TELEFAX: 30.592 
REPUBLIQUE DU ZAIRE 

2. 38. RUE SOUVERA1NE - 1050 BRUXELLES 
TELEPHONE: 02/5 12.07.70 

TELEX: 26.444 SNTRAD B 
TELEFAX: 02/512.23.79 
ROYAUME DE BELGIQUE 

3. 225, AVENUE NCS1RI 
B.P. 1573 - LUBUMBASHI 
TELEPHONE: 22.0371 - 22.5249 
REPUBLIQUE DU ZAIRE 

4. PARTICIPATION 

La participation A la concurrence est ouverte & dgalifo de condition i 
lout foumisseur ressortissant des pays membres de la B.A.D. et des 
pays participant au F.A.D. 

5. REMISE ET O OVERTURE DES OFFRES 

Les offres seront remises sous double cnveloppe cache tie, par envoi 
postal recommandd ou par porteur contre accuse de reception, i>: 
SOCIETE NATIONALE DE TRADING « SONATRAD* 
BUILDING C.C.I.Z. - 22* NIVEAU 
BJ*. 15.711 KINSHASA 1 

avant le 18 oetobrc 1990 It 10 heurcs locales, date et beure auxquelles 
ii sera proakfe A Couveiture des offires en (a sahe de reunion du 224 
niveau Building C.C.IJZ. non loin dc i ‘hotel INTERCONTINEN- 
TAL DE KINSHASA. 


THE NEW FACE OF 
BRITISH BROADCASTING 


Tbe Financial Times p r o poses to publish this survey on: 
2nd October 1990 

For a fufl efiional *yi»p*H ud advenwnwu detail*, 
please comma 

Nerfflc Woodcock 

on 071 873 3365 

or write to him at : 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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Tony Andreeva 

Jennifer Cartnell, vice-president of Corroon, and Roger Elliott 

desire to remain 


section at a time when the 
world’s big three - Marsh 
McLellan, Alexander and Alex- 
ander and Sedgwick Group 
- are pressing ahead with a 
genuinely international brok- 
ing presence. 

All three groups are the 
result of mergers in the 1970s 
and early 1980s between US 
retail brokers (brokers han- 
dling corporate and other com- 
mercial insurance accounts 
with direct insurers) and Lon- 
don-based brokers that have 
historically specialised in plac- 
ing reinsurance, as well as 
marine and aviation insurance, 
in the Lloyd’s and London mar- 
ket 

The rationale for these 
moves was the fact that while 
over 50 per cent of the world’s 
insurance premiums originated 
from the sophisticated US mar- 
ket, London has traditionally 
been the centre of the interna- 
tional reinsurance market 

In the late 1980s all these 
leading transatlantic groups 
began to establish interna- 
tional operations, with 
branches in Europe and the 
Far East directly under their 
control- The combination of 
centralised control and increas- 
ingly sophisticated technology 
and Information systems pro- 
vided the basis for the develop- 
ment of what analysts are 
labelling "mega brokers," 
which serve the insurance and 
risk financing needs of interna- 
tional companies that have 
themselves become more and 
more globahsed- 

Insurance analysts believe 
that, once established, these 
mega brokers will tend to out- 
pace their erstwhile rivals, 
who will be forced to fall back 
on specialist niches. A merger 
with Corroon would have made 
Willis Corroon number four In 
the world and given it the 


company s 
private. Hence the eventual jet-' 
tisoning of J&H in favour of 
the Corroon & Black merger. 
The deal, originally agreed in 
early June, was welcomed by. 
both parties. Ms Jennifer Cartr 
null, first vice-president of Cor- . 
roon, described the deal as - 
•‘strategically brilliant” 

But although Corroon’s man - 1 
agement might prefer a link to 
Willis, the group's sharehokl* 
ers might not necessarily.^ 
agree. Aon is a rapidly growing ' 
group of considerable poteh-._ 
rial Mr Patrick Ryan, its chair- 
man, started bis business'' 
career by setting up a one-man 
concern selling extended war- ' 
ranty insurance covers to 
motor dealers In the mid-west':’ 

In 1982 Ryan acquired Com-:., 
bined Insurance, a health acd-_ - 
dent and life insurer. Com- . 
bined had been founded about', 
half a century earlier by W.’~ 
Clement Stone, a colourful 
character, now in his e i ghties ,. J 
well known in the US as a pro- v 
ponent of "Positive Mental r 
Attitude", a homespun man- 
agement philosophy, which ’: 
counts former President Nixon 
among its adherents. 

The group grew rapidly, bas- 
ing its strategy on targeting 
relatively small companies In - 
cities of 50,000 or less or subur- 
ban areas, and with companies’ . 
permission separately selling ' 
life and health policies to their 
employees. Its distribution net- 
work depends on a large-: 
door-to-door sales force. Since 
1982 Aon has made a series of 
acquisitions, including tbe - 
direct insurance brokers, Rol- 
lins Burdick Hunter Group, 
which in turn acquired the. 
sizeable Bayly, Martin & Fay ' 
brokerage business In mid-1989 
and Martin Boyer Company 
this year. 

By 1989 Aon's total assets 
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chance of developing its inter-’ _ amounted to J9-2bn. when it 


national presence elsewhere to 
compete as a mega broker. 

If the merger falls, the "mega 
broker option is dead", sug- 
gests analyst Tom Bennett, an 
analyst with Banque Paribas 
Capital Marirets. Willis’s prob- 
lem has not been an absence of 
international links. In fact, 
Willis was one of the first of 
the London brokers to develop 
US connections. Willis initially 
obtained agreement from the 
New York broker Johnson & 
Higgins to handle all business 
placed in the London market 
In the 1980s. 

Thereafter, four successive 
Willis chairmen tried to press 
J&H into a closer relationship, 
only to be rebuffed by the US 


posted profits of $232.4 hl Inter- 
national operations, principally 
in the UK and Japan, gener- 
ated $289m of revenues in 1989. 
Also among Aon’s overseas 
interests is a 40% state in tire 
London broker Nicholson 
Chamberlain Colls, a reinsur- 
ance broker formed in March 
1988. 

In London Nicholson Cham- 
berlain Colls would be the 
most obvious beneficiary of an 
Aon takeover of Corroon & 
Black, a fact that would be par- 
ticularly galling for Willis, 
since several of the Nicholson 
group's founders were former 
employees of Stewart W right- 
son. a broking business 
acquired by Willis in 1987. 


ABBEY 

NATIONAL 

BUILDING 

SOCIETY 

¥13,000,000,000 

Roaring Rare Notes 
Due 1994 

Niskr i> henrhj p\en rtui ihc Rate of 
Inicrcit fi»r ihc Iniurfu FVtiivJ hum 
INh September, l>WCl u» lwh Mutvh. 
I*W1 i\ 7.<BCv per annum Intcrc-i 
payable un IHih March. l*in | «, n || 
amount to per 

VIOn.OCn.Qfin pmulpul jminuil I,f ihc 
Notes. 

Apcnl Bank 

The Lone-Term Crrdii Bank 
of Japan. 1-1 railed 
Tokyo 


EUROPEAN 
INVESTMENT BANK 
USD 53,750,000 
FLOATING RATE 
NOTES DUE 2008 
In accordance with the pro- 
visions of the notes, notice is 
hereby given that for the 
interest period September 
17. 1990 to March IS. 1991 
the notes will carry an inter- 
est rate of 8 '/* % per annum. 
Interest payable on the rele- 
vant interest payment date 
March 15, 1991 will amount 
to USD 40.40. - per USD 
1,000 note. 

Agent Bank: 

Banque Paribas 
Luxembourg 


PNC Financial Corp 
US* 100.000.000 

Floating rate subordinated notes 
due 1997 

taaccorionce wtK (he terns and conditions of the notes, the 
rate^mitenfxr forAe interest period 14 September 1990 to 

fnt^Z^/i" 0 at S3/ " >% r* r annum 

USsTa/Sonote U " 1 December J£W win t* USSSOfi.96 per 

Agent: Morgan Guaranty Trust Company 
JP Morgan 


Notice to NorehiAfeft. 

Prospect International 
High income Portfolio N.V, 

Up to U.S. $82,500,000 

Senior Floating Rate 
Notes due 1998 

(»r which U.S S4l.J5O.00C 

h.uR-cn>.\,iiAj) 

Notice is hereby given rfeu the 
Interest Rate for the period 
from 14th September, 1990 
14th October, 1990 is 
8.4875%. The Floating Rate 
Note Interest Amount payable 
on 15th October. 1990 is 
U.S- $7.07 per U.S. $1,000 
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Bunker* Trust 
Company. London AfftaiHcak 


INTERNATIONAL 

PROPERTY 

ADVERTISING 

appears every 
Saturday In 
the Weekend FT. 

For more 
information call 

Lourdez Beilis 
on 

071-873 4839 
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Maxwell in 
E German 
publishing 
venture 

By David Goadhart 
«n Bonn 

MR Robert Alaxwell, the 
British publisher, and Bertels- 
mann, the big West German 
media group, bave paid 
between DM250 m (Si 60m) and 
DM300m for 100 per cent of 
East Germany's largest and 
potentially most profitable 
publishing group. Berliner 
Verlag;. 

Berliner Verlag, which pub- 
lishes and prints the largest 
selling newspaper in Berlin 
and several other papers and 
magazines, is owned by the 
PDS, the former East German 
Communist Party. The pro- 
ceeds from the sale will be 
controlled by a commission 
which is examining the prop- 
erty of the former official par- 
ties. 

Gruner and Jahr. the Ber- 
telsmann subsidiary involved 
in the deal, and the Maxwell 
Group will each take SO per 
cent. 

Gruner and Jahr will pro- 
vide most of the management 
and Mr Maxwell will become 
chairman or the supervisory 
board. 

Mr Gerd Schulte-Hillen, a 
Bertelsmann board member, 
said it was possible that Berli- 
ner Zeitung, the Verlag’s main 
newspaper, could be developed 
into a German national paper, 
something which Bertelsmann 
does not own. 

Bertelsmann has already 
Launched regional tabloids in 
Dresden and Chemnitz in East 
Germany and produced an edi- 
tion of its Hamburger Aforgen- 
post for the Mecklenburg-Vor- 
pommern region. 

Chairman of 
Spurs sacked 

TOTTENHAM Hotspur will 
today begin the urgent search 
for new financial advisers, 
brokers and a permanent 
chairman for the football dnb 
after a stormy board meeting 
on Friday night, writes Rich- 
ard Waters in London. 

Mr Pan] Bohroff, chairman, 
was sacked b; the four other 
directors after he refused to 
stand aside. Barclays de Zoete 
Wedd, its financial adviser, 
and de Zoete & Be van, its bro- 
ker, resigned immediately. 

Mr Robert Maxwell, the pub- 
lisher, had said his £13m cash 
Injection depended on direc- 
tors presenting a united front. 


Chile banks on clearing its debts 

Leslie Crawford reports on the country's test of lenders' confidence 

W hen Mr Eduardo Anf- lighten the burden will be to what hope is there for the rest a syndicated loan, or the clu 
nat, Chile's chief debt reschedule the slice owed to of Latin America?" could agree to buy median 

negotiator, sits down commercial banks - S1.9bn Mr Aninafs nredecessor. Mr term bonds issued bv the Chi 


W ben Mr Eduardo Anf- 
nat, Chile's chief debt 
negotiator, sits down 
with creditor banks in New 
York today, he hopes he will be 
conducting the country's last 
rescheduling exercise. 

If the negotiations are suc- 
cessful. Chile's debt problems 
will be over. Its relations with 
tbe international financial 
community will return to nor- 
mal and it could become the 
first country in Latin America 
to regain access to voluntary 
lending markets since the debt 
crisis struck in 1982. 

Chile's pioneer use of debt 
reduction mechanisms such as 
debt-to-equity swaps has 
halved its commercial bank 
debt since 1985 to $&9bn. But it 
faces a bunching of maturities 
that will more than double its 
amortisation bill to $1.8bn a 
year from 1991 to 1994. 

Two thirds of these pay- 
ments are non- reprogrammable 
obligations with creditor gov- 
ernments and multilateral 
institutions. So the only way to 


lighten the burden will be to 
reschedule the slice owed to 
commercial banks - $1.9bn 
during the next four years. 

According to Mr Aninat, this 
will be tbe least controversial 
aspect of the debt talks. For 
Chile is also seeking a compre- 
hensive financial package that 
will allow the country to plan 
its long-term development. 

A crucial element in this 
deal, says Mr Aninat, is to get 
"real fresh money" from the 
banks to cover an expected bal- 
ance or payments gap next 
year and free other resources 
for investment. Mr Aninat 
would nor reveal the size of 
this shortfall, but private econ- 
omists say it is about S200m to 
S300m. 

Mr Aninat sees the materiali- 
sation of fresh credits as the 
test of bankers' confidence in 
Chile. “We have had nothing 
but praise from the banks for 
the way we have restructured 
our economy and managed our 
external debt." be said. “If they 
are not willing to lend to Chile, 


what hope is there for the rest 
of Latin America?" 

Mr Aninafs predecessor, Mr 
Hernan Somerville, believes 
that commercial bank loans 
will begin to Dow into Chile 
again not as a reward for the 
country's good servicing 
record, but because it is good 
business. 

Chile has one of tbe highest 
growth rates and lowest infla- 
tion rates in Latin America. 
Foreign investment is pouring 
in at $100m a month. In addi- 
tion. Chile completed an exem- 
plary transition from dictator- 
ship to democracy in March. 


M r Aninat does not 
want to force com- 
mercial banks into 
lending the new money. This 
would not help Chile on the 
road. to the voluntary credit 
markets. What he envisages is 
a “semi-voluntary" club deal, 
put together by 30 to 25 banks 
which have a long-term inter- 
est in Chile. 

This could be In the form of 


Pacific Dunlop profits up 14% 


By Bruce Jacques in Sydney 

PACIFIC Dunlop, the 
Melbourne-based international 
rubber goods group, has man- 
aged a solid profit for tbe year 
ended June despite directors' 
complaints of tough economic 
conditions. 

Net earnings rose 14 per cent 
to A $300. 5m (USS248m) From 
A $263. 3m on a 12 per cent 
increase in sales to A$5.1bn 
from A$4.5bn. The annual divi- 
dend has been raised to 20 
cents a share from 17 cents. 

Sir Leslie Froggatt, chair- 
man, described the results as 
“commendable in view of the 


Provigo ahead 
19% in quarter 

PROVIGO, Canada's second 
largest food distributor, 
achieved a 19 per cent earnings 
gain in tbe second quarter on 
an 8 per cent increase in sales, 
writes Robert Gibbens in Mon- 
treal. 

For the 16 weeks ended 
j August ll, profit was C$18.4m 
(US$15.8ra) or 22 cents a share, 
up from C$l5.4tn or 18 cents a 
year earlier, on sales of C$2bn 
against C$1.9bn. 

First-half profit was C$29m 
or 34 cents a share, up 13 per 
cent from a year earlier. Sales 
were up 6 per cent to 
C$3.4bn, 


U.S. $400,000,000 
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Santander Financial Issuances Limited 

(Incorporated hi the Cayman /stands wft/i limited liability) 

Subordinated Undated Variable Rate Notes 

with payment of interest subject to the profits of 
and secured by a subordinated deposit with 

Banco de Santander, S.A. de Credito 

(Incorporated In Spain with limited liability) 

Notice is hereby given, that far the Interest Period from September 
17, 1990 lo December 17, 1990 the Notes will carry an Interest Rate 
of 8.575% per annum. The amount of interest payable on December 
17, 1990 wffl be U.S. $5,418.92 per U.S. $250,000 principal amount 
Of Notes. 

By: The Chase Manhattan Bank, N JL 

London, Agent Bank QCHABE 

September 17. 1990 


NATIONAL BANK OF HUNGARY 
US$200,000,000 
Floating Rate Notes Due 2000 

(Coupon No. ID 

Pursuant to Note conditions, notice is hereby given that for 
the interest period 17th September 1990 to 18th March 1991 
(182 days), an interest rate of 8ty» per cent, per annum, will 
apply. 

Amount per coupon (No. 111 = US$423.40 
Payable on the 18th March 1991 
Reference/Agent Bank 
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THE LONG-TERM CREDIT BANK OF JAPAN, LTD. 
London Branch 


notice to the warrant holders of 


VUASA SHOJI COn LTD. 

U.S. $50,000,000 

SVi per cent. Guaranteed Bonds due 1992 with 
Warrants to subscribe for shares of common stock 

YU ASA SHOJI CO., LTD. 

Pursuant to Clause Sfxiifl of the Instrument dated 1 5th September. 

7388 (rfre "tnainiment"} trialing to the above -captioned warrants tlhe 
“Warrants"), notice is hereby fliven as fallows: 

In accordance with the resotubona of the Board of Directors ofYuaw 
ew. Co Ltd tthe “Company'} adopted atthe meetings held on 22nd 

IS^and IbdrXigusZlSgO. thaCompany issuedU.S. SlOOJJOO^OOOJ'.b 
norcamL Guaranteed bonds due 1994 with warrants tosubsenbefor 
S^XmrS«kt»fthe Company on 18th September, 1990 at Ute 

,n,t " 'iSSSSS imSSmSmiml [^Subscription HPrtas tMdefiMd in the 
Instrument) has been adjusted pursuant to Clause 3lv.i) ot the Instrument 

before* 

< &rtJscrTOtiorrPrtoeflf»eradjustmant; Yen537.lU 

IKS Ol adjustment: 13th September. 1990. Japan time 


current difficulties in the Aus- 
tralian economy and the 
uncertainty of the world econ- 
omy." 

Sir Leslie said the prime 
focus of the year was produc- 
tivity improvement. “Funds 
generated exceeded A$630m 
before tax compared with 
A$5l7m in the previous year," 
be said. 

"Gearing reduced from 61.1 
per cent to 46.5 per cent, and 
net borrowings were A$87m 
lower. This was achieved not- 
withstanding the expenditure 
Of S311m on new business 


growth during the year, com- 
prising A$77m on acquisitions 
and A$234m in capital expendi- 
ture." 

The divisional breakdown 
revealed a generally even 
performance. The result fol- 
lowed a 15 per cent increase in 
the group's net interest bill 
from A$46.7m to A$53.9m. 

Depreciation took A$126.7m 
against A$I02.4ra and tax 
AS99.7m compared with 
A52Q8.4m. The result excluded 
a A$l(M-2m extraordinary loss 
against a A$402.9ra loss previ- 
ously. 


UAL buy-out team ends 
pact with investors’ group 


By Alan Friedman in New York 


THE EMPLOYEE group trying 
to stage a $4.36bn buy-out of 
UAL, the parent company of 
United Airlines, has termi- 
nated its formal pact with Con- 
dor Partners, a group of inves- 
tors led by Conlston Partners, 
which holds an 11.8 per cent 
stake in UAL. 

However, the end of tbe pact, 
“in light of current market 
conditions" according to a fil- 
ing with the Securities and 
Exchange Commission (SEC), 
appears to be more of a tactical 
manoeuvre than a definitive 
ending of the UAL hid. 

The end of the pact will 
allow the buy-out group to 
revise its bid without having to 
make immediate disclosure to 
the SEC. It is thought the 
group may reduce its offer of 
$155 in cash plus $46 in securi- 
ties. 

The pact was agreed last 
April between the United 
Employee Acquisition Corp 


(TJEAC) and Condor Partners. 
At the time UAL stock was 
trading at $165, less than the 
$155 of cash plus $46 of paper 
offered in tbe $4-36bn bid. On 
Friday UAL's stock stood at 
$99. 

The deadline for the bid had 
been extended by the UAL 
board on August 9 for 60 days 
to give the partners more time 
to obtain financial backing. 

In May Mr Gerald Green- 
walcL formerly the vice chair- 
man of Chrysler, agreed to 
become chairman of UAL if the 
employee group succeeded in 
taking over the airline. 

Mr Greenwald received a 
S5m fee for signing on. 

He is also promised a $l-2m 
yearly salary for five years if 
the buy-out succeeds and a 1.5 
per cent equity stake in UAL. 
If the buy-out fails, he is guar- 
anteed a $4m fee, in addition to 
the $5m he has already 
received. 


NOTICE TO THE WARRANT HOLDERS OF 


♦ 


SUMITOMO CEMENT CO., LTD. 

U.S. $100,000,000 
Guaranteed Bonds 1992 
With Warrants to subscribe for shares of 
Common Stock of Sumitomo Cement Co., Ltd. 

CTTie “Company") 

Pursuant to Clause 3 Ixiii) ol the Jnsnumem dated 21 st July. 
1988 (the “Instrument") relating to the above-captioned 
warrants (the “Warrants"), notice is hereby given as follows: 

In accordance with the resolutions of the Board of 
L ectors of the Company adapted at the meetings held on 
9th August and 17th August. 1990 the Company issued 
U.S. $1 50.000,000 5 per cent, bonds duel 994 with warrants 
to subscribe for shares of common stock of the Company at 
the initial subscription price of Yen 564.00 per share. 

As result of the above issue, the Subscription Price (as 
defined in the Instrument) has been adjusted pursuant to 
Clause 3 (vii) of the Instrument as set forth below: 
Subscription Price before adjustment: Yen 697.50 
Subscription Price after adjustment: Yen 676.80 
Effective date of adjustment: 31 st August, 1990, 

Japan time 

SUMITOMO CEMENT CO.. LTD. 
By; The Sumitomo Bank. Limited 
17th September. 1990 as Principal Paying Agent 



THE ROYAL BANK 
OF CANADA 


Dividend No. 413 

NOTICE is hereby given that 
a dividend of 29 cents per 
share upon the paid up com- 
mon shares of this Bank has 
been declared for the cur- 
rent quarter and will be pay- 
able at the Bank and its 
Branches on and after 23 
November, 1990 to share- 
holders of record at close Of 
business on 24 October, 

1990. 

By Order of the Board 
Jane E. Lawson 

Vico- Pros *i»nt & Secretary 

Montreal. September 5, 
1990 


17th Sep wmber. 1930 


Yl'ASA SHOJI CO.. LTU. 

By ! Tbe Sumii omn Bank. Lurtir«* 
os Pnncipiil Pm inj! A cent 


IWJuibl P rop tm AihcnHog 
appear* every 

Saturday 

For further information 
in North America 
please call: 

JoAmr Credetl 
212 752 4500 

or write to her ai 
14 East 60th Sired 
New York, NY 10022 
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r FLASH LIMITED SERIES G 
U.S. $30,000,000 
Secured Floating Rate Notes 
Due 1993 

In accordance with the conditions 
of the notes, notice is hereby given 
that for the three-month period 
17th September 1990 to 17th 
December 1990 (91 days) the notes 
will carry an interest rate of 
8.275'e p.a. Relevant interest 
payments will be as follows: 

Notes or U.S, SIOO.OOO 
U.S. $2,091.74 per coupon. 
THE SANWA BANK LIMITED 
. Agent Bank > 


a syndicated loan, or the club 
could agree to buy medium- 
term bonds Issued by the Chil- 
ean Government, the Central 
Bank or the state-run Banco 
del Estado. 

Mr Aninat says the price of 
these bonds would be a barom- 
eter of tbe banks' real assess- 
ment of Chile’s creditworthi- 
ness. The country's total . 
foreign debt of $16J9bn equals 
67 per cent of gross domestic 
product. Interest payments, i 
which will total $1.5bn this 
year, consume less than 18 per , 
cent of the country’s exports. 
International reserves stand at 
a healthy S3bn. And by every 
other measure, Chile is no lon- 
ger an over-indebted country. 

The final item in Mr Ani- 1 
nat's shopping list is a bid to 
introduce more Gexibility in , 
the debt restructuring con- 1 
tracts signed since 1983. He 
believes that Chilean debtors, | 
be they private or state compa- : 
flies, should be allowed to rene- , 
gotiate their debt individually I 
with their own creditor banks. ! 

Merger of 
exchanges 
faces delay 

By Beverly Chandler 
in Montreux 

THE proposed merger of 
London’s main financial deriv- 
atives exchanges, scheduled for 
the end of the year, looks 
likely to suffer delays. 

Futures and options industry 
officials, attending last week's 
meeting in Montreux of the 
Swiss Commodities Futures 
and Options Association, 
believe a merger before March 
next year would be impossible. 

But given the work to be 
done in bringing the London 
Traded Options Market and tbe 
London International Financial 
Futures Exchange together, 
tbe delays are likely to be lon- 
ger. 

The main issue appears to be 
the distribution or new shares 
in the exchange, but agree- 
ment has rot to be reached on 
issues such as clearing, mem- 
bership rights and trading pro- 
cedures. The Bank of England I 
working party, which recom- 
mended the merger, Is now i 
seen as having set too ambi- 
tious a timetable. 

In another development, the 
London Traded Options Market 
has received clearance from 
the US Securities and 
Exchange Commission to mar- 
ket options to a restricted 
number of clients in the US. 

A letter from the SEC allows 
members of the International 
Stock Exchange and LTOM to 
sell to "qualified investors" in 
the US. These are defined as 
institutions with at least $100m 
in assets or funds under man- 
agement, or SEC registered 
broker-dealers witb $10m in 
assets. Tbe 1SE is tbe first non- 
North American exchange to 
receive such clearance. 

Ms Mary Schapiro, an SEC 
commissioner, said the letter 
was an indication of an effort 
by the SEC to be accommodat- 
ing to foreign markets while 
ensuring that US participants’ 
interests were safeguarded. 

• The European Managed i 
Futures Association, which 
groups sponsors of managed 
futures funds and other futures 
market operators, was 
launched in Montreux. It aims 
to lobby regulatory authorities 
in Europe on the role - of 
futures and to educate fund 
managers on the use of deriva- 
tive products. 

• The Securities and 
Exchange Commission said it 
wanted accountants to require 
banks and thrifts to value their 
debt securities at market price 
in what would be a shift in 
financial reporting methods, 
Renter reports. 

At present, financial institu- 
tions can value debt issues 
held for investment purposes 
at cost. Mr Richard Breeden, 
SEC chairman, said this 
accounting method could 
grossly distort the true picture 
of banks' and thrifts’ financial 
health. Market-based account- 
ing could “help avoid the type 
of problems faced by thrifts," 
he said. 


1 This announcement appears as a mailer ol raconl only* 
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The group result after tax attributable to shareholders for the six months 
ended 30 June 1990 was a loss of £866,000 (£7,708,000 profit). This result, 
which has not been audited, is equivalent to a loss per share of £1.73 
(£15.42 profit), i- - f r ‘ ~ 


£000s 

Turkey 

Translation loss on capital 
Turkey Net 
Outside Turkey 


122Q 

2,168 

02161 

(1,148) 

282 

( 866 ) 


1989 

3,316 

(382) 

2,934 

4,774 

7.708 


In Turkey, the interest earnings of our banking business increased 
substantially compared with the same period last year. Commissions 
showed little change whilst costs continue to increase in line with the high 
rate of inflation. The trading result for the half year was better than that for 
the corresponding period last year, when most of the profit resulted from the 
sale of properties. No such sales took place this year. Unfortunately, the 
depreciation of the Turkish lira against sterling accelerated in 1990, and led 
to the loss on our capital funds in Turkey shown above. 

A recent improvement in tbe interest rate structure and a rise in 
commission earnings present a more encouraging picture and indicate that 
improved trading results can be expected for the Bank in Turkey during the 
rest of the year. The profit for the whole year expressed in local currency 
should exceed that of last year. It is probable, however, that the Lira will 
continue to depreciate substantially throughout the year and the net result 
expressed in sterling for 1990 is expected to be lower than that of 1989. 

Outside Turkey the half year results of our investment activities were not 
satisfactory. Higher returns on the group's bond holdings were negated by 
capital losses and by exchange losses due to the strength of sterling. The 
fall in markets, particularly in the Far Hast; resulted in losses on the equity 
protfolio. Despite the considerably increased liquidity in the group's 
investment portfolios during July and the improvement in the business in 
Turkey, it is expected that the group results for the full year will be 
considerably lower than those for last year. 

As in previous years, no interim dividend is to be paid. 

14 September 1990 
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INTERNATIONAL CAPITAL MARKETS 


JAPANESE BONDS 


US MONEY AND CREDIT 


Institutions leave market listless Worries emerge on health 


THE determination of 
Japanese institutions to 
freshen up their accounts 
before the dosing of the fiscal 
first half has left an unfavoura- 
ble government bond market 
listless. 

With interest rates rising 
and unrealised losses on bonds 
acc umulating , the market has 
been a source of frustration 
to Japanese institutions this 
year. 

But there are hopes that the 
prospect of better returns in 
the second half will lift the 
market late in the week, when 
delivery dates stretch into the 
second half. 

The yield on the benchmark 
No 119 10-year bond rose from 
&34 per cent to 8.475 per cent 
during trading on Friday, and 
trading this week will test ana- 
lysts' predictions that 8.5 per 
cent is the upper limit of the 
bond's yield. 

Institutions' continued lack 
of interest in buying on the 
local market contrasts sharply 
with the commercial banks' 
.rush to issue subordinated 
bonds cm the Euromarket as 
part of their campaign to 
boost sagginp capital adequacy 
ratios before the end of Sep- 
tember. 

Market players sense that 
institutions have been repa- 
triating funds from sales of for- 


eign securities in the past cou- 
ple of weeks to bolster the 
books, and that some of that 
money could flow into the local 
bond market this week. 

The yen's appreciation, wel- 
comed by the Bank of Japan, is 
a lure, while the central bank’s 
more relaxed monetary policy 
has taken the heat out of fears 
of a further increase in the offi- 
cial discount rate, which was 
raised 0.75 per cent to 6 per 
cent two weeks ago. 

But the yen's strength has 
raised doubts about the rela- 
tive wisdom of investing in US 
Treasury bonds, which had 
only a 50 basis points bonus on 
the benchmark bonds for a 
potentially serious currency 
risk. 

Mr Marshall Gittler, bond 
market analyst at UBS Phillips 
& Drew, said that this week 
could be a taming point for the 
government bond market. 
“There may be some selling as 
soon as the new settlement 
fafa begins, and than buying 
could start" 

Another analyst said that 
the market "is a bit sick," bat 
that *U5 per cent is probably 
as low as the benchmark bond 
will go.” 

He suggested that "buying 
could begin at the end of the 
week because [investors] will 
be buying into the next 


period." hut that the strength 
of short-term interest rates 
could mean that the market 
remained listless. 

The question of latent bond 
losses has become more sensi- 
tive, with the Ministry of 
Finance reported as p lanning 
to require banks to disclose 
their unrealised profits or 
losses. 

Unfavourable market condi- 
tions have meant that the city 
or larger commercial banks 
have accumulated latent bond 
losses estimated at more than 
Y3.000bn. although they are 
now required to report only the 
amount of latent profits or 
losses written off on their hold- 
ings of listed government 
bonds. 

The country’s 132 regional 
banks have also become wary 


of the bond market, particu- 
larly the 11 banks which will 
enter the bonds at market 
value in their interim accounts 
and take the brunt of the 
Josses. 

One analyst said that, with 
the closing of the accounting 
half, some repatriated funds 
could return to foreign bond 
markets. He thought that Japa- 
nese investors had become cau- 
tious about the US currency, 
but were more optimistic about 
European currencies - in par- 
ticular, the French franc. 

“If I was a Japanese investor, 
I would probably buy Japanese 
government bonds. I would not 
be surprised if there was a 
r ally r p these bonds at the end 
of the week," he said. 


Robert Thomson 
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UK GILTS 


Analysts trim their Christmas present lists 


MOST analysts in the 
gilt-edged securities market 
have already pencilled in their 
requirements for what would 
be a bumper Christmas pres- 
ent They would like Mr John 
Major, the UK Chancellor, to 
throw his normal caution to 
the winds and cut interest 
rates. 

But the chances of him doing 
.so in time for the analysts’ 
-Christmas dinners have 
dimmed in the past few days. 
That explains why the Edit 
market dosed on Friday only 
slightly firmer than at the 
beginning of the week, with 
prices for many gilts showing 
only small gains. 

The Treasury 9 per cent 2008 
security, a benchmark stock 
for the gilt market, was a case 
in point. It showed a yield on 
Friday of 11.17 per cent as 
opposed to U2G per cent on 
Monday, indicating a tiny price 
increase. 
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Expectations of a cut in 
interest rates, which would 
tempt more financial institu- 
tions to put funds into gilts, 
have risen in the past few 
weeks. That has largely led 
from the feeling that the Gov- 
ernment is now set on joining 


the exchange rate mechanism 
(ERM) of the European Mone- 
tary System, a move which 
many expect to be accompan- 
ied by a reduction in rates. 

Two sets of economic indica- 
tors last week caused financial 
observers to blow hot and cold 
on the interest rate question. 
First, a higher than expected 
rise in UK unemployment indi- 
cated that rinmanri pressures in 
the economy were easing faster 
than many had thought. 

That was taken to mean that 
the inflationary spiral in the 
UK might be on the paint of 
petering out There was bullish 
comment on the likelihood of 
an interest rate cut 

But on Friday the Govern- 
ment announced that retail 
price inflation in the UK had 
climbed to an annual rate of 
10.6 per cent last month, a rise 
much bigger than expected. 

This sent out a strong sign 
that inflation was far from 


being under control and damp- 
ened speculation about inter- 
est-rate changes. 

So where does this leave Mr 
Major? Many believe that psy- 
chological factors will increas- 
ingly enter the picture. The 
Government may be less 
inclined to Join the ERM while 
the world wrestles with the cri- 
sis in the Gulf. 

And there is a possibility of 
West Germany raising its 
interest rates in the next few 
weeks, partly to dampen down 
inflationary pressures that 
may emerge in the aftermath 
of reunification 

If the Germans put up rates, 
the UK might not want to be 
seen to be moving the other 
way. All this is a recipe for 
inaction, which could well 
mean long faces in the gilt 
market in the next few 
months. 


Peter Marsh 
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NYK’s Optimum Vanning System graphically produces the most efficient 
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choice: So you’ll always know the perfect sequence for ideal loading. 

NYK clients can achieve close to 100% loading efficiency. And can expect 
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THE experience of Chase 
Manhattan last weds demon- 
strated what negative investor 
perceptions can do to borrow- 
ing costs. White House and 
Congressional negotiators, who 
have been locking horns over a 
package of cuts to the budget 
deficit which most independent 
agencies still think will be 
woefully inadequate, should 
take note. 

Commercial hank paper took 
a beating after Chase was 
'forced to reset the rate on 
S200m of auction-rate subordi- 
nated notes to yield 13.017 per 
cent, up from the previous rate 
of 9.66 per cent 

This was the most dramatic 
sign so Ear that investors are 
worried about the health of the 
banking industry, which has 
seen a sharp increase in its 
non-performing loans and is 
likely to do worse in a reces- 
sion. 

In his testimony to the Sen- 
ate Banking Committee last 
week. Federal Reserve chair- 
man Mr Alan Greenspan 
acknowledged that there were 
“all too many problems with 
the banking system" and 
ha^ir^j some increase in insur- 
ance premiums paid by US 
banks to the Federal Deposit 
Insurance Corporation, which 
insures bank deposits. 

Mr Greenspan also made it 
dear that easier monetary pol- 
icy would depend on a deficit- 
cutting package which the 
financial markets perceived as 
credible. 

If the Chase example is any- 
thing to go by, the entire inter- 
est rate structure is being kept 
firm by concern about the abil- 
ity of the US to pay its 
debts. 

The General Accounting 
Office poured cold water on 
last week’s gargantuan 
attempts to reach agreement 
on a package which would 
slice $500bn off the deficit by 
1995, saying that a cut of more 


than Sl.OOObn was needed. 

There may be a short-run 
bo unce in the financial mar- 
kets when an accord is finally 
reached but. if they agree with 
the General Accounting Office, 
it will not last 

There was another dose of 
medicine from elsewhere 
which held more worrying 
implications for the US fiscal 
position. The Ministry of 
Finance in Tokyo revealed that 
the Japanese were net sellers 
of US securities in the first half 
of this year to the tune of 
$8-9hn. This reverses the trend 
of the last decade, when Japa- 
nese investors were substantial 
net buyers of US stocks and 
bonds. 

Private economists reiter- 
ated what is now fairly obvi- 
ous. There Is little incentive to 
buy US bonds given that the 
yen is strong, the dollar is 
weak and the Interest rate 
spread between equivalent Jap- 
anese and US government 
bonds has narrowed to a sliver. 

Given general expectations 
that the US economy is sliding 
into recession and Japanese 
interest rates wfll remain high, 
there seems little hope that US 
paper can return to popularity 
for the time being. 

Overall, net purchases of US 
stocks and bonds by private 
investors abroad are only 
about one third of the 1989 
level with purchases totalling 
only $9.4bn in the first half of 
1990, the lowest level since the 
US dollar crisis period in late 
1987. 

The US current account defi- 
cit (and the budget shortfall) 
will of course be financed, but 
it is difficult to see where the 
funds will co m e from in tWs 
particular business cycle. 

As the economy slips into 
recession, which many econo- 
mists expect next year, 
domestic investors would nor- 
mally be expected to take up 
any slack left by foreign 
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purchasers of US paper. 

In a recession, corporations 
cut their borrowing and 
capital is freed for other uses. 
R anks , for example, which are 
no longer making loans, may 
c hpppp instead to put excess 
funds to work In the US gov- 
ernment bond market. Bond 
markets tend to do well In 
recessions, which squeeze out 
inflation and usually mean 
lower interest rates. 

This theory may not hold 
this t ime for a very important 
reason. US investors are more 
aware than before of the oppor- 
tunities afforded by Investing 
abroad and are as likely, if not 
more so, to choose to put their 
savings in West German or 
Japanese government bonds. 

Figures provided by Mr Nick 
Sargen, a director in Salomon 
Brothers’ bond research 
department, show that in the 
second quarter, US investors 
bought a record $10.9bn of for- 
eign stocks and bonds, a trend 
which is likely to intensify. At 
the end of 1989, US investors 
held only about $100bn in for- 
eign securities, or less than 2 
per cent of international bonds 
outstanding. 

Mr Sargen points out that 
private long-term US capital 
outflows in the first half of 
1990 exceeded the capital 


inflows. “If this pattern per- 
sists, it means that th e US;vgg ~. 
have to attract short-term capt- ; 
tal flows to cover the net ; 
long-term outflows as well a&a ; 
current account deficit that . 
will be boosted by higher 
prices," he said. '•••’ £'■ 

The implication of all this is 
that US bond yields wfll,;nq£ 
fell as far as they would nor- 
mally in a recession. " y 

The current trend of capital - 
flows makes talk of the US: 
Federal Reserve easing look*- 
rather contradictory. One oniy. 
needs to look at the effects Mr; ; 
Greenspan's hints at easier . 
money last week had on the 
dollar to see one of the prob- 
lems. The Fed chai r man made ■ 
various remarks about lower-’ . 
ing interest rates and the dol- 
lar fell to Its lowest level for 1$ 
Tryinthg agains t the yen. ' ' 

A weakening dollar makes.. 
US securities even less attract: 
tive to foreign investors and 
also provides an argument; 
against lower US interest rate 
which would make the cur- 
rency even more vulnerable. In 
addition, easier money in the' 
US when monetary policy ovef-' 
seas is firm would cut the: 
interest rate spread with for- 
eign bonds even further. - - . - 


Janet Bush 


The futures contain decreased security 


Barbara Durr examines an industry which no longer makes fat profits : 


A lthough the burst of 
trading activity 
prompted by the Gulf 
crisis may delay it, the futures 
industry is poised for a round 
of consolidation. 

Tougher competition, greater 
demands for capital , globalisa- 
tion and technology are weed- 
ing out the industry. As profit- 
able lines of business in 
financial services shrink, the 
drift toward fewer and larger 
specialised companies is expec- 
ted to become a tidal wave. 

During the last year, Donald- 
son. Lufkin & Jenrette, First 
Boston Corp and Continental 
Bank bailed out of futures trad- 
ing, and Drexel Burnham Lam- 
bert, which had a significant 
and profitable futures unit, ami 
the Stotler Group, collapsed. 

Mr Leo Melamed, chief of the 
executive committee at the 
Chicago Mercantile Exchange, 
said the trend toward consoli- 
dation “is something I’ve seen 
for several years and it’s get- 
ting bigger.” 

The fabulous success of 
financial futures since they 
were first introduced - by Mr 
Melamed - in 1972 drew many 
into trading. Initial profits 
were fat. 

As futures became widely 
accepted as financial instru- 
merits, institutional use of the 
markets mushroomed and 
wrought changes in them. 

Entrants to brokering and 
trading shifted from small, 
often mid-western entrepre- 
neurs to big Wall Street Invest- 
ment banks and securities 
bouses. The increased competi- 
tion brought commission cut- 
ting. 

From $30-450 per trade in the 


1970s, commissions now aver- 
age at $9. And the resulting 
squeeze on profits has meant 
that brokerage profits during 
the last 10 years are estimated 
to have averaged only about 5 
per cent - had companies sim- 
ply invested in Treasury bills 
they would have made more 
money. 


In that case, a brokerage 
such as Discount Corporation 
of New York Futures, which 
ha nd l es a lot of b ank business, 
may be a big beneficiary. Pres- 
sures on small and mid-size 
firms to shore up capital, par- 
ticularly following the Stotler 
collapse, are also expected to 
intensify and force realign- 


‘The inefficiencies of the market are going 
toward zero, where no excess profits can 
be earned, and that means consolidation, 
where the lowest-cost producers will 
survive’ — Mr Gary Gin ter of Chicago 
Research & Trading Group 


The lack of profitability has 
caused a re-examination of 
futures trading- “The business 
is tough and getting tougher," 
said Mr Tone Grant, president 
of Refco, the world’s largest 
futures commission merchant 
“You have to offer more for 
less .” 

Mr Grant a former marine, 
runs his shop under the "lean 
and mean" motto. It has pros- 
pered by keeping business 
within strict execution and 
clearing services and by keep- 
ing costs at rock bottom. It 
does no proprietary trading 
and books big clients. 

Commercial banks, which 
entered futures with the idea 
that they had to be ‘‘full ser- 
vice institutions,” are thought 
to be prime candidates for 
withdrawal from fixtures trad- 
ing. Although they will con- 
tinue to use the markets, they 
could decide to pare away their 
io-house trading groups. 


ments. Customer money will 
flow increasingly to what are 
perceived as safe havens: large 
companies with deep pockets, 
brokers say. 

A division of labour in the 
futures markets between large 
moneyed firms and boutique 
firms with expertise Is taking 
hold. Brokers see a recent 
rapid growth of “give up” busi- 
ness as evidence of this. Give- 
ups are when large trading 
houses send trades to small 
speciality firms for execution 
and forsake a portion of the 
commission. 


T he shake-down in 
futures is also being 
shaped by technology 
and globalisation. Now that 
computers can move Informa- 
tion and money around the 
world within a few seconds, 
the market's complexity is 
deepened as the periods to 
obtain returns are shorter. 


“The inefficiencies of the 
market are going toward zero, 
where no profits can be 
earned, apd that means consol- 
idation, where the lowest-cost 
producers will survive." said 
Mr Gary Ginter, executive vice 
president of Chicago Research 
& Trading Group (CRT). 

The move to higher technol- 
ogy has pumped up costs, not 
only for the hardware but for 
high-priced expertise. Greater 
trading volumes are predicted 
to be Inadequate as a way to 
cover these costs. And this 
leads some to believe that the 
era of commission cutting may 
be over. 

Chicago introduced finnurfal 
futures, but the greatest 
growth for the Industry is now 
expected to come from abroad. 
During the first six months of 
this year, contract volume on 
US exchanges shrank 2.44 per 
cent, while in the first five 
months European contract, vot. 
ume rose 32 per cent over 1989 
and Asian volume shot up 50.6 
per cent, according to Futures 
Industry Association data. 

In the globalisation process, 
Am erica n futures firms are fee- 
ing staffer competition to hold, 
on to their home turf as for- 
eigners pour into Chicago. At 
both main Chicago exchanges, 
a fresh crop of clearing corpo- 
ration members from Japan 
has arrived and Europeans are 
entering joint ventures - 
Swiss Bank Corp's pending 
deal with O’Connor & Associ- 
ates, and Austria's Creditan- 
stalt-Bankverein’s soon-to-be- 
wrapped-up deal with Rodman 
& Renshaw - and buying in, 
such as ED&F Man’s recent 
purchase of GNP Commodities. 
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INTERNATIONAL CAPITAL MARKETS 


lending 

Saddam adds to woes 


BONDS 

Investors hesitate before taking on the latest matador 


in electricity funding 


PUTTING together bank 
jnrancmg for Britain's soon- to- 
ri e- privatised electricity compa- 
res has proved a hard, hard 
slog. The Government will be 
hoping the privatisations go 
somewhat better. 

Ever since Saddam Hussein 
sent his army into Kuwait, 
banks already -evident worries 
about corporate lending have 
intensified. The extra difficul- 
ties of Japanese banks, farin g 
capital adequacy problems 
because of the faffin g Tokyo 
stock market, have meant their 
capacity to lend abroad has 
been severely curtailed. 

That banks are now demand- 
ing higher margins and 
tougher loan conditions is evi- 
dent in the financings being 
raised. Some of the loans for 
the electricity companies 
would have probably struggled 
anyway, so tight was the pric- 
ing - but the Iraqi invasion 
produced so much turmoil 
that some were bound to suf- 
fer. 


And suffer they have. Bank- 
ers at Barclays were smiling 
when they were awarded five 
of the dozen mandates going. 
Now at least two of the deals 
- the £350m credit for See- 
board and the £225m loan for 
Southwestern - have gone 
poorly. 

At National Westminster, 
there are glum faces over its 
two financings - the £750m 
standby loan for National Grid, 
the largest of the bunch, and a 
£350m credit for Southern. 

like all the loans, that for 
National Grid is underwritten, 
but, unless something changes 
rapidly, underwriters will be 
left holding far more than they 
bargained for because the 
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response in syndication has 
been so weak. 

NatWest is looking at the 
options, one of which is to 
raise the pricing on the deal, 
which carries an interest rate 
margin of 15 basis points. But 
it is for from clear i£ in the 
current environment, enhanc- 
ing the pricing will make much 
difference. 

In some of the other deals, it 
is apparent too that the compa- 
nies nave been forced to offer 
"sweeteners” to some banks in 
the form of extra fees to 
encourage them into the trans- 
action. 

Some, at least on the face of 
it, appear to have gone reason- 
ably well. Midland said it 
closed all three of its deals by 
the week before last. 

Manufacturers Hanover has 
completed its £500m deal for 
Bast Midland with a 25-bank 
group, having sold down 50 per 
cent of the deal in syndication. 
This is a surprise, given that it 
carried the finest pricing and 
was the largest loan for any of 
the distribution companies. 

It reflects elaborate advance 
preparation by the bank and 
company, and apparently tire- 
less efforts by the company's 
treasury team. One Japanese 
bank in the final lending syndi- 
cate is reputed to have refused 
to join it three times. 

Elsewhere in the UK, two 
new corporate financings 
emerged. 

The Granada Group is rais- 
ing £250m in a three-part credit 
arranged by Barclays and 
underwritten by it, along with 
Fuji, Manufacturers Hanover. 
NatWest and Societe Generate. 

A £200m credit is being 
raised through NatWest for 
British Land - a company 
with a strong reputation in an 
unpopular sector - with a 35 
basis point margin. 

The Granada financing is 
split into a £75m, 364-day 
revolving credit, extendible 
every six months, carrying a 
7% basis point commitment fee 
and a 20 basis point margin; a 
£50m three-year term loan 
which win be fully drawn at a 
25 basis point margin; and a 
£12>m five-year standby credit, 
with a 35 basis point margin 
and a commitment foe which 
declines from 15 basis points to 
12% as more is drawn down. 

Stephen Fidler 


THE Spanish matador bond market is 
reopening following a two-month ban 
on issues. But the number of new 
financings during the last quarter of 
the year will be limited, according to 
a Spanish Treasury official. 

Investors are no longer clamouring 
for matador bonds - peseta-denomi- 
nated bonds issued by foreign borrow- 
ers in the Spanish market - as they 
were earlier in the summer. 

Firstly, retail investors In particu- 
lar have adopted a more cautious 
stance since the start of the Gulf cri- 
sis. Rising yields in Ecu and D-Mark 
bonds have lessened Spain's appeal as 
a high-yielding European bond mar- 
ket. 

A keener blow for the bonds has 
been the persistent speculation that 
the Treasury planned to abolish or 
cut the 25 per cent withholding tax 
levied on Spanish corporate and Trea- 
sury bonds. 

The matador market relies heavily 
on foreign demand, with little domes- 
tic support, observed Mr Aivero Ber- 
nas, head of fixed income sales at 


Banco Santander. Meanwhile, foreign 
investment In Spanish government 
bonds is increasing, ft doubled last 
year to more than 6 per cent of the 
market, and has grown sharply this 
year to 15 per cent, as investors antic- 
ipate liberalisation of the withholding 
tax regime, according to recent 
research by J.P. Morgan. 

The matador market was closed at 
the end of July, after the peseta had 
traded at the top of its range In the 
European monetary system for most 
of the month. The currency’s strength 
was fuelled by foreign investment in 
peseta assets such as matador bonds. 

The Treasury was able to use the 
closure of the market as an indirect 
means of controlling monetary condi- 
tions, taking the heat out of the cur- 
rency, and so avoiding both a revalua- 
tion of the peseta and cuts in interest 
rates. 

Since July, the peseta has fallen 2.5 
per cent against the D-Mark, as the 
economic prospects for Spain, a net 
oil importer, were adversely affected 
by the Gulf crisis. Inflation, running 


at 6 JS per cent annually, is now expec- 
ted to rise to 7 per cent by the end of 
the year, according to the Nomura 
Research Institute. The prospect of 
cuts in Spanish interest rates has 
been pushed back as a result, and is 
not expected until next year. 

None of this bodes well for prospec- 
tive issues, although the market has 
improved slightly during the past few 
weeks, after a dismal performance 
during the summer. According to Mid- 
land Montagu’s composite matador 
index, yields peaked at 14.45 per cent 
at the end of March, then drifted 
steadily down to about 13.25 per cent 
at the end of July, when an extra 
spurt of buying by fund managers 
was sparked by expectations of lack of 
supply. Yields then jumped to 14.25 
per cent a couple of weeks ago. 

The matador bond market has con- 
sistently underperformed the Spanish 
Treasury bond market, although the 
spread between the markets has now 
returned to around 100 basis points. 

Further, although some borrowers 
have been waiting to tap the market. 


swap market rates have shifted unfa- 
vourably, and the market may no lon- 
ger offer sufficiently attractive fund- 
ing opportunities. 

The Republic of Austria, originally 
tabled to tap the matador market 
early this summer, would expect to 
achieve about 30 basis points below 
the London interbank offered rate by 
tapping the fixed-rate dollar sector, 
and would want to achieve better 
than this through a peseta financing. 
The potential five-year bond issue 
would be swapped ultimately into 
floating-rate D-Marks via floating dol- 
lars. But if rates were not sufficiently 
attractive. Austria would tap an alter- 
native market, said Dr Helmut Eder 
at Ministry of Finance. 

At one stage Austria was expected 
to become the first sovereign bor- 
rower to tap the market, previously 
restricted to supra-national agencies, 
but was overtaken by Denmark, 
apparently for political reasons - 
because Denmark is a European com- 
munity member and Austria is not. 

Further liberalisation could be on 


the way, as several government-guar- 
anteed entities, including Electridte 
de France, are hoping to be allowed to 
tap the market for the first time. 

Another borrower said to be in the 
queue, reportedly for a 10 -year deal, is 
the European Investment Bank, one 
of the few issuers which has a need 
for pesetas (since it lends to Spanish 
borrowers) and so is not affected by 
swap market levels. But an official 
there said there were no concrete 
plans at this stage. 

The lack of swap opportunities may 
be a severe setback in what has so for 
been a largely swap-driven market. 
The swap market is thin and illiquid, 
although opportunities can be hunted 
out. 

“We have an active book where we 
warehouse swaps, but if the swap lev- 
els are not there, we can go and find a 
payer [of fixed-rate pesetas}, very 
often a corporate with an entity in 
Spain,” said Mr Tarek Mahmoud, vice 
president of Bankers Trust. 

Tracy Corrigan 


NEW INTERNATIONAL BOND ISSUES 


Bor rowers 

US DOLLARS 

Amounl 

ID. 

Maturity 

Av. hie 
years 

Coupon 

Price 

Book runner 

Offer yield 
% 

Unlden Corp.*# 

120 

1994 

4 

5 

100 

Nomura lirt 

5.000 

Kawasaki Steel Corp.fc# 

350 

1994 

4 

5 

700 

Nomura lot 

5.000 

Nippon Klnzoku Co.4# 

70 

1994 

4 

5% 

100 

Nikko Sacs. 

5.375 

NEC Corporation^# 

350 

1994 

4 

4% 

100 

Daiwa Europe 

4.875 

Mitsubishi Bfc(c)f# 

600 

2000 

10 

lc) 

100 

Mitsubishi Fin.lnL 


Cosmo Oil Co.*# 

340 

1994 

4 


100 

Nikko Secs. 

4.875 

Sumitomo Heavy Ind.t 

340 

1994 

4 

(5%) 

100 

Daiwa Europe 


ANZ Bking Groupie)## 

200 

2002 

12 

lei 

70Q 

Merit 1 Lynch InL 


Daiwa Kosho Lease* 

180 

1994 

4 

(5*8) 

100 

Daiwa Europe 


Caisse NatCr-Agrtc.# 

120 

1995 

5 

zero 

70.495 

Sanwa InL 

7243 

Hi nance Cr-Nat# 

90 

1995 

5 

zero 

70.495 

Sanwa Int. 

7-243 

Credit Lyonnais# 

90 

1995 

5 

zero 

70.495 

Sanwa InL 

7.243 

World Bank<|)# 

2bn 

1995 

5 

Bh 

99.54 

0. B.Cap. Mkte/Sal .8ros. 

8.932 

Yasuda TstAsia Pac.<h)t# 

150 

2000 

10 

W 

101% 

Salomon Bros. InL 

_ 

Izurri Co.4># 

100 

1994 

4 

5 

100 

Daiwa Europe 

5.000 

Nippon Paint Co.* 

160 

1994 

4 

15»|) 

100 

Nikko Secs. 

. 

H kkaldo Takushoku Bk{o)t# 

200 

2000 

10 

(0) 

100 

Yamaichi InL 


Tokai Bk (H.Kong)(p)t# 

300 

2000 

10 

(P) 

100 

CSFB 

. 

Mitsui Talyo Kobefrjt# 

1.2bn 

2000 

70 

id 

100 

Mitsui Taiyo Kobe InL 

. 

Sanwa Bk (H.Kong)(v)t# 

500 

2000 

10 

lv) 

100 

Sanwa InL 

- 

CANADIAN DOLLARS 

GECC# 

100 

1992 

2 

1li 4 

102 

Merrill Lynch InL 

10.589 

IBM Canada# 

150 

1995 

5 

11% 

100.65 

Wood Gundy Inc. 

11.198 

Shell Canada# 

150 

1995 

5 

11*3 

101.60 

Wood Gundy Inc. 

11.190 

Credit Local de France # 

100 

1993 

3 


101% 

Bankers Trust InL 

10.938 

NEW ZEALAND DOLLARS 

State Bk of Sth.Aimt# 

30 

1994 

4 

Ml* 

101.95 

Hambros Bk 

13.463 

D-MARKS 

Shinsho Corp.ot Japan*# 

100 

1994 

4 

5*4 

100 

Nomura Bk GmbH 

5.250 

Slora Fning(d)+ 

300 

1994 

3.916 

<d) 

100.20 

WestLB 

- 

City of Ankara# 

150 

1995 

S 

10% 

100 

DG Bank 

10250 

Hungarian NaLBk# 

200 

1995 

5 

10 

100% 

Deutsche Bk 

9.934 

Kingdom of Belgium# 

300 

1995 

5 

9 

101% 

WestLB 

8.650 

European lnv.Bk(s)t# 

SWISS FRANCS 

300 

2000 

10 

l») 

100 

B.Vereinsbank AG 


Start Corplb)**S# 

63 

1994 

- 


100 

Nomura Bk (Swift) 

4.750 

Tokyo Buhm Kogyo(a)**§# 

40 

1995 

- 

s% 

100 

Bk de Svizzera Italians 

5.125 

Nitloh Blan(f}**§# 

30 

1994 

- 

5 

100 

SBC 

5.063 

TCD Co. (!]**§+ 

45 

1995 

- 

4% 

100 

Yamaichi Bk (Switz) 

4.750 

Nitto Arare Co.**# 

30 

1095 

- 

a 

99% 

DaHchi Kartgyo Bk 

8.083 


Borrowers 

Martin aka Co.**# 

World Banfc{»)# 

Chtean Tokan Co.(m)**S 
Ishlzuka Glass Co.(u)**$ 

STERLING 

Amount 

n 

10 

750 

80 

80 

Maturity 

1995 

2000 

1994 

1995 

Av. life 

Coupon 

6 

7% 

4% 

5% 

Price 

99% 

1 01% 
100 
100 

Bat* runner 

Mitsubishi Bk (Switz) 

UBS 

Credit Suisse 

Credit Suisse 

Otter yteld 
k 

&063 

7.071 

4.805 

5.250 

British Telecom(t)# 

too 

1993 

zh 

13% 

102.555 

CSFB 

12J31 

ECUs 

Toyota Motor Cr.Corp# 

75 

1994 

3 h 

10% 

102.175 

Paribas Cap.Mkts 

9.852 

Republic of Finland 4 

250 

1995 

5 

10% 

101% 

CSFB 

0.021 

YEN 

European Inv.Bk# 

25b» 

1997 

7 

a 

101% 

IBJ InL 

7.738 

Toronto Dominion 8k# 

2.7bn 

1991 

1 

14% 

101% 

New Japan Secs. 

12.855 

Express Train# 

lObn 

1993 

2% 

7.06 

101% 

Bk at Tokyo Cap.Mkts 

6.481 

Nissan Cap.ot America# 

lObn 

1993 

3 

8% 

101% 

Daiwa Europe 

8.063 

Marubeni InLFin.# 

7bn 

1995 

5 

8% 

102.175 

Yamaichi InL 

7.700 

Sharp InLFin. (UKJ# 

14bn 

1995 

5 

8% 

102.175 

Yamaichi InL 

7.709 

LUXEMBOURG FRANCS 

Bacob Finance NV**# 

500 

1996 

5*2 

10 

102 

Banque UCL 

9.489 

Lease Plan HWgs.NV**# 

300 

1993 

3 

10 

101% 

BIL 

9.305 

Merrill Lynch & Co.(g)**# 

900 

1994 

4 

10 

101.85 

BIL 

9.424 

CL Belgium Fln.(h)# 

l%bn 

1997 

7 

9% 

102 

Credit Lyonnais 

9.471 

Van Ommeren Csteco**# 

300 

1993 

3 

10 

101% 

KBL 

9.354 

BlL(ny**# 

1*2 bn 

1997 

7 

9% 

102 

BIL 

9.471 

Wereldhave NV**# 

750 

1993 

3 

10% 

101.95 

Credit European 

9.350 

L'Bank Rhein-Pfaiz InL**# 

GUILDERS 

300 

1996 

5*2 

10 

101% 

BGL 

9.579 

SHV Holdings^ q)**# 

100 

2000 

10 

9% 

«l) 

Bank Mees & Hope NV 

- 


»*P » l«te placeman!. SComortUUa. IFIoating ra la note. *WW> aqulty warrants. #Vwiabfa rata nom. +Flnal terms, a) CWlab/e 2/1001 at 102 
decreasing by 1*% senri-animaBy. Conversion premium Hsaa at 2.57%. b) Pul option 31/12/82 I0Blj% to yteffl 8245%. Conversion premium 
lUaa at 1.67%. c) Issue In Torn) tit Loan Participation Cans laaued via Salomon Bros. AO. Proceeds tram Loan Carts. w<H bo used to fund and 
maintain a 10 year subordinated loan lo Mitsubishi B* (London branch). Callable alter S years on ee eft coupon payment data at par. Coupon 
pays 3-month Libor plus 25bp tor Ural 5 yean, then 3 month Libor plus 35b p thereafter. 0) Coupon pays tononlli Libor plus ,*•- Non-ca Habie. el 
Subordinated VHN Issue. Coupon pays Initially 27bp over 3-mon0) Ubor. Alternative margin, years 195 Libor plus 00bp, years 8-12 Ubor plus 
TObp. I) Put apdon 3018/83 1 io(,% lo yteld 8370%. Callable on 3018/93 at UD% An 101% on 31/12/83 decrees Ing > 2 % every S months. Coupon 
paid semtonnualty. Conversion premium ttaed at 251%. g) Amount Increased from LFiCQOmn. Notvcaltebte. h) EuroRux issue. Amount Increased 
from LFrl.Obn. NorvcsUaMe. I) Callable alter 6 years at 101 *»%. |) Global Issue. Fixed rootle r price. Coupon payable aemt-anmially. Id FRW 
bed Issue. Callable after 2 years a> par. C oupon pays esbp over tononih Libor, man pays bad coupon of 10 % thereafter. I) Put option 30*4182 
T07>s% to yield 8301%. m) Put option 31/12/82 10B4 i% to yWd 8.402%. n) Amount increased from LFrlbn. NotvcaHabte. o) Subordinated FRN 
Issue. In the term of Subordinated Loan ParOcl paeon Certs via Yamalchl HU (Deutschland). Coupon pays 3-month Ubor plus 30bp. than 3m0nBi 
Ubor plus 40bp thereafter. Callable after 5 years ai par. once only. D) Subordinated FAN issue, on fiduciary basis by BQL. Coupon pey* LUjO r 
plus 30bp for first five years, than Ubor piua 40bp thereafter. Callable (ram Sept 1885 si par qj For further details, r atari o Aral tranche issued 9 
May 1980. Non -cal lade, r) Amount Increased hum $lbr>. Coupon pays 3-monm Ubor plus 30bp lor flmt 5 y ears, man 3-morwn Ubor plus 40bp 
thereafter. Callable ai par alter 5 years, and on every coupon dale thereafter, a) Coupon pays 8-momn Ubor minus isbp. Callable after 6 years at 
coupon dote aaoh year, thereafter. 1 ) Fully rungibla wftfi existing MOQnur dsa I on 12/1 tttO. u| Callable 11/UVB3 at 101% dacfln/'ig */% annually. 
v) Subordinated FRN Issue on Oductaiy beMa via Morgan Stanley Luxembourg SA. Coupon pays Ubor plus 25bp tar first 5 years, then Ubor phn 
3SDp thereafter. Callable after B years at par. No Mr. Yields are calculated on AIBD basis. 



All these securities having been sold, this announcement appears as a matter of record only. 
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AUSTRIA 


I WO 

HI* lam Scpteatwr 14 


FRANCE (cantlmedl 


GERMANY (cmt/noed) 


Sett 


5.430 2.885 Atotri* Airlines .. 3.400 

7J00 4.982 Credtusstort 5.000 

29,590 19.700 Ent«All9MKlK.. 22,000 
19.U0 12,400 JB*ni|bner ... 12,400 

1,435 MO Lnnderunk 1,205 

14.230 8350 Orttv 9,850 

2J80 1,370 PenmooKT US70 

1.400 810 RHni 907 

2.400 £*» Betaingtaus 2 .120 

250 115 Steyr- Daimler 175 

1310 760 Vritseber Mag ... 903 

770 425 VeftXJBd 510 

7380 4J60 Whmaterger .... 5.090 


BELGniH/MIXEMBOURG 


1990 
HI* Low 


Septenber 14 


Price 

Fro. 


5.700 3.830 Arlwd 

3320 2310 B.B L 

19.700 1(800 Bank fan). a Lnz 

15300 14,000 BaqwfeLOttV _ 
37,000 S2J00 BugwUMg .. 
1470 1350 Bates 

16.650 8,490 Betaken B 

9.900 6,850 CUmmCBR 

5.990 4.850 Caban 

6.030 4.900 Da.AFVl 

214 146 Coctorlll 

2.970 1360 Oolruyt 

6,920 5.000 DaUutzc 

40*0 3.753 EBE5 

4.490 3,670 Da.AFVl ... 

544 143 Fabrique Hat 

1.476 1.194 GIB Gram 

1.460 1,072 Do. AFV 

4.640 3.400 GBUBnnX. 

4.630 3,400 Da.AFVl 

95Z 648 Gectwm - 

930 620 Do. AFV 

5.900 4,110 General* Bank ... 

6,100 4,350 Oo, AFV I 

8.990 7.500 Gnwrt 

3,710 2,990 Intercom - 

3,660 2.900 Do. AFV1 

4325 3,450 KitdleUnnk 

4.650 3.700 Do. AFV 

15,430 U250 Fan Holdings 

12.750 9.970 Petrefftva 

3,400 3,205 Raftlnerfc Tin* .. 
6330 4,610 RogateBeige .... 

6.900 4,610 DO. AFV 1 

3305 2360 Soe Gen Beige 

3.650 2,600 Do. AFV 


3.830 
2.650 
14.600 

14.000 

33.950 
1.725 
8.490 

7.000 
4,905 

4.950 
159 
2390 

5.830 
3.980 
3370 
172 
1,264 
1.266 
3.450 
3.445 
712 
718 
4390 
4.695 

7.800 
3.200 
3.050 
3,505 
3.895 
13.250 

10.800 
3305 
5,040 
5.240 
2.550 
2.870 


14.7110 10-300 Seflna 

15235 10.425 Salvay.- 

10J00 6,320 Tcnewfcria 

10.025 6.100 Do. AFV 

9,740 6,710 Trtottbet - 

9.300 6.700 Da. AFV 1 -.... 

26,950 15.950 UCfi 

25,000 15,900 Do. AFV 

£645 £060 Unto* 

£615 £095 Da.AFVl ..... 
12.250 8.090 WagaasUts ... 
1£400 5.320 Do. AFV 

10,800 

10.425 

6.410 

6.100 

7.340 

7£00 

20300 

18. BOO 

£213 

£190 

9,700 

9,090 

DENMARK 

1990 


Price 

HI* Law 

Scptcwdwr 14 

Kr 

975 710 

Baltics Hides ... 

845 

£375 £200 Cartsbere 

£320 

£000 887 

Danbco 920 

365.85 279 


301 


East Asiatic 

222 

£055 715.8 FLS btoi. B 

870 

935 7 783 

GH Great ManUc 

803.73 

1.080 785 

Hafala Invest A . 

830 

940 780 

IJS.S. B Systems 

832 

443 365 

JHkeBank 

3 98 

1.870 £410 Lain Uta (JIB . 

£500 

590 410 

NKTA/5 

460 

340 277 

NoroHordlsii .. 

323 

540 480 

Royal Chagen A 

505 

£300 £018 Sopkto DarodKo 

£200 

6.000 3,400 Saperfoi — 

5,500 

£480 £010 TapOiamart .... 

£170 


Unldanmork 

2405 

FINLAND 

1990 


Price 

HI* Low 

September 14 

Mu 

165 89 

Aawr 

89 

94J 60 

Culler 

68 

26.75 13.3 

Enso-GrtzettR 

136 

191 72 

HrieomaM 1 Free 

81 

3£6 32 

KOP 

32 

712 450 

Kooe 

503 

125 66 

Kymmene 

66 

100 54 

Nokia Pref Free 

65 

1355 22.5 

Pohjoia B' Free 

86 

46 21 


21 

430 384 


402 

235 157 

SuKtonaiw'B' .. 

169 

32 20 3 

UBF'C' 

22 

167 3 85 

litd. Paper Pit. . 

90 

4713 365 

Wartsllafcll) _ 

385 

FRANCE 

1990 


Price 

HI* Law 

Saphmfaer 14 

Fro. 


1.065 703 Accor . 


726 

vn 

Afrlgne OeddeA . 388 

3.075 

£207 AlllaiU AG 

£355 

723 

545 

AirUquIde 399* 

58/ 

3892 Aluu 

506 

£180 

£540 ArhunarM’rinx £612 

985 

629 Aska Deutocbo K 

940 

£215 

901 

AmdltareiTEnt .. 901 

M3 

520 Oo.Prt 

737 

ram 

4/0 

BIC 579 

324 

222 BASF 

224 

894 

688 

8SN . 775 

273 

2303 Bademrori .— 

232 

665 

JY5 

BanealraOa.-... 395 

334.5 

229.9 Bayer 

229.9 

489 

322 

BNP (Cert-lmr.) .. 367 J. 

46£5 

3435 Bayer-Hypo 

359.5 


1990 

Hi* Low Seotanber 14 


Price 

Fit. 


93S 709 B<* in-Say 794 

685 480 Do Certs 631 

3.480 2,695 Bangraln 2,941 

683 444.9 Bouj 9 bb 472 

1.534 972 C»P 972 

235 119.9 CM 8 Packaging . 130-5 

3.780 3.065 Cantfour 3.165 

in 108 Carijtu.,... 128 

649 362 Cetotam 362 

1,376 757 Qtatgtws 794 

1.813 1,230 Clments Fr 1.230 

788 <402.1 CtabMedtartoee 423 

486 345 Coqffl - 390 

652 483 CGE 510 

771 343 Cowfca 700 

262.8 154 CCF 1649 

1.420 973 CredFandwFr. 990 
898 590 CndLiamKCU .. 690 

U91 1.000 Credit Hatknal . 1.120 

4J30 2505 Damart 2.510 

5,770 1870 Docks* Friwce. 3.311 
643 300 DollfUSS-MIcg ... «0 

768 485 DumezSJ) 815 

2.750 2.015 Eaux (Cle Gtal 2.10B 

620 3535 8 cm 3533 

730 511 Elf-AqulUi» .... 685 

525 406 Do. Certs «4.1 

1.400 901 Epeda -Bertrand 960 

604 346 Es&llor 400 

1515 1.730 Eiei 1.W0 

2.690 1.271 Earafranoe 1.4S 

2.490 1.430 Eurocom 1.630 

1082 84.2 Euro Disreyland 87 4 

4.920 2.982 Euroman** 2.990 

2,029 1.324 Ex or £«* 

221 155 Finextel 155 

1.120 770 Foaclere Lyonr .. 770 

2.700 1 075 Fremagwles 1.830 

I 812 1.201 GTM-Eirtrepasc . 1.391 
1,126 802 Eaumoca. ISac N) .. 951 
1.409 940 Gen GeoehysKou 1.3*8 
879 559 fieti.Occldmuto ■ 559 

484.8 185 Hachette 196 

698 470 Haras ... 499 

375 241 hnetal Ml 

l 685 1.211 hnroeutiles de Fr . 1.250 
860 701 InmKfeancwr .... 701 

9.400 4.810 tadustrielle 5.010 

540 408 IntertaH 4<M 

1.470 1,015 lnterterfiuloue ... 1.080 

5,450 3.250 LVMH 3040 

491 314 UtogeCoppee 343.2 

710 476 UHemn 503 

555 420 L'Oreal .. - 482J 

4.910 3.135 Lcgrand - •• 3.289 

549 413 Locafranre 430 

745 435 Lyonn . des Earn . 468 

130.8 68 2 Mahons Phenlx . 97 

420 245 1 MatraS-A. 250.5 

639 464.B Men In-Go In ... 494 

176.8 70 MldiellnB 70.05 

1 442 875 UHI ICiel 875 

152 75.9 Moulinex 85 

2.299 1.375 Navigation M tat 1,385 

206 131 Notd Esl 140 

815 568 Nouveile Galev. .. 600 

1.999 £316 OFF 1,360 

394 205 Onau 205 

714 444 Paribas - 488.5 

503 309 Paris Reescnrau 384 

1.850 1.390 PMwIbronn 1,420 

1340 909 Pernod Rleatd .. 1.055 

£869 1,254 Perrier 1.287 

919 505 Peugeot SA. 530 

659 452 Pollet 452 

I,Z40 930 PMiftKISteontf .. 930 
777 471 PrfntempsAu .... 471 

2.280 1.750 Promodes - 1.852 

730 475 Radlouch ~ 490 

3.640 2.410 Reduote 2.410 

485.5 228 Rbone-Poul (Os) .. 228 

2J79 1.730 Rousset-UcUf .... 1.956 

869 704 SlUC....- 704 

1.700 1,321 Saqeoi _ £500 

670 365 3 SLGobaln 38L9 

1.618 1,005 Sal« Louis 1.175 

1,142 720 Sanofl 749 

1.179 728 Seuwldcr 775 

1.380 991 SebSA 1.055 

550 420 Seflmeg 434 

645 529 Slmco- 532 

1.090 920 Skis Rossivtol ... 965 

629 423 Soc.Cen.*Fr - 456.5 

2,675 1.120 Sairmer-AII3xn . 1.182 

892 439 Sotf-Batfewlles .. 463 

498.4 3040 Suee (Fin del 319.9 

5,990 3,950 Talttlnger 3,950 

15 1-8 90 Thomson (CSFl 93 

730 516 TouLPelintesFr.. 682 

715 463 UAP - 495 

245.2 UFB locaball 245.2 

949 756 Unlball 756 

707 555 Union ImtnobFr 564 

846 346 Valeo 346 

489 201 Valimnc 294 


■ 1990 


Price 

HI* 

Law 

September 14 

Dm. 

658 

495 

BMW 

475 

459 

367 

Bayer-Vcrdu .. 

374 

855 

515 


790 

175 

128 

Berliner Kraft 

1335 

528 

390 

BHF-Bank . .. 

403 

£004 

601 

BHHngerABwg 

890 

£010 

580 


TBS 

1.480 

990 

Colon la Vent di 

£110 

955 



606 

336.1 

253 

Commcrlbank 

2575 

344.5 

281 


285.2 

890 

633 

DLW 

640 

955 

637 

Daimler-Benz . 

686 

240 

1675 DedreUFr.)..... 

185 

588 


338 

2535 

146.8 Deutsche Babcock 

155 

BSO 

645 

Deutsche Bank 

659 

285 

181 

D Idler- Werke ... 

201 

9295 

740 

Douglas Hldgs 

847 

3* 

260 

Dregenmrk 

315 

472 5 

388 

Dresdntr Butt 

399 

507 

339 

Fag Kugrifbdiw . 

342 

373 

273 

GerrestKimcr .... 

273 

750 

472 

Galdschmldt (TH) 

68S 

232 

174 

Hamtnro Elekt . 

195 

518 

365 

Hopag UDjd 

376 

IM98 

1.060 HtkMbcrqerZCffl 

£110 

6935 

548 

Henkel Pref 

579 

3% 

Z1£B KerilU - 

355 

15S3 

970 

Hochtief 

£160 

319 

720 

Hoechtt 

I LBI 

371 

243 

Hoesch 

243 

1.779 

1.057 Holzmonn (P) ... 

£460 

369 

200 

Horten 

233 

327 

234 

ImhntriebredlL . 

274 

495 

271 

Industrie Werice 

295 

2805 

177 

Kail & Sale 

185 

756 

602 

Kanudt 

662 

700 

536 

Kaufhof 

b07 

291 

1913 KHD 

1915 

2585 

135 

KlorokaerWertB* 

1385 

342 

290 

Kraft Werte Mr 

295 

1.280 

850 

Lahmeyer ._ ... 

£070 

875 

623 

Lelfheit 

725 

1.059 

746 

Unde 

746V 

2345 

115 

Lufthansa 

1243 

203 

107 

Do. N/V Pref .._ 

1075 

545 

320 

MAN 

347 

419 

280 

Do. Pref 

295-1 

405.5 

247 5 Mannesman 

24thr 

1.125 

835 

ManhefaaerVm 

885 

799 

514 

Mercedes Hid - 

545 

7145 

485 

NeUItgesrll 

5475 

£960 

£095 Muench Huron . 

2.430 

3635 

258 

NUdorf .. .„ .. 

287 

367 

Z32 

PWA 

2403 

sea 

5143 Philips Korn mm. 

526 

£310 

848 

Porsche 

926 

491 

299 

Preussag 

307 

3.180 

£960 Rheineiektra 

£H20 

516 

37Z 

Riwin Wen Elect .. 

4145 

415 

306 

Do. Pref 

329.9 

460 

323 

RhHwnetail Bert _ 

338 

303 

2103 Do. Pref 

230 

421 



370.1 

856 

601.9 Sobering 

601.9 

3225 

168 

Sdunalbach-Lub 

280 

8162 

5733 Stamen 

5985 

885 

607 

Springer Vlg Rg 

686 

825 

675 

Sud-Chemle 

726 

335 

2.14 

Thysoen 

214 

450 

317 

Varta 

313 

492 

324 

veb* - 

3373 

2365 

198.8 V.E.W 

2262 

455 

.368 

Verehr-Wen 

383 

444 

316 

Wag 

3583 

643 

439 

Volkswagen 

4485 

543 

370 

Do. Pref. 

386 

7835 

609 

Wei la Pref 

729.5 

368 

235 

Zanders Fens’ per 

258 

IHALY 1 

1 1990 


Price 

Hi* 

Low 

September 14 

Lire 


GERMANY 


1990 

HI* Low September 14 


Price 

Dm. 


3360 229 
1,022 646 
1.008 695 


AEG 

AGM&VnUx. 


2473 

818-5 

720 



ITALY IcontiaowD 


8.465 5.BD0 SASIB 

15,235 11,958 Slrtl Spa — 

£275 1330 SMI 

3.025 1.570 Sola BPD 

27.900 18080 ToroAsskur 

36.280 25.800 Toil Franco 

18.500 9-330 Uakxm 


NETHERLANDS 


1990 

Hi* Low 


Septwnbv 14 


PrlH 

FIs. 


36 31.5 

423 31 

132.8 103.9 

148.4 111.8 
M1.2 89.5 

63.1 48J 

191 158 

94 68 

75.4 54 

71-2 48.8 

91.2 72.7 

42.9 Z10 

126.4 9ZJ 

14L1 124.1 
96 8 75 

53.5 32.3 
ltH.B 78 

35.4 24 

134.2 102 

219 165 

89 9 54 J 

ILLS 62.6 
57 36J 
106-5 57.9 
5QJ2 Z2.9 

17.8 10 

533 35.6 

543 40.2 

76 56.4 

107.8 49 

1173 823 
1093 763 
633 433 

46.8 34 
225 5 1433 

47.4 23 3 
293 

1103 86 
739 
1093 83.6 
60J2 57.1 

134.7 136.2 

164.9 1373 

59.6 421 

113.5 7b 
76J2 53.9 
56 43.7 


ABN Amro HMp - 

ACT Hold Lug 

AEGON 

Ahold 

AKZO 

AJUEV 

Boh Lucs — 

Bortuttlj Weftry . 

Boehrntuiv-Tet . 

Comer Pares 

Centra leSullrer .. 

OAF - 

DSM 

D eflat e F m leM _ 

E heeler ..._ 

Fokktr 

Gamma 

Gilt Ur M U df l .... 

Helnetcn 

Hull. Beton - 

Hoogoaens .... — . 
Hunter Douglas.. 

I HC Cal land 

Int Mueller 

KLM 

Kempen 

KMP 

NMB Postbank .. 

Nat Ned On 

Nedllsyd 

NiJxerdaf-TeaCt 
Nutrkla Ver B. .. 

Oce Crimen 

Oi mu wentVani .. 

Pakfaoed 

Phillies 

PoiyGram 


Rodjmcn 

Rollnca 

R o iemo 

Royal Dutch 

Unltemr 

VMFStort 

VNU 

Wessaoen ... 

Walters Klcuv . 


33.60 

33.20 
11630 

129.90 

95.90 

49.40 

183.00 
75.50 
5830 
7030 

82.60 

24.00 
93 40 

134.70 

79.90 
40.60 
9430 

25.40 

120.70 

182.00 
59.10 
6430 
5530 

71.70 

24.00 
10 00 
42 3 

40.20 
5730 

51.20 

101.00 
106.00 
4430 
4100 
19830 

23.90 
32-50 
8930 

73.90 

86.70 
5930 
146.80 
14130 
4930 
7B30 
5830 

52.40 


199S 
Hi* Law 


SeptenflKr 14 


Price 

Kroner 


205 

231 

184 

230 

170 


i Bancs Corn" I* .... 
) BancaNazAgrle 
> Banco Larlano ... 

Basugl-IRBS .... 
) BorgoCCartJen). 

ICIR 

Caffaro 

! Cemeolir - 

I DgaiNUi 

i con* 

I Credlto Italian . 

I DanMi — 

I ErMaala 

I Flat 

i Do. Prl». 

I Fid Is 

I Fondlaria 

I Gemina ...._ 

I Generali Asricnr . 
i Gllard Ini bids. ... 

) IFI Prte 

i luicaM*. 

I Haloementl 

i Haigas - 

I Uoyd Adrlulico _ 

' Magnet! Mareill 
I Mediobanca 


i OlleetU 

I Pirelli Co 

i Pirelli Spa 

I RlnascenteLa .... 

i RAS 

I SIP - 

I SsffaA 

ISalpem 


5.280 

5.670 b- 

6.850 

257 

8.050 

3,500 

900 

2350 

4,265 

3.175 

2352 

8.630 

9.0X0 

6.795 

4,995 

6.185 

47.600 

L794 

w 

17.650 

8.430 

21.150 

2 ' B 5i. 

14.200 

1,079 

16350 

1.400 

4,160 

7384 

1311 

7.000 

21.7B5 

L395 

8.030 

£220 


no 

145 

120 

1043 

101 

219 

157 

238 

285 

30 

160 

217 

81 

105 


Aker A (Free) _. 

BergexnA 

armaria U Fiee 
Den nonle Back 
DynoM. . . .... 
Elketn IF reel 
Hafsl Njco A Free 
Kvaeraer (Free) 
Nora MflWt Free 
Norsk Data A — 
H<Mk Hydro . ... 
Orkla Bore (Fuel 
Saga Pri. (Free) . 
SuxefcratrilFrte) 

Yard AS A 


120.00 

13430 

140.00 
10630 

152.00 

265.00 

175.00 

272.00 
317.50 

52.00 
24330 

226.0 

179.0 
12030 

110.00 


1990 


5otewflw 14 Pis. 


£685 Banco Bilbao Vlx .. 
5,100 3.995 Banco Central.-. 
3,430 3,060 Banco Exterior .. 

3.910 £460 Banco Hbpaao .. 

10.000 6.B00 Banco Popular 
5.842 3,650 
4,975 3,010 
5300 £700 
13.360 5.600 
8350 5,800 
£910 5,400 
3,091 £073 
3,600 £445 
3340 £440 
2370 1,146 
1,850 670 
£250 3.400 
1350 975 
5400 3380 
690 440 

1.910 1,400 

580 423 

732 540 

5300 3.850 
1.650 1.130 
£460 1.685 
26,450 18,000 
£925 £210 
885 360 

1,670 727 
648 460 

4,445 £715 
970 798 

603 427 

11300 5.750 
3.870 1.920 
2350 1345 


Bod taps BCMdas 
□tmtiHHpanla 
Corp Fin ARu .... 
On. Maofre _... 

Dragados 

Ebro 

Elactra Vlesgo ... 
Eoergla IndAra.. 

Ereros 

Esp Carbons Mt 
Esp Acum Tudor . 

Fasa Renault 

Fm 

Hldroel Cantab. . 

Hldrota 

Uarduno - 

Koine - - 

Metal Duro*F«#g .. 
PHroteslCuEip)- 
Portland Vah). ... 

Repioi - 

SNIACE 

Santo 

Seiillana Elec. ., 

Tabacalera 

Telelonka 

Union EJec-Fen. . 
Union y el Fen hi . 

Ural ha 

UrMsSw.2 


£685 

4305 

3375 

£460 

8300 

3.990 

3,150 

3.700 

5,600 

5,900 

5.400 
£310 
£600 
3,180 
L145 
720 

3.400 
1,000 
3380 
546 

1.400 
423 
564 
3,850 
1,285 
1,685 
18.690 
2360 
360 
783 

470 

3300 

838 

456 

5,750 

£140 

1345 


1990 
High Low 

320 225 
284 198 
850 613 
600 373 
380 237 
311 179 
1.400 815 
Z35 173 


173 

340 

235 

188 

288 

356 

228 


115 

255 
85 
118 
199 

256 
158 

913 69 

184 101 


369 

130 

145 

190 

4S3 


260 

98 

943 

134 

305 


AGABIFree) 

Aife-UeriBlFM.. 
AseaB(Frte)..... 
Astra B (Free) 
AtmCepwAiFieel 
Eleetratn 8 (Fiee) 
Ericssoa B (Fieri .. 
EsseKeB(Free).. 
GamiroB frw .. 
Ho Oct Dam 8 Free. 

NoM Fm 

Pmcwdh B (Fnri . . 
Sub-Sauli B Free . 
Sanchrlk B (Fm) 
Skandia (Free) ... 
SkanEJBkilda ... 

SXF B Free 

Store Km A Fir 
SCAB (Free) .... 
Seta Handebbn. . 
TitlleborgB Fr .. 
Volra B (Free) .. 


SWITZERLAND 


1998 
Hi* Low 


September 14 


Price 

Fro. 


2030.0 

276.0 
1390 
133 
£560 
6310 
LZOO 
£710 
3.820 
3.080 
3.540 
2350 
2390 
413 
2.940 
7.375 
5,900 
£350 
465 
£576 
147 
3365 
415 
990 
3,200 
L880 
9,240 
9,186 
LH5 
1.880 
500 
9350 
8340 
4365 
12.400 
2.370 

7.750 

L425 

1.020 

5,830 

1.300 

356 

294 

4.000 
668 
L866 
4,180 
131 
4.600 
814 
5.450 
£360 


10150 Adia Inti 

131 0 Do. Ptg.Cere . 
1.050 AluuhseLoaza - 
91 Do. Ptg. Ceru. ... 
1,735 Balolse Hid Pig 
4.580 Brown Boverl . . 

810 Do. Ptg. 

1.920 CSHIdgs 

2380 ObaGeigy 

I960 Do. (PtCts) 

£800 Elektrowatt . ... 

1.655 Ehila 

1.455 FhcnerIGeo.i .... 

238 Do. Ptg 

1,890 Forto 

5,120 Kolderbank (Br) . 
4,600 Halatoff (Brl .... 

1.800 Jrimoll 

32S Da Ptg. Cms ... 
1.270 LandhandGyr ... 
103 Do Priority Pig .. 

1.800 Leu Holdings 

270 Do. Ptg 

725 Mag. Globus Ptg 

2300 MlkronlBrl 

1490 Mutor-Cohunbus . 

7,080 Nestle 

6.950 Do. (Reg) 

670 Oer-Buhrie 

1070 PargoaHidg 

384 Plrefll 

6,850 Richemont 

6.650 Roche Hid® (8rt 

3,250 DolGemriS) 

£500 SandoeCBr) 

1680 Do. (PtCts) 

5.025 Schindler (Brl .... 

875 Do.(PtCu) - 

730 Sika 

4.226 Sum lUance 

650 Sarloalr 

285 Stria Bank 

246 Do. Ptg. 

£780 Swiss Reins* .... 

470 Do. Ptg 

1230 SwlKVollBbk .... 

£900 Union Bank 

120 Do. Ptg. 

3200 Winterthur 

574 Do. Ptg 

3.800 Zurich Int 

1,635 Oo Ptg 


1.015 

131 

1,170 

91 

£060 

4.650 

875 

1.975 

£610 

£170 

3300 

1.900 

1.455 

239 

1.890 

5,120 

5.200 
1.810 
360 
1.270 
113 
1300 
275 
790 
£300 
1580 
7.410 

7.200 
740 
1,180 
428 
7,680 
6.980 
3,590 
9,180 
1750 
5.390 
875 
880 
5,050 
650 
306 
261 
£820 
511 
1.2S5 
£980 
122 
3.640 
685 
3.880 
1830 


SOUTH AFRICA 


1990 
Hi* Low 


Seotember 14 Rand 


82.3 

100 


107 

21 


14 

AEa 

14 

55 

Allied Tech .... 

70 

70 

Anglo Am Goal . 

90 

101 

Anglo Am Corp . 

101 

277 

Anglo Am Gold . 

3135 

3L25 Barlow Hand .._ 

323 

47 

Buffets 

61 

10.7 

CNAGallo 

1635 

61 

DeBeenfCeouKy. 

753 

115 

Deetkraol Gold _ 

11.75 

37.75 Drlefomela 

46 

94 

East Rand Gold . 

9.5 

2025 ElandnndGold 

32 J 

23 

First Nat Bank 

28 

29 

riwStmCtoUJ _ 

395 

68.5 

Gold Fields SA .. 

69.25 

19.75 HartebeesL .... 

24 

11.75 Hlgbvcld Steel .. 

12.85 

1 89 

(SCOP. - 

1.99 

47 

Kinross Gold .... 

573 

3£75 Kloof Gold 

3623 

3.85 

Uhanon Gold .... 

3.9 

15.5 

MafcorHidgs ... 

16 

8.75 


11-75 

14.25 OK Bazaars 

145 


20 

82-5 473 Palabora Miring . 685 

15.75 1£7 Rembrandt 135 

92 68.75 Rust Plat - 6&7S 

50 30 SaraurWtAltBL. 39.75 

1056 6.9 Sage HokUogs _. 755 

41 27 Smith (CGIFiK .. 28 

42 29.75 SA Brewers 38.75 

31 I5u25 SAMaog Amcor .. 20.75 

30 20.25 Tiger Oats - 235 

20.25 13 Tmigaat Halett .. 14.75 


JAPAN 

1990 Price 

M* Low September 14 Yen 

£840 1530 Ajinomoto 1640 

1.200 630 Aketooo Brake .. 800 
£160 1250 All Nippon Air... 1.390 
£510 1880 AIR Electric .. .. 1880 

£230 1220 Amada 1330 

2350 1680 Atom 1940 

1,790 1.000 Ando Construct .. 1150 

£960 1830 AarttJU 1950 

1450 786 AoU Cm 864 

14.900 6800 Arabian (HI 7,300 

£100 1290 Aaahl Breweries . 1320 
1,240 673 Asahl Chemhata . 768 

£380 1260 AsaM Giaas £290 

1150 571 AsaM Optical 665 

1010 511 Asha Coro- 567 

1700 1170 Atsagi Nylon 1230 

1720 946 BanyuPharoi 1000 

1740 1170 Bridgestone 1.170 

1070 640 Brauwrln* 700 

6500 5.350 CSK Carp 5360 

1.770 1050 Calais Food 1130 

1300 620 CMwntc Carp- ... 726 

1.940 1400 Canon 1580 

5.170 5.700 Caaon Sales . — 4.700 
1.740 1.100 Casio CompBUr.. 1220 
1360 690 Central Finance . 825 

1020 560 Central Glass 721 

1700 930 Chiba Bank 940 

2.690 1410 Chlfoda Chem 1510 

1410 710 Chlyoda Fire 755 

4.970 £510 Oittu Elea Pwr £570 
2.150 1.010 Clragal Ptmrm ... 1LB0 

3.990 £200 Omoaka El Power. £280 

1200 BOO Quaea Watcb ... 970 
1.140 700 Dale* Chemical. 870 
£980 £000 DallcM Seiyikn . £250 
1250 598 DaMo Steel 799 

3 050 1,440 Dale! 1.520 

£910 1690 DaMufcu £510 

3.180 1820 Dal I EM Kan Bank I860 

£160 1400 Daikbt Intb 1650 

4.350 £500 Dalkyo Kaalm -.. £610 

1.770 950 Dalmaru 1050 

947 478 Dai Nippon bid .. 545 

3.290 1.870 Dal Ntpoon Plur 2.000 
£390 1.430 Dal Nippon Ptg .. 1450 
1.07D 485 Dal Miupur Tnryp . 565 
3.480 3.060 Dahhowa Paper . 3.290 
1,550 760 Dai Tokyo F4M . 860 

1,720 1270 Dalwa Bank 1300 

£770 I860 Dotwa House 1.900 

2360 1010 DahnStn 1020 

5380 3.190 Denny's 4.000 

1240 630 Diesel K1U 817 

1470 738 DawaFIreAMar 738 
1550 670 Dowa Mining ... 720 

£230 1160 Ebva 1.410 

£320 1480 Eiul - 1.710 

1650 951 EaaklGIko 1,050 

8390 5.440 Fmuc 5.510 

1560 900 Fads Construct .. 1240 

£610 £210 FUR Bank £260 

1260 800 FuJ) Electric 877 

4,950 3,550 Fu|l FHm £870 

£630 800 FnR Fire A Mar . 996 
949 564 Full Heavy led ... 780 

1320 665 Fujlkun 750 

£390 1.450 Fujisawa 1630 

937 520 Full spuming . .. 625 

5.070 3.100 FnitUToiBlSl.-. £300 

1.640 1170 Fujitsu Lid 1.170 

1160 620 Furokawa Elect . 789 

3.370 1.510 Gakkcn 1850 

1930 1000 Gen Sekiyu 1010 

£420 956 GodaShusri 1010 

£280 1290 Green On* .. ._. 1360 

1760 1060 GuiuCI OmrI 1990 

1370 786 Gutter 858 

1.430 687 HaUryuCoro. .... 740 
1.200 552 Hanshln El Rad - 60b 

1,650 961 Necfto 990 

6.080 4,540 Kattori Seiko .... 5.000 
1540 881 Haeuni-Gumi ._. 998 
£310 1020 Hehea Real Est .. LQSO 
1300 87® Ulna Motors ...- 935 
7.460 4.990 Hhue Electric ... 5.400 
1360 900 NhtHMma(8aaU . V70 

1710 1230 Hitachi 1240 

1J20 860 Hitachi CaMe .... 955 
£000 1110 Hluehl credit.- 1200 

£420 1.790 HlucblKBkt I860 

3.620 £400 Hitachi Maxell .. £480 
1.740 1130 Hitachi Metals .. 1370 

1400 820 Hitachi Sales 1070 

914 515 HHariUZosen .._ 545 

4,100 2.170 Hokkaido Elea. . £280 
1,600 885 HokkakioTalnak . 900 
4.190 £210 Kokurlku El Per £300 
1910 1430 Honda 1300 

4.990 1J40 Honshu Paper .... 4,680 
£770 1740 House Food I* .. 1.870 

£430 £170 Hqr £440 

1480 690 IHI _... 703 

1350 780 Bora Chemical .. 810 

£200 1.330 tkegeml Tjush 1,490 

1960 1330 low 1-360 

£520 £950 Indl Sank Japan . 3,010 

1300 800 bahl&Co 1070 

4,850 £140 Man £950 

940 506 bblharaSasoo . 609 

1160 595 hwuMMoro 735 

1,290 651 IlflUtO - 726 

1,530 970 KriumFoafi..- 1,010 

1620 1.080 Kama & CD 1340 

4.680 3,180 huYoiado.- £380 

1320 890 Wutnr Electric - 960 

4.030 £U0 lenmiya £180 

3,180 £060 JGC Carp £160 

1590 955 JEOL . 1090 
5,000 £900 JiMnc Sen Hath- £020 

1920 1280 JAi. 1350 

£180 890 Japeu Metals ... 1990 


1990 
HI* Low 


14 Ye 


3.030 

1150 

1,350 

1480 

3,240 

1180 

£030 

1990 

£180 

£609 

4.260 

93Z 

1.150 

1380 

4,960 

1520 

1.800 

£380 

1100 

1150 

B29 

1800 

1.650 

1.720 

3.810 

1540 

£040 

824 

£800 

5.400 

5.110 

1380 

1.750 

4.750 
1560 
1280 
1,450 
1.430 
1,900 
1810 
1240 
2.660 
£370 
9,220 

1.070 
£S40 
1.500 
1BS0 

4.050 
1.290 
£510 
£220 
1920 
£060 
1170 
1.700 
£640 
£450 
ZJ90 
£240 
£920 
1.870 
1.000 
1130 
1-ZM 

3.610 
1260 

1.150 
£230 
3210 
1990 
1150 
£470 
1060 
1,160 
1030 
1200 
980 
1.700 
1J00 
1.480 

1I» 

896 

£510 

£030 

£300 

1,690 

1380 

1090 

992 

1160 

1720 

£860 

£690 

1,000 

2.050 
WOO 
£720 
£350 
1240 
£020 

5.070 

1050 

4.600 

£570 

£250 

1,730 

1,730 

1030 
785 
1640 
1220 
1230 
£36 0 

1.610 

1500 

£250 

£080 

1460 

1220 

1.150 

1790 

1450 


£200 Japan Radio 
512 Japan Steel Wks 
698 Jag S Bauer, 

681 Japn Synth Rbr 

1490 Japan Wool 

596 Jnja Paper 

1580 Jnco - 

1450 Kagame — 

1320 Kallnu — 

1393 Kaken Pbarm .... 

£780 Kandenko 

515 Kanrim _ — 

651 Kantgafachl Qxn . 
666 KammatsaCuroe. 
£570 Haul Ota Power . 

TO! Kansal Paint 

1240 Kao CMp 

1660 Knhlyama 

550 Kawasaki Heavy . 
501 Kawasaki Khcn . 
430 Kawasaki Steel .. 

759 Krihln Elec Exp . 
725 Keia Tertu Elec . . 

855 Klktamun 

£520 Klnden 

831 KlRkl Nippon Rl . 
1.420 Kirin Brewery.... 

450 Kobe Steel 

£800 Kollo Mfe 

£710 Kokusal Electric 

3.240 Kokeyo 

910 Komatsu 

950 Kanica 

2,570 Korakaeo 

950 Kayo Seiko 

641 Kubota 

760 Kmrugal-Guml .. 

730 Kaailai Chemical. 
550 Km bo Inds. ... . 
1.110 Kuraray 

642 Urdu Ota leal . 

1630 Kirrta Water .... 
700 Kurosahi Refroc . 
5.460 Kyocera 

490 KyodoShiryo - 

1,750 Kyotaro 

880 Kyowa Bonk 

955 Kyowa Haiku .. . 
£250 Kyushu Electric .. 

690 Lion 

1490 Long Term Cred 
1.510 MaedaCaro .. .. 
1.200 Making Milling . 
£150 Maklu Elea Wt 

550 MarabeM 

965 Morodol Food ... 

£450 Marti! 

1580 Maruidri Steel ... 

1.720 mei - 

1650 liatse Exams. ... 
1900 MauasMU Kou .. 
1170 MaUasbftj Rrirtg . 
636 Moada Minors . . 

645 MeiJI MHk 

640 MelJI Seiko 

£500 Ulkaol Coca Cola . 

874 Mlnebei 

690 MlnolU Camera. 
1.760 MhawaHomB .. 
1850 M'Ushl Bank 
1.120 M'HAICoro .. .. 
770 Hl’bbbi Elec — .. 

1.240 M'btshl Estate — 
570 M'bHUGasOn. 

760 MHI 

5Z7 U'txsW Kosd .... 
6S6 M'bMIMeul.- 

540 U'bhkl UkrCmt . 

835 M'Mriri Oil 

610 M'bhhi Paper.... 
776 M'blskl Pftchem .. 
580 M-tlsM Plastics. 

491 M'hWiI Rayon ... 

970 U'bftM Steel 

1320 M’bHiil Ttt .... 
1.130 M’bbbl Woieta. 
890 M'boshl Betting . 

666 MhulCo. 

S77 Mlnul Eng Snip 
519 Mitsoi Mag&Sn. 
465 Mitsui Oik Use . 
730 Mitsui Pttthtm 
1320 liltsri Real Edata - 
1530 Mrbai Tatyn Kriw 
499 Mmi Toatsu ..- 
1230 MK»ITa& 8kg 
801 UHml Worebse . 

1230 Mltxtosfai 

UHOUHsoml Elect ... 
670 MlylJ. Iron Wks . 
1470 MlwooSowtlao . 

£840 MoeWdaPhMm . 

560 Morinaga Milk .. 

£030 McrlSrihl 

£320 MdrauMfp 

1.610 NEC 

1030 RGK InelatK .. 

1080 NGK Snark Flag . 

541 NHK Spring 

443 NKXCoro- 

800 NOKCorp. 

714 HTNTDydBrg -. 
695 Nadil FuPknshl . 
3.£30 Ndoasiktja 

900 Nqase 

700 Nagoya Railroad 

1220 National House .. 

1670 NkMl 

755 N [child 

800 Nlbon Cemeot .. . 
468 Nlbon Hoan .... 
993 NHxm Parkorlc. . 
555 HHgauEng 


£240 

695 

902 

850 

1540 

654 

1.660 

1720 

1380 

1510 

£940 

579 

765 

880 

£610 

BOO 

1370 

1900 

390 

547 

471 

848 

825 

908 

£750 

B80 

1.470 

541 

£400 

4,050 

3,710 

1050 

1240 

2.910 

98S 

693 

825 

792 

1,790 

1.350 

710 

£250 

770 

7.000 

650 

1780 

945 

1.030 

£350 

750 

1,610 

1.600 

1.420 

£190 

673 

1060 

2.680 

1.660 

1.740 

1,670 

1.940 

L2J0 

723 

679 

705 

£800 

1090 

778 

1,900 

1890 

1320 

785 

1280 

763 

770 
570 
700 
600 
913 
712 
820 
919 
560 
1.280 
1410 
1.230 
950 

771 
601 
750 
540 
834 
1.430 
1,620 
520 
1,280 
875 
1300 
1,760 
732 
1.490 
£980 
679 
£250 
£550 
1640 
1.110 
1.320 
790 
475 
910 
750 
754 
5.810 
1,200 
726 
1240 
1,690 
800 
883 
602 
1,330 
730 


1990 

HI* Low 


14 


Price 

Yew 


1880 850 NlkkoSec 

1750 1130 Nikon Coro- .— 

18.400 12,300 HIppMCredBek - 
1220 595 Nippon Do*o .... 
2.510 1810 Nippon Demo .... 
3,830 £150 Nippon Elea Gl . 
1720 740 Nippon Express .. 

17B0 716 Nippon Fh« 

1,150 606 Nippon Fhw 

3X30 £500 Nippon Undo 

1500 745 Nippon Kayaku .. 
1380 660 Nippon U Metal 
£290 1,320 Upon Heat Pack . 
1.130 60S Nippon Mining - 

1.910 990 Nippon Oil 

1370 661 Nippon Palm 

£250 L440 Nlpood (toad .... 
1,110 580 Nippon Sasao .... 
1390 710 Nippon 5elko..._ 
1.930 1.000 Nippon Sharyo ... 
1.230 630 Nippon Sh Giro . 
1.720 791 Nippon Shhepan . 
£200 1440 MlMwaSfebqrala 

1.320 590 Nippon Soda 

1X30 BOO Nlppoi Stainless 
791 469 Nippon Steel .... 

1040 550 Nippon Sulson ... 

37.400 77-500 Nippon TV 

1250 600 Nippon Tallin .... 
1200 560 NlDpaaYosen 
1.170 573 Nippon Zeon 
1.520 910 NUhluutsu Cons 
1.230 635 Ntasjn Diesel - . 
1.480 835 Nissan Motor 
£080 2.100 NtertSasflyo .. 
1,980 1140 Nhshln Floor .... 

1.460 986 Ntssbin OH 

1870 897 NKshlnbo huts. 

1230 610 Nhoho haul 

1660 1.010 Nradn Electric . . 

4,290 2.400 H lulu Food 

1.720 965 Nitsuko 

969 500 NltuBoseU ..... 

£320 1.210 NlUo Denim 

3.430 1,610 Noraora 

1910 1.(790 Noritafte — ... 
1.760 803 Odokyu Elec Riy . 
1760 1,200 aUMYSSkl-CcWl 

1730 006 OJI Paper 

1-240 710 Okl Electric 

1.930 1^70 Ok unu Mach 

£050 1.390 Okumura-Goml . 
1710 1.180 Olympus .. ._ . 

3.670 £010 Omrwi Corp 

1110 581 Onoda Crown .. 

6,340 4J50 Duo Phorm 

1.860 972 Orient Coro 

6.770 3.450 Orix Carp 

887 450 OiakaGas 

1.420 781 Penu Ocean Coo 

6.000 4.760 Pioneer 

1130 560 Prim* Meat Pad . 

1-380 755 Renown 

1-330 841 Ricoh 

£270 £150 Royal Co 

1.100 555 Ryot* 

1870 1040 Salura Bank ... 

1,440 820 Samtn 

£920 1.970 Saakyo 

1.530 941 Saoraku 

8.990 4.400 Soorio 

2.770 1,730 Saawa Bank 

£700 1.430 Saawa Shatter ... 

1.060 668 Sanyo Elect 

1 100 510 Sanyo Kokmalru . 
£040 1 100 Sapporo .. _ . 

7.000 4.430 Seram 

7.790 £9« Sribo Railway.... 

£660 1.620 Selno Transport . 
£670 1.650 Sriyo Food Sri . 
31H> 1.530 Sriyir 

1.770 1.150 Seklsul Chem .... 

£950 1.530 Sekltni Konst ... 
U80 82S Setuo 

11.000 6.600 Scmt-Elevea 

I960 1.300 Sharp 

3.920 2 230 Shikoku El Pwr .. 
JJ20 1.46Q Sblmlai Covp .... 
£?90 1.270 ShiMtan own 

1.810 L040 Shlonogl 

£520 1.800 Shheldo 

5.740 £920 Skdehik. 

1.470 781 s a n k Mia Jauke . 
r£5 5W»afiiuml*lom 
1,090 499 SkcwaDenho ... 

SbouiEiecWhe . 
1.060 550 StawaSaw ... 
1750 930 Skowa Shell Sek . 

2,'WO Skylark 

1400 781 Snow Brand Milk 

9.M0 6,850 Sony 

£260 874 Stanley Electric . 
968 549 Son luma Blue - 

1.760 Sumitomo Bank . 
043 504 Sumitomo Cemeot 

55 Sumitomo Chem 
i.730 999 Sumitomo Corp.. 

1.790 1240 Sumitomo Elect. 

JLUO 630 SomlLomo Heavy .. 
939 484 Srottano L*i <* - 

l.WO 800 SonsitsreoMarlot 
845 438 Swn Korea Met Is 

£270 1230 SamtoowMetliH. 
£ 110 1.100 Somluno Ratty . 
£*0 1,380 SaftonoTr&Bt .. 
J'SH ™ SomtomoWlot. 
1.020 580 Suirirl Hour ... 

7.540 5 400 TDK 

1360 950 TabriCorp 

1-570 773 Tahho Marine ... 
2.800 1810 Tatabo Phonn .... 
984 48S Talyg Fishery 


890 

1200 

12.500 

670 

1880 

£150 

795 

750 

640 

£820 

825 

1.220 

1.410 

656 

1.070 

768 

1600 

738 

838 
1100 
692 
835 
1.560 
696 
865 
475 
647 
27,800 
710 
580 
762 
1110 
BIS 
862 

2.230 
1.220 
1.280 
970 
707 
1220 
£970 
1.110 
569 
1290 
1700 

1.230 
860 
1.250 
860 
765 
1-340 
1.460 
1220 
£110 
620 
4430 
1220 
3JOO 
502 

839 
4.850 
740 
806 
920 
£490 
800 
1130 
1210 
2.100 
980 
6,900 
1790 
1.680 
710 
618 
1170 
5.160 
4.400 
1790 
1.960 
1570 
1.260 
1480 
900 
7,100 
1430 
£330 
1480 
1,360 
1.170 
£110 

3.230 
867 
1040 
533 
734 
600 
1.040 
£660 
837 
7,000 
960 
611 
1840 
569 

515 

1.080 

1300 

696 

770 

825 

479 

1,430 

1220 

1450 

730 

005 

5,H» 

1.010 

825 

£000 

595 


1 1990 


Price 

HI* 

Law 

Seotember 14 

Yon 

1.450 

831 

Takaoka Elect. . 

884 

£160 

650 

Takara Suiza ... 

734 

4,100 

£010 Takashimaya .... 

£070 

£400 

£240 Tataria 

£540 

£790 

970 

TanabeSelyakD 

£010 

979 

H* 

Teijin 

591 

£840 

961 

TeiknknOII 

£420 

£900 

950 

Tetkre Conor. _ £030 

£280 

656 

Tra 

755 

£890 

£010 ToUshlma 

£170 

1380 

750 

Toter Railway ... 

783 

£B80 

853 

Tael Co. 936 

5£300 ZMOOTobo 

29.800 

4.030 

£290 Tahoku Electric 

£290 

£560 

£550 To til Bank 

£550 

1.190 

551 

Takal Cartnn .... 

667 

£250 

600 

Tokico 

718 

£130 

£070 Toklo Marine 

£080 

£040 

570 

TokuyamaSoda 

641 

1.970 

£120 Tokyo (Bank) .... 

£210 

3320 

£150 Tokyo B’ casting 

£390 

6.050 

3300 Ttajo Electric Pee 

3JOO 

4330 

3,310 Tokyo Electron . 

4.430 

£140 

536 

Tokyo Gas 

536 

1.610 

929 

Tokyo Rope 

1.150 

5370 

3,130 Tokyo Seed 

4,080 

£990 

1520 Tokyo Style 

1.820 

3.750 

1.700 Tokyo Car 

£890 

£650 

1.230 Tokyo Corp 

£520 

£300 

740 

Tokyo LinJ 

785 

£230 

£160 TonwiConi . ..... 

£200 

2.270 

£360 Toman Prim .... 

£400 

£030 

621 

Toray 

644 

£310 

895 

Toshiba Elea ... 

910 

£750 

1.260 Toshiba Eng Coo 

£320 

£440 

935 

ToMta MacWnery 

1,080 

£930 

1.300 Tostoku 

£610 

940 

491 

Town Carp 

570 

£800 

1.600 Tdtn 

1620 

1 270 

650 


723 

3370 

£450 Xoyoda Aul Loom 

£640 

£030 

530 

Toyo ink 

634 

1.790 

£050 Toro Jozo 

1.190 

1.470 

865 

Toyo Kanetsu .... 

978 

5.390 

3.100 ToroSeikan . 

3.910 

£bia 

1.830 Toyota Mow ... 

1.910 

1.850 

690 

Togonm 

900 

£300 

750 

TutatfrsDte On . 

910 

£480 

815 

Tsogaml . . .. 

910 

890 

500 

UBE Inds 

718 

889 

480 

Unitika ._ 

536 

3060 

1 760 Victor UVO 

1.790 

£720 

i.100 Waeoai 

1.200 

£190 

£380 Yamaha Corp .... 

1.440 

1.430 

852 

Yamaha Motor . 

930 

1880 

080 

YaoudcM See ... 

920 

3.580 

£340 Yanunouchl ... 

2.740 

3.150 

1.710 Tarcatata H'ywell 

1.720 

2.450 

£500 YanaroKogro 

£020 

1.860 

919 

Yamaf-o Trass .. 

£240 

2290 

£300 Yarwati Baking 

£450 

1700 

750 


785 

£300 

715 

Yasukawa Elect. 

811 

1.800 

£240 Yokogawa Elect 

£240 

£700 

tom YakoSonu Bank 

£200 

1.460 

850 

VEkshnu Ibflbw 

£050 

4300 

1.780 Yeralwrt Land .. 

£270 

1,960 

1,170 YdJBiUjmi Ptur® 

£420 

£630 

920 

Yuan Battery- 

1.050 

| AUSTRALIA 

1 1990 


Price 

Hi* 

Low 

September 14 

tostS 

1.96 

1.48 

AFP 

1.56 

LI2 

0 41 

AIVA 

0.51 

526 

<2 

Aberfoyle 

4.60 

656 

3.0b 

I 

j 

306 

448 

3.9 

Amcor 

3.90 

2.97 

205 

flaws! Expl . . 

2.90 

6 

455 

Iiwta . 

4.70 

1 31 

1.37 

fisstm 

£45 

6.38 

4.39 

ANZGTOifl .... 

445 

2.09 

IS 

Am. Gas Light 

L93 

L9 

1.4b 

Am Hal Inds ... 

£66 

11.5 

8 74 

BMP 

1£W 

068 

OJ5 

BHPGoM 

0.49 

339 

2.49 

BTRNytax . .. 

£57 

0.13 

013 

Bond Carp Htdgi 

0.13 

401 

£12 

Barei 

320 

1.47 

0.75 

B’fllle Ccgpw . 

0.96 

1515 

12.1 

Sra^'ilet intfs.. 

13 JS 

1 

0.66 

BrKseOII 

OJB7 

£6 

£12 

Brier! ey Ian ... 

1.12 

4.45 

3.3S 

fiandelng Sugar 

3.45 

3.75 

2.12. 

Bornf Philo 

£95 

13.4 

103 

CKA 

1125 

5.7 

4.68 

CSR 

4.92 

2-75 

26 


£60 

1035 

8.3 

Coal All led tad. 

9-30 

128 

94? 

Coca Cola AnaBI 

10.70 

85 

7.12 

Coles Uyer . 

7.60 

4 45 

3 7 

Canales . . .., 

4J6 

155 

0.73 

Cnnads . 

(£89 

2.09 

£82 

Donlnteo Mng - 

0.96 

242 

L4S 

Eiders OIL 

£56 

3.95 

3 

Email . - 

3.05 

23 8 

1.5 

EarroyAs 

2.08 

2.83 

£4 

FAIInssraU ... 

£65 


£85 

Fletcher aitage . 

£87 

£9 

2.«8 


£73 

£93 

13 


£33 

£79 

£08 

HaidlcU) — 

2 12 

138 

0.76 

Highlands Gold _ 

1.15 

fcjfe 

398 

IQ Aist 

4.10 

225 

L4b 

JenalnasGrami .. 

IBS 

12.4 

6 

JaaBlDuWl — . 

6-34 


451 

195 

102 

Western Deep ... 

136 

AUSTRALIA (csmtlnoeri) 

1998 


Price 

Hi* 

Law 

September 14 

AastS 

3.8 

£35 

KkMaoGold .... 

£60 

14.95 

12.2 

Laid Lease 

13.90 

£62 

£99 

MIM 

£31 

6J) 

5.26 

Mayne Hick less . 

5.44 

2.9b 

£04 

Metal PJanu? ._. 

£10 

1 

03 

Mlnproc Hldgs .. 

0.60 

6.94 

6.08 

Hat-Aost Bank 

630 

£28 

033 

Nrwmont AosL 

1.06 

1435 

9.6 

Hews Carp 

10.80 

3.04 

£09 

H Bkn Hill Peko 

£39 

0.92 

0.7 

Oaktaldge 

0 91 

bi 

43 

Pacific Dunlop .. 

4.68 

£4 

1.82 

pancontT 

£03 

23 

1.95 

Pusmlneo ... -.. 

£05 

£66 

1.96 

Pioneer (nil 

2.08 

3.78 

238 

Placer Pacific . . 

3.56 

3-12 

2.05 

PDvSdnw 

2. 10 

1.6 

135 

OCT Resources .. 

1.40 

9.86 

8.1 

RenlsopGIdflds . 

8.20 

112 

73 

Rothmans AnsL 

10.50 

£8 

22 

SA Brewing 

246 

5.18 

4.06 

Santas 

4.91 

63 

435 

Smith (H ) 

4.75 

£1 

1/8 

Stockland Tst 

£78 

2.97 

1.85 

TNT 

£07 

4.4 

3.15 

Wnfarmen ... 

3.20 

6.86 

425 

Western Mining 

437 

£45 

L92 

Westfield Hldg 

2-25 

1./9 

1.53 

Westfield Tst ... 

1.74 

6.1 

4.48 

W«t»ac 

448 

33 

2.7 

Woods! de Penal 

328 

334 

2.22 

Womuld toll 

2.95 

HONG KONG 

1990 


Price 

X 

€ 

Lew 

September 14 

H.KL5 


£57 2 45 

16 12.9 

10.6 7.75 
14 J 9.4 

15.6 119 

29 3 21.2 

15.8 13.8 

10.8 7 8 

2 05 119 

41 2-52 

645 3 48 

22.7 16 5 

94 72 

25 169 

8.95 6 05 


Amoy Pro pi 

Bank East Asia . 
Catnay Pacific ... 
Cheung Kong .. . 
China Light . . 
Chios Motor 
Cross H'bourTnl 
Dairy Farm Inu . 
DooHrog Hldgs . 

Evergo 

Hang Lung ... 
Hang Seng Bank . 
Harbour Centre 
Henderson Jn». 

I W l u . r i V— i Land 

HK Aircraft 


3.15 
14 00 
785 
12 00 
14 40 
22 90 
1440 
9.00 
1.32 
3.60 
520 
20.80 
7.70 
1.98 
820 
16 JO 


12.8 

9.B 

HKCZuu .. 

10 40 

9.4 

7.5 

HK Electric ._ .. 

420 

93 

7.1 

HK Land 

7 75 

53 

43 

HK Realty & Tr A 

435 

7 

53 

HKSJiajgtal Bari 

530 

5 45 

332 

HltSStotmuHowh 

4£5 

68 

5.2 

HK Tefecomm. 

6.10 

3.B7 

2.5 

Jlrorwrtl Hldgs 

3.20 

132 

795 

HutCMSOC Wm . 

11 10 

1.44 

1 06 

HysanDn 

£22 

11.9 

84 

Indus! Equity P . 

9.00 

4.65 

3.D2 

Jardlnelnt Mtr 

330 

3725 

22.9 

JardlorMath ... 

32 25 

184 

132 

jardme Strtnlc 

16.00 

7.05 

57 

Kowieon sstator 

5 95 

63 

457 

MjiRlarin Orient 

4.97 

12.7 




7 B 

S.73 

Realty D» a 

6.70 

16 

122 

SHK Preps 

14 30 

505 

3-52 

ShawBrot. 

4 15 

2.1 

124 

Shell EletMta . 

1.47 

4.55 

£5 

SlmcDaity .. . 

43a 

£9/ 

188 

Sun Hung Hal Co 

£02 

22.4 

15 

Swire Par 4 

1630 

38 

£57 

On B. 

2.90 

9.9 

6.85 

Tele B'cast 

6 05 

9.4 

6.55 

Wart HWgs .. . 

BIS 

80S 

5 7 

Wing Onto .... 

685 

92 

/Ob 

WHwtaS 

ns 

4.72 

3.02 

World Inti Hldgs 

4.17 

MALAYSIA 

1998 


Price 

Hi* 

Law 

September 14 

MYR 

3.04 

2-29 

BctsuadHUp. 

£68 

16.4 

10.8 

Gwtlng 

1480 

B4 

43 

Hang Leeng Cred 

540 

143 

U 

Malayen Ckasktng 

U 70 

3.34 

176 

Malayan Lltdlnd 

£09 

£82 

092 

Muni Purpose . 

1 20 

£4 

L31 

Public BAs* 

146 

4.06 

3.6 

Slme Darby 

438 

SINGAPORE 

1990 


Price 

CO 

Low 


ss 

0E3 

3.7 

I.LI .'uLIWW 

4.40 

139 

9.4 

DBS _.... 

9.75 

10.4 

6.7 

Fraser & Heave . 

7.20 

3.14 

£15 

Haw Par Bias ... 

238 

6 

386 


490 

8.15 

SB 

Kernel Corp. .... 

6.00 

134 

13 

OCBC 

7.65 

59 

If .1 

BnU BWP * ^ 

4.46 

2£8 

■ T1 


14 70 


|M 


6.85 

3.9B 

flfl 


£75 

3.96 

Hrl 


3.14 

71 

51 

■JOB 

545 


NOTES -Prices on this page are as owed 
mi the indiri&ul ewefcaegt* tod Are CM 
traded fxtem. lu) unavailable. • Dealings 
su spended, id Ex dridend u Ex scrip 
Issue, xr Ex rights, u Ex all. 


ffi* Low Ctami Chng 


TORONTO 

Closing prices September 14 

OuoMflans btconb lantasx martuad 5 
(OttAhotu Pr si5% 15 ’z ta% 

3BOOO Agnico E 37 h 7 7* t % 

2910 Atbrta En SI9>i W, 19+1 
2067 Atxta N SMlj 141 14>1 
213857 Alcan S2S1 24 L 241- h 
68344 A Banks S24^ 24Ij 2*\ * 

8100 Ato I I Stolj 10% 10%- % 

Z DtSBI BCE ktc S38 33% 35% - % 

137000 BCE 0 IS 14 ih 

4125 BC Sugar A S)3\ I3H 131*- % 
1016 808 A Salt sk« 91 

1912 ap Canada 51B>* 19>« to 1 * 

62809 8k MonN 52^26* aB^- % 

108636 Bk NSeot S124 129* I2k| - 4 

M195 Balmoral 21 £ 20 20 

690 BaRAdr A in*! iyt> |7lj - h 

72*00 Bamfadr B *I7H t7«a 17V 
10803 Bow Vnly SIS’* TBAo ISJ* 

9380 Bramalaa $73g 74 7t* 

13800 Brascan A 5W la 18 - U 
6400 Brfcwwnr 103 gg ge + 2 

31118 SCPhOiM 117)5 17% 17% - % 

3893 Bruneor S16% 15% 18%-r % 

7368 Bmnswfc 38% 8% - it 

S6% 6% 6\ - % 

S6% B*z 8%+ h 

a. an 

. 9L ¥ 

1300 Campoau f IX in im- 3 

11 BOO C Nor IM 179 170 174- I 

7B C PacKrs S9% B% 9V 

M CS Pem t 309 309 30S 

nSOOCExprul 39 38 38- I 

100 CO tmnml S39% 39% 38%+ % 

18188 Cl Bfe Com 524% M% J41g- 1* 

KUO C Marconi S9% g% 9% 

12307 C Ocdnmnl 918% 18%+ % 

21490 CP Forest S28% 28 

619988 CP LU 518% 

S867C Hoxy S7% . , 

31314 CTkre A 1 916% 13% 19% + % 

8329 CUtU A I SW% 19% 19% 

2959 CUUI B 519% 19% 18% 

19800 Canamew o 76 68 88- 9 

400 CanamA I 349 349 949- S 

3380 CanlOT 522 % 22% 22% 

900 Care 516% <S% 16% 

200 carona SI7 17 17 

700 Cascades 365 345 369+ 50 

2000 CfriaiMSO S»% 30% »% + % 
2150 Con Capital SB% e% 8% - % 

29318 CanCap A 35% S 9 - % 

315 Camfd A SS% 5% 9% t % 

2800 C Guar Tic SB 7% 7%+ % 

26000 Charon 4 4 4 

5400 Onepkn 325 315 315- 5 

100 Co Stool I 516% 15% 18% 

1800 TCC Bov 511% 11% 11% 


94730 CAE 
4913 CCL B I 
137BCFCF 
4400 CamMor 
232 Caamridg 
43900 Comp 3ou(l S20% Jo” 


*0*2 io>a+ w 
28 28 - % 

18 15% - % 

7% 7%+ % 


416 Comdicn 524% 24% 24% - % 

2300 CompuDog 443 42S 425- 10 

IDOCHaAl 57 7 7 — % 

1000 Can TVX 470 470 470 

2075 Cnsum Oaa 528% 23 28 - % 

3876 Camni 8 S14 14 14 

4Q4949 Corona A I 56% 5% 6%+ % 

13600 Coecan 57 7 7 - % 

525 Ciownx S8% 8% 9% - % 

1870 Croemx A I 485 480 460- 5 

245SQ Dartaon Bf 120 117 117- B 

7500 Deri an 17% 7 7 - % 

7800 DKMwn A ( 47S 473 473+ 15 

4SBBI0 Doioeco 319% 15% IS - % 

5 D Tamila S9% 9% S% 

2800 Domtar S3% B% 9% 

44 Du Pom A 528% 28% 28% 

1484 Dylan A 335 325 325- 13 

42900 Echo Bay S15% (4% 15%+ % 

10000 Emco 38% 8% 8% 

3110 EmpfasA I SlO% 10% 10% - % 
23300 EquhyS* A 129 120 129+ 9 

2013 FCA Ml 510% 10% 10% 
SGMfPIUd 465 a® 480- ID 

3Z700 Fad Kid A SB% 9% 9% - % 

4502 Firming L SIS 14% M% - % 

208 FCUy Fhi SB 6 8 

900 FMarathA I 56% 8% 6% 

3270 ForlM 520% 19% 19%- % 

1500 FourSaoan I 915% IB% 15% + % 
1100 Franco 0 516% IB 18 - % 

700 QW U10 533 33 33 - % 

£500 Galactic 290 2B5 255 

BOO GandaJf 358 340 350 + 5 

400 Ganflt A ^ X 


300 G Tratca p S20 
129 Giant Vh 95% 
11100 Glam a 
16425 GoMcvrp t 


6 % 6 % 

250 285+ 19 

460 440 490+ 5 


2100 Gid Kirtgltt 519% 13% 13% + % 


385 350 350 - 20 

ISO 1«5 146- 9 

3200 GL (Soup 519 19 19 

2700 GUV Ldeco 312% 12% 12% 

551 Grayhnd 929 % 26 % 2 B% 

516% 16% 16% — % 

400 400 400- 5 

923% 23% 23% 

S1t% 11% H%+ % 
SIB 17% 18 + % 

311% 11 !t%+ % 

697 HoJUngr ST1% 11% 11%- % 

5800 HonUiam I 30% 9% + % 

1000 H BayMn a 98% 6% 8%+ % 

33375 hnatioo L 532 % 31% 31%- % 
41504 Imp Od A 964 83% tO% 

3561611100 531% 31% 31 %— % 

100 limopac 390 390 390- 10 

6837 Inurtuma 548 % 48 48 - % 

1651 lire Grp 529% 23% 23% + % 

514% 14% 14%+ % 

98 % 6 % 8 %- % 

514% 14% 14% 

517% 17 17%+ % 

521% 21% 21% 


131300 Grafton A 
283200 Granges 


70967 Gulf Roe 
700 Hama A 
900 Hawfcar 
437 Hayes D 
19<73 Haas Inn 
279071 Hernia 


2900 Ipsca 
S3815 tvaco A r 
21100 Jannock 
230 Karr Add 
55782 LabaK 


214948 Lac MrvtB 510% 10 

200 Laiarga p 5J7 17 


wo Lid*'* w% £i% n't- * 

240875 Lakflw B t 521% 


si a t 

16% «%- V 


** 

■flijO Laur Or B M% 

3517 LavnnM A 59% 

5700 Loblaw Co SIT 
900 508 A 513% 13% 13% 

17200 Mae Koraro »4t 8% 6% *5 

333MMaqmUan 5«% l»h '6% 

6500 Magna A I 350 34S 

6833 MariMie I 517% »% k 

2900 Mark Reo 512 1«% «?_ ? 

kSSti ii si ' 

337 Mduwro SIS^i 18 ' \ 

102900 HIM Coro iS l 

12700 Molaon A I *31% Jp , *> 

44822 Moore W . aI «, . \ 
37300 MWWdio 11% 11 1’% + % 

B72G5 Nat Bk Can 58% B*f f.% % 

«BH«.T**&ii »1S% 15% «%“ >■ 

7220 H«na A »% 5% 6% % 

23753 Nor andaF. »% 9% 8% ^ 

19624 Noranda 517% W% H% 

5947 Norcan J 

300894 Moron A 1 *» V »% ff 

153850 Nor Td SW% * 28% % 

2000 HorihOto ® 9 S +20 

A /A a+Jt 

sSSSEb. 9 e%- + % 9 

4000 Omega Hyd 375 370 373+ 9 

101S90 Onox I »% 8% *%" \ 

11775 oehawa A 1 l»% 28% 28% - % 

10443 PWA Corp »% 8% 

1BZU Pguito A f 56% 8% 9% 

SOOPamour 115 IIS 115 

5310 PanCan P SZ9% 28% ffl%- % 
4720P*gnaun 513% 13 »%+ % 

4900 PJeurl A 1 58 9 9 

2M0 Ptoneor M 7 7 7 

369810 Ptacor Dm 519% 18% 19%+ % 

4491 POM Pol 58% 8 0%+ % 

11150 Powr Cor I 514% 14% 14% - % 

1200 Prurigo 58% 8% 8% 

57200 Ranger *9 8% 8%+ % 

4060 Rayioch f »% 9%, ■% " » , 

300 Rd SMnhs S 523 ZS 23 + % 

7200 Mtoron A t 513 13 13 - % 

8820 Reniainoe f»% «% 15% 

93100 Repap I 55% 5% 5%- % 

43390 Rogers B I 57% 8% 0% 

169314 Royal Bnk 521% 21% 21% - % 
26648 RyTrco 512% 12% 12% - % 
9148 8HL Syst 57% 7% 7%+ % 

19700 SNC A t 512% 12% 12%,+ %. 

10880 SO. CemA 1 515 M% 14%-% 
500 Samuel MT 511% 11% »% , 

12125 SaahoU 115% 15% 19%+ % 

BZ7S8 Sceptre 450 440 450+ 10 

2435 Scone I 913% 13 13 - % 

600 Scud* C 513% 13% 13% 

26596 Seagram 585% 88% 88% - % 


3ft 


9225Saard C(W H0% «% - , .T 

ism smwC b f sav <% ■ 

2150891* Can MO »% »»i v..'- 

817 fihMiM 7 ' . .. 

0938 Souwmm 518 17% 77%+.% 

4190 Spttr Aero I $9% 8% *%+ %-: 

asav, garxtte- 

it 

XQ Torator 0 f 524% 34% 2*%- %. 

100O Tow Ptl «>% »% *%+ H >. r.T-.- 

55687 TmAltaU M2% 71% J2 : 

880 TTtlon A 515% t»% »%-% 

3181017111110 57% 7% J% . ' 

57419 Trttec A I 513% lfi% 15% - _ 

157 TrtzeC 8 516 16 K 

8700 IW A *15% «% 79% .v : 

10200 Untoorp A T2B 129 12B-. t ,,.-. . 

asm UrdgaoaB I 280 280 280+ TO, -- ->7^ ^ • 

Z11 UiCorp K7 » ' 

138714 VarUfC 290 250 265+ 4 

780 Vloaray R 480 480 480+ Hi -- 

2802WC8 1 511% «% «% 

2SOO Wnldwood 518% M% W% 

2500 WSJ Fraser *18% 18% 18% • \ 

0S914 Wcoaal £ C1% ^ ^~- 

10500 Waatmln 485 480 4« 

193 Wanton 589% 39% 38% - % 

SatODWaodwdA IS) 149 190 

l- No voting righta or imtriawd wdag V 
righto- 
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MONTREAL '• • 
Closing prices September 


■ ■ 

aV-'v,'. ; — ,• «*iN* 

• A*'J 1 


V" ' 

f ir. 

VTf , 
A« i ^i ^ 


SOOBombTOrA 
10330 BambrdrS 
1500 Cambtor 
H800 Cascades 
820 OomTxtA 


81942 NaiBk Cda 
27380 Powar Carp 
6487 Prarigo 
3890 Quabacr A 
750 Quebecr B 
38700 VMaabon 
Total Gales £901,573 


517% 17% 17% - %’-- 

*17% 17% 17< 

St3% t3% 13% + %.;. 
93.70 325 370+35 
300% 09% 08% 

108% 05% 08% 

*08% 08% 08% - . .. 

514% 14% 14 %-%. 

308 % 08% 06% 

511 II 11 ' „ 

sto% 10 % M%+ .%:• 

510 10 10 

aliBnH. 


4%' : 

: Pr- 


Vr::*-" 


1.'. 
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INDICES 


NEW YORK 


Slnca conipllaBon 



14 

13 

12 

T1 | 

HIGH 

LOW 

HIGH 

LOW 

ftadtotrlals 

264.11 758267 2625.74 2bl£62! 

2999.75 

2483 42 

2999.75 

4122 





116/7! 

am 

(16/7/901 

C/7/32) 


8934 

89.65 

89.49 

8931 

9304 

88.48 

— 

— 






(3/1! 

Q/5) 



Transport 

889.42 

89011 

908.65 

909.64 

121Z77 

86131 

153201 

12.32 





UrfU 

C3/a } 

(5/9/8% 

(8/7/33 

Utilities 

19980 

20L46 

201.71 

200.08 

23633 

190.96 

236.23 

1050 





(2/D 

(24/S 

(2/1/90) 

(8/4/32) 





altar's High 2565.15 Q629.ZU Law 254534 (25703« 

STANDARD AND POOR'S 






Cosi pas He t 

316.83 

318.65 

32234 

321.04 

368.95 

307.06 i 

368 95 

4.40 





(16/71 

(23/81 

06/7/90 

0/6/33 

Industrials (LatsU 

374.62 

376.88 

381.96 

38123 

43737 

362.23 

43737 

3.62 





(16/7! 

(23/81 

06/7/90! 

WbfSB 


22.93 

23.25 

2364 

23.64 

3LB7 

22 B7 

35.24 

8.64 






C3/U 

am 

(9/10/891 

0/10/74) 

NYSE Composite 

174.15 

17516 

177.09 

17639 

20U3 

16838 

201-13 

4.46 





06/7! 

am 

06/7/901 

(25/4/43 

And MkL Vahe 

J2L45 

32201 

323 .IS 

323.01 

38245 

315115 

397.03 

2931 




(5/11 

<23/01 

annum 

(9/12/73 

NASDAQ Consort* 

374.41 

376.18 

38032 

379.49 

469.60 

360.22 

485.73 

54.87 




(16/71 

am 

(9/10/891 

G 1/10/73 



Sept 7 

Aug 24 Aug 17 year ago (approx.) 

Dow Industrial IH* Yield 

3.86 

429 

4 JO 

3.70 



Sept 12 

Sept 5 Aug 29 year ago (approx.) 


S & P indutrial dtv. yWd 
S & P UL P/E rath 


£28 
15 44 


324 

15.47 


324 

1547 


£81 

14.42 


NEW YORK ACTIVE STOCKS 


Friday 


Stocks Closing Change 
waded price on day 


TRADING ACTIVITY 

t Volume Mill Iona 

Sept 14 Sept. 13 Sept 12 


DtgiUtl Equip 

2.213.7150 

56% 

. 

2% 

Hew York 

133390 

124.922 

129.890 

Wal-Mait Stores 

£965,600 

26% 

- 

% 

Amo 

8.727 

8.006 

9261 

Chemical Big. 

£715.200 

20% 

- 

% 

NASDAQ 

(0) 

105.651 

98.468 

Gen Electric 

£700.400 

59% 


\ 

banes Traded 

(n) 

£938 

£941 

Gulf Slates llil 

1,696.700 

9% 

+ 

% 

IBses 

la) 

421 

783 

Prime Motor 

1.677300 

1% 

- 

% 

Falls 

(a) 

£005 

629 

Boeing 

£360.100 

46% 

- 

% 

Unchanged 

(a) 

512 

529 

IBM 

£347,600 

104% 

- 

h 

New Highs 

Id) 

9 

10 

Waste Man 

134 £400 

34% 

- 


Hew Lows 

(0) 

99 

91 

P»Hlp Morris 

£291,000 

44% 

“ 

% 





CANADA 

TORONTO 

Sept 

S«pt 

Sept 

Sept 

1990 



13 


HIGH 


LCW 


Meufc & Mkvreh 
CoapMlto 


3010 JO 3050.40 3074 JO 3005.40 345305 (4fl> 
3253.58 32509 3Z7L80 327230 4009.47 DJI) 


2850.80 min 
3253.58 114/9) 


MONTREAL Portfolio 


1698.67 1706.51 X710.B3 1710.44 2060.90 OIU 1698.57 0419) 



Sept 

Sept 

SepL 

SopL 

1880 


14 

13 

12 

11 

HIGH 

1 LOW . 

AUST1IAUA 

All Duritaries djl/sm 

All Hiring 0/1/3CD 

14803 

73*2 

1494.4 

744,9 

wm 

730.4 

M99.4 

74L7 

1713.7 02/11 
8600 0/U 

14345 00/41.- 
71UG/71 

AUSTRIA 

Qnfft AJftki 00/12/84} 

5 Bl 08 

51107 

517.73 

519.25 

70329 (190) 

46455 (25/S 

BQjQtllM 

Bnasds SE lEafe Hktl QJlfiXB mSB 

551B31 

551902 

950105 

6399.4302/11 

5243.52 (23/8) 

DENMARK 

CepaZagreSE (3/1/831 

33029 

359.62 

3UI3S 

35856 

38829(20/7) 

34709 123/8) " 

nNuum 

UikUi Gmcral a<ro 

4772 

478.9 

4B3.6 

4060 

6775123/11 

4771 04/46 • ■' 

FRANCE 

CAC Gend 01/12/83 

CAC 40 01/12/87) 

443.<B 

1614.93 

am wt 
164627 

45293 

164809 

44800 

1653.94 

56402 00/51 
212952(20/4) 

417.98(22* 
154651(21/8) - 

OERHANY 

FAZAUia 01/12/58) 
Qurorttaak 0/12/53) 

OAX 00/12/871 

667.77 

19152 

139407 

67508 

19400 

1582.95 

6610B 

1998.9 

159854 

-67416 

19345 

157702 

83252(19/7] 
24140(3/4) 
19602 00/3) 

65557.03* . i 
1875 4 (23/S - 
152054(23/81 •: 

HONG KONG 

Haag Sag Bank 01/7/641 

3062.04 

3093.97 

310504 

308357 

■ 355900(23/71 

273824 am : 

ROLAND 

BED Oroan (4/1/881 

1284J00 

1280.79 

128002 

1269.92 

189910(22/1) 

125961(7/91 

ITALY 

Sana Coot AN. Q972 

61166 

61724 


M9JB 

763 1520*) 

5BU7BVB \ 

JAPAN 

NSW 06/5/* 

Tokyo SE (Tojta) (4/1/68) 
TrtSKUmlWm 

24897.46 

189568 

35*82 

2907508 

191268 

399808 

25216-14 

nun 

359155 

24604.66 

neoiTD 

36(040 

3871£88 WD 
286770 HO) 
447716 06/71 

2323703 (23/81 - •• 

nsaraa 

3X13.920/41 

MALAYSIA 

KLSE CStopnsitl (4/4/8U 

543.62 

54327 

54503 

5*124 

63222 d/D 

480.77 (23/S . 

lETHERLANDa 

CBS TtiMUStoSB* 198S 
CBS An Sir (End 1983) 

244J 
mi 1 

248.6 

1842- 

2491 

1845 

2491 

1845 

27L9QV71 

206JB/1) 

236.7 BSO ' 
..1761 aw..-; 

NORWAY 
feta SEIM 0/1/83) 

870.98 

872.47 
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The Financial Times proposes to 
publish this survey on: 

1st October 1990 

For a full editorial synopsis and advertisement details, please 

contact: 

Robert Forrester 
on 071-873 3206 

or write to him at: 

Number One 
Southwark Bridge 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY MARKET FUNDS 


MONEY MARKETS 


i&UND SPOT - FORWARD AGAINST THE POUND 


LONDON RECENT ISSUES 


ERM in November? 


EQUITIES 


THE MAIN condition for 
sterling to become a full mem- 
ber of the European Monetary 
System is that British inflation 
moves down towards the aver- 
age level in the European Com- 
munity. At first glance Fri- 


seems to be the favourite time 
for the pound to join the EpE> -w.i 
exchange rate mechanise). Mr £ 
Roger Bootle, chief US 3 
economist at Midland Monagu w 
Research, suggests November. 3, 
is likely but October^ is - £ 


inuimy. m nisi giiuikt in 1 — — — .. r>nir ■w"' t 'n - au a, 

day’s announcement that possible, although the 

. . • thmwtl any - HU- i 1-4345 - 1 437S 


August year-on-year inflation 
had jumped to 10.6 from 9.6 per 
cent looks to be a marked set- 
back. but oil price rises 


UK clearing bank base lending rale 
15 per cent 
from October 5, 1989. 


Induced by the Culf crisis will 
insure that inflation moves up 
throughout the industrialised 
world. 

Mr Neil MacKinnon, chief 
economist at Yatnaichi in 
London, believes that oil price 
rises will hit Germany and 
France harder than Britain, 
and the general view in the 
City seems to be that UK 
inflation will begin to show a 
fall from the October figures 
announced on November 16. 

Some time in November now 

e CM NEW YORK 


crisis has probably thrown any -ku^ii^s- iw. 
timetable off beam. L,to,l0 - Jr * 

Mr Bootle is also looking tor < | 

an early cut in bank base rates. = | 

as the economy slows down. ’ jh - 
but Mr MacKinnon says ERM TOOIR SPOT 
membership is not a sou - ww □£. 

option and that rates will have — : 22!! — 

to stay at 15 per cent until tbe ;«*; {-"w 

new year. tiaa iw»-in*5 

Mr Nick Parsons, economfet -1 *** ^ ; m 5 
at Union Discount, believes the gJJ- ■ {■<^.5^ 
political arguments favour g™* sog-ira 
ERtf membership jJJ 

November, and thinks the lUh h-.- - . iiw j • us 1 , 
is the most likely _ date. B® * 3 ...'. '. 02-5.21* 
suggests this wiU be just before w-5J6% 

a pessimistic Aotumn ^ . 1 4 u^ - 11 oy t 

Statement from the ChanceUor mm n ; im 

and also before ad important 

aim . “vj „„cprnmellt WWWJJI r i lk«mbkw& 

EC inter- governors m IK | 

conference in Decern ber. 

Noveinber 11 is also ArnU5tK»__J 

Day. having symbolic— — -- 

Implications for European i 

unity. r— — 
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a AiDuilsed dividend h F^ura based an presperui enmutes. d Dhrtdeod nU paid or payaDfo on part of capital 
cow- hunt on dhridtnd on full eapnjl g Assumed dlrldewi and yMd e Earn logs bun m pnllmlttaiy Ugurts. s 
tmidna ml yidd tidutfe s«rui paynun. u Forrcau, or Kiiratrd amuifstd tfindend rate caw hurt an 
prNKUs year i raml*p H DfiUend and yrtd based oa om spe w as or other critical eBUmaus for 1884. K OUidead 
and yield based m pntspfcua or other official estimate for 1990-91- L Esunutrt amulhrt dhndend.cowarel p/f 
tart on latest uul umfotp. M Dividend art yield based oa pmsecus or other official estimate lor 1490. N 
Dividend and yield based oo prospectus or outer official estimate lor 1989/90. 0 Gras. R Forecast amort art 
dnkfmd.tmr art p/e ratio based ae prospectus or other olflclel estimates W Pro Forma hguirs. f Issued by leader 
4 Offrnd to holders of prtbaiy shams as i "rigbu - r kiundiKtioa 4 Placing price, n Ref idmduction fl/nluud 
stcwiun marka. * Third Itoka. ♦ hated In araecUi* mth rrarganbailoa. merger or takeover 

BANK OF ENGLAND TREASURY BILL TENDER 
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awtsHAiLSoaii-. liens in*rT*,«l - mo«w»mi 

Glroban 

American Express Bank Ltd J? Sit.® 

fa Aurricj# Eaorcu FlontcUl Services L.miied fi'nSTb 

40 Tile Manleu. Burv~ H.U 

'.vetiSmw RHlsanwiSMea'ooes (loom 

Huh N i fo e— OmrUiMH 

£Jixi0-f4 499 (1210 aso(i£8/I - Humber 

tsoon-tnona h ; jo vee ooi - Ou,ie,Ct. 

tiaoatM^e OM 12.81 10 OO 1 3 - L5OO00* 

UBOOO* hide Ifluylieae,! - L , oy * f 

Sank of Ireland Nigh Interest Cheque Act 
30 Cuem St ECCR IBM 0753 5lb51b ClOOOOr 

12 OOO-tS.W .113 732 10 75004 9711 - £i OM» . 

UO OCa* (14103 11 000 OS 2831 - Below CS.I 

Bank of Scotland 
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Barclays Capital Advantage Account 
TO flov 120 Westwood Bv PI Covniry . 0203 6942 
CIO 000-124 999. 114.00 10 90115131 - 

L25 000-C49 W . 1 14 25 II S> 1537) - 

C50 0CKH 114 50 11 40 1 IS 871 - 
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Dartington & Co Lid 
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' Financial & General Bank pic 
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H I DC 15 900- US COD - { L3 40 10 50l 14 70l - 

'96002 M 1 D A £15 000* (13 67 10 Toi 15 001 - 

Gartmore Money Management Ltd 
MftltfiKxsVin LfWnSEilNX 071-23*1425 

_ Uom llnji In Il425 11 111 15451 - 

Girobank pie Hipfa Interest Cheque Ace 
10 Milk Si LMtttoeECZV&JH 0^1-6006020 

Cl.OO0-tJ.Wi |10 75 -s 25 1 12 33] - 

UIW!«W 111 00 ‘‘50 1 12 671 - 

tlODtXh£nVM 1175 WHO 13J3| - 

L5OO0O 1:2 75 lu :«l i4 nol - 

1 - Humbertlyde Finance Group 

, - OuilnCl. Umtetnn Bivlwjjxir 02foMlS63 

- L5OO0O4 I15 00 11 701 16 301 - 
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Ace £25 000». ri4 5 117 15 6 - 
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- CJ0MR. . f 13 « iOSl 140 - 
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, MAC Ks* Victoria Rd CltHmilord 0245266266 
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PO Bm 125 UtorUumpjen . 0604 2528*? 1 
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C2 540-f9990 ...1L2J0 9 JO 13 13 - 
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MKtvmanStran. W1P3LD ,071-6 1 3313 

Small Dnoilv . .110.50 -I - 

£2.500-U0.000. . . 1350 1053 14.60 - 

£ LO.OOl- £2& .000 . 1 13.75 10.73( 14 89 - 

120.000* . 114.50 1131) 15 73 - 

B & C Merchant Bank PLC Portfalio Aec 


NatWest Special Reserve Account 
41 LotUanr London ECP2BP 071-374 3374 

£25 000 art above (13 25 10 00 13 841 - 

£10.000 to £24.999 12.75 9b25 U3ol - 

£2 (MM* 499 . . JL15 9 J75| 12 951 - 

£500-4X999. ... Ill 75 9.0oll24ll - 

Provincial Bank PLC 

30 Aihtayfld. Altrincham. Cnmaiir .0619289011 
H I CX (£1.000*1 . 1 14 125 1102(15 451 - 

Royal Bank of Scotland pic Premium Aec 
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£10,000-124.999. 13 V> 10bO 1471 - 

£2.500-19.999 ll2S0 9 7f.| L3 491 - 


19 Mmcomd St/M. LoodniSwiXBLB 071-2456636 ® Prosper/ Robert Fleming 


BilfcoaoHer _.... t500m £500m 

Total (XappJ lotions £2378si £2437m 
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MlBfoum axrptrt bid C%.4J5 £96.430 

AUrtnmn jt mlniiMmi lewt . . 91*5. 4% 


£500ni Top accepted rate of tfcaut.. . . 14.299TX L4J19Z% 

U437m tamp rate of (Usual 14^938% 14^948% 

£500m tenge yield 14.8220% 14 8231% 

[96.4J0 kmoMMolferal nett lender... £500m C300m 

4% Ulatuum acctgted bhf 1B2 days .. £43.160 £43430 
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WEEKLY CHANGE IN WORLD INTEREST RATES 
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LONDON 

Base rates . 

7 day Interbank . 

3-e»rtblmntmk_ 

Treastxy Bill Tender 

BandlBUb 

Band 2 Bills 

Band 3 Bills - 

Birt4 Blits. 

3Mtb Treasury Bill.._.. 

1 Milt Bank Bills 

SMtk. Back Bills . . .. 
TOKYO 

One mouth Bilks 

Three month Bills. 

BRUSSELS 

One month 

Tfoee month 

AMSTERDAM 

One month.,.. 

Thramoath 


Sett. 14 

dange 

15 

Undid 

15 

Undid 

15 


142938 

8.0B1O 

14% 

Unck'd 

14% 

Undid 

\k 

Unit'd 

14ii 

UndTfl 

5% 

♦A 

B% 

♦3 

9i 

•A 

9% 

■U 

8J0 

8.05 

844 

8.075 


NEW YORK 

Prime rata 

Federal Faedi .......... 

3Utk Treasury Bills.... 

6Mtk. Treasary Bills — 

3M8I.DD 

FRANKFURT 

Lontard 

One nth Interbaxk 

Dwee month 

PAIU5 

laterwUoo Rxte . 

Oxentth. Interbank 

Three month 

MILAN 

Onr mouth 

Tlwe month 

DUBUN 

Osemonik- - 

Tbrte month 


(2 500X9.999 . . .. 12_» 

UO.QOQ-C49.999. . 13.75 

£50.000 and rtxnc-. 14X5 


Brown Shipley & Co Ltd 
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HICA. ”l4j<> 11 31 1 15.13T - 


2B Wesura Rd. RrenfortlRMl 3LB 0708 7669t 
Ht B.A .ILJ25 WJ4l 14621 - 


Cater Allen Lid 

25 Blrchin Lane. London EC3V9DJ 

HICA ..113 50 1053 

Coosnn £5,000 mtii . . 1 14 1*5 11.0175 
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01.000- C49.999 ... 13 J, 

ISO OOO-£99 999. . . 13.7! 
£100.000*. . 14 01 
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£200.000* 17 25 
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155,01 “ Sterling Bank & Trust Ltd 

071-6069833 Tyndall & Co Ltd 

»46» - M-33 Princess VltWriaSt. Bristol , 0272744720 

D«M*X . . "1 13 75 10.73 14 841 - 

HIMA 13 62 10 621 14 74 - 

MIMA £100.000*. 13 87 10 82 15 02 - 

0315568235 OWm plus Act Il3J7 1 0.43 1 14 46 1 - 

15131 ~ United Dominions Trust Ltd 
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5J9 7 19 

5 46 7 47 

5.66 7 74 


7 25 5.661 7 741 ■ 
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£25.000*. ....... (1450 1131 15 731 - 

£5.dOO-£24^99 1 14 25 11 12( 15 45 - 

Cl .000-44.999 . . ( 14 00 10 921 15 »l - 
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Citibank Savings 
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FINANCIAL TIMES STOCK INDICES 


Govemmenl Sees. 
Fixed Inierest 
Ordinary 
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FT-SE 100 
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14 

Sep 

13 

Sep 

12 

Sep 

11 

Sep 

10 

Sep 

7 

78.27 

78.56 

78.61 

78.52 

78.27 

78.07 

87.10 

87.15 

86.83 

86.47 

86.33 

86.30 

1609.6 

1632.9 

1643.3 

1851.0 

1655.1 

1638.5 

189.0 

192.3 

191.2 

191.4 

195.4 

104.6 

1017.95 1i 

032.47 

1039.28 

1039.42 

1040.59 

1031,07 

2093.8 

2127.1 

2142.3 

2144.3 

2147.0 

2122.9 


84.20 

9291 

1968.3 

378.5 

1226.83 

2463.7 


J»<kn actual rale alter reduction of CRT Or Eqnlt CAB 
Giro equivalent to bail: raae uiDavrrj-tonuxMreM 
annul rate lot Cr frequnry litim vrtrtrt 


i Since Compilation 

Low High Low 

_ 74.13 127.4 49.18 

83.80 105 4 50.53 

1604.2 2008.6 49.4 

167.9 734.7 43.5 

1013.26 1238.57 61.92 

2075.0 2483.7 986.9 


LONDON SHARE SERVICE 
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"42 46 5.11 June Dec 
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^ + four code 

a For Latest Share Prices on any telephoning ^ 2Sp off peak inc VAT 
(iSdWwD. Calls charged at 38p per minute peaK aw ^ 



INDUSTRIALS (MiseeU-Coirtd INDUSTRIALS^ WhMlJ; jjjjj** l° Tl,R T.' « 


BANKS, HP & LEASING 


C«.£a 5tiU 

2.619 £ ABN Amro FIS 

lftfi' MIZSA1 ....... 

ITMlAHKyNabnallftLC 
t.OUflAll led Irish IM 


Fore 
SJlMfd 
I0DBIW 
tan Pa 


■a 

jHse.f 


'M.D. 


nj Ft 
Sum. 
WIFiot 


Oven 


Price IWttk 

rrBA, 

“ Sti 

-o.d 57 I 29 . 5 I 
Amro 


OOJ.C Dtnuncurc 1 

4.0616 Banco BlllMoVU ■■ 
510.9 BankhtUndlr£l--l 
134.4 Birth Lewnl ...... 

24 7 Bank Leuml IU.K.I. 
819 9 Bank Scotland..... L 

95.5 Do.9l«pc1mlPf..ri 

14.1 Bank of Wales .1 

S.1U1 Barclays M 


e (ha 
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Kit. . 

iDm 
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PlM HM 

Aw May 1SH 
FeD July 1MB 
Apr 0a pill 
Ok July 


Jan July 

April 
May Mar 
Dec June 
July Ok 


16 1 ?unoery 
395,1 Commenbk DM10. 
B4BJI JaiWiltCBkYSO... 
"S' Doicdw Bk DTA50... 
164.4 Espirflo Santo. 
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«!lpirafc.3BC». 

I20ZU-I Foil Bank Y50. .... 

107 1 *frard&NajgniL.g 

73 J luinpessMOTralfcl 
351.2 HambTOS Mp^t— P 
138.0 Do. 7.5pe CtW-.-L V 
fcZ7I2 «&Steoe.HI0CJ0- 
21 4 Joseph (Leo) £1™ - Y 
19 2 Klng&SujsonHJp * ;5a 

}H3 1 KMmort B*s» LrP- [ 3S2J 
S.3WJ K»owa Bank Y50.... MM 
$19M Ltojdsil... .... V o “a 
29 2 Uw.SeoLjMnklOP * *3 

1D7.7 Midland «L..™..« f1 «3 

Ami IHtsdUiiBadtVbO-.. LIDjJ 
79fc| iBMfcfcTatUWL- |5>2 
atSi IHtsdTai|oK«a»«5- 

?mS Miaul Tst A BkYM- 

38149 tttAUSl. Bk.ASl. 

<1454 NatWestU... « 

35 C Ottoman Bank. 

13.7 Rea Bros. Group....* 
ljm Royal Bi-ScoilwLe 
4 . 452.1 5altan» Bank Y50 

Z7.»>: Samra Bar* Y50 .... 

345.6 Schroders El ri 

62.4 Do. £1 H/V ....... ri 
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&sn: lemiaiiwtafcWp 
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l i?.< 
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|7 
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Sept Mar - 
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; Oct May [3463 


BUILDING, TIMBER, ROADS -| 
Contd 

' DhUcndS ICt^- 

Paid One 
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jan July 446b 

KSS 
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61 
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63 
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3 .8 30 4 
7.1 4 7 
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17.81 H 
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OrtM ay 5939 
May Oct P941 
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May Oct 
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I S*** 

Mar Sept 4® 
Jan July M73 
Sep Mar J524 
S^ItU Jul 15347 


CHEMICALS, PLASTICS 


1 1 0 riatro FI20.....-—- 

’s-issssaisfe 

156.C Aiumtam inti. .. 


■S^Wbisci. 




Fund 


Hire Purchase 


20 ofcLF Yeoman SOp. vl 
TL aKambridgr Cm Vr5p . J 

5 ioK3SdiS»akJ^- J 

38 4KauJ?titW»liap..H 

192. CiPro*. Financial.... M 
22.b»Refl« levs. lr5o...J 
30 _5CttUT Trust Grp. Lp-3n 
zn^SWooktievter I(CO(J_yI 


50n 

S3 

li 

SBn 

380a 

168 

212 

ln^l 


Leasing, etc. 


2Z0il7^llO.9l 
0.6 143, 

-2J BJ 10.9. 


Jan July LLU 
Nor June 5358 
JalJan ftMl 


May Oct [2062 
Nor Apr 


3731 

July Dec 9W 
Jun Hot 1472 
May Sept GOT 


«*.« b^a&'dm 

717 B&Jrt WS v-L 

7B.4 Brent perns lOp-U 

46.9 Canning (WJ I 

199.3 Cro4a Ini. 3JJP..—-I 
6JJ Doener 10o. ....... 

139.5 ClIrtSEywa^^... 

449.7 Engelhard IJSSL...J 

2-7t EJ»ppe*i Wwr 5 p-t 

822 EvodeGrtiuD. r 

27.2 Do. 7pRd.Pf 

173-5 Foww.... iv--- 

1 72 rtaynorGraoplW.. 

252 HahtSd U.> lOp. 

840.4 Hereuleslncl 

SfishK 1 
HEBtenr 

7§raiSirte50p.. E .... 
l 15.^?6pcSffcd-Fii. 

g'Sraii 

44.2 Ply» - 

8.98 FPorrall^P...---. 

5.89 bnawlWmJlOp. 

WBSWfc* 
SfiBB&Sftl 

17 ,6|nOhtt®W* f ,w -« 
61 -WYorksWre Qiens. .. 8 
qO.MYole Catlo lOp 



1 M^S£td 

Sssssaastt 

7 JWode InL...... V 

lAhstanrialOp., 

Scan 5p». T 

Rrfrweratlmi. - 

DCASp...— •• - 

:loonlflcU.«.... 
iSctafslntlJOp..* 

llca 1DP 

ihekSp... ••••••■ 


JtA'il 



ENGINEERING -Contd 


DlridaHb (Hh- 

PaW 
JanSep 
Apr Dei 7*41 
Aud Apr Z443 

June OK *7® 
Man !*92 
AprOa O® 
Jan Aug ^ 
July Ok 
F ebAug E545 


Price [Week %iV'Wl 
Ca.(B Stock JdanMlCrt] Bl 

M7.1 Wagon Indnsr'l ( |-3 5'3m 4 

1B3.5 Weir Gram. I 252^ J714JJ10.9 

8.37 Wellman 5fl - I 3*1 

104J Westland 2 >4 p. -P 

Zl.; wbesm v 

S3JWhnray25fl.... 0 

3.13riVood(S.W.)20p 


115 

111 

78 

4ffi 


2 . 9 I 1 . i 9.7 
6.5 4 1 ll.b 
2.7 5.S293 1 
.... 5.1 bB 
-7 03 9.7 


DliMendt VClkj- 
Pild line 
October W1B 
Nor Jun M53 
Jul Feb M57 
July Feb. M68 
Jan July *484 
AprOa 4485 
Feb Oct W53J 


ZSSb 

2139 

IjulSeo » S7S 
Dec JLity 2621 

May N« 

Ju»r>c 1086 
Mar 0« 2676 
Oct Apr 4897 
Anr Sep 2728 

I waS jW 

ApJyOcJa £07 

Jo! Jan HU 

3 _ . Dec Sect £23 
25. bl Mar Aug Z92b 
14.51 Jun Not E962 

2f 9 7 (SertemlwpO® 

43 14^ 

7.7 20.B 
93 9.7 
-in ml 
4.1 237 


FOOD, GROCERIES, ETC 


1143 1 6S0 A Group 

40.4 DsMoi&ltdUl'lWP-' 
2.17 Alpine Group lOo. 
20 6 iJUnerkan Dho. 5o 

iUSSSBft: 

LZ&.4 Argyll Gm* i 

L39J AsblnGrp. Sp.~J 

b3t DoSiwiieOC* Pf. 
LS194 Aa. Brit Foods 5p_ 

18.E Ass. FfcherUs 

3S.l|l*awwFitBtArtp 
*.13U BSN Fr ML-.- 


-m 


■mi dweg-- 

(MTLtewGrP — m 

JSSf&i-s^ 
■JBsEj fa-ab 

ttlftiiwrie^SwninSO- 
22 TKMterrtfc Grp* 5p.. 
87.llNiicrt»tllni 
98.7[MlcroFoaKlO 
44.1MkrMcn HUm — „ 

5 6WMIcrorltK50. -R 
Mllllcom Inc. lt_.. 


«! 


4jsai Motorola i-.— 

10S Muttrt one Eject— ■! 

4377 ' NEC Corpn W0-- 
M.4 teouomoTKb-Sd-* 

1 r Nesco.liTTCsts * 

j.AiNewmarkCLpuU- 

56 J Nokia GW FJ J 

76.3 tonktau ^A u^ L».J 

14.6 tortbambaSp r 

49Zat Oth Teleram I* 

D.l Jeeon»o2«iP......I 

4J7 eOrcbldTeelLl— . 

121.1 ]xt«rdlML5p I 

■ Intt.lOp ; 

k9p..- ---I 

BHaGromSp-. '. 

J„*FWS;'|£7iq| 


BEERS, WINES & SPIRITS 




MILS 


[Ban... . 


Q a».>vJ 


pa.Ztauimervn .r. i jii ■ 13 
M WBirtonwood BremryH 

31 . 5CU: It (Matthew )..- V 


31.b H 

wwssiflaa 




SOOtfuller .— .1 
557a.Qtrand UrtioP 50p- jl 




142.: GiteneKIng f 

0 J 22 J Gulnnea...^.. ~ 
561.1 Do.5l»peCn*M...ii 


lITwl 

1471 

35Sl 

1^1 

«gi 


„U 


234.2 hi|pnanauin».«j» 
3.17 NtaAUuBmwSOP y 
162.6 »W»< wDW«« ^ 
69161 Itlrtn Brtw*ryT50..[ 
296 C Macallan-GlenlheL.v 
53^5 LoMtHatk'A'IAp J 

69.2 MansfleM Brewnr 
152.1 ManH* Thompson. 

30.0 sMenydoHnWIw... 

47.2 Mor land. a 

Ulit SccriU & New 20p.. o 
3 .«fl£ SeagramI yr_—. 
2B1S Fain Group I0p ...P 
L.9B4J Whitbread A 

3M 

251 2 Wolr.aUudlqL; -P 


iH 


.a 


lo ^ 

55 

128a 

692 

593 

46! 


18.41 


d 


m 

£391 


- 2.2 

-2.7 

-2.9 

0.7 

- 0.6 


■*4 


■^a'.n 

Li 

-OJ^ 

-°U 

h 


lol 


4S 29 Jl 
2.6 b.B 
3 9 29.5 
5 0 9.4 
6.0 23 7 
3 6 9.7 
5J. 20B 
4S 25.6 
5 7 Z6.2. 
4.E 25.61 
li 23 7 
4.2 23.7 
3.1! 29 3, 
55 29.6 
3.9 9.7 
J.C 9.4 
4.1 1L6, 

3.6 11.6 

2.7 30.4 


&L 


.--j 


1 








-lS 


3551 


52 10.9 
0.4 - 
OJ 9.4, 

1 ( 11.6 
3.4 23.7 
3J 9.7 
U 20.8 
24 U.6 ! 
5.2 23.7 
212BI1 
5.C 29.5 
4.6 UA 

3J 295 
3.4 2951 
4 3295 


Jol Feb (1550 
UrJoSeDe 16® 
Feb Jo!y 1772 
May NO* 1862 
Sept Feb HW5 
FebAug 2E2 

Feb July ®*6 
Mar Sent 23*7 
FebJb. M5 
AuqJin 2643 
Oa April 2759 
JutyFeb 2766 
June Dec Z7fa 
Ain Feb. 27M 
Not May 2791 
Jan July gffl 
Jan July 
Jan June 2890 
1410 

Oct May 2997 
June Dm (lU-9 
Not Apr 
JanJly 
JanSep 
Jan Aug 
jan Oct 
July Jan 
FebScpt 
OllseOeMrJn 
Feb July 
Jan July 
July Jan 
Jan July 
OK July 
Ok Jail 


DRAPERY AND STORES 


DK June »95 
May Sep 3107 
Feb Ain 3230 
2972 

Feb Sep 3143 

1 “W 0 * 1 
’(September 2M2 
January llbl 
MayOet 3CT 
Apr Not 3179 
Mar Sect 3180 
Jan July H49 
^ May Oct JB91 
u. 7] 12.3 MayNor ^1 
■ 9(94 Del May 3a* 

5 3 9.4 Jun Not J337 
‘□irai - 1457 

27 ( 20.0 Apr Oct 
3 3 9.7 FebAug <9*8 
L.9J9.4 May_Dec H70 

23 .7 Aug Apr 3371 
10.9 Oct Apr 3374 
_ - 2Z»W 

‘ S « sa g 

..si’ssrS 

24 25.6 FebAug 3472 
™ 3.7 JM Aufl 3*73 
4.9 Mar Oct 3494 

_ — 3UZH 

4.9 October 3M5 

,3&S A IS 

-J 210 - 2“ 

zi|2O.0 Oct Mar »75 

I 1 I 20.8 MayO« 

35 ! 9.4 Oct May 3576 
7 9M5 Jan July |6g 
7 11.6 FebAug *739 
£ _j 23.7 Jan. Oct JK9 
7.7 295 June Dec 3toZ 
n 1 11 4 - 3653 

4.0 2G 8 Apr. Oct- 3661 
47 20.8 Apr. Oct. 1660 
9.6 145 July Km »72 
7 4 25.6 Aug Feb 5023 
3 J 26 J May Ok 3715 
15630.4 Jmw Dec 13717 
U.E255 Jan Jul 


5.(8 


L.7l 


u '” u 

CmtalOo. 

kdl lOp 

iates 10p— 

2271Bonhwlcia 'ibp. 

129.5 Brake Bros 10p... 

557 jBrew maker lp.. - 

455 Budgeml OP pi 

22J7.I CadbonSchnepPK- « 32U 

9 66 Carris Milling v 1« 

102 Cl Iffort Foods-....* 455 

24.0 Do. "A" N*V * 1M 

4.B3KraiH^tkMllllOpT 71 
905 Cullen's Hite lta-T » 

L0U4 Dairy F»tn M 5c.. tt>r 
13 1 Dahpak Foods 5p_..vl U7| 

796 2 Dalgetr £1 1 

6.07 Daniels tS.15p-.... 

7M [Se^F«*Sbp. 

25°^^^.-. 

,ua. Lovell zOp. 

'nod Intfe 

;yff«lr5p 

JobaFcrplOu.' 

1 FI* am A5c_ 

2fip 

laiicwood 10p.... 

r llllsdOwnHktolDp 

g.lljlHughes Food 5p . 

16.7 Hunter Saphlr. — 

555 AWS Grp "A - ”■ 

2592 Iceland FmienlDp-. 

10S WU Gmip aTP— 

23 9 Jacob (W.iRJ.. 

655.4 Kwik Save lOp. . ... 

4.15 LeestJoimJiiOp.. 

130 9 Low (Wm.i 20p 




, Apr Oct . 
April July 


dz? L2J 


July Nov ' 
Jan Jul 
Aug Mar 
FebAug 
Jan Jun 
Mar Sept 
Mar Sep 
May Nov 

Jane Dec 

Jan July 
Apr OcL 
Aug. Apr. 
Apr Oct 
Apr OcL 


ill 


102 UM atihivn 

354.3lJnrTte-!i<W)10p._ 

5fc3Do. 5LpeCT ; Pt Q. 

3mfellf5A(BrrSF100- 


JanJaly 
Aug Feb 
Dec Jly 
Dec Jul 
I Jan. July 
May Not 
1 Jul Jan. 
(May Not. 
[May Not 
1 Jan July 



Apr Oct 
Jan July. 
JIM 


Mute) . 

r_ Ea Sink 

9 54 SQiielUioGfP’dj. 

1,129 1 eOuruLi*LHLSS 
397.‘ SSilMSW ,SR - 
M- ClaibiW-. -- 'J -- bI t 

11 5 lClearm»k 6 fl,. ,1 ?I , 

UllCoiMWlne 'jd... 

13P iCimac Group * <1 * 1 

43 J ta unwN, H«s(h 1 jn 

2 b( Kd olOBiimOP’N 

9 4 f cor. sale jip -J 

367 6 3 

lUtaS» , “‘»o'lp 

4 H KoOTita- 5p 5 I 5 
40.2 

g 93 jcmraBe'diT" *1 
17 1 Coaii.-i — YI 

IJTii Cntrtjafc-., 

bJ6 tan*m'« 

3 94 Cow’.wMCrm J- 

lb5SD.’ri»Grp.p. *j. 

20 4 Daub* 5p -j 3 

4 97 ■» 

94. B Da«'S fcfFfl -H 
30.2«lr.n5Bo-s» H 

3775DeLJ*«. 

2J7 Del I' „■ 

2_3C Dir* lfl,Hfe ,| l 
99.0 Die -, Jrda 5 _ 

75 E Do'.-J»Pa l 0 * 7 
422 DW.W5P c- ‘ 

19J jOmID*P.-;»'. 
|.ls 8 <Do't f *prp« sl 

226 D»;jnll. <> *•■ 

a.9t t>u ■•’■■■ 

.K J .. 

n. iWl 

..p.A 

jtuflOs • 

.idcn&LJU.. 

SSjbb.’* 0 


Prin tWrrk %jy*1dfLattt Dirldaah (City- Mutafj 

"" F ge fir'd *d Paid Riot Ehi 


dungtrarM m ra iu iiibc os. _ 

UOcJ Mfr 0 - 9 flprfct 53Z7 3?,6 MlawSroup * 

3J 6.0 25 JaApJnNc 2130 710, E W*. < 

-23 4.B26J Nov May 2132 W. 2 illwuiima lOp— » 
ng -il 75! 25.6 fKJuhr 2160 i8.7SHwtnrre2tP-Y 
1 □) fe7i 19*85 - ESS « 2 |inclalr(Wni.f..-"j 


ibJ Stack 
^idlawSroiip. .. 


-in u.d Aog Feb (2223 I 
101 -4 712214.5 Not Jul 7233 
loss 19 9510.9 Apr Oct 2234 
« . 7.4 26J N« June 4760 

169 0.4 6.4 265 Apr. Hot. 3601 

22 -12.0 4.S 1L 6 Auwnt Z243 , 

158 -L9 B.4 9.7 JwAug 2245 

310 4.E 295 Jab Jul 2250 

t 53| -B 6 214 125 May Nor 2255 

’ - - >149 

-10.0 - 15.1 FKOct Z256 

.0.9 35 145 June Feb 1390 

7 5 5.2 23.7 Feb Sept 2273 

-2.S| 6.3 125 - 2277 

4.C 25.6 July Jan 127B 
65 9.4 Hot May 092 
8.9 Apr Oct 2315 
.... ?J 30.4 Jon Oct 018 
-4^55 9.4 Oct May 2326 
1.9U.6 11.6 Jan. Jpi 2324 
-154) . 1 9.4 May Nov 2331 
... , 7.0 30.4 Dec. July 2353 
-06(6.3 295 July Jan |2354 


95l 




35 2 Nidtob (Vlmtojj- jl 
23 ‘ uomiamSitM lOp B 
737.1 lortbern FoKt... q 
957 HI0rthbr*n FA5p- u 


957 WOrtbbr'n F*5p.. j 
185 £ Hirdln P"k 10P-- j 
19 OPart Food 100.. V 
114.E Perkim Foeeb ... • V 
2.19 Ptarmigan 12 >iP_y 


Z2.6|fAlan Pool 5p V 

'S ISferl 
S?:i S&1Sa*s:i 

246.7 JAaprBj.... J 

10.3 AasUnReed..... — ( 
375 Do. A WV... I 
3.42 6A««Hiuiglcl(te...V 

54 1 Brattle Ul A- | 

62. < Seoullslta — -.0 
231 leuerwaitCoKlOp* 
7.22 Blacks Leisure 50p-.H 


|07.2|&oml<N)ll^^U 
5475fortmiGro«iliB^ 


^ 



I ^.atojatTvnydiufflP.ibl 


Urii iolesMytr A50c 
37 { CoufTS. 

asssCjjfc. 

2J.3 DewhlntlOp.-- 


'^■^SSSJgs 1 


BUILDING, TIMBER, ROADS 


244.3 AMEC Sta M 
161- Do 6>jptaC»IH..ri 
23 2 Abbey. 

4.95 DAIbri! 

20.1 iAIlen’ 


1 -7.7 - 1«.B - 

-21.7 10.4 25.6 Ocl Aug 
1 7.1 9 7 Jan July 


644.4 DuiSnfHWRiOpr 

8.60 ERA Group 5o ! 

33J tmphegbrBGrp. ■ 
2.44 Kan tantanSp. 
56 2 Eta mlOp.-, 

695 taoHomePmtaSN 


rjila SeclOp'— B 
icIrtftlOp ...^4 

All woods bp Ih 

BPBIndJ^to^-J 

aJ8 sbk 

wassssg 

rHonwlOp-V 


= ^Tfca 


rlOp 

3 6 ^Be!lwlmhi 0 p 

83 ^ Berkeley Grow 

--"'letlBrtn 

line 


99.3 B.ne Group 10o.. 

24 2 Biockleys20p 

LI74J Blue Circle 


'246|Booi iHrnryi 50p . , 
28.flBrtedon ' 


4 30PB&E A . 
2 ti tJ Briii-* Dredging. I 




r».arrru»— II Austin ip. 

29-^ALA 5p ■ ■mi- 

4.30K*CGS Grt»P ZUp. . . 


I0i Colroy lOp 
23 B Gender Group 5?- 
4.6* jCcoaerCirteta.il>:- 

3 41 MpwnlF.>5P 

335 ZCoajm Croup.... 
37 1 Cam Wide Prop.. 
66 5 Crest NWnjjMPy. 
18.4 DaShPt-Ci CetRlPI 

? TO fr»Con 10c 


_ 75 Crest on 10c -.. 
fa 69 Crustu Urttesl lOq. 
lb 7 Ocrricnlfion lOp... 
47.7 DaiqU'.'Rcbt Ml. 

3 21 50 iWWiGiwn> 5 s» 
14JEBC500 . 

lh 9 Edrtraid Hldgt lOp. 

18 1 f Ecwio Groop 10p.. 

22 « Ejilh • ■ 

21. 3 JEre Group- 
233 0 ETerrf. • 

30 8 5EiolioraL/V5p ... 
265 Fairbrlar M# -■ 
18 0 Flolan Group lOp-ta 
14.5 IFreeoun Groop lOpri 
53 9 5allll«d5o - -P 

2 09 GBh 4 Dandy UP- 
1 7b Da “A“ 10o.. . . 

66 8 ileesonKSJ) 10p..* 

^iSSSaStul'l 

7 lllkHrtKttOT TOP - Y 
2.99)00- 7pe Cm C*M..V 

3 jskdiey 4 Crofl 25p- 
Il3:«ood William* ! 

U’fcS'H.II 


26 lj] 


-3. 


217 


6._ 

l 297lbo Warrants .... id 
21 OUartsai Group Up-.il 
999piK*5p.... J 

102 Woil""^- 50 - 

550 UKaiima Y50 ....... 

1 795 Wjfaige Coo FFrB... 

93 ltainglJohnl 1 


15.1 Feb Jly 

26.2 May SKt 
20.8 Apr Ocl 
25.6 Aog Jam. 

145 MrtOT-hW 

9.7 Jon. Aup. 

25.6 feb tag 
263 Jan- Mar 

6.8 Apr Not 
25.6 Jan Aug 

Apr Nov 

I Octobw 

May Not. 

Jan May 
Jaa. July 
May Not 
F eb. Aug. 

FebJoly 
Mar Oct 
Jane Not 
Not J'y j—g: 
Jw July W670 
Jun Nw fig* 
Ocl May fi94l 
203 Jan Oct 11900 
9.4 May&KUWb 
265 Hot MW (1*92 
9.7 Oct Feb (5145 
123 HwApr 
|30.4 August 
10 .9 Oct Apr 
295 Jan Jn* 

1 9.4 Dec Jun 
9.4 Not May 

,R Apr Oct 
U2 Apr Oct Ft 
1.4 July Nw. 

^J.7 Sept Apr. 

20.8 Apr OCL 
20 8 Apr Oct 
123 Nov Apr 
20 8 Apr Oct . 

25 6 September' 

63 SepiFeb 
122 Oct Mar 
10 9 May Oct 
g.4 Not May P«7 
20.B Jun Oct 
14 Nov May 
8 AprSept 
14 Ho* July 
■ ...10 

29.1 FebAug 
7702 - 

20.8 OcLApr 
112.3 Aor Not 
, 94 Dei May 
94 Oct May 
30.4 Jan Jane. 

10.9 Sent Apr 
9.7 FebAug 
25 .6 Mar Aug 

U 6 Dee Jl* 

20.8 Mar Oct 
293 JanJly 
12.2 

20.8 April 0*1 

20.8 AprOa 
30.4 Dec. June 
30.4 Nov. Jone 

20.0 Oct Apr- 
304 Eke Jul 


-«Ej-.j ] | CC 1 5p 

16.; WdsmttbsGrp lOp 
735 taatUoltBsal 

^ 

43 j larouoeGralOp. 

14 J WenelOp -...— 

ESMBSte^ 

IK lwUSS ft »9 

19.4 WaBwes Wen lta-v 

SMSfeuaftLifli* 





JIib5p --■! 

il Time Com 5p - 


Rha Group K 

nme5p— "J 
vnoss Group 10p-l 
SD-Selcoo...„ I 


44.1 


eGroup5p.- i -r 
- amEtecLSp^ 
nlelOp, 


_w 

SVfc:::! 


SSSSstl 

u.rJfTlBCIIC«lts5p.-T 

ffiiSEte 

cnSUMCBp--— Y 
cCompmenSp-Y 
U Grow 5p—.r 




20 .-,- 

50.00.1 




jjgt^Llmlted 


j -imiteo iik jut...... 

1 Ltojd* OemBB 5p- f 

18.7 Do 7JpCmP»5p...^ 

20.1 NUIlett 5p T 

UL4J Marits6 &wcer-« 

8.01 Martin IAJ20P....J 
195 OMeiulKU >.— -. I 

22.8 Mots Brat Grp 5p. Y 

130.6 Went lOo « 

13.S Hirer Group Y 

15.7 Do. "A' -T 

6 13 Juhi 4 Robins* lp-* 

2 02 1PML..J. Y| 

7.16 PartMaGiOTB.... • 
18.4 1*010* FI* am IM. 
130.4 PemoslOp. 

233 H»ep« Group lOp. 


Mar. Dec. 

D«July 
Oct Mar 
Jan Aug 
Mar Oct 
Apr Jan 
D« June 
October 
AprOa 
July Not 
A prOa 
Jun Sep 
OcLApr. 


187 


HOTELS AND CATERERS 

. Jl Mil _14 cl 25l29.ll FebOi 


3158 


May Nov B164 


M» Not (3163 

iN!rJaSrDe|_._r I 


engineering 

Jjgjf 5i”"fl 72 

0?®TTr^*P^ 3 * h 

55.3Sdw**G»WMi — g 


ntta 


jun Not DJ.7Z . 
NOT MW ^73 
May Oet p2T4 1 
Jan. Aug. | 
j Jan July 
IjaoApra. 

Jun Ok 
J an Jal 
May Oct 
Oct May 
Jan Aug 


33JI«"U’ ri Cl 

1B.6 AerotoaceEng Yj 53 

37.C Mh4lacy5p. ■ -Yl 
51.7 |AUa*tawEwi5p..jj 




19.7 Beaut ord 10 b-. -.-Y j 


8.74Blmli — 


1.9 2HP ropell«r lP--_- 


Sill 


iu 


48. Tte'^I^IOo. 

2 lTWainar Tens- Sp- 
471.B tatners lOp .. .. r, 

46.5 Do Cm Con PI £L -ri 
4 60 rteJKt.SBOT 5P. ..Yf 

9.01 UU Dpi?" GroSP Y 
8 02 54 U Store 12 !;p - v| 
1.13 Do 31'tPtF ! , 

LWJ Sears. tS - -3 

7.91 }5>amG™»100- Y| 

47.1 eSnmroad Grp l to .ri 
S34.3 lmlth<W H >A50p« 

1.46SSpeclJley«a.. ■« 

15 1 WrttagGrowahi- vj 

524.1 StorhouselOp.. •* 
913 T iSSLwesSp... 
9.25 Tie Rack 5p--- ■ 
69. f nine Prods lOp- 


29*8 
Sect Apr SZ31 
On Jun 3633 
OaMar JU* 
May Not DM 
Dec July (2040 


il24 




x.ximnKl IFrart) 50 - - n 

I H. 2 Vital Hldgs 

, 4 42 BWensumSo “* 

I55i WWfB- W istr a 

II. 2 Wilding Off. lOP-W 
3.42fW*W4fl4*tarL»>3 
lBUiWiewk UiOmSOf 


-19 ia: 


1B| 


January (3761 1 
Nov Jul 


Od Air 


a. /wDKiAlnglBUi NI«U 

323 Brwmgrrivelirt ».. 

9.15 Brooke T«wi5u.. • 
lOb.roSuiioagb 20p - 

27.7 11.10a.. a 

48.4 LarcloEng.So... -H 

ft! jSSKm.3 

swsa’ 

335 3aytna Son 50p Y 
8.81 Cebeo lA) ZOp.. « 
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Groop 5P- i 
auOs20p. . • Y 
.Sbeenmodlp i 

lir Corn 2p... 

■nstu-Hj 

gauGip 5Pri 


-1.7(6.5 25-6 Jan July 
‘ 3 .I 3 O .4 May "or 

.2.3113 Mot Not 

llOJ 9 4 Jan June 

-I.sl5.5 123 AprOa 
^ 6.4 9.7 Jan Aug 
11.1 20 8 Oat*K — 

-I I 1.7 237 Jan Aim 1593 
.... 4 4 1287 December 1590 
3.7 4 4 20.8 Mar Oct 1613 
... 2.2 29.5 Jan July (460 
-7.7 5 6 U 5 July (377 

29 5 Nov JN (948 
26.2 - 1631 

5 8 20.8 AprOa 3591 

4.4 20 8 October }6« 

6.3 12.2 Mar. Sjpl (672 
3.fl2b.3 May Not 1675 

2’B5 “ M* 77 

- 1455 

15 29.1 Oet Feb 
0.5 233 J^May l,™ 

8.2 9.7 MvAug 4796 

6 3 29.5 July Feb (713 
-4 u 7.2 20.8 Nw MOT 1(78 
-1.2 lfli 14.5 Not May 5LM 

2 3 7.8 25.6 Fttitaq KO 
-5 1 7.; L4 5 Jun Not 1871 
-2 7 53 1« 5 Jan Aug. (BW 
5 6 9.0 30 4 Dec. July 1720 
-L5 6.4 25.6 Jan Jnly (W 
13.fl6 6|26J May Nov W7 

1923 

2 71 4 315 111 Not May «57 
5 1 3.320 B| Oct Feb (998 
1C 5.3293| Jan July 1733 
-3.1 *.3 29.51 July Ok 1900 
3 4.9 1 May Not 5270 
-7.1 5.329 5( Feb July 1767 
-04 2M9.4 DecMai 
2.0 27(7.9 Ja A# JyOt (775 
3.U12J May Hot 1777 
286(27.121 - 1786 

a 7 (tag Mac *£® 

3 330i0( Dec July 1|03 
. 10*7.11 JanujO’ W05 

Z.bl 3 gb.B FebOa (aiB 
2.3 9.814.5 July Jan 
' 6.g 9 4 I Mot Not 1829 
5XH14.5 Dec Jun (828 
2.4(25.6 August (1833 
l 104 

129 81 Jan On 
3 4(10 9l Aw Ocl 11844 
10.C13 89| Mar B856 
5 9)9.4 1 July Dec 1865 
...i 4 .» 6 .B I FebSep UB66 
l.l| 5 ail.6( Feb. Aug- 1B76 
- 3 . 9 I 6.1110 9] Not Mot 1TO6 
-3SI0j|24.B October >307 
-L« W W "« May 4511 
14.323 7 Fib Seat (935 
10.7|30.4 ( July Oa 1938 
84109 Apr Ocl 5299 
3.M 9 4 1 Dee May 1940 
,849.4 DecJun 1W 
16.71 9.4 May J.u 1950 
'6.1112.3 AW Sep (951 
5.4)26 3l Nor June 1890 
,ll.gZ9.5l Jul Nw - 
11.7) 20 8 MarOa 1901 
6^30 .a( June Not 1910 
5 2130 4 Jao Not 1966 
100(29.5 None OK *W1 
-4.7 91(25.6 Aug Jan »U 
41 4 *26 3| May Not. 1*27 
3 4 3 314.51 Nov Jun 1973 
-2|4 3.326.3 Jujl »53 
-II 7 1)9.4 Not May (97B 
12jl97| FebAig 1979 
-« 3 ilA 3l Oa May 2003 
V 9.7J23.7 S«» F*Jpr 20L5 
-1 5 4.11 9 4 1 May OeL 1509 
311 - 22 J *9.7 FebSrot 2^ 

3.4 8.3 57 AugDec K90 
4 11 - | June Jan 2533 

OE 5.1(97 1 JOT Aug KH9 
•28 ILa30.4( OeL Jo* 2054 
17 fc.Sl 8 . 9 J N«Jun 2059 
-27 7.U25.6 Jan Aug 2061 
-26 3w68)0n.AW. JOg 
62 2.0(30 5 N« May 14348 
* 026.3 MayNo. 
o3l09 October 
2^23 7 August 

- (2083 

JsfoTlAagMn 2069 
-•» ji 3 3)20 aiSKHember 2090 
-1.3 4.fl 9 7T2«Jan L3« 
-5 s 6.9l25 b| Jan Aug 2105 
^ 0 3U4.B OttApr 
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7.00 jmdOTFlftW-- 

292.5 London Intnl 10o 

121.5 Lmr A BonarSOp ... 
2.03 HJOT HOdlngtSp. 

600.4 MB Group... .--3 
153DDo.7 25p0vPfl5p.ri 
15.E IMYHlfelOp.. ri 
50.4 McLeod Russel. ...-* 
43 7 Macartby 20p 

76.7 M act arlaneGp .w 

5.45 TUgnoHaGrorolOpri 
424.1 Manpower 5P.—. ■* 
34.6 Marling Ind.JOp 

0.72 5Maxlpri mlp 


5 . 6 SfWUrtomGroap 5 o. vj 
9.27 Mayrorro ' 


T.t/ 11 — i-lontr Od. 20 p. ri 
57.4Wede»a lOp . . - ri 
39ij»ieW 'le Gram 10? -Y 

247HMeUKlOo r 

1.59&WAIWSh*U , JA- 

9.21WfTIE Group 50p. • 
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169 6 Horans ... .... 1 
95.0 Norfolk H wee 5p. 1 
3.32 Norton Group . ' 
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188.7 Nu^SwIftSjPj.. ' 
1.6501 XIJpcC" 1907-92 
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73.2 Ortliamel.. ■ -ri 
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20.1 Archer (A.JJ JU> O 
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L9J46 jumn. Union. a 
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Son Alliance Grp. . c 274 
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1249' rrareHers £1-25 £124 
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FTNANCIAL TIMES MONDAY SEPTEMBER 17 1990 


LONDON SHARE SERVICE 


• For Latest Share Prices on any telephone ring dlrect-0638 43 + tour digit code 
(listed below). Calls charged at 38p per minute peak and 25p oH peak. Inc v*» 


MOTORS, AIRCRAFT TRADES - 
Carrtd 

sa — i , “iaasi , 3 , i"aris 


PROPERTY -Contd 


INVESTMENT TRUST - Contd 


9.06|AhbqrPaneh .... 
13.9 Airflow SYreaHMo. 

19.5 Eksarom 5p 

485.3 Dowty 50p 

103.fi FR Group 

106.2 (wtk-Flt Htogs. lOp 

890.1 Lucas Intis. 

13 0 Do. Warms. ..... 
32.0WUW-SUUJ lOp . 


Components 


JS i.o a a Scot Feb 

JS ■ " V« M29.S Jan Jut, 
-2 9 4.5 9.4 May Nov 
197 ID 6.123.7 Mar Oct 
14C -1.4 6.1 145 Occ. July 

,6t 6 5 45 30 4 Nmjun 

12| 65 9 4 Jua Jan 

6 M... 1.6 - November 


Garages and 

-a 


14.4 KmM Motor Aicus.y Ill 
7.36 Kook iO.CJHMgt. y 316 

65.8 Cow ieCT.ISp ...f 52 

110 heron Mmk 10 m U 

10 J hart»«tV<rtovlOp_y 71 

538 ioutty & Gtfl 5p ... Z04 

35 1 Dvuib HaMiaw, ... 0 1746 

28.3 latroiF C.l 0 9(1 

5 25 kwriflos lOp „y 58 

5.41 lacks Wm v 51 

4.99 Jraup& y 59 

208 . ^ LetSemce. j 224 

14iSnokm v 74 

1.82»Ma>aya Group lOp.y 36 

21JPenyGfOop.....'...'.'2 114 

U.4 lotos Group lOp. v 83a 

4 .39 akin Here Q6r » Zlffl 

23.6 rnmocolOp 0 Id 

10J 0o.U>:pcU'96... £147>d 
24 UVarJy IReq) lOp... yl 7(1 


Distributors 

'6 

12 . 

15. 

3 

4 


Izm 


SSI 


NEWSPAPERS, PUBLISHERS 


-12.7 lid 

- 2.0 2.3 

sd 

3.4 

2.4 

O.E fa ll 
1.1 3.0 
-67 4 1 




to Group ... 
Unmatlona 


26.2 Apr Oct 1522 
9 4 Nov May 1889 
23 7 OciApr I7M 
30.4 July Oct. 1841 

25.6 Jul Jan 1851 
9 7 JanAuq 1954 
ll.b Feb Jul 2298 

25 6 Jan July 2457 
145 MayJan 3283 
9.4 Qet May 1408 
10.9 OcL May. 4901 
123 Apr Oct 2858 

9.4 May Oct 2914 
6 .8 Apr Sep 1443 

30.4 Dec June 2937 

26 3 Nov May *463 

23.7 OrtApr 3310 

20.8 Oct Apr 3356 
30.4 Nov.Mfiy 3449 
26 3 OctApr 34% 

10.9 OctApr 3497 
10.9 June Nov 3620 
151 ScpFeb 1466 
25 6 Jul. Dm. 3697 
30 4 NovJun 3739 

11.6 Jan. Aup. 37% 

25.6 Jan Aug 5061 
9.7 On Feb 4111 
25 6 Jut Apr 4945 
9.7 Jan July 

20 8 UrJaSKOK 2994 
263 OctApr 4308 
3 30.4 Nov. JUM H375 


32.9 Helical Bar 5p . . B 

10.4 Do 5>*KC«PI'l2 v 
16 9 fcfliqSci&hiUfe » 

1J»: 9HK Lind Hldgs . 

19.6 S4NOCO 10? B 
5 00 Jermyn Invest 

201 VKryCit? Pros 
l Wl Law Secur ities £1 .« 

} 409.1 to lOut 1st Ur Dea»Sy 
) 162 5 to 10 k la 3a 2030. y 
L 841.0 TLcrrt L eave 50c. . . 
f 59 2 •ETStOTJJi.KDnffli 
1 1 1.8 Lnrti it MlrpHn 5p . t 

! lb.4 Lun. Secwlues 15p « 

I 2 

47.6 Martina ui C 

7.16 fMaiyManr Esu 5o0 
11 4 Mclltf roey 10p y 

39.4 McKay 5cn 20 p y 

I . 66 WodvM Hud feu y 

32 : 1 Merfeale Mm 5p . v 
2. 12 Merlin Inti Prom I 
5 02 HIlaiegauGrii lpy 
654 PMolyima Efls y 
3.69 Mowfirtf [flairs (Cm , 
193.7 Motmiitlgft.. .. I 
465 Do. 535pcCrvPf - f 
43. B Moanulew Esti So y 

II. 2 Wouat Group Ido. y 

100.9 Mndlow (A. & J i .f 
6.44 New CatenaiOi 5o . 

16 5 Mien Dig PrpsSp.i 
25 J Oftory Estates 5p | 

29.6 Paimmum Hldgs v 

214 C Peel Hldgv. ... | 

O.bfl Peravani Pram lOp.y 
144 1 Power Coro IrlOn , 
5.64 Priest Mjrbnv lOp 0 
4 69Dtif.l;PtOLi> 00/0} Y I 
3 51PriorlOp ..y 

28.5 Prop Pjfflwsilip y 

98 3 Prop Sec ImrSOp 0 
9 14 '-Property Tsl lp ft 
8 73 Raglan Prop Id v 
62 2 Pegalian 0 

3 87 Ron ion Group 20p . 

132 4 fiosehaugh 20o 0 

13 7 Ronliraon lOn . y 
8 11 SatdandSp V 
IB 1 Sj?iII:5p . . s 
23.3 S'. Ulodwer lOp B 
! 124 i San Metres lOp. . 0 
I 30.4 5tutLPithir/ y 

) 4.25 SlKJlDanl Prop . y 

L 22 7 Sherman Sect IDs a 
1 5.23 SlndUJrGffitmia 10s y 

i 631 1 Slough E: iv .a 
3 29.9 Do. 12 >,pc1ji21109y 

I 35 B Do 111.* 2019 y 
J 147 a Do bpc C«.Bd2003. y 

3 16.6 {-Smiih (Jamal Ess ,y 

l 69 8 Southend Prop 5p. 0 

3 l 71 Do. Warrants y 

t 21.1 Do 5l?gcOrCiMH y 

3 31.3 SpeyluvA . ... B 

7 149 3 &5unwpr Prom .( 

3 4 15 Slrasr. & Wight LI . 

a 3.57 {-Tern 20o .. ■ -V 

t, 565 lops EsUies v 

0 55J rawnOntra.. . y 

b 36.6 Traffanl Park... y 

7 17. C vTiwdiernoofl 10p v 

0 5 88 Hrevlan HMge ZOp y 

6 3.9fc Trust o( Prop. 5p...y 

7 8 19 UK Land V 

q 6.45 Hinton Sgua»» 10p..Y 

t, 73 0 Warner Estate 5p. y 

il 103 7 Warnford Im. 5p . v 

1 7.38 Wairlngtons y 

IS 13.3 WaienjtodelntJ.Sji y 

_ 6.43 Do 71,peC«RdP»..y 

14 167.3 Watts aiyo(Lw...f 
m 4 15 Wesmu. & Country v 
rs 4 24 (Wood (J DJ 10p~y 

4.9UfZurlcfe Grp- 5p ... 


Week % Y*W Lnt Otoldewfa Elty- 
duwot Gr*> X Fold Owe 
-9B 7.7 29 5 July Htw Wht 
-3 5 1Z7 11 b Jan July 2868 
... 5.4 9 4 Uay Nov 5048 

3 9 6 1 12.10 JunNov 2794 
-9 5 - 13 2 April 2981 

. 16 29 5 JunFrb 3034 


4 7 II 6 
25 12J 24 8 

2 1 12.3 27 6 

0 B 5 1 21.9 

12.120 8 
-115 - 9 4 

3 8 7.7 2712 
b 1212 20 H 

-I b ;..I 295 
.. . . 205 b 6 
-5.4 25 d 26.3 
10.5 14 E 25 6 

53208 

222 2 10 

l -13.3 61 26 3 

- 13 11 

.... 122 - 
-5.3 19 - 
-13.7 11.4 25 b 

1 1 69 66 
-3 4 12 J 25.6 

.... 1.7 25 6 
... 12 3 26.3 
5.6 b 3 14.5 
.. . . -31.10 

81363 
21 83 94 

3 7 0.4 20 8 
-0 7 96 20.B 

-25 0 I B.5 

4 1 5 3304 
143110 2811 


m 


Apr Aug 
Apr Del 
Jan July 
Mar Aug 
Jul Jan 
Jan July 

Oecerabrr 

July 
May Nov 
Ju&pMar 
Apr Oct 


.. .. 4! 49 
7 6 25b 
28 1 30 4 
5.0 2 5 27 11 
-3.2 1 2 256 
11.4 23 7 
-15 0 9 a 6 8 
-A B 93 12 Z 
63256 
. . 1 6 15.1 

3 6 3.415.1 
-(3 - U-12 

-12 7 134 26 3 
-0.4 6 510.9 

1 1 126 23 5 

2 1121 Z35 
1 0 6 1 30 4 

-3 b 3 7 295 
-1.1 5.2 6 8 


25.6 JanJIv <614 
25.6 Jan July 4074 
2711 December 4096 
b B November 4112 
2 B 6 - 4629 

7 20.8 October 4254 
L 9.4 Jan Jm 4264 
9 9.4 Jim Nov 4288 
4208 OctApr 4298 
D 20 8 Jan Oct 4639 
1 263 April 4315 

5 2712 January 4336 
D 68 Oct Mar 27D4 
7 29 5 Mar July 4433 
2 20.8 Apr Oct 4434 

2 lib Jan. July 4435 
337 Jan Sep 44« 
126 2 Apr. Oct. 5182 

3 20 8 May Oct 4441 

6 10 9 Apr Nov 4472 
3 6.8 September 4531 






PS Corah- Grp 


Mar. Oct 
Nov. May 
Jan Jb Oct 
Feb June 




OIL AND GAS -Conid 

Pro* IWb* %|rw Last Hftdendsic 
Sturt risrot Ci'i *d Paid J 

KCA Drilling lp. .y 21 - 9 , 8 S - 3 

Kelt Energy lOp 6 7 -115 - 4'86 - \ 

Do bpcCv.Prt. ..y 14 ... -20 8 Apr Oct 5 

ftoilon Dili Gil 50 jy W 8 r -2 7 O.B 145 JMNOV 3 

LaSMO a 473 - 3.1 2 . 120.8 MayNav. 3 

Do " 0 ps'' 10 o. B 193 - 8 . 1 14 < 26.3 UayOct 3 

Do gSmCwflcMLlv 974 , -05 13.1 U b July Jan 

IMJd&Sctsi Rev., v 134 - 1.4 - - - 3 

J Mobil Ccro S 2 .. . C 34 S 1 1 4 4 1 8 HaJuScDe 
C Monumem Oil 5 o B 48 .. .. - - 

7 New London 5 o y 11 - - 

WZ 0 il&tBUU 59 - 25 - - 

( goisl. Hrtro Kr 20 ... £21 >4 0.9 1 7 29 4 May 

7 NortbSeatoea 5 p..y 29 -UB 5 - 

' Ocddmtal Pet 20 c. . £ 12 << - 2.0 10.9 5.9 JaApJyOc 

- VOhloRs 2 C - - 

2 WliverPeS .. . y 17-2 9 - - 


MINES -Contd 


Pan Pacific Pet . 
•PeirofiuSA 

■jPicL Pet 5g < 

PitlenvIeF lDp. ...< 
premier Cons So | 
Prtsldk) Oil A. . . 
Ranger Olll. . . | 

Bkbwnt IM&Ge ID;. 


Sngleser Mining 9j» 

Do. Warrants. 

Unqlo-Oomlnlon .. 
Bond Inti. Gold. 
Butte Mining 10 p. 
fCdbv Res Goto 
C ons. Murch. 10c. 

yDRXlnc 

Knnevho. IrlOn . 
Eirna Minerals To. 


Miscellaneous 

1051 ... . 

■ y 28 

... 9 \ Zb 

331 -5.2 
Y 16 67 

. 111. 131 


. 5 2 225 May 

-16 - - 
1.4 28 10.9 Oct May 
-2J - -5.7 

... 1J 15 fl MMbglw 
-1 2 - 27 J April 


SIMAUIV; .K 1 HC -AJ “ ” 

DutcJlFIS.. £43 It - 1.0 5 3185 May Sept. 

fid Prop .... 6% -1 8 - - 

os AS® 25c. . 215 -2-3 3.7 104 OdMay 

trrRrsI 200 2.6 - - 

Trais Reg... a 491 -0.6 5 1 262 Nov. May 


fSceptro Rrsl 200 2.6 - - - 

Ibeil Trans Reg... a 491 -O t 5 1262 No*. M_ 

Da. 7pcPf £1. . y 58 113 9 7 Feb. Aug. 

Southwest Re. 2 p . v 2 . -6 85 

iovervlgn Oil.. ..p 207 -4 6 - - 

ilenduPeL-chwlibY 6«i .... - - “ 

reucoSpcCnv tl27 -3 8 6J 9.4 Juo.Ocl 

DUhCtoFrPetB £ 68 >i b 0 45 16 b June 

iTridfrt Pel. 71? 7.1-- 

rlwn Europe 5p.J 164... -- 

BllowOillOp . . y 14*j -33 - 305 

iTmfcw Res Ir So v 39 -6.0 - - __ “ 


Euaoa Minerals Zp.-v 4 ft 

Geevor Yl M 

Greenwich Re 0 16 

VHentofaW Mmes. it 
Honestalie Mhdng SI UO^j 

B rd Lake 7 

loCSl — 14 >, 

SL. . 218 

Rss..... 5 

eg ZOp v 51 

a 431 

;. Inc I 8 
olOp. 140d 


16 6.7 - - 

1 % 131 - - 

32 -5 9 22 7 17 7 Aug. Feb. 

6 .... - - 

9 - 14 J - - 

48 - 11.1 3 2 11 b Jan Jul 

34 - 6.85 


l.d) l.b June 
1 026 7 FbJvnAjI 


51 -3 8 - - 

431 - 3.8 5 8 263 DeeJol 

40d i’l 7.2l09 AprOt* 


[Triton Europe 5p 
TuHovrOillOp 

STuskar IteS Ir 5c 
Ultramar 

Vicuna Pet. 
VWoodsideASOc 
XCl Sunrise.. .. 


THIRD MARKET 


—a of 3 3 ) 20 8 May ocl 


1 %|V , ld| Last Dbhtad) aty- 
ai . - - 1606 

. - 1404 


OVERSEAS TRADERS 


Met ?y.p f vjlues supplied Dy Couiny Mil West Wood Mackenzie 

FINANCE, LAND, ETC 


tty- 

Paid I line 


November 11512 

November) 


3.86 Wo Coro US 51.50 
5.71 African Lakes .. .» 
143.7 Ontafagasu HWo v 

1.00 Do 5 ocCimPrf£l 

33 6 BoiftieadlOc B 

12 1 [hillin^on Cpo. -v 

- fCatAJu CroUSi;.. 
7 L 5 Finlay Uamesi .. -P 
91.4 *FimPacCo. It .. 

224.0 iN Great Koroic £ 10 . 
19.2 Grand Central lOo ...» 

850 gtnehcape “ 

13561 Lonrto... . -.. o 

7 oziluroubishi Cro Y 50 .. 

B » Toth. IO 3 .V 
•A’ N/V 100 . y 
PYCkWJ IDd ■ 0 
taCvLn'03-08 y 

Hldgs v 

Darby M503.- 
r Kem P 


180 53 4 B 12.2 

85 -23 3 1 14 5 
4 B 0 -l.D 3.5 9.4 

50 ... 9 6 2711 

391 ? -13 5 . 1 14.5 

86 - 2-3 12 E 11 6 

44 3 b - 

74 4 2 7.5 25 .b 

9 5 9 4 .C - 

£73 .. . 14 203 

51 -3 ! 2.6 9.7 

229 - 0.4 6.4 9.4 

244 1.0 0.0 23.7 

5 l 3 111 0.6 - 

305 3.0 26.3 

30 C 3.8 26 J 

24 5 - 6.5 6 6 14.5 

£163 -U 55 9.7 

203 - 1.0 2.6 293 
71 4 C 2.4 9.4 

147 0 . 7 l 43 l 2 bjl 


April 11327 
June 1526 
OecJufl (1626 


July Jan 2565 
Mar Sect £57 
May 2712 
Dec Aug 1 T 54 
Jan July 2974 
Ocl Apr. 3217 


15.1 Anglo-East Plants.. ■ 
12 E BertamlOp...... .... 

282.2 ‘m. Plants MS0.5 
264.4 Coito Hope PBS. HSL. 
157 J 4igtilaiUtsM50c..... 

SOSlKialaKeooogMSl-- 
3 84 Leudu Hldgs. 5 p_ ■ 
I 5 . 8 fowe Evans toe. lOp.yl 


PLANTATONS 

k I'-BKSBfcf 

Rubbers, Palm Oil 

lares., aj Ml ?■? 

1 M 4.1 

MM3. . M -Z 4 H 
RS.HSL. 3« ...... . 5 

450 c. 521 6.1 7.7 

IbSl”. 72 ) 1 4 4 ? 


4 320 Si October 


3 -q 12 - 3 ! 

ul 1 19)20 81 October 
« BEERS. WINES i SPIRIT; 

a - d r - \ - 


DhrUencb fchy- 
, Piin nine 


a “ r »" * 

l| -37^13^29.5|SeplAtirJ“l| 
see.M 


m 




m 


2D4.oemiUttD«*i8S.l 

9W.I 
1 B 4 . 

26 . 

6.b 
63 
33 
5.7 
217 . 




TOBACCOS 


Jan July 

FttB»4|«w 


bbeuA Brtlle* 5 p 


Canadian. E Minimum tender price. 

Abbreviations: M w dividend; * a scrip Issue; r ex rights. «» « 
all; id ex capital distribution. 


7 JJ 19 . 9 I JreiDec. 


Diamond and Platinum 


United Drug 


1431 J 


TRADITIONAL OPTIONS 

3 -month call rates 


Central African 


Ratal Elect . 

RHI8 

tenkOrgOrd.. 
Reed inuii _ . 

STC. . — 


Industrials P ««? lnu ’ 1 

AIIM-tjons. 48 

tSSmu:::.::: j 


Metro Gbrtb 


Ocl Jan Jul 
Mar Oct 




Astro IBSR) .... 

BAT 

BOCGrp 

iBTR. 

Bare las • 

Blue Circle 

Boots. 

Bowaters 

Brit Aerospace.... . 

BrKbh Steel 

Brit. Teieeom .... 

Cadbtxyv 

CharterCons. 

Comm Union 

CoortauWs. - 

Earourenei 

FKI 

FNFC 

Gen AtddalL.. . 

GEC. 

Glaxo - 

Grand Met. 

Guardian 

GKN 

Hanson 

Hawker SUM..... 

10 

Ladbrote 

Legal iGro 

Lev Service. 

Lloyds Bank 

Lucas Inds 

Maria & Spencer.. 

M Miami Bk 

Nat West Bk 

P&OOtd - 

Polly Peek. .... 


TSB 

Teseo 

ThoroEMI... 
Trust Houses. 

TAN 

Unilever. 

Vickers. 

Wellcome . . 


37 Property 

H Brit Land 

£ Control Secs. 

5 i land Securities 

™ MEPC... 

MounWgb 


If Oils 

16 Aviva Petlm 

39 Brit Petroleum 

7J Bromab Castro) 

22 Conrwv Pet»m 

!9J« Gaelic Res 

2 f Premier 

?1 Shell 

}1 Toskar Rro. 

If Ultramar 


Lonrto - 

RXZ. 


Tttt service is anil^e taev 

tbrauBbout the Unite _ „ 

umim far esrii security 




m 


ji.*jgAfv 

Feb AM 




Oatelim5iL- 


Portia«150p- 

khneCvUt2uQ2 


8 . 

17 . 

2 
4. 

Ifl . 1 

-8 31 63 

r|jL 5 t 

iKj W 

i'i u a 

LB 6.8 
0.2 10.9 
4 i 30 f 
4.7 25.6 
8.311 6 


3J 

20 . 

l S 

2b6. 

2.3 
3J 

17 ' 7 |Dg.Ea.'iB. 9 M! 

17 ” SalllleGiH.Eh.Nto 

4 40 Bjlllle Gif fort Tec*. 
127-B Bankers' ln*» 
b. 55 BefrySlfmiKSl- 
263 0 British toeti - 
43.6 Uo.fiecCvLJL -95 
U4.SDO.W.20W. 

64 S Brh. Enn.505 1W 

1 faO Do WarranW 

58 8 Bril. I***- •• 
gl 5 Broaner Inv. . • 

S.efaCSTEwroWalOp. 

O.mIdp. Wrrts 10p.- 


45. 

-5.9Uai!yr 
- JaM 
I2i Dec* 
A13Z1 17.8 
- 49.6 19 1 - _ 

4 j 95 3 13.4 HjM 
1.6 163-7 23 0 Oct 
7.4 78 J ILSMJlltJ* 
Ci 7 - Mar Sept 

20 - - July 

2 0 57 0 14 4 

S.C 670 9 14 1 Jan July 

3 5 lb5.7 13.7 Sept Apr 
1 1 52.1 193 August 


.4 

7 | Feb. Aug. 

3 ) Feb Jot. 
A 
a 


wi 


43 

^ 38 . 

169.0lDo.10V pc ?013 




12 .bUaJr 0 tis 




FT Share Service 

The following changes have been made 
to the Share Information Service: 

Additions: Kajima Corporation (Section: 

Buildings). 

Malvern UK Index Trust (Investment 
Trusts). 

Pathfinders Group (Industrials}. 

Turkey Trust (Old. & Warrants) 
(Investment Trusts). 

Deletions: Airship Inds. (Engineering). 

Hartwell (Motors). 

Midsummer Leisure (Leisure). 
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FINANCIAL TIMES MONDAY SEPTEMBER 17 .199ft 



4pm prices September 74 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


12 I 

Htgti Low Slock 


37% 15 AAR .45 
9% 7 k ACM n 1.01 

11% 9% ACMIn 1.26 
St* 7 ACM M nl.01 
12% U> ACMMM l.SQ 
11 9% ACM SclJB 

9% 7 It ACMSO 1 01 

74% 14% AL Lad 16 
5k 1% AM InO 
23% 7 AMInpf 2 
1071, 43% AMR 
4l» 2>, AHX 
73 <i 41 IgASA 3a 
45% XV AlriLaD 4.84 
IS Jilt Abtttbt S -JO 
11% 5% AcmaC .40 

9% Bk ActnaE 22 
32V 16% Acuson s 
1fi% 14% AdaEx lOfle 
15V TO Adobe 
20V 17%Aik»pn.94 
11% 4% AMO 

3?% aVAMOpr 3 

9% 2% Adwn .16 

62% 41% Aemu 2.76 
13% 8% A/lIPb 24 

26 16% Airmans 86 

3% 1% Altoon 

61 43 AlrPid 1.44 

27 16% AJrFrt S X 

24% 13% Alrgas 

20% 16% Alrtaase IS 
10% 9 AloP 4007 

27% 16 AJskAir 2D 


»*2 

7% 7 7% 

1 U\ 11% 11%- % 

1 9% B% 9%- % 


CA'ga 

W Sto OOM no*. 

ON.TO.E lamw Low OMHCkan 
. A*-A -A - 

35 9 236 16% dM»> 14% - % 
13. 90 B 7% 74- % 

13. 10SS 9% 9% 9' 

14 397 “ 

13. 810 

13. 978 . . _ . 

12. 734 8% B 6% 

0 16 64 20 X 31 - % 

1353 1% 1% 1% 

24. B4 6% 8 8% + % 

19 3756 43%d43 43% - % 

10 X 3% 2% 3% + % 

62 841 48% *8% 48% - Ij 

21 IS 4847 40% X% 40% 

S 13% 13% 13% - % 

8J5 7 123 8% 6 6%*- % 

4.7 B 33 6% 6% 6% 

24 536 28% 27% 26% > % 

11 106 15% 15% 15% + % 

2174 12% 12% 12% 

10. 37 18 «17% 17% - % 

23 1424 5% 5% 6% - % 

13. 3 24 24 24 * V 

16 X 48 2% 2% 2% 

60 72560 41% d41% 41% - % 

23 379 9% 9% 8% 


15 71104 16% 15% 16. - ^ 


7X3% 2% 2%- 


3211 877 44% 44%' 44% - % 

" — 19% ' % 


21% 11% Albnyln 05 
27% 20 ~ 


20 Absrto 3 20 
22% 15% AlCulA 3 20 
37% 24% Alban g .48 
24% 18% Alcan t.« 

37% 27% AlooStH AS 
34 19% AlaaAbi 1 

63% 29%AI«urr 
97 76% AllogCp 1.721 U I II 79 

1 7-32 wAlglnl 

2% 7-lBulAII PfC 
34% 22% AlgLud a.88 
42% 34% AflsPa 3 (8 

20 9 AllanQ 

21% II % Altai ptl 75 

21 12% Alergn 36a 

17% 12% AtnCap 1.70* 

17 8 % AIKjIE n 

12% 9% AIINEu n 

25% 20 Allah pl£07 
13% 4% AlUPd 

33 29 AldSpiH l.BO 

10% 9% AUrr 78a 

10% 9% AM 172 n 73a 

10 B% AMJT3 n 64 
11% 9% AMlO 04* 

10% 8% AM 1 02 .72 

10% 9% AMI03 n 48 

9% 6% AUPI 1169* 

41% 24% ALTGL 128 
79% 59% Alcoa 1.60t 
20V 12% AmaiG OB 
29% 20% Amo* 80 
18% 1% AmSaa I0| 

12% rh Amour .46 
13% % vfAmdur 

55% 38% Annas 20 
10% 3% AmAd] <1.82 

34% ID 7-lSABarCfc a. 10 
79 61% AmBrnd 2.72 

M% 28 % ABrd p£L7S 
41% 3I%ASUM 92 
25% 19% ABmP a 88 


21 


15 11 380 19% 19% 

28 112 15% 15% 15% 

14 9 19 18% 18% 16% 

9 4 22 9 % 9% 9% — % 

12 8 IX 16% 18% 16% - % 

20 11 151 12% 12% 12% - % 

10 16 56 20% 20% 20% — 1* 

12 13 48 18%d15% 18% 4- % 

1.5 20 1688 31% 30% 31% + % 

12 8 0317 21% 21% 21% - h 

20 >1 1318 30% Sk X - % 

11 16 272 20% 18% 19% - % 

17 29% <09 29 - % 

\ 79% 79%+ % 

7-16 % + 1-18 

IB 2% 2% 2% + % 

31 7 213 9 22% 22% - % 

90 K7 9*7 38% 34 J 35% - % 

12 61 14% 13% 13% - % 

BA 9 17% 17% 17% — % 

1.7 21 517 tS% 15 15 

13.14 274 13% 13% 13% - % 

310 10% 10% 10% 

891 9% 9 9 - % 

14. 184 20% 20 20% 

7 I 5% 5% 5% - % 

61 91170 28 % 29% 29% - % 

7.7 148 10% 10 t0% 

79 IBS 8% 9% 9% 

31 8% 8% 8% 

149 10% 10% 10% - % 

295 9% 8% 9% 

25 9% 4 9 8 - % 

3W 8% 8% 8k - % 

10 11 1437 36% 25% 25% - % 

24 84403 86% 65% 66% - % 

5 42 303 15 14% 15 + % 

32 10 2336 35% 24% 3S% + % 

323 1% 1% it- % 

65 11 40 7% d 7% 7% — % 

146 5.16 % 6-161-1-16 

M 482089 54% 53% 50% - % 

9.6 22 9% 8% 9k 

0 522181 21% 21% 21% 1- % 
40 10 2487 68 % 68% 68% 

85 3 29 » 29 

2914 a 33% 31% 32%+ % 

45 10 X 19V 18% 19% - % 


70 


73 

53 

50 


15% ACaped 1.96a 13. 95 15% 15% 15% + % 


51% AmSfor 1.12 
47 X ATST 102 
19% 14% Ante* X 
7% 4% AmHod 

10 2% Amntctj 


52% 37 Amaron 128 12 12 68 40 


4112 12831 30% d29% W%+% 
54 W 110 15% 14% 14% - % 

6 5% 5% 5% + % 
46 118 6% 6% 6% 


18% 1% vtAmesD 05, 

IS 8% Amah* *4 
II B% AmevSc 1A5 
60% 45% AlPOCO 10* 
55% X AMP 1» 
IS 7 Ampco 20 
9% 3% Am* .12 

23 18% AmSttl 1.40 

5% 2% Anacmp 
38% 30% Anadrti JO 
10% 5% Aratofl 

33% 25% Angelic X 
45% 34 Aidious 1 

M% 12% Andiara 

17% 8 Arfhny *.44* 

43% 31% Aon cp 1.55 


870 1% 
65 12 257 10 
11 » 9% 

A6 20 5217 57% 
15 14 1333 X 
40 T 33 7% 

II 11 IX 8 


7.4 8 383 19% 18 


40 40 

1 % 1 % 

9% 9% + % 

IX 5T*»— % 

5% 5% 


19 


7 153 2% 2% 2% 

■ S7% + % 


B S3 1080 361. 

27 80 6 % 6% 6%* % 
11 13 HO SB 28% 20%~ % 

27 132867 98% »% 37%- % 
12 295 22 % 21% 22%+ % 


12 7 202 8% B% 6% 

32% 31% 32%+ % 


, 4.7 91040 . . _ 

18% 03% Apache 20 1*-2S23$3iiigV 19 »%+ % 

12 'lOk Ape* * 81 3 270 71% 11% 11% 

32% X%Apn>{d&)2 14 2400 68% 86% 86% 

45% 20 AppIBC 1.05e 32 ' ~ 

15 7% AppIMg 


X 13-1817%ArebD • .10 
44% 31% AlcoCh 2.60 
13% 6% AreAlsk 
3JV 16 ArtCxnlOe 
27% 18% Adda IX 
13% ..'5% Armas .40 
24% 17 Anne pB.10 


70 


2 7 906 33% 31% 32k +1% 
114 7% d 7% 7% - % 

4 154866 24% 23% 24% ♦ % 

a 9 170 33% 32% 33%+ % 


10 73 7 % 7% 7% 


ai21 180 3>k 20% X%+ % 
5.4 3178 20% 19% 20 - % 


47 ja . 38% AimepMao 


$2 1687 6% «% 8% 

4 17% 17} 


18% 

22 % 


29% AnnWI 1.18 
7 3% AnmE 

'8% A rrt (81.94 
. 5% Aire 

20% i3%Anrtn .88 
48 X% A rria pO.75 
»% 23%Auin» 180 
27% 13% AsCoal .40 
42 X% AaKMI I 
22% 9% AaiaPc 84a 

10% 8% Asortiw 1 Bto 24. 5 3M 7% 
X 14 A+dNQ .12 B S2 945 U26 
8% 2% AUSos JOa 

17 io% AMm 1 
X% S'jAUGoi 198 
X% 32 AUEnca 2.96 
>41% 95% AURlch 5 
338 234 AH Be pr2_80 

18 10% Adoa 

16% 15a ATMOS l.lfl 
15% 11 Augal .40 

24% 10% Autfr n 07* 

88% 43% AirtoDI .70 
X% »%AVMCO 44 
33% 18% Avery S4 
33% 22% A vital JBO 
38% 25% Avon 1 
79% 23% Avon p( 2 
21% 10% Aydin la 


11 4 17% 17% 17% 

12. 1 37% 37% 37% 

40 8 1261 29% U2» 29 - % 

.77 4 % 4% 4% 

IS. B U% 13 13 - % 

« 8 % 6 % 6 % 

41 X 95 18 15% 18 + % 

BLO 92 41% 41 47% + % 

BO 6 771 26% 2B% 20% «■ % 

1.7 14 110 24 23% 24 + % 

3.8 22 971 34 33% 33% - % 

17 107 12% 12% 12% - % 

7% 7% 

24% S\+-l% 
82 7 20 3% 3% 3% 


CH'gm 

12 HonBi pl SM Oaa a Pfav. 

High Low Stock Dhr. V1d.E lOOaMgh Low QaatoOdao 
15% 14%B08Ep»lJ« 17 15 15 M% 15 + % 

X% 19% BowaP 1-70 S3 7 375 21% 21% 2l%- % 

14% 8% BraiH 11* 35. IX 9% 8% 9 - % 

34 « BrigSl 1 60 B.-M0 397 25% 25 »%- % 

85% 48 BfMrSq US 16 » 7016 R 59% " 

X% X% BfHAir 2396 73 6 t& M% 29% 

<5 »% SnlGaa 213a 

M% J4%Bft«424a 


SB%- % 
X - % 


14% S% BrBPwi 
X% 18% BMSa 139a 
X 39% BillTfH 281a 
12% 6% Bread n JO 
37% 26% BHP 1-I3a 
17% 9% Brook* H 
32% S BMyOG I3« 

29% 2B% BkUO pd47 
17% 11% Bwi£h IS 
X 22% BnmQp 1.60 12 13 2*7 26 

49% 31% BnvnFr .64 
17% 8% Bmwk 


43 13 265 34% 83% 54 - % 

16 B 419 8 7% 7%- \ 

6 %- % 


IT 19 5 36% XV X! 

5.1 9 4 11 11 11 

16 11 200 27% 27% 27% 

90 5 27% 27% 27% - % 

17 It 44 17% 11% 11%- % 


25% 17% BrahlNt 

set 
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value on ex-Ohridend or es-dlaWbuttan data, u-nevr yearly Mgh. 
v-tradng hailed. vWn bankruptcy or r eceive, BfU p or being 
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Mon da y Inter view 


Champion 


caught up 


in a crisis 


Abdulla Saudi, president of 
Arab Banking Corporation, 
talks to David Lascelies 




A ll bankers abhor a cri- 
sis, but few actually 
have to live through 
one. Someone who has is Mr 
Abdulla Saudi, the president 
and chief executive of Arab 
Banking Corporation, one of 
the leading banks in the Arab 
world. 

Ever since Iraq invaded 
Kuwait, Mr Saudi has been 
dashing around three conti- 
nents, fighting fires and doing 
his best to limit the damage of 
what Is now clearly the worst 
blow ever to hit the Middle 
East banking market. He 
appears to be succeeding. ABC 
is still in business, and Mr 
Saudi himself was able to 
pause last week to take stock. 
“I hope things come to an end 
soon.” he said, though his tone 
suggested that he doubted they 
would. 

He was speaking in his 
bank's London branch close to 
the Bank of England where the 
top floor has been fitted ont to 
resemble the courtyard of an 
emir's palace, complete with 
tinkling fountain. It conveyed 
an atmosphere of tranquility 
that was totally at odds with 
the realities. 

Like all Gulf banks, ABC suf- 
fered a terrible financial shock 
with the invasion. Within 
hours, virtually all the big 
international banks had cut off 
their credit lines. In the days 
that followed there was a 
steady outflow of deposits. To 
make things worse, the US 
Government threatened to 
freeze the bank because the 
Kuwait Government owns 25 
per cent of the shares. So Mr 
Saudi had to rush off to Wash- 
ington to try and stop them. 

It was not an unfamiliar situ- 
ation. ABC had already been 
frozen once - during the 
Libya crisis in 1986 - because 
the Libyan central bank is 
another big shareholder. This 
time Mr Saudi managed to per- 
suade the US that a freeze 
would do more harm than 
good, but it was a further indi- 
cation of the special risks of 
being a bank in a turbulent 
part of the world. 

By the end of August, the 
ABC parent bank bad lost 
$1.4bn, or more than 10 per 
cent of its deposits, though it 
managed to cope with that 
because it has always run a 
very liquid balance sheet. Its 
big shareholders and the Gulf 
monetary authorities also sup- 
ported it by placing large 
deposits. 

Unlike some other Gulf 
banks, ABC has not had to sell 
any loans to raise cash, and Mr 
Saudi is keen not to because he 
thinks it would send the wrong 
signal to the market Gradu- 
ally, foreign banks are begin- 
ning to restore their credit 
lines. 

But as well as financial 
injury, Mr Saudi feels that his 


bank suffered a great injustice 
as well. ABC is not Kuwaiti or 
even Iraqi, it is based in Bah- 
rain. and the vast majority of 
its assets are located a great 
distance from the Gulf crisis 
zone. So it should have been 
oat of the firing line. But when 
confidence goes in banking, it 
goes in a rush. ABC was big. 
Arab and in the Gulf, and that 
was more than enough to make 
it a target 

The speed with which his fel- 
low bankers cut and ran has 
left Mr Saudi disturbed, even 
philosophical, about the way 
humans behave in a crisis. 
“We expected a strong reaction 
against Arab institutions, and I 
don't blame them. But bankers 
- and I am a banker so I can 
say this - always overlook the 
fundamentals and traditions. 
They don't look at the balance 
sheet We allow ourselves to be 
guided by environmental 
changes that have nothing to 
do with the real problems.’' 

Had bankers really looked at 
ABC, he says, they would have 
seen that it operates In 23 
countries and that only 17 per 
cent of its assets were in Gulf 
states, and they were more 
than covered by deposits. 
Among other things, ABC 
owns Banco Atlantico, the 
ninth -largest bank in Spain, an 
ABC subsidiary in Germany, 
and a substantial business in 
London. 

He is particularly critical of 
the Japanese banks which 
were the quickest to slam 
down the shutters. “You have 
to say that the Japanese were 
unfair to us,” he says. “Maybe 
we should react more strongly 
against them. The value of 
their reserves has gone down a 
lot with the fan in the Tokyo 
stock market If we were all to 
react like this, what would 
happen to international bank- 
ing?” ABC has begun to mend 
its fences with the Japanese 
banks, and the first of than 
restored Its credit lines at the 
end of last week. 

The Immediate lessons Mr 
Saudi has drawn from the cri- 
sis are the wisdom of geo- 
graphical diversification, the 
value of duplicate computer 
systems, and the importance of 
personal contacts. 

The first was the result of 
ABC's international ambitions: 
it has plenty to fall back on. 
The second was a precaution 
taken during the Iran-Iraq war 
when a well-aimed bomb on 
Bahrain could have wiped the 
bank out. Now. Mr Saudi can 
call up the bank’s entire man- 
agement information system in 
London as well. The third 
meant he could telephone 
through to all his bank’s vital 
clients and depositors to try to 
keep them loyal. “They have to 
make their own judgments, but 
at least I could put the num- 
bers in front of them.” he said. 
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‘I hope things come to an end soon 9 


The strength of Mr Saudi’s 
feelings about the irrationality 
of bankers will not come as a 
surprise to his colleagues. He 
is well-known as a champion of 
the Arab banking cause, and 
he holds strong views about 
the need for the Arab world to 
develop its own financial insti- 
tutions to challenge the west- 
ern-dominated international 
banking "club." He helped 
found ABC exactly 10 years 
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ago to lead that challenge, and 
now that ambition risks being 
thwarted. 

A Libyan by birth, Mr Saadi 
spent most of his early career 
as a central banker. But In the 
1970s he grew increasingly con- 
cerned at the way the fast- 
growing oil wealth of the Arab 
world was being funnelled into 
non-Arab banks. In 1979, he 
persuaded the governments of 
Libya, Kuwait and Aba Dhabi 
to invest $750ra in his new 
bank, which he then built up 
into the S22bn institution 
which it is today. 

His reputation is as a 
shrewd, aggressive banker 
with unusually wide experi- 
ence of international business. 
One of his major deals while 
still in Libya in the 1970s was 
to manage his country's huge 
investment in Fiat, of which he 


was a board member. His 
drive, personal charm and flu- 
ency have given him a certain 
charisma, though he is known 
to display a Libyan's prickli- 
ness in the presence of non- 
Arabs; and some of his busi- 
ness judgments, like lending 
heavily to Latin America, have 
been questionable. 

His ambition for ABC was 
always to start selling shares 
to private investors once it bad 
become folly established. Ironi- 
cally, that plan reached frui- 
tion only just before the Gulf 
crisis. In June, ABC sold its 
first tranche of new stock to 
the international market and 
picked up 3,600 shareholders. 
Mr Saudi was hoping to make 
another public offering so as to 
bring the government stake 
down to 50 per cent But that 
will now have to be shelved, 
which Is a great disappoint- 
ment. 

“The Arab world must have 
same sort of presence In the 
international banking commu- 
nity,” says Mr Saudi Quite 
how large that presence can 
be, particularly after recent 
events, Is hard to judge, 
though Mr Saudi thinks there 
are still five Arab banks, 
including his own, which can 
realistically aspire to interna- 
tional status. 

He believes they should be 
able to flourisb by financing 
trade between the Gulf and the 
rest of the world. But their 
best prospects may lie in the 
rise in the oil price which has 
already been triggered by the 
crisis. Mr Saudi expects to see 
the oil price settle at about 
S2Z-S25, down from its current 
peak but well up on pre-inva- 
sion levels. This will boost rev- 
enues, “and we'll have a good 
share of that," be predicts. 

But he expects the effects of 
the crisis, if not the crisis 
itself, to last a long time. “I 
don't want to be a pessimist 


bnt I can't be an optimist 
either. This is not like the mar- 
ket crash or the Iran-Iraq war. 
These are differences between 
Arab countries. 


“No matter what happens, 
whether there is an amicable 
settlement or war, the damage 
has already been done to the 
area, and to recover we need a 
number of years, especially for 
our financial institutions.” 


“Arab financial institutions 
will be paying a very high cost 
It took them a long time to be 
accepted, and even now they 
are not fully accepted. The 
international banking market 
is like some kind of club, and 
we may now find ourselves out 
of it, not because of things we 
have done wrong, but because 
of the situation in the Gulf." 


Money vs sense 
in Washington 


i 


t is fortunate that in real 
life the dividing line 
between farce and tragedy 
is not very narrow, or the US 
would be in big trouble. As it 
is, trouble remains merely a 
possibility. What is forbidding, 
from a Washington paint of 
view, is that the outcome will 
be determined more by inves- 
tors than by anything the 
American authorities now 
seem capable of doing. 

Meanwhile, it is still possible 
to laugh at the so-called budget 
process, which is still, as 1 
write, filling the officers' mess 
at Andrews Air Force Base 
with smoke and swear- words. 
This has now passed the 
Gramm-Rudman, or Augustin- 
ian phase (“Let me balance the 
budget, but not yet”) to 
old-fashioned American poli- 
tics. The odd sensible idea may 
have been accepted, provided it 
causes little short-term pain; 
but it is still possible for well- 
informed reporters to tell us, 
with no hint of surprise, that 
other sensible proposals, such 
as a sharply higher tobacco 
tax, will probably be dropped 
for fear of the relevant lobby. 

The fact that tiny interest 
groups such as the tobacco 
industry can still block 
national policies is a funda- 
mental sickness in the Ameri- 
can system. Theirs is the 
power which misdirects public 
investment (though this can 
hardly be called “bloated”, for 
there is far too little of it), and 
which turned the logical tax 
reform proposals of 1986 into 
the labyrinthine code which 
emerged. As the late Jan Tum- 
lir noted, a nation with a 2,000- 
page tax code cannot be said to 
have a market economy. 

This corruption of the pro- 
cess is done the old-fashioned 
way, with money. Every year it 
seems to become more expen- 
sive to fight a US election; and 
so every year elected officials 
become more dependent on 
their big campaign contribu- 
tors. These are the interests 
that legislators dare not offend. 

Earlier this year. Congressio- 
nal leaders came quite dose to 
a meaning ful reform of cam- 
paign finances. It came down 
in the end to a search for a 
compromise between the wish 
of the (under-financed) Demo- 
crats to cap total spending by a 
candidate, and the less-limiting 





By Anthony Harris 

in Washington 


ideas favoured by the Republi- 
cans. The issue went to the 
White House: President George 
Bush could have got a reform 
by gently banging a few heads. 
Instead, he chose to dish the 
Democrats; for there is an elec- 
tion pending. Chance gone. 

It is just possible that the 
voters will have the last word, 
for in the Washington mayoral 
primary they have just thrown 
ont the front runner, a person- 
able councilman called John 
Ray who had a spotless reputa- 
tion, in favour of a previously 
non-political woman lawyer, 
Ms Sharon Pratt Dixon. The 
main charge against Mr Ray 
was that his S4m campaign 
fund bad been subscribed 
largely by local property devel- 
opers. If other under-financed 
candidates can play this card 
effectively In November, the 
system could be reformed in 
spite of itself; but nobody Is 
making a book on this outside 
chance. Policy remains a hos- 
tage to the shortest of 
short-term considerations. 

One reason is that the Amer- 
ican financial year has slipped 
into the worst possible timing. 
Until a few years ago, it used 
to start with the calendar year 
on January L However, politi- 
cians complained that this 
meant that budget negotiations 
interfered with their holidays 
- and, every other year, with 
their 30 the start 

of the year was moved bads a 
quarter, to October 1. This 
ensures that every oth&r year 


Congress has to vote on .coa*.j; ^ 
tentious issues on the very eve -^w 
of polling; a result which i&x 
very democratic in theory, hut^v - - * 
paralysing in practice, . , "Vr:- 

They moved the date the- 'iX--- 
wrong way. of course. Had ft y - -i 
been moved forward to a Brit-- V; ? 
ish start in April, -the bmlgetV-vv- 
process would have come just 
after national elections Instead,;';;-; 
of just before them. The debate 7 
after the President's January i: .;:/; 
proposals would have -beeh'=-.;-i;; 
shortened from eight matrfhs f ; :-‘ 
to two, and there would have “ > 

been no “lame duck** post-etefc 
tton Congresses. -distracted 
the wish to get away foaL-v XT 
Christmas. One bar to common - 
sense would thus be removed. : ; 

However, you cannot have- , 
sensible policies unless you-?', 
start with sensible objectives; 1 -: 
and such objectives cannotjr. jfc 
result from America’s man-,', 
ic-depressive psychosis about, vjj 
the fiscal deficit One year it'.*.- 
doesn’t matter, next year it is;-: 
the root of all eviL It is logi- ~ 
cally possible to defend 
Bush’s argument that the defi - 
cit, must be reduced to avert a ' r: 
recession; a cut in Interest 
would certainly relieve this •••;• 
debt-ridden economy. ; 

But when the General,--' 
Accounting Office (GAO) 
argues that the long-term / 
objective must be to cut the ^ 
deficit not by the $500bn which : 
ail parties have implausibly t 
promised over the next five/* 
years, but by a full trillion dot/' 
lars, paradox has spilled owar'% 
into insanity. The GAO, -a. 
watchdog agency which fills 
the role of the British Public 
Accounts Committee, does 
much valuable work In docu- 
menting waste and corruption; 
but it seems to have taken to 
grandstanding. In the last few 
days, it has grabbed the head- - 
lines with threatened bank fail- 
ures, ever more horrific figures 
for the thrift clean-up, and now 
trying to turn fiscal policy into 
a branch of astronomy. 

To repeat what seems to 
need repeating, the markets 
are not looking for miracles, or 
even for meaningless target ry; 
but simply for a sign that there: 
is a policy which looks more 
than two months ahead, which 
keeps the numbers moving in 
the right direction, and above 
all for the assurance that some- 
body is in controL 


V 



THE 

dei'?*' 


The last chance to rescue 


socialist practice fails 


P erestroika had two origi- 
nal aims. First and most 
important, it was to 
ensure that the Soviet Union 
reached the third millennium 
as a superpower. Second, it 
was to ensure the survival - 
and, indeed, the renaissance - 
of socialism. It has, of course, 
done neither. 

Perestroika, which whim- 
pered to its demise somewhere 
amlri the visions and revisions 
of a future economic order over 
this past year, has been coter- 
minous with the end of any 
hope that the Soviet Union can 
retain even the trappings of 
superpotency. Its death has 
also struck down - as far as 
can be judged, fatally - any 
hopes that it was possible to 
sustain a world economic order 
other than the capitalist one. 
Lenin’s old equation - com- 
munism is Soviet power plus 
the electrification of the whole 
country - should be replaced 
with a new one: state socialism 
minus repression equals chaos. 

We already live with the 
results of the collapse. Nothing 
that the big western powers - 
the US in particular - wish to 
see happen on the world stage 
meets more than a short and 
modest rearguard action from 
the Soviet Union. For the first 
time in history, the US is a 
power which meets no serious 
international check. It can 
define its invasion of Panama 
as righteous and Iraq's inva- 
sion of Kuwait as intolerable. 
The chief institutional inhibi- 
tor of its unrestricted action in 
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John Lloyd 
on the Soviet collapse 


the world is the US's own 
internal and vigorous democ- 
racy. coupled with its anti-im- 
perialist instincts. 

The collapse of the Soviet 
efforts to find a “third way” 
between state socialism and 
capitalism - lessons which 
have already been learned and 
digested In eastern Europe - 
brings to an end not just the 
epoch which began in 1917, but 
that which began in the mid- 
19th century with the various 
groups of Marxist, utopian, eth- 
ical administrative and anar- 
chistic socialists who produced 
both an analysis and a moral 
indictment of capitalism. 

Gorbachev's project was a 
last chance to rescue socialist 
practice and hold it before the 
world as a better way to live. 
Henceforth, a genuinely social- 
ist argument (as distinct from 
a social democratic one) will be 
fatally weakened by a riposte 
which points out the failure of 
the real thing, both in its origi- 
nal and reformed models. 

We thus stand at the end of 
the first chapter of the new 
Soviet Union. That chapter 
might have been called “Resur- 


rection?”. and it has ended 
with a negative answer. What 
will the rest of the narrative 
bring? 

The end of empire? Yes - 
but that has actually already 
happened. Now the process is 
much more complex: a chaotic 
mish-mash of competing loyal- 
ties and divisions across a 
union which has rather effec- 
tively mixed up its peoples so 

that the national liberation of 
one is the oppression of others 
within new boundaries. This is 
already evident within the 
three Baltic states - and they 
are the simplest republics of 
the union to unpick from the 
rest So intertwined, for exam- 
ple, are the Ukraine and the 
Ukrainians with the Russians 
that it is doubtful if the much- 
touted breakaway of this 
nation of 50m can happen. 

The beginning of a market 
economy? Yes, since there is 
nowhere else to go. But the 
plan by Stanislav' Shatalin for 
the 500 days which will shake 
the USSR to its core is akin to 
those characters beloved of 
cartoon films, which run over 
a cliff and, through the magic 
of animation, continue to run 
for a second or two, until grav- 
ity exerts its pulL It is a plan 
for the ending of every rela- 
tionship, every deal, every 
reflex which has been in place 
for the past seven decades and 
more: and not just “in place”, 
but hammered and forged and 
twisted into place. No one 
knows anything else, except in 
theory. The people who believe 


in the market are little groups 
of liberals in Moscow, Lenin 
grad and the republics’ capi- 
tals. 

Ignorance is not the only, 
perhaps not even the main 
problem. Cooperatives - the 
small experiment with semi- 
private enterprise which has so 
far been permitted - have 
received a vastly hostile recep- 
tion. Indeed, as the legislation 
to prepare for the new reforms 
is now being drafted, regula- 
tions are slotting into place to 
Omit the scope of their markets 
and activities. The Soviet 
Union is a nation in which 
most of the people have always 
hated markets and trading and 
individual betterment. Now 
that there are no effective com- 
munists left to blame for the 
suppression of Initiative, will 
the people allow it to emerge? 

We bave seen, for the past 
five and a half years, a most 
brilliant display: a Soviet lead- 
ership prepared to reduce its 
state and its Ideology to bare 
bones. The post-imperialist 
British leaders were not so 
bold or so precipitate. They 
preferred to hang on to, cer- 
tainly to spout, the rhetoric of 
grandeur without its substance 
for years. 

In doing what he has done, 
Gorbachev has received the 
adulation of the West and the 
increasing hatred of his own 
people. We will now see if that 
hatred can be contained, and 
the energies harnessed to 
build, for the first time, a nor- 
mal state 


JOTTER PAD 


CROSSWORD 


No.7,343 Set by QUARK 



ACROSS 

1 and 9 Raise super plants 
unexpectedly? It could be 
this for novice gardener 
(8,8) 

5 and 10 Where horses are for 
hire, both disagreeable and 
reliable (88) 

9 See 1 across 

10 See 5 

12 Omission? Take It as an 
offence (9) 

13 Sounds built up reduced to 
a certain level (5) 

14 Make reproduction of mate- 
rial for article (4) 

16 It's unlikely slow man is 
puffed up (7) 

19 When losing head at social 
gathering, something sooth- 
ing is needed (7) 

21 Side, one hears, is to come 
down heavily (4) 

24 Way out - a tortuous route 
(5) 

29 Regular river closure (9) 

27 and 29 This certainly takes 
one back (6.6) 

28 and 30 Odd tool takes in 
doctored gins, the subject of 
suspicion (8, 6-2) 

29 See 27 


DOWN 

1 Bill removing name from 
gate (6) 

2 Henri caught In trouble 
needing to Improve (6) 

3 Leather bits sticking up (5) 

4 In an unpleasant way could 
be saintly! (7) 

6 Lay to rest eastern bribe 
raised to mediate (9) 

7 Appropriate fraud will (8) 

8 Responding to pressure and 
giving up (8) 

11 Load of students going to 
the ball (4) 

15 “O! to be an actor” could 
give cocktail party relish 
<M) 

17 The one totally In charge 
about to change sides under 
car©) 

18 Transported in city area 
still (fl) 

20 Row one leaves to work 
one’s way forward (4) 

21 Disturbingly roped In to get 
a weapon (7) 

22 The goddesses' violent pas- 
sions (6) 

23 Be a man to relate to (4^) 

26 Half of each vessel is for 

milk (5) 


30 S66 28 

The solution to last Saturday's prize puzzle will be published 
with wanwc of winners on Saturday September 29. 


FT-CITY 

COURSE 


LONDON 

8 October - 26 November 1990 

Arranged by Che 

FINANCIAL TIMES 

and 

CITY UNIVERSITY 
BUSINESS SCHOOL 


The FT-City Course comprises eight 
weekly afternoon sessions, starting 
on 8 October 1990. 

This training course provides a 
valuable opportunity to learn from 


established experts about the main 
activities and changes taking place 
in the City. 


The following organisations will be 
amongst those giving presentations: 


ANZ Grindlays Bank 
Association of British Insurers 
Bank of England 


Barclays de Zoete Wedd Capital 
Markets limited 


The Building Societies Association 
GtibankNA 

Deutsche Bank Capital Markets Ud 
J Henry Schroder Wagg & Co Limited 
The Independent 
LUTE 

Lloyds Trade and Project Finance Limited 
NCL Investments Limited 
Quilter Goodison Company 
Robert Fleming & Company Ltd 
Securities & Investments Board 
Standard Chattered Bank 
Union Discount Company of London pic 
3i pic (Investors in Industry) 
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126 Jermyn Street, London. SWiV aim 
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[* ,cs: opposition 
ree Democrats in search 
OT a new role. Page 3 


FINANCIAL TIMES SURVEY 

HUNGARY 


• Privatisation: political 
vacillation and distrust of 
outsiders. Page 5 


SECTION in 


Monday September 17 1990 


After Hungary’s first 
free elections in 
more than 40 years, 

Prime Minister 

Jozsef AntalTs 

centre-right coalition government is 

grappling with the legacies of 

communism and attempting to 
fashion a stro ng civil society. Judy 
Dempsey assesses its record 



The politics 



change 


THE MOST spectacular 
development which has 
occurred in Hungary since Its 
first tree elections last April is 
that it has produced a spectac- 
ularly uncharismatlc leader- 
ship. There are no towering, 
unpredictable figures such as 
Poland's Mr Lech Walesa, no 
denim-clad artists of the kind 
that surround Czechoslovakia's 
President Vaclav Havel, and 
few signs of the instability that 
has plagued Ro manian Presi- 
dent Ion Hiescu's attempts to 
build democratic Institutions. 

Throughout the late 1970s 
and 1990s, Hungary was often 
regarded as “different**, or 
“special", compared to other 
Warsaw Pact countries. Some 
credit for that is due to the 
ousted Co mmunis t Party, led 
by the late Mr Janos Kadar 
from 1956 until his resignation 
in 1986, and which had tin- 
kered with economic reform as 
far back as 1968, in the form of 
the New Economic Mechanism. 

Cautiously at first, then 
more forcefully, economists 
and academics could air their 
views in the institutes or in 
other circles. Some, such as Mr 
Peter Akos Bod, the Minister of 
industry, are in the present 
Government which is led by 
Mr Jozsef An tail’s conservative 


Hungarian Democratic Forum. 
Others, including Mr Marton 
Tardos, the much-respected 
reformer, are advisers to the 
Alliance of Free Democrats, 
the main opposition party. 

The old regime also helped 
to undermine the debilitating 
effects of an increasingly out- 
dated foreign policy enunciated 
with unremitting regularity 
and unanimity by the Warsaw 
Pact. As Mr Mikhail Gorba- 
chev, the Soviet leader, consoli- 
dated his position at home, the 
Hungarian leadership gained 
confidence to puncture the 
monolithic-style foreign policy. 
Whether at the Conference on 
Security and Co-operation in 
Europe or the Vienna negotia- 
tions on conventional forces 
reductions, Hungary stood out 
as a country willing to take 
risks to protect its interests. 

The decision to allow thou- 
sands of East Germans to cross 
from Hungary into neighbour- 
ing Austria last September 
confirmed just how far this 
small central European state 
was ready to go. After the East 
Germans were allowed to leave 
Hungary, the communist 
systems of East Germany. 
Czechoslovakia, Bulgaria and 
Romania toppled like the 
bricks of the Berlin Wall. 


February: the politics of trans- 
formation begin as workmen 
remove the red star from the 
spire of the Parliament Build- 
ing, Budapest The Commu- 
nists, however, bequeathed 
more than architectural 
adornments to Hungary's first 
democratically-elected gov- 
ernment for more than four 
decades. The new coalition, 
led by the Hungarian Demo- 
cratic Forum, has inherited a 
hard currency debt of more 
than S20bn, an inflation rate of 
27 per cent and rising, and a 
decline In living standards 



But when ideological inter- 
ests could no longer be sus- 
tained against growing pres- 
sure at home for political 
reform. Hungary's increasingly 
divided Communist Party was 
forced to cede ground by vot- 
ing itself out of office. There 
was no popular revolution; 
there was no palace coup. 
There were simply elections. 

In April, after the second 
round of polling, the conserva- 
tive Hungarian Democratic 
Forum formed a coalition with 
the small right-wing parties. It 
then set out to consolidate its 
position and undo 40 years of 
Co mmunis t rule. Hie politics 
of transformation had begun. 

The task of reshaping the 
social, political and economic 
systems into a strong civil soci- 
ety is daunting. 

Prime Minister Jozsef 
An tall ’a Government inherited 
an $18bn hard currency debt, a 
large, unproductive and 
heavily subsidised state sector 
and 20 per cent inflation. It 
also inherited an appalling 


housing policy, a run down 
health system, a polluted envi- 
ronment and an exhausted, 
over-worked population. 

The Government must also 
cope with the ever-increasing 
number of poor people. More 
than 5 per cent of the popula- 
tion live below the minimum 
subsistence level, which is offi- 
cially set at Ft6,000 ($85) a 
month. To tackle these prob- 
lems, the Government requires 
consensus and foreign capitaL 
The flow of foreign capital is 
conditional upon Hungary's 
plans for privatisation. 

The Forum’s attitude 
towards privatisation reflects 
Mr Antall’s own temperament: 
cautious. Such caution seems 
out of place with the Hungar- 
ian character, and certainly 
with that of the Free Demo- 
crats, who want the sell-off 
programme speeded up, even if 
that entails shock treatment 

But the electorate voted for a 
conservative, quasi-paternalist 
party whose policies would not 
create upheaval and which 


would protect Hungary's inter- 
ests and wealth. 

The pablic mandate and the 
various strands within the 
party have shaped the debate 
on privatisation. There are 
those who cringe at the idea 
that Hungary would be sold 
out to foreigners. Attempts last 
year by the then ruling Hun- 
garian Socialist (former Com- 
munist) Party to initiate some 
privatisation measures helped 
to fuel these fears. 

Forum economists argue 
that lack of accountability 
allowed Co mmunis t managers 
to turn their enterprises into 
joint-stock companies and 
undersell them to outsiders 
while feathering their own 
nests. 

Then, there are those econo- 
mists who want a gradual pro- 
cess. which entails drawing up 
a list of enterprises earmarked 
for public sale and which 
might even be improved before 
being sold: a time-consuming 
and expensive option. 

The most pragmatic favour a 


combination of all these and 
other options, as long as priva- 
tisation gets under way. 

These arguments reflect the 
traditions of the interwar 
years, which the Forum has 
inherited. But investors are 
becoming impatient. Recent 
criticisms from western econo- 
mists, investors and the World 
Bank accuse the Government 
of dithering over privatisation 
and showing a reluctance to 
initiate bankruptcy proceed- 
ings against loss-making enter- 
prises. Perhaps the first 100 
days of caution might cede to a 
second 100 days of risk- taking . 

Some risks will have to be 
taken. The Gulf crisis, the cut- 
back in Soviet energy imports. 
Inflatio n and falling industrial 
productivity mean that the 
pace of change must be 
speeded up. To pay for alterna- 
tive sources of energy, the Gov- 
ernment must increase export 
competitiveness. That will 
require a thorough shak&out 
of the inefficient sectors of the 
economy, even if it means 


more unemployment. The 
Forum's populist wing, which 
at the moment seems on the 
wane, will need convincing of 
the merits of such policies. 

In this context, the Forum 
will have to spell out its ideo- 
logical position. Is it a western- 
style conservative party com- 
mitted to privatisation and 
rolling hark the frontiers of the 
State? Or is it neo-corporatist, 
aiming to build consensus (at 
the expense of unpopular deci- 
sions) and committed to 
strengthening its influence 
through the institutional 
mechanisms of the State? 

Prime Minister Antall seems 
increasingly aware of the need 
to reconcile these economic 
imperatives with the need to 
maintain consensus. But the 
two may be irreconcilable. 

His fear (exaggerated, say 
his critics) of rapid change and 
possible upheaval that may 
accompany it, is conditioned 
by what appears to be his, and 
other Hungarians’, almost 
pathological fear of instability. 


IN THIS SURVEY 

ECONOMY: on the brink of 
transformation 

MAP, KEY FACTS... Page 2 

POLITICS: after 40 years 
of communism, Hungary is 
coming to terms with 
democracy Page 3 

FOREIGN POLICY: rela- 
tions wiith neighbouring 
states Page 4 

PRIVATISATION: foreign 
investors complain of 
delays 

HOUSING: waiting lists 
grow .Page 5 

INVESTMENT: a shortage 
of stocks 

TOURISM: on course for a 
record year Page 6 

TRADE: as Comecon col- 
lapses, Hungary mounts 
an export drive to the west 
MEDIA: restructuring tele- 
vision Page 7 

PROFILE: Prime Minister 
Jozsef Antall 

AGRICULTURE: smallhold- 
ers and reforms Page 8 

Editorial Production: 

Andrew Slade 


This partly explains the 
Forum's caution. 

It also partly explains, but 
does not vindicate, attempts by 
the Forum during the summer 
to organise its own civilian 
guard, similar to the former 
Communist Workers’ Militia. 
That was when the Forum’s 
leadership showed its more 
vulnerable side. It denied all 
responsibility for the idea, 
blaming the affair on a con- 
cierge who just happened to 
send out detailed instructions 
to all local party branches! 

More sympathetic observers 
would put the Government's 
first 100 days down to inexperi- 
ence. If so, perhaps western 
expectations are too high. 

The Government prefers the 
backstage to implement the 
politics of transformation. It 
may be that as it strengthens 
its democratic institutions. 
Hungary will become dull, 
almost boring. Hungarians see 
it differently. “We are becom- 
ing normal," they say. “That is 
all we want. . . " 
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ase your mind 

with Inter-Europa Bank Ltd. 


A n Assixiated member of 
the San Paolo Group 
and an experienced 
wholesale commercial bank 
can assist your company in 
t/.v turbulent environment 
of Central Europe via: 


Fx and money market transactions 
Trade financing 
Capital market operation 


urOpa. one of the 
of Hungary ‘s "new 


I nter-Bur 
oldest 

banks", bos built its in- 
ternational banking practise 
on years of successpu domes- 
tic commercial banking ex- 
perience. tnler-EurOpa Bank 
combines in depth know- 
ledge of the Hungarian mar- 
ket and clientele with the at- 
pertise of one of Europe's 
leading banking institutions 
the Istituto Bancario San 
Paolo di Torino, which is the 
bank 's largest Individual 
shareholder. 


Inter-Europa Bank Ltd. 

H-1054 Budapest. SMbadsag ter 15. H-1364 Budapest P.O.Box 65. Phone- (36-1 ) 132 0170 Tele*- (61) 22-7879 mvesh Fax: (36-1)153-4850 
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( HUNGARY 2 ) 


Is the economy ready for wide-ranging liberalisation ? Nicholas Denton reports 

On the brink of transformation 


MANY Hungarian employees 
live a Jekyll-and-Hyde exis- 
tence: they work apathetically 
during the day in their official 
jobs, saving energy for more 
entrepreneurial activity in the 
second economy after hours. 
Their lives serve well as a cari- 
cature of Hungary’s economy. 

They - and Hungary - 
have one foot in each of two 
economies: one in the vigorous 
new economy of joint ventures, 
KFTs (private limited compa- 
nies) and the steadily greying 
black economy, oriented to 
opening western markets and 
the flood of tourists: the other, 
a world apart, in the official 
economy of large State-owned 


enterprises, brought to its 
knees by the collapse of trade 
with other east European coun- 
tries and already in deep reces- 
sion. 

Hungary is oa the cusp 
between the two. That is not to 
say that the embryonic market 
economy and the remnants of 
the bureaucratic economy are 
In any sense balanced. They 
are not: OECD statistics put 
the share of the private sector 
at 15 per cent of GDP, not 
much, albeit the highest pro- 
portion in eastern Europe. 

Nor is there a significant 
debate about the direction 
Hungary should take: the goal 
of a market economy, tem- 


pered by an effective social 
welfare system, is hardly ques- 
tioned. 

But Hungary and the Hun- 
garian Government are very 
much divided between those 
who argue for a managed dimi- 
nution of the State sector and 
those who feel that the private 
sector is sufficiently resilient 
to allow for a “big bang." This 
would entail wage, price, and 
import liberalisation and tight 
control of the budget, which 
together would control the 
resulting inflationary pres- 
sures. This could bring con- 
vertibility closer. 

Hungary’s confusing eco- 
nomic statistics give much 




“We’ve got the 
answers on Hungary 
right here in Budapest’ 


We have the 
information you need 
on market conditions, 
current legislation and 
tiie practicalities of doing 
business in Hungary. 

With over 120 Hungarian 
and other international staff in 
Budapest, we at Ernst & Young 
are Hungary's biggest business and financial 
advisory firm. Whether it is business feasibility 
and appraisal, management consultancy, audit and 
accountancy or finding local opportunities, we can help. 

As part of the Ernst & Young global network we offer you the 
combination of local knowledge and international expertise. 

Effective business decisions are based on the best information. 
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can make right now is to talk to Ernst & Young. 
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010 36 1 251 8778. Or call Garry Collins in London on 071-928 2000. 
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TELFOS HOLDINGS AG 

Established in Wiener Neustadt, Austria 

Telfos Holdings AG is p an of the Telfos Holdings p.I.c. group and was 
formed to hold and develop the group's railway rolling stock manufacturing 
and transportation infrastructure interests, pri manly in Central Europe. The 
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In the rapidly changing economic scene of East Europe, 
Hungary stands out as the unrivalled leader towards an 
open market economy. Hungio Enterprises can lead 
your way into this market whatever your needs, we 
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room for different interpreta- 
tions of the country's economic 
health. 

Industrial production this 
year looks likely to be 10 per 
cent below that of last year, 
pointing to a sharp recession 
in the State sector and com- 
pounding years of stagnant 
output But estimates of con- 
sumption indicate that the 
economy will contract by only 
1-2 per cent this year. 

Industrial production figures 
may be meaningless because 
they only cover larger enter- 
prises at a time when these are 
being split up and when 
growth is concentrated in 
smaller firms and the grey 
economy. Employment pres- 
ents the same picture: decline 
in the large company State sec- 
tor, although unemployment is 
still only around 1 per cent of 
the workforce. 

An important factor behind 
the slump in industrial output 
is the collapse of east Euro- 
pean markets for Hungarian 
goods. Exports denominated in 
roubles are running 30 per cent 
down, and imports 20 per cent 
down, on last year's levels. 

But exports in convertible 
currency, mainly to the west, 
are about 15 per cent up on last 
year, *wd |n« ipi<» from tourism 
is about 80 per cent higher, giv- 
ing Hungary a 5200m hard cur- 
rency current account surplus 
in the first half of 1990, a 
remarkable improvement of 
about 4 per cent of GDP on the 
same period of 1969. This dem- 
onstrates a surprising flexibil- 

Confusing statistics 
give much room 
for different 
interpretations 


Ity on the part of companies 
who have redirected deliveries 
from eastern markets to the 
West 

Hungary needs to achieve a 
hard currency current account 
balance to contain a foreign 
debt of $20ta - the highest per 
capita in eastern Europe. 
Financial stability is fragile. 
Despite Hungary’s healthy- 
hard currency current account 
this year and sophisticated 
management of debt by the 
Hungarian National Bank, 
western banks withdrew 5800m 
in short-term deposits in the 
spring, bringing the reserves 
down to crisis levels of Slim. 

Hungary survived the 
trauma only through political 
pressure on the banks to 
return their money, a 5200m 
bridging loan from the Bank 
for International Settlements, 
the doubling of domestic hard 
currency deposits to 5650m 
over the last three months and 
the unexpectedly healthy cur- 
rent account 

Inflation, at 27 per cent and 
rising, is another preoccupying 
worry. The Government's tight 
monetary policy is undermined 
by the intractable problem of 
“queuing-up": cascading non- 
payment of bills by insolvent 
companies. When economists 
and officials are feeling partic- 
ularly gloomy, they cheer 
themselves up with compari- 


sons with other east European 
countries, for Hungary does 
not have the monetary over- 
hang of Czechoslovakia. 
Romania, Bulgaria and the 
USSR. 


Inflation is at 27 
per cent and rising, 
but hyperinflation 
has been avoided 


On the other hand, it has so 
far avoided hyperinflation, 
unlike Poland and Yugoslavia. 
Economic output has probably 
been more resilient than in 
other east European countries 
this year. 

Hungary has been better 
able to hold onto western mar- 
kets than its neighbours: 
OECD figures show that Hun- 
gary lost only 8 per cent of its 
share of OECD markets 
between 1979-88, a far better 
performance that any other 
east European country. In 
terms of legislation for foreign 
investment and the amount, 
Hungary is years ahead of 
Poland and Czechoslovakia. 

The contrasts have led one 
economist to describe the Hun- 
garian economy as “the one- 
eyed king," eastern Europe 
being the land of the blind. 
Opinion and Government min- 
isters divide between those 
who see the economy as half- 
sighted and those who see it as 
half-blind. 

Mr Radar describes this 
divide of opinion as one 
between “institutionalists and 
structuralists,” between 
“monetarists and realists" and, 
more prosaically, between 
“radicals and those who would 
not like to turn everything 
upside down." 

The starting point for the 
minister is that for the next 
few years, the State sector will 
be central to the economy and 
that it has to be managed, 
rather than left to the free play 
of market forces. Macroeco- 
nomic stabilisation has to wait 
for more extensive privatisa- 
tion, which will take time. 

Mr Kadar sees no point in 
applying Polish-style macro- 
economic stabilisation to an 
economy as rigid as Hungary’s. 
In his view, it would carry too 
many dangers: 200 per cent 
inflation, 30-40 per cent unem- 
ployment, a 20-25 per cent drop 
in productLon. 

But then, the conservatives 
tend to base their caution in a 
gloomy evaluation of the econ- 
omy. Mr Kadar cites the slump 
in industrial production and 
stresses that the private sector 
is too small for its rapid 
growth to be able to take up 
the running. He predicts a 24 
per cent fall in GDP this year. 

“AD our statistics are false. 
The Hungarian economy is far 
stronger than we imagined," 
says Mr Gyorgy Matolcsy, a 
fervent believer in the vitality 
of the second economy. 

“There is a semi-legal econ- 
omy under the surface and it 
can substitute for the legal 
economy. I have to believe in 
the strength of this process." 
Mr Matolcsy's vision is to 
rechannel the undeniable 



entrepreneurial drive of State 
employees through privatisa- 
tion. “They do it illegally now. 
They steal materials and use 
the company, hi future they 
can buy it, with a loan. They 
won’t nave to lie, they won't 
have to hide." 

Mr Kadar and Mr Matolcsy. 
and the factions they repre- 
sent, come to the central issue 
of economic policy from very 
distant starting points. In 
crude terms, the question is: 
“Big Bang” or not? 

Hungary’s economic prob- 
lems are a “Gordian knot," 
says Professor Janos Komai, 
whose book The Road to a Free 
Economy makes the most com- 
plete intellectual case for a 
“Big Bang”: a comprehensive 
and simultaneous liberalisa- 
tion of the economy. 


In the worst case, 
the economy will 
‘muddle through 4 
as it has for years 


Professor Komai stresses the 
interdependence of economic 
measures. “You cannot suc- 
cessfully privatise without sta- 
bilisation, you cannot stabilise 
the economy without a certain 
minimum privatisation.” he 
says. “There is a critical mass 
(of measures): do less and you 
go back to gradualism.” 

Already the debate is beat- 
ing up. Mr Matolcsy promises 
an acceleration of privatisa- 
tion. The Finance Ministry has 
prepared a package plan for 
the new year involving Ft80bn 
of subsidy cuts, to complement 
Hungary's tight monetary pol- 
icy (interest rates are more 
than 30 per cent) with a tight- 
ening of fiscal policy and allow 
a farther liberalisation of 
prices. 

Mr Kadar makes a thinly 
veiled attack on this approach. 
“Economic policy is not 
enlightened enough to know 
that in times of recession an 
anti-cyclical policy is neces- 
sary. . . the Hungarian econ- 
omy cannot be managed by 
monetary policy." 

On the issue of convertibil- 
ity, the litmus test of macro- 
economic radicalism, the two 
sides are for apart “We are 
pushed, forced towards con- 
vertibility daring next year." 
Mr Matolcsy stresses. His 
views contrast sharply with 
those of Mr Kadar who, before 


ECONOMIC POLICY-MAKERS 


Intimate network 


HUNGARY’S post-communist 
economic policy-making estab- 
lishment has the intimacy of a 
university senior common 
room. This might have been 
expected: the leading figures 
come from a dose network of 
academics who worked on the 
margins of Government and 
have known each other for 
decades. They have more in 
common with each other than 
with the parties they have 
attached themselves to. 

As Director of the State Plan- 
ning Institute, Mr Bela Kadar, 
now Minister of International 
Economic Relations, sheltered 
his subordinate Mr Peter Akos 
Bod. now Minister of Industry, 
while the latter worked on the 
Hungarian Democratic 
Forum’s economic policy. The 
couple form the more cautious 
wing of the Government 

Mr Kad ar is the intellectual 
heavyweight of the two, while 
Mr Bod’s charm comes across 
in interviews and on television. 
Mr Bod, incidentally, once co- 
authored a paper with Mr Mik- 
los Nemeth, the forms' Social- 
ist Prime Minister. 

Mr Ferenc Ra bar. Minister of 
Finance, taught at the Buda- 


pest University of Economics 
and represents the Cabinet’s 
radical wing. The Cabinet rules 
give him precedence over his 
ministerial rivals and he is 
backed by Mr Gyorgy Von- 
O’svath, a Hungarian emigre 
and influential adviser to the 
Prime Minister. 

But the Finance Ministry is 
regarded as weak and Mr 
Haber complains privately that 
Mr Gyorgy Matolcsy usurps his 
role. The two men are never- 
theless allies in promoting a 


The leading figures 
come from a close 
circle of academics 


radical economic reform pack- 
age. However, Mr Matolcsy, the 
36-year-old State Secretary for 
Economic Policy at the Prime 
Minister's office has power 
which goes far beyond his offi- 
cial titl e . 

Mr Matoksy’s access to the 
Prime Minister, his role as 
co-ordinator of economic policy 
and his energy make him cen- 
tral and in some ways more 


powerful than the cabinet min- 
isters. His breeding ground is 
that of many radical young 
economists, the Financial 
Research Company, where be 
worked under the then-direc- 
tor, Mr Marion Tardos. 

Mr Tardos. one of Hungary’s 
cleverest and best-known radi- 
cal economists, is a shadow 
minister of the opposition Alli- 
ance of Free Democrats. Mr 
Tardos’s colleague, Mr Karoly 
Attila Soos. is close to Mr 
Gyorgy Suranyi. the new Presi- 
dent of the Hungarian National 
Bank, and Mr Lajos Bokros, 
the first President of the Stock 
Exchange Council These two, 
both in their thirties, co-au- 
thors of a book, and both of the 
Financial Research School, are 
described by a former tutor as 
“like brothers." 

Not that the economic estab- 
lishment is exceptional: Mr 
Geza Jeszenszky, formerly 
Dean of the Budapest Univer- 
sity of Economics, is married 
to the niece of a follow histo- 
rian. Prime Minister Mr Jozsef 
An tall, whose mother lived 
with the couple. 

Nicholas Denton 


t KEY FACTS 1 



93,030 sq km 



.10.57 million :. 

Hn«f President Arpad Gdncz _] 

C..IMW. Forint = 100 filler I 

Averaoe Exch Bate - 

.... 1989 51 =Ft59.01 1 

| September 1990 51 = Ft83.« | 

ECONOMY 




1968 

1988- 

Total GDP (USSbn) 

28.0 

28.0 

Real GDP growth (%) 

0.4 

■•1.5 — 

GDP per capita (USS) 

2643 

2645. ; 

Components of GDP (%). 



Private Consumption 

61.0 


Other§ 

21.1 


Increase in Stocks 

3.8 

n.a. 

Government Consumption 

11.3 


Exports 

37.8 


Imports 

-34.8 


Origin of GOP by sector (%) 



Agriculture 

20.4 


Manufacturing and 


.. 

construction 

43.1 

n.a. 

Services 

36.5 


Current Account Balance 



(USSbn)* 

-0.59 

-1.44 

Exports (USSbn)* 

5.79 

6.45 

Imports (USSbn)* 

5.12 

5.91 - 

Trade Balance (USSbn)* 

0.67 

0.54 

Main Trading Partners (% of 



total value) 



Exports 



USSR 

27.6 

25.1 

West Germany 

11.0 

1Z0 

Austria 

5.7 

6.5 

EC 

22.7 

24.8 

imports 



USSR _ 

25.0 

22.1 

West Germany 

13.9 

16.1 

Austria 

72. 

8.6 

EC 

25.4 

29.0 

Gross external debt (US$6n)’.._ 

19.6 

20.6 

Consumer prices (% change 



pa) - 

15.7 

17.0 

Total reserves minus gold 



(USSbn)*.... • 

1.S 

1.7 

Discount Rate (%,end period)...; 

10.5 

10.5 

. Dependency ratio' 

42.8 

42-7 

§Gross Rxed Capital Formation 



■ * in convertible currencies only 



* % of Population under 15 and over 65 



Source: IMF, Datastream, Economist Intelligence Unit 1 
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he became a Minister, saw “no 
economic evidence for the ben- 
eficial effects of convertibility." 
Now he speaks of the move 
taking two to three years. 

Even if the Government 
avoids the messy compromise 
which most observers predict, 
it might even be too late for a 
bold move. “I feel that the 
most dramatic moment has 
been missed," Mr Komai says, 
referring to the debilitating 


delay since the Government 
took office in May. 

“It is one thing to make all 
necessary preparations; 
another to rationalise coward? 
ice." But Mr Komai does not 
fear an apocalypse. In the 
worst case, the economy win 
“muddle through” as tt has for 
many years. It is operating so 
for below its potential that, fn 
the long term, the only way it 
can go is up. 
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EXHIBITION AND 
WORKSHOPS ON 
MANAGEMENT 
SERVICES TO 
HUNGARY 


Contact: Eqwareuh, PR Bb 2KL 
3600 AE Maass8n.TheNetteriands. 

Tel- ++31 3465 73777. tae ++31 3465 73811. 


Original Hungarian Salami 


A delicious treat "in store” for you at Safeway, 
selected Tesco supermarkets & high class 
delicatessen shops. 

FREE recipe leaflet - 17 great ideas for serving 
Herz Salami. 

Contact UJC distributors: Wintarbotbam Darby & Go. Lt«L, 
IB Dingwall Road, Croydon. CR92SN Tab 081 686 S261 


Business trips or holidays in Hungary 

IBUSZ, die largest Hungarian travel company offers: 

P at *ageinM»-yiaran>Bed coach KM« 8 -tiohiBeeinB> 30 ra-aaMuwton» 

lo the countryside - tours on horseback. 

Budapest 

is the ideal venue for confpasses, corporals meetings and 
incentive travel. 

And IBUSZ prrivdes fuB service, special programmes and a 
high standard. 

For more information please write to 


IBUSZ Incoming Dept 
1364. Budapest, 
FsIrafrrtmutorS. 
Phono: (36-1) 1 180-421, 
1180-088 
Telex: 22-5841 
Pax: (361)1177-723 


In London please contact 


IBUSZ Congress and 
Incentive Travel 
1364. Budapest, 
Pefczabadufas ler 1. 
Phono: (361) 1 186-236, 
1175-229 
Telex: 22-4091 
Fax: (361} T 189-161 




6 Conduit Street, London W1R 9TC 
M Te,: 071-483 0263T«fex 23541 DNBTVL G 
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Fax: 071-493 6563 
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HUNGARIAN TRAVEL COMPANY 
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EAST - WEST TRADING CONSULTANCY 
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Dempsey analyses the political landscape 
gfter the first free elections for 45 years 

Coming to terms 
with democracy 


“olernTn^u 86 betwe *n the 

craHn n i- nB Hun ganan Demo- 

ion if, 0rutn and the opposi- 
crau ° f Pree Dem °- 

over ln Pariiament is all but 

honeymoon period was 
good while it lasted. But the 
tree Democrats, who are now 
desperately for a 
political and ideological role, 
reckon their pact with the 
forum has outlived its useful- 
ness, and that it is time to 
become a real opposition. 

It would have been difficul t 
to forecast such a marriage 
before the two rounds of parlia- 
mentary elections which were 
held in March and April. 

These two big parties, each 
anxious to form the govern- 
ment, spent most of the time 
slinging mud at each other. 

But on a deeper level, both 
parties represented the histori- 
cal cleavage in Hungarian soci- 
ety. 

The origins of that cleavage 
Sp back to the period between 
the two world wars when Hun, 
gary. traumatised and disori- 
ented, was licking its wounds 
following the Treaty of Tri- 
anon. That treaty stripped the 
country of two-thirds of its ter- 
ritory and created massive 
social instability. 

A left-wing coup staged by 
Bela Kun in 1919 gave way to a 
nationalist, right-wing regime 
which provided a fertile breed- 
ing ground for the fascist 
Arrow Cross movement in the 
late 1930s. 

During those two turbulent 
decades, a group of intellectu- 
als, mostly Jewish who lived in 
Budapest, founded the Nyugat 
(West) journal Essentially, the 
journal provided a platform for 
debate. More importantly, it 
persistently argued that Hun- 
gary's roots were deeply 
embedded in the western bour- 
geois tradition. 

Outside Budapest, the popu- 
lists, roughly equivalent to 


SEATS IN THE NATIONAL ASSEMBLY 


Total Seats 


Hungarian Democratic Forum 
Alliance of Free Democrats 
Independent Smallholders Party 
Hungarian Socialist Party 
Alliance ot Young Democrats 
Christian Democratic Party 
Agrarian Alliance 

Seauca Uagyas Hit lap, Apt II 10. 1900 


Russia’s Narodna i Volgya 
movement, were more inspired 
by Hungary's cultural tradi- 
tions and held a rather nostal- 
gic and romantic view of the 
peasantry. The populists, led 
by the poet. Gyula fllyes, also 
tended to see Hungarian soci- 
ety divided between the 
"urbanists" - the Budapest- 
based intellectuals - and 
those other professions, school 
teachers, lawyers and doctors 
living in the provinces. 

This “divide" transmitted 
Itself into ideology as well. 
While the ‘‘urbanists" were 
social democratic, pro-western 
and liberal in outlook, the 
"populists” were right of cen- 
tre. somewhat ambiguous 
towards the west, and national- 
ist. 

It is too much of an exagger- 
ation to argue that this cleav- 
age is today precisely reflected 
or symbolised by the Forum 
and the Free Democrats. 

True, what is taking place in 
Hungary and indeed in all of 
eastern Europe is not the dis- 
continuity of the Communist 
past, but the continuity erf the 
interwar period. However, the 
effects on social values after 40 
years of Communist rule, the 
Impact of forced modernisa- 
tion, rapid industrialisation 
and the attendant social 
upheaval cannot be ignored. 

These issues, Hungary’s 
interwar experiences, its all 
too brief experiment in democ- 
racy after 1945, and Commu- 
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HUNGARIAN STATE FARMS 

Vegetables, wines and fruits grown without 
chemicals and processed locally taste better. 

AGKER offers you only the best quality products. 

Have you ever thought of purchasing vegetable and 
fruit semi-products directly in Hungary, bypassing the 
middle-men? Perhaps noWs the time that you looked 
at a country full of potential - Hungary. You might 
have thought the benefits of direct contact were not 
worth the difficulties in communicating. 

For these reasons, we have set up an office in 
London where you can obtain aif the information 
quickly and directly. 


AGKER Ltd, is one of the largest commercial houses 
in Hungary. We trade in aH farm products. You can 
order whatever you need as our 130 member 
companies produce a complete range of agricultural 
goods. We offer guaranteed premium quality 
products. We deliver all our goods at short notice 
and on time. 


nist rule, provide the legacy 
which Hungary's newly-elected 
democratic Parliament has 
inherited. Against tbis back- 
ground, a marriage between 
the Forum and the Free Demo- 
crats was the only means to 
contain the pre-election bicker- 
ing and get parliamentary 
democracy on the road. 

The pact was signed on April 
29. In exchange for their agree- 
ment to a detailed set of consti- 
tutional changes, which 
restrict the required two-thirds 
parliamentary majority to 20 
bills, the Free Democrats were 
given the Presidency (Mr 
Axpad Gonez. a respected 
writer with whom Mr Jo 2 $ef 
An tall, the Prime Minister 
could work) with expanded 
powers; guarantees that the 
media would be independent; 
and the status of the "official 
opposition." 

Both sides won something. 
More importantly, it gave Par- 
liament a chance to settle in. 
However, the pact, always seen 
as a short-term experiment, is 
now coming to an end. A Gov- 
ernment is in place, a Presi- 
dent has been installed, and 
now the Free Democrats must 
find their true role as an oppo- 
sition party. 

It will not be easy. Over the 
past few weeks, FIDESZ, the 
Alliance of Young Democrats, 
have shown itself to be a lively 
and articulate opposition in 
Parliament. In addition, the 
Young Democrats are popular 
outside the debating chamber. 
Because they are young, do not 
have power, and have few 
hang ups about the past, they 
have provided a breath of fresh 
air to the stodgy, deeply seri- 
ous debating style and argu- 
ments of the Forum and Free 
Democrats. 

Moreover, FIDESZ, unlike 
the Forum, is not obsessed 
about its public image, either 
at home or abroad. Unlike the 
Free Democrats, they know 
how to communicate with ordi- 
nary people. 

The Free Democrats’ great- 
est drawback is that they have 
yet to find their place in the 
political spectrum. While the 
liberal wing shies away from 
the party donning what should 
be its true mantle - a social 
democratic party - the social 
democrats in the party still feel 
that “socialist” or "left-wing” 
politics will alienate the elec- 
torate because such labels 
were so abused under the Com- 
munists. 

But in the present political 
set-up. the working class has 
no party to represent its inter- 
ests. The trades union move- 
ment. itself ln turmoil, should 
have found a natural ally in 
the Free Democrats. “The Free 
Democrats have to find their 
true role. We need a partner on 
the side of labour. They must 
accept that five million people 
are outside the political arena. 



October 7 1989: Delegates to the Hungarian Communist Party convention vote to dissolve the party and replace it with the democratic Hungarian Socialist Party 


Countdown to Power 


1986: October 

Political inertia and economic 
decline force a group of aca- 
demics into drawing up a radi- 
cal paper entitled "Change and 
Reform”. It is supported by 
Communist reformer Mr Imre 
Pozsgay and heralds the break- 
down in consensus both inside 
and outside the party. 

1987: September 
A meeting of writers and 
reforms meet in the town of 
Lakitelek, east of Budapest. 
The Hungarian Democratic 
Forum is launched. 

1988: May 

Mr Janos Kadar. Communist 
Party leader since 1956, is 
ousted. Mr Karoly Grosz is 
appointed in an effort to unite 
the party, but Mr Pozsgay 
wants faster change. 

1988: Autumn 

Demands for political change 
increase. The authorities pre- 
pare a draft law on associa- 
tions aimed at legalising politi- 
cal parties. 

1989: January 

The pace of change accelerates. 
Mr Pozsgay announces to the 
world that the 1956 "counter- 
revolution” was in fact a “pop- 
ular up rising ". 

The great taboo is broken. In 
one sentence, the Communists 
and the Soviet Union are pub- 
licly discredited for suppress- 
ing 1956. 


They need representation," 
says Mr Elemer Hankiss, the 
recently-appointed head of 
Hungarian television. Indeed, 
it would not be surprising if, in 
the next few years, the Hun- 
garian Socialist (formerly Com- 
munist) Party was completely 
revamped in such a way that 
they might become attractive 
partners for the left-wing of the 
Free Democrats. 

The Democratic Forum is in 
a more privileged position, in 
that it can hold the party 
together precisely because they 
it is in power and therefore 
able to grant political favours. 
Nevertheless, Mr An tall has to 
contend with three different 
wings in the party. 

The first is the centre/liberal 
wing, which Mr An tall repre- 
sents but which is not the dom- 
inant force in the party. The 
second, the popuiist/nationalist 
wing, is led by the writers, Mr 
Istvan Csurka and Mr Denes 


1989: May 

Mr Imre Nagy, the Hungarian 
Prime Minister who was exe- 
cuted for his part in the 1956 
rising, is reburied; Hungarians 
regain their past- 
1989: October 23 
Thirty-one years after the out- 
break of the 1956 uprising, the 
Hungarian Republic is 
declared. Hungarians, seeped 
in emotion, pull the red star 
out of the tricolour. They are 
on the path to independence. 
1990: March 25 

Hungarians go to the polls to 
freely elect, for the first time in 
over five decades, an indepen- 
dent Parliament. 

1990: April 8 

The Hungarian Democratic 
Forum wins enough votes to 
form the new Government Mr 
Jozsef An tall, the P rime Minis- 
ter desig nate, starts forming a 
coalition with the small right- 
wing parties. 

1990: May 2 

Mr Arpad Gonez, a writer and 
supporter of the liberal Alli- 
ance of Free Democrats, the 
largest of the opposition par- 
ties, is chosen as President 
1990: Jane 29 

The Government unveils an 
austerity package to satisfy the 
International Monetary Fund’s 
conditions on the budget deft 
cit on which new credits are 
dependent 


Csengey, who appear to spend 
a great deal of time pondering 
the Cate of the Hungarian verb. 
The third, Christian wing is 
neo-corpora tist, ultra-conserva- 
tive and wants religious 
instruction introduced in all 
schools. 

Mr An tali, himself a cau- 
tious, aloof, former school 
teacher, seems able to keep a 
firm hand on the party. But his 
critics say he is too slow in 
ttiwitwiating hims elf from the 
party’s nationalist wing which 
seems intent on cultivating an 
inward-looking Hungary, bred 
on folklore, literature and 
resentment of the Treaty of 
Trianon. 

Mr An tail’s more sympa- 
thetic supporters say he is 
learning on the job. Give him 
time, they plea. "Nobody has 
tried to create a democratic 
society after a despotic and 
tyrannical Communist rule,” 
says Mr An tall. 
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HUNGARIAN INVESTMENT 
COMPANY LIMITED 


An investment company resident in Jersey and listed on 
The International Stock Exchange, London 


U.S. $100 MILLION RAISED 
IN FEBRUARY 1990 TO PARTICIPATE 
IN EQUITY INVESTMENTS 
IN OR ARISING FROM HUNGARY 


Investment Adviser: 

John Govett & Co. Limited 
^hackleton House 
-t battle Bridge Lane 
London SE1 2 HR 
Tel: 071-378 7979 
Fax: 071-638 3468 
Contact: Steven Wood 


Investment Administrators: 
Budapest Bank Ltd. 
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Animats for slaugbtering/cattle. pigs, sheep, horses. 

Anhnals for breeding (cattle, pigs. rabbRs, pigeons, goals, ferrets] 
Bull semen, cattle embryos 
Animals for tam use (horses) 

Products if the meat Industry: 

Fresh, chilled end frozen meat 

Beef halves and compensated beef quarters 

Beef hind quarters, ptstoleui. Fanqy beef cuts 

Pork skies. Mutton 

Raw gammon and shoulder ham 

Pork loin, butt. Bacon and lard 

Offals. Slaughterhouse by-products 

Preserved meat products: 

Hungarian salami. Brand Herz and Pick 
Sausages of Gyvria and Csaba 
Canned ham and shoulder 
Canned maal products 

Other specially seasoned pork and beef products 


My product*: 

Various Kinds of cheese, hard. semUtard and soft 

Various Kinds of cheese made form ewemUk, 

cottage choese 

Fresh unsatted butter 

Cow mUk. sour cream, yogfut 

Milk powder for human and animal 

consumption 

AcW caseins 

Other dairy byproducts 

Rata 

Carp. eeL trout, etc. 

Roe offish. Ay 

Fish for breeding purposes 

Or na men t al ltsh 


Hur^arlan readymade dishes 
Camed meats 


TERIMPEX undertakes also the Impart of similar products 
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In addition to our 
basic activity, in the 
chemical trade we offer: 

— cooperation in joint 
ventures 

— marketing and 
consulting activities 


H— 185 Budapest P.O.B. 
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Telex: 22-4351 
Tel.: (36-1)118-3970 
Fax: (36-1) 117-9444 
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Trust us 
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Finding a new foreign policy 


ON A SUNDAY evening, one 
year ago this month, Mr Gyula 
Horn, the then Hungarian for- 
eign minister, appeared on tele- 
vision. This quiet-spoken 
career diplomat and skilful pol- 
itician hardly raised his voice 
in an announcement which 
was to have far-reaching conse- 
quences for eastern Europe. 

He said that his Government 
had decided to allow thousands 
of East Germans to cross freely 
into Austria. Minutes later, the 
border crossing into Austria at 
Hegyeshalom was thrown 
open. To see the joy of young 
East Germans popping open 
bottles of Russian champagne, 
pushing their two-stroke Tra- 
bant cars to the west, and 
embracing each other, was an 
unforgettable and moving 
experience. 

By refusing to send the East 
Germans back home and by 
allowing them to go to the 
west, Hungary provided a 
route around the Berlin Wall 
In doing so, Hungary precipi- 
tated the revolutions of eastern 
Europe. 

On reflection, Hungary's 
decision was rooted in the way 
it had conducted foreign pol- 
icy. For years, a small group of 
people attached to the Commu- 
nist Party's Central Commit- 
tee's foreign policy department 
had been chipping away at the 
monolithic and monotonous 
way in which all foreign policy 
decisions had been directed 
from Moscow. 

Although few deign to men- 
tion his name, Mr Janos Kadar, 
the Co mmunis t Party leader 
from 1956 to 1988, gave young 
officials a certain leeway to 
test Moscow’s willingness in 
allowing Hungary carve out its 
own Identity on certain issues, 
especially on human rights. 

More particularly, the Hun- 
garians used the pan-European 
Conference on Security and 
Co-operation in Europe (CSCE) 
to puncture repeatedly the 
sacred cow of eastern Europe’s 
predictable unanimity on for- 
eign policy issues. 

In (Set, the CSCE became a 
legitimising basis upon which 
Hungary’s foreign policy was 
based. 

Pragmatism also played a 
role. Hungarian foreign minis- 
try officials, even before the 
Communists were ousted from 
power last April, agreed that 
breaking relations with Israel 
after the 1967 Six-Day War had 
been a mistake. Thus, in 
autumn 1987, Hungary became 
the first East European coun- 
try to start re-establishing dip- 
lomatic relations with Israel. 
Establishing relations with 
South Korea, once regarded as 
the capitalist scourge of east- 
ern Europe, soon followed. 

The Hungarians made no 
bones about the direction of 
this side of its foreign policy: 
trade and economic contacts 
were just as important as 
breaking out of the strangle- 
hold of Soviet foreign policy 
derision-making. 

That legacy may appear a 
daunting one for Mr Geza Jesz- 
enszky, the new Foreign Minis- 
ter. His ministry has to come 
to terms with the situation 
that compared to even six 
months ago, post-communist 
Hungary is no longer special 
and thus no longer singled out 
by the international commu- 
nity for its decision. Hungary 
is becoming normal, and its 
foreign policy must reflect that 
situation. 

But Mr Jeszenszky and his 
foreign ministry colleagues 
reckon that behind the facade 
of normality of the new eastern 
Europe, lurk old antagonisms 
and ethnic disputes which had 
remained taboo under commu- 
nism, but which are now being 
revived. Hungary must now 
address issues much closer to 
home: its relations with its 
neighbours. 

The common thread influen- 
cing Hungary's foreign policy 
with its neighbours, is the 
future 8 tat us of the ethnic 
Hungarian minority in Tran- 
sylvania, Romania and in Slo- 
vakia. 
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Some critics suggest that the 
Hungarian Democratic Forum, 
the Conservative-led coalition 
Government, is obsessed to the 
point of hysteria about this 
issue; that the political 
antenna of Mr Jozsef Antall, 
the Hungarian Prime Minister, 
are not sensitive enough to 
understand that when he says 
he is the spiritual leader of 15 
million Hungarians, his critics, 
especially his Romanian coun- 
terparts, interpret this as a 
challenge by Hungary to revive 
old territorial claims . 

Such misinterpreted state- 
ments, mutual suspicion and 
mistrust are the hallmarks of 
the present relationship 
between Hungary and 
Romania. 

Bucharest and Budapest rev- 
elled in the euphoria following 
the toppling of the Ceausescu 
regime last December - Buc- 
harest, because Romania 
would now be welcomed back 
into the fold of the interna- 
tional community; Budapest, 
because it hoped it could make 
a fresh start in relations with 
Romania and in particular, 
that the future status of the 
ethnic Hungarian minority 
which lives in Romanian's 
northern region of Transyl- 
vania, could be settled amica- 
bly. 

The hopes on both sides 
were high, which Mr Horn, 
who was the first Foreign Min- 
ister to visit Bucharest days 
after the revolution, did not 
conceal. There, the ruling 
National Salvation Front, 


Hungary 
precipitated the 
revolutions of 
eastern Europe 


which was catapulted into 
power, promised to restore the 
Hungarian lan g ua g e university 
in Cluj, or Kolozsvar as it is 
known to the Hungarians. The 
NSF also promised to re-open 
the Hungarian consulate in 
Cluj, which Ceausescu had 
ordered closed. 

But the euphoria has turned 
stale. Following frightening 
ethnic violence between Hun- 
garians and Romanians in 
Transylvania last March, rela- 
tions between the two coun- 
tries have been filled with 
recrimination. Mr Jeszenszky 
went so far as to say that the 
NSF was adopting old 
Ceausescu/Communist tactics 
by deploying the nationalist 
card to whip up resentment 
against the ethnic Hungarian 
minority. 

Since then a bitter, micro- 
phone diplomacy has replaced 
serious talks to restore a 
modus vivendi between the 
two countries. 

A depressing war of words 
has stolen the euphoria of the 
Revolution. Relations between 
both countries are now at rock 
bottom. 

What is at issue? 

Romanian officials say the 
Hungarians are waging a pro- 
paganda campaign against 
their country, to the extent 
that they want to redrew the 
borders and perhaps even 
reclaim Transylvania. This is a 
fanciful idea. Any change in 
post-war eastern European bor- 
ders would have far-reaching 
consequences for the rest of 
the region - and indeed for 
Europe, as Romania and Hun- 
gary both fully realise. What 
Hungary wants, according to 
Mr Jeszenszky, is “is respect 
for the minority’s ethnic 
rights." 

Hungary wants similar 
rights extended to the 600,000- 
strong ethnic minority in 
neighbouring Slovakia. But the 
situation is even more com- 
plex. For in Slovakia, often 
regarded as Bohemia's and 
Moravia's poor peasant cousin, 
nationalists have increased 
their calls for an independent 
state separate from Prague. So 
Ear. the federal government has 
responded by drawing up a 
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September 1989: Hungarian border 
Below: anti-Romanian march. 
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i East German drivers through Into 
between Hungary and Romania 



plan aimed at establishing a 
loose confederal structure. But 
if the momentum for Slovak 
independence increases, the 
Hungarian authorities ask 
what place the 600.000 ethnic 
Hungarian minority would 
have in this new arrangement. 

Relations with Yugoslavia 
are influenced also by the 
treatment of the small Hungar- 
ian minority in the province of 
Vojvodina, which is now ruled 
directly from Belgrade. Until 
recently, Budapest had no 
quarrels with Yugoslavia over 
the question of ethnic and 
minority rights. But since the 
rise to power of Mr Slobodan 
Milosevic, the President of 
Serbia, the Hungarian Foreign 
Ministry has been concerned 
that the ethnic and cultural 
rights of the minorities in i 
Vojvodina will be curtailed. 

One way in which the Hun- 
garians believe ethnic disputes 
and closer ties with its neigh- 
bours caD be improved is 
through bringing together the 
countries of the region under 
one broad umbrella. The Pen- 
tagonale, an Italian initiative 
involving Poland, Czechoslo- 
vakia, Hungary. Italy and some 
of the republics of Yugoslavia, 
aims at improving such rela- 
tions by cooperating on trans- 
port, environment, and other 
trans-border problems. 

The Hungarians believe the 
CSCE can also play a greater 
role in resolving disputes 
within Europe. And if anyone 
is sceptical that old antago- 
nisms or disputes continue in 
eastern Europe, the Hungari- 
ans will quickly dispel them of 
any such illusions. 


Travers Morgan Kft, part of 
the new Hungary.. The local 
expertise of our Hungarian staff is 
combined with the experience and 
resources of one of the UK's 
leading international Consultancies 
to offer advice on aspects of: 

Urban Regeneration 
The Environment 
Training 
Agriculture 
Economic Development 
Privatisation Initiatives 
Tourism at Leisure 
Gvfl and Structural Engineering 
Management 

Please contact either ]An« VoUca! at 
Travers Morgan Kft, 
Budapest, Apcstal U 9/C 1023, Hungary 

Tefc +36 I 116 9847 
Fk +36 1 136 2143 

or Lew Cooke at 
Travers Morgan Jmerrwtioruf 
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Dca,in « *** 011 emerging country such as Hungary could lead to 
expensive and long research dun is seldom a guarantee for success. 

We can provide, effective mtrodtankms and the assured assistance 
which is needed to successfully launch any new venture. 

We have t he ben efit of twenty five years experience in 
uade a nd com mercial transactions with Hungary. Our relationship 
with companies both in the commercial and financial sectors has 
been established over yean of close cooperation. 

Please write to: Box H7164, Financial Times, 

Odc Sout hwark Bridge, London SW1 9HL. 
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A distrust of 
foreign investors 
and big business 
is implicit 


state companies. The closest 
tning to real privatisation of 
large companies has been the 
transfer oF assets to joint ven- 
tures or the taking on board of 
a direct foreign stake. Even 
this involves the dilution of 
State property rather than out- 
right sale. 

One reason for pessimism is 
that the urgency of privatisa- 
tion conflicts with political 
imperatives. 

It is a dile mma that particu- 
larly afflicts the present con- 
servative Government and 
introduces a dangerous ambiv- 
alence to policy, in the face of 
which the Government has 
given every impression of vac- 
illation. 

This is because the Hungar- 
ian Democratic Forum came to 
power on a picturesque vision 
of an egalitarian property-own- 
ing society of small businesses, 
however much that vision was 
framed by its welcome to for- 
eign investment and a western- 
style market economy. 

Mr Marton Tardos, an econo- 
mist to the opposition Alliance 
of Free Democrats, character- 
ises such an approach in the 
following way: “We would like 
to have private property but 
only those private owners who 
sweat with their employees." 

A distrust of foreign inves- 
tors and big business is 
implicit and often to be heard 
in Parliament from the Forum. 
At the end of last month, the 
opposition criticised the Gov- 
ernment's exclusion of foreign- 
ers from small retail privatisa- 
tion as “nationalist", which 
Forum MPs applauded as if the 
description were a compliment. 
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Political vacillation and difficulties in valuation are the main problems, writes Nicholas Denton 

Privatisation programme under pressure 
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Assembly line of the Ikarus bus factory at Matyasfold. Hungarian officials concede that the 
privatisation of such ailing giants - Ikarus is on the verge of bankruptcy - will be problematic 


However, quick privatisation 
involves a politically unpalat- 
able role for foreign Investors. 
For Hungarian individuals and 
the new KFTs (pics) do not 
have the capital to buy state 
assets in bulk and the granting 
of privatisation credits will 
play havoc with monetary pol- 
icy. 

Quick privatisation also 
implies the persistence of what 
the Hungarians call “spontane- 
ous privatisation.” which was 
anathema to the Forum in this 
year's election campaign. 

In its pejorative sense, this 
means the dilution of State 
ownership by the introduction 
of foreign capital, as Commu- 
nist-appointed SOE (State- 
owned enterprises) managers 
try to avoid a Government 
purge or to enrich themselves. 

But spontaneous privatisa- 
tion can be respectable too. 
and it is enjoying a revival. 
The sale of State assets is too 


bulky to be initiated by the 
Government alone. Privatisa- 
tion, to date, has been almost 
entirely spontaneous and the 
technique is likely to continue 
to dominate. 

Finally, rapid and extensive 
privatisation means controver- 
sial low prices for state assets. 
Few companies are in a posi- 

The sale of State 
assets is too bulky 
for the Government 
to handle alone 


tion to pay little more than 
Ore-sale prices without expen- 
sive and time-consuming 
restructuring. 

Furthermore, the problems 
in valuing Hungarian compa- 
nies introduce an added ele- 
ment of risk for the buyer 
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which requires a price discount 
in compensation. 

When obsolete inventories, 
bad debts and artificially cheap 
supplies are taken into 
account, a Hungarian com- 
pany's theoretical profits often 
evaporate. 

On one side ministers have 
to respond to the qualms of 
their MPS, few of which they 
share, and pay lip-service to 
Forum philosophy. 

From the other they are 
stung by criticism of foreign 
investors, to which the sophis- 
ticated technocrats at the sum- 
mit of Government are extraor- 
dinarily sensitive. 

The Government’s desire to 
control privatisation and the 
supervisory body, the State 
Property Agency (SPA), has 
already cost some time. 

The bungled replacement of 
Mr lstvan Tompe by Mr Lajos 
Csepi as managing director of 
the SPA set privatisation back 


HOUSING 


two months, according to insid- 
ers. The assertion of direct 
Government control of the 
agency took most of the sum- 
mer. 

Furthermore, ministerial 
criticism of the Dotation in 
May of Ibusz, the national 
travel agency, did incalculable 
damage. It discredited the SPA, 
sparked off a disruptive debate 
cm the nature of privatisation 
and slowed its momentum. 

Foreign investors are 
already complaining about the 
delay. Last month Mr Andrew 
Sartos, a key figure in the Cen- 
tral European Development 
Corporation and the First Hun- 
garian Fund, two of the largest 
investment funds, made a 
veiled threat to take his money 
elsewhere. 

He complained of the slug- 
gishness of privatisation and 
the hassle involved in any 
deal. Mr Sartos is not alone. Mr 
Kevin Pakenham, managing 
director of John Govett, whose 
Hungarian Investment Com- 
pany has $l00m to invest, gives 
the Government a deadline: 
the first quarter of next year. 
Still, he is hopeful. “The Gov- 
ernment is being told by 
enough people from enough 
angles not to fall into the trap 
or being over-bureaucratic." he 
says. “It is too early to be 
really disconcerted.” 

“I am pushed on; the Gov- 
ernment is pushed on,” says 
Mr Gyorgy Matolcsy, the Gov- . 
eminent official responsible for , 
privatisation strategy, respond- l 
lug to criticism of delay. | 
“There are no more excuses,” i 
he confesses, as he promises ■ 
that the plans will become con- 
crete towards the end of Sep- 
tember. 

The Government will tackle 
“the easy part first.” The retail 
privatisation, the first to go 
before Parliament, presents the 
fewest ideological problems for 
the Forum: if small business- 
men can prosper anywhere, it 
will be in this sector. 

Then comes the sale of Hun- 
gary's blue-chip companies, 
“the flagships,” many based on 
the model stockmarket flota- 
tion of Ibusz, which was the 
first company to be privatised. 

A large proportion of the 
shares will probably be 
reserved for Hungarian inves- 
tors. 

Mr Matolcsy identifies hotel 
and pharmaceutical companies 
as prime candidates. The list of 
the flagships varies from week 
to week, a telling demonstra- 
tion of the Government's vacil- 
lation. Mr Matolcsy talks of 
anything between 20-40 cases. 
But Chinoin, the pharmaceuti- 
cals company, and Hungarho- 
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WHEN more inquiring visitors 
to Hungary ask what books 
they should read before 
encountering this remarkably 
stimulating country, I fre- 
quently suggest Janos Kenedi's 
Do It Yourself. 

No. this is not about how to 
live on $25 a day in Hungary, 
nor is it about how to put up 
bookshelves or how to repair a 
burst pipe. It is something 
much more fundamental. It 
explains how to acquire land, 
money, connections, spare 
parts, materials and energy to 
build, and own. a house. 

The book, banned by the 
authorities for several years, 
has been a wild success. It was 
something with which all Hun- 
garians could identify: the 
chronic bousing shortage, the 
pervasive corruption and the 
enormous amount of time and 
energy people spent in their 
quest for a home. 

Under the oncien regime sev- 
eral half-hearted attempts were 
made to alleviate the housing 
problem. During the 1950s and 
1960s, the Communists built 
drab high-rise Oats. Even 
though rents were fixed, there 
was simply never enough capi- 
tal to meet the growing hous- 
ing shortage, let atone main- 
tain the current stock. 

Instead, those who could 
afford it - and who had con- 
nections in the Budapest City 
Council - bought a patch of 
land and began the tortuous 
task of acquiring bricks and 
mortar, which were always in 
short supply. People stole from 
the state. A dentist agreed to 
repair, free of charge, a friend's 
dentures if that friend was a 
plumber employed officially by 
the State but who used its 
materials to earn vast sums of 
money moonlighting. A truck 
driver would load an extra ton 
of state-manufactured bricks 
onto the back of his lorry and 
deliver them to a doctor who 
would then give his family pri- 
ority in the local clinic. Every- 
thing and anything was done 
on the black economy. 

However, while those with 
connections found the rafters 
and slates, the less well-off 
ended up on the waiting list at 
the local municipal authorities. 

The list was. and remains, 
very long. Dr Dona Geri. an 
official at the Ministry of 
Social Affairs, says that nation- 
wide, more than 170.000 are on 
the waiting list and about 


134.000 have no flat at all. 
Many of these are young peo- 
ple. often married, who are still 
living with their parents. They 
have little chance of getting to 
the top of the list because the 
State has simply stopped build- 
ing houses. 

In Budapest, which has 
abont 450,000 dwellings, 
equally divided between state 
and private stock, the waiting 
list is over 80,000. Yet this 
year. Mr Peter Szegvari, a 
member of the executive com- 
mittee at the Budapest City 
Council, says the council has 
plans to build only 100 new 
flats. During the 1970s, the 
State was building around 

150.000 flats a year throughout 
the country. This has dwindled 
considerably. Dr Geri says that 
in 1990, a total of 4,000 new 
flats will be built. This will 
hardly dent the housing 
waiting list. 

To compound the problem, 
during the past decade the 
state was also selling off coun- 
cil housing. As a result, the 
existing state housing stock 
was run down because of lack 
of funds and the housing list 
became even longer. The hous- 
ing legacy bequeathed to the 
new Government is pathetic. 

Every politician and social 
worker realises this, which is 
why the Government, led by 
the conservative Hungarian 
Democratic Forum, is trying to 
work out plans to reform the 
housing system. But there are 
problems - including, inevita- 
bly, finance. 

Last December, Mr Mikos 
Nemeth, the reform-minded 
(Communist) Prime Minister 
courageously stood up in Par- 
liament and suggested that 
mortgage relief be scrapped for 
home owners. He was under 
considerable pressure from the 
International Monetary Fund 
to reduce the high budget defi- 
cit. out of which FT40bn is ear- 
marked for housing subsidies. 

Mr Nemeth stirred up a hor- 
net’s nest. At issue was the low 
interest rates. 

Ten years ago. anyone who 
bought land to build a bouse or 
flat could receive a 90 peT cent 
loan at a fixed interest rate of 3 
per cent (sometimes even at 1 
per cent). Today, inflation is 
running at between 25-30 per 
cent. Mr Nemeth, in effect, 
suggested adjusting the inter- 
est rates. Needless to say, the 
plan was rejected. 


Now, the Government, hous- 
ing experts and the Budapest 
City Council are together try- 
ing to work out a coherent 
housing policy. The ideas, 
which so far remain on paper, 
include: 

■ the council selling, at mar- 
ket prices, well-maintained 
flats which are located in 
“good” addresses. A two- 
roomed flat in Budapest costs 
around Ft2m 

■ in second-rate flats in less 
fashionable areas, social hous- 
ing stock would be improved 
and allocated to the less 
well-off who would pay low 
rents. Those who earn Ft4£00 
per month are in this category, 
even though the the subsis- 
tence level was recently 
increased to Ft6,000 to reflect 
inflation 

■ State subsidies, which 
amount to Ft40bn per year, 
would be reduced. In their 
place, rents would be increased 
- perhaps by as much as 80 
per cent. Dr Geri says that 
wages would be increased and 
special provisions would be 
marfp for those in the very low 
income brackets and those on 
pensions. Hungarian econo- 
mists admit they have no idea 
how this scheme could be 
implemented without causing 
further problems 

■ the most controversial idea 
so far, which is unlikely to be 
accepted, is that those people 
living in large State flats that 
are too big for them, and who 
earn high salaries, should be 
persuaded to move to smaller 
flats which they could buy. 
Hungarians have already 
balked at this idea on the 
grounds that the State would 
have the right to decide which 
flats are salted for which peo- 
ple, and that the proposal 
amounts to eviction. 

Mr Szegvardi recognises the 
pitfalls in these proposals. 
“The problem is that low, fixed 
rents have inhibited any mobil- 
ity. The pvt sting housing stock 
should be reassessed in such a 
way that it would reflect its 
real market value. The Buda- 
pest city council wants to sell 
off fiats but also buy some as 
well There must be more flexi- 
bility. This win increase social 
mobility. We must build differ- 
ent categories of housing." 

Do It Yourself. . . where are 
you? 

Judy Dempsey 


tels, the country’s largest hotel 
chain, are on most versions of 
the list. 

With Hungarhotels. the Gov- 
ernment is retracing old steps: 
the sale to Quintus, the Swed- 
ish investment firm, of 51.6 per 
cent of the stock for Sl50m last 
December was later cancelled. 

Far more problematic will be 
the privatisation of Hungary’s 
ailing engineering giants, such 
as Ikarus and Csepel Auto, 
which produce buses, and 
Videoton. the electronics com- 
pany, which are all on the 
verge of bankruptcy. These fall 
into Mr Matolcsy’s “reorganisa- 
tion group." 

Foreign investors will be 
given freer rein because these 
companies need new technol- 
ogy and an overhauled man- 
agement, and because no sane 
Hungarian investor would 
touch them. 

The typical solution will be 
for a foreign investor to 
become a core but minority 
shareholder. 


One overarching idea is that 
the Government should set the 
terms of reference of a sale, 
put the planning out to tender, 
and appoint the winner lead 
manager. 

In the phrase of Mr Tardos. 
it should “privatise the privati- 
sation”. 

There is a growing aware- 


Foreign Investors 
are already 
complaining about 
the delay 


ness that this controlled priva- 
tisation can be only part of the 
whole If privatisation is not to 
take a century. 

Mr Matolcsy talks of a 
"richer” recipe: “It’s a cake 
which contains three different 
ingredients." 

He envisages that privatisa- 
tion can be initiated not just 


by Government, but by State- 
owned companies themselves 
or by the prospective buyer. 

The second, Mr Matolcsy 
admits, is “very similar to the 
present spontaneous privatisa- 
tion programme.” The last is 
innovative. A “raider" can 
make an approach to the SPA, 
which handles state assets, 
with a bid for part or all of its 
target. This would spark an 
auction, at which a company 
with Longstanding relations 
with the Hungarian company 
would be “first in the queue.” 

None of these methods will 
be perfect, officials stress. 
“There will be no Ideal and 
completely flawless cases,” 
says Mr Janos Martonyi, mem- 
ber of the SPA board. “There 
will always be protests, what- 
ever happens; it’s absolutely 
normal.” But the Govern- 
ment's emphasis on a diversity 
of approaches at least offers 
the hope of the survival of the 
fittest in a difficult political 
environment. 

"Nobody has any knowledge 
of how a mass privatisation 
will go," Mr Thrdos says. “All 
programmes are very risky, 
very dangerous." His prescrip- 
tion. which the Government 
appears Inclined to follow, is 
pragmatic: “Launch many 
channels and be flexible.” 
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Budapest Stock Exchange; equity investment is expected to reach S1.2fm-Sl.3bn by year-end 

FOREIGN INVESTMENT 

Shortage of stocks 


IN JULY, the day before he 
finalised a joint venture agree- 
ment with EMI, the Govern- 
ment scotched the deal by 
sacking Mr Jeno Bors, manag- 
ing director of the H ungaro ton 
record company. The flotation 
of the Ihusz travel agency was 
marred by Government criti- 
cism of the involvement of the 
Vienna stock exchange. 

Minis terial m usings on cut- 
ting back tax incentives for 
joint ventures prompted a 
panic rush of foreign investors 
in August to get in before the 
regulations changed. 

Those with a fondness for 
conspiracy theory might con- 
clude that the Forum-led Gov- 
ernment is hostile to foreign- 
ers. There is some truth in 
that, but the main reason for 
the confusion is that the 
authorities bungled 

The cases are more revealing 
for incompetence than hostility 
to foreign investors. Officials 
remain embarrassed about 
faux pas, particularly since the 
the Government is desperately 
sensitive to criticism from' 
abroad. 

On reflection the Govern- 
ment decided to make only 
marginal changes to the taxa- 
tion of joint ventures. The Gov- 
ernment is not yet preoccupied 
with the fear of a popular back- 
lash against foreign economic 
domination. “I don’t see any 
danger for the next 20 years 
and in 20 years you can ask 
someone else." says Mr Janos 
Martonyi, State Secretary at 


the Ministry of International 
Economic Relations. 

“We already have the most 
liberal investment regime in 
the world," he boasts, describ- 
ing it as “national treatment 
plus" and citing as an example 
the unlimited right of estab- 
lishment in the service sector. 
,f We had to exaggerate, to get 
across the message that we 
welcome participation.” 

The full repatriation of prof- 
its, the crux of the structure, is 
less controversial and more 


'Privatisation and 
foreign investment 
are two sides of 
the same coin’ 


secure than it was. The drain 
on Hungary's balance of pay- 
ments has been only $20m- 
{25m, far less than feared 

In some ways the climate 
will become even more clement 
for foreign investors when the 
Government finalises a new 
package of laws in the autumn. 
The rule that foreigners need a 
licence for a majority stake 
will be narrowed to a few sen- 
sitive areas. 

A bureau under the Prime 
Minis ter’s office will advise 
potential buyers. The basic tax 
advantage for joint ventures 
will be dropped, probably in 
January. Currently, any com- 
pany with a 20 per cent or 
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Ft5m stake is entitled to a 20 
per cent reduction in company 
tax. But many joint ventures 
fell into the categories winch 
carry 60 per cent and 100 per 
cent reductions, which will 
remain. 

The conditions are that the 
companies are in manufactur- 
ing or tourism and that there 
is a 30 per cent or Ft25m for- 
eign stake. The Ft25m thresh- 
old may be increased to Ft40m. 
The Government’s goal of 
equal taxation for Hungarian 
and foreign owners has been 
relegated to the distant ftiture. 

Despite these favourable con- 
ditions, foreign investment has 
been slow in gathering pace, 
according to the vague and 
unreliable official estimates. 
Equity investment totalled 
{250m between 1972 and the 
end of 1988, $600m at the end of 
1989 and is expected to reach 
between $1.2 and $1.3bn by 
year-end. 

The number of joint ven- 
tures is growing much fester, 
from 250 in 1988. to more than 
2,000 now and a predicted 
2,500-3,000 by January. Of 
these, however, 200-300 are 
thought to be bogus, being 
used by Hungarians to circum- 
vent exchange regulations and 
save tax. 

A few large investments 
make up much of the capital 
inflow. Guardian Industries, a 
US company, owns 60 per cent 
of Hunguard, a glass manufac- 
turing joint venture in which 
S115m has been invested. In 
November 1989, General Elec- 
tric bought 51 per cent of the 
Tungsram lighting firm for 
$150m. still the largest pur- 
chase. 

In December, the West Ger- 
man insurance company, 
Allianz AG Munich, took 49 per 
cent of Hungarian Biztosito (an 
insurance company) for 
DMSOm. General Motors has a 
two-thirds share of an engine 
and car factory joint venture 
project with an initial capital 
of $50m and a planned invest- 
ment of $150 hl Ford is invest- 
ing $80m in a wholly-owned 
plant making electrical car 
components. Austria's Prin- 
zhorn group is investing $82m 
in a joint venture with Paper 
Industry Company. 

The main acceleration in for- 
eign investment came at the 
start of 1989, when new regula- 
tions came into effect. This 
year the main development has 
been a wave of greenfield 
investments by major multina- 
tionals. 

A further boost is dependent 
on the pace of privatisation. As 
Mr Martonyi says: “Privatisa- 
tion and foreign investment 
are two sides of the same 
coin." 

The constraint is not the 
availability of money; more 
than 10 public and in-house 
bank investment funds have 
$600-700m ready to invest But 
stocks in which they can 
invest in are in short supply 


'Portfolio 
investment has 
less chance than 
direct investment’ 


and will continue to be until 

the Government’s privatisation 

programme gets under way 

and the Budapest Stock 
Exchange develops. This is a 
particular predicament for 
fund investors because man- 

agement expertise is at a pre- 
mium. 

“In Hungary, portfolio 
investment has less chance 
than direct investment,” says 
Mr Lajos Bokros, a director of 

the Hungarian National Bank 

and President of the new Stock 
Exchange. “It is a miscalcula- 
tion for foreign investors just 
to come here with money" 
Investors in the same line of 
business as the Hungarian tar- 

get may find their scope broad- 
ened by the Government’s new 
privatisation policy. One idea 

is that a foreign company 
should be able to trigger the 

privatisation of acompany by 

making a bid. 

But in the final analysis, the 
prospects for foreign invest- 
ment depend on whether the 
Government follows up its 

rhetoric and its elaborate plans 
with determined action to 
divest itself of its property. 

Nicholas Denton 
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Visitors will spend up to $800m in Hungary this year, writ e s Nicholas Denton 

Tourism: on 
course for a 
record year 


ONE OF Hungary’s healthiest 
economic indicators is the 
number of women in identical 
peasant dress who neatly line 
the sides of Vad Street, the 
pedestrianised shopping street 
at the heart of Budapest, sell- 
ing embroidered cloths. 

The hordes of tourists now 
have to run a gauntlet which 
stretches the length along the 
middle stretch of the street, 
but the evidence of a tourism 
boom is not merely impression- 
istic. 

Twenty million tourists vis- 
ited Hungary to the end of 
June, 65 per cent more than a 
year earlier. 

Recorded hard-currency 
spending by tourists in the 
first half was double the level 
of tire previous year, and ini- 
tial indications for the peak 
summer months show that the 
increase has been sustained. 

The total for the year could 
be more than $800m. well over 
a tenth of Hungary’s hard-cur- 
rency export earnings, giving 
Hungary a tourism surplus 
which is predicted to be in the 
region of $400m-$500m. 

But the official figures do 
not tell the whole story. One 
study shows that only 43 per 


Tourism has put 
Hungary within 
reach of a current 
account surplus 


cent of spending by tourists 
ondg up in the statistics. 

Last year, the flood of Hun- 
garian shopping tourists with 
their new “world passports” to 
Vienna unpset the Hungarian 
balance of payments. 

In March, in the week before 
customs regulations were 
tightened, 200,000 or more 
jammed the roads to Vienna, 
many more than went to the 
first mass anti-communist 
demonstration. 

This year, the improvement 
of the tourism balance is put- 
ting Hungary within reach of a 
current account surplus. Hun- 
gary has been a Mecca for tour- 
ists for many years. Budapest 
and Lake Balaton in the west 
of the country were favourite 
meeting places for German 
families divided by the Iron 
Curtain. 

The range of goods in the 
shops made Hungary an attrac- 
tive place to visit for the frus 
trated shoppers of its east 
European neighbours. 

But since 1960, Hungary has 
been attracting more lucrative 
tourists from the west in rap- 


The authorities are 
trying to promote 
theme tourism and 
cultural tours 


idly inc rea si n g numbers, and 
1990 has been tbe best-ever 
year. 

The waiving of visa require- 
ments for most European 
nationals - though not yet for 
Britons - makes Budapest an 
easy weekend trip for tourists 
visiting Vienna. 

Italians seem to have discov- 
ered Budapest this summer, 
although Germans and Austri- 
ans are stil] more numerous. 

On the weekend of the Buda- 
pest Grand Prbt last month, it 
seemed as if every tenth car in 
the centre was Italian. 

Copies of Comere del Sport 
swamped those of the Finan- 
cial Times, International Her- 
ald Tribune and German-lan- 
guage newspapers on the 
unofficial street stalls which 
sell foreign newspapers (at a 
mark-up, of course). 

Even the moneychangers, 
tolerated by the police, aban- 
doned their traditional catch- 
word. “Cambio?” temporarily 
replaced “Changemoney?" 

This year is exceptional Tbe 
first post -communist summer 
has seen the arrival of the 
post-communist tourists, often 
on a whistle-stop tour of East- 
ern Europe. 

If this is Tuesday, this must 
be Budapest. Macdonalds on 
Marx Square, to be sure, is a 
favourite. Hie post-communist 
tourist can still buy over-priced 
busts of Lenin, communist 
badges and Soviet Army uni- 
forms at the city’s fleamarkeL 

Less clicked destinations for 
the post-communist tourist are 
the holiday complexes which 
were reserved for the Commu- 
nist Party and are now hotels 
catering mainly for German 
and Austrian tourists. 

One of the most charming is 
the Hotel Park, near Tihany on 
Lake Balaton. The hotel has a 
nice beach and grand hut spar- 
tan rooms. But best of all are 
the crisp linen sheets embroi- 
dered with the initials of the 
old ruling party and the cham- 
bermaid who will tell you 
which former Communist lead- 
ers slept in them. 

But the red stars, heroic stat- 
ues and street signs are gradu- 
ally coming down, the Commu- 
nist leaders’ names will soon 
be forgotten and next year 


Hungary will have to rely on 
its more lasting attractions. 

Food is one. Choose a restau- 
rant carefully, avoiding the 
very centre of tbe city and the 
Castle Hill, and you can eat 
and drink well at prices that 
are still laughable to western- 
ers. 

Private restaurant s are the 
best, so the letters KFT (pic) 
after a name are a good indica- 
tion of quality and value. The 
famous cafes serve such fantas- 
tic cakes in such stylish sur- 
roundings that the often dis- 
mal service can be shrugged 
off. 

Budapest also provides a 
good antidote to overindolg- 
ence. The city has plenty of 
thermal springs. 

“Almost everywhere, if you 
dig a stick into the earth, ther- 
mal water will come out," says 
Mr Otto Balogh, an official of 
the Hungarian Tourism Board. 
Tourists brave the bureau- 
cratic admission procedures at 
the Gellert Baths for a swim, a 
hot bath and a massage. Amid 
marble pillars they can pretend 
that they are undoing the 
effects of overeating. 

Hungarian health tourism is 
more than just a sideline. 
Occupancy rates for thermal 
hotels (which usually offer 
medical .treatment as well) are 
running at more than 90 per 
cent, which is encouraging 
plans for more. 

Moreover, dentists and doc- 
tors in the west of the country 
have grown rich on Austrian 
private patients who hop over 
the border for cheaper treat- 
ment. 

Apart from spa tourism, the 
authorities are trying to pro- 
mote business convention, 
theme tourism such as hunting 
and riding, and cultural tours. 

The authorities recognise 
that mass tourism, in a coun- 
try without a seashore, has 
gone about as far as it can and 
the traditional destinations are 
saturated. Most of Lake Bala- 
ton is over-developed, crowded 
and downmarket 

Moreover, Budapest city cen- 
tre is too small to absorb more 
visitors without diminishing 
its attraction. 



Buda Castle: the waiving of visa requirements for most Europeans makes Budapest an easy 
weekend trip from Vienna, while the city’s thermal springs oiler an antidote to overlndulgence 




Make sure yjuj understand the 
opportunities in Eastern Europe 

Read 'East European Markets', the twice-monthly 
publication from Financial Times Newsletters. 

The rules for doing business in Eastern Europe and the USSR are 
changing. EAST EUROPEAN MARKETS wifi guide you through the chaos 
and confusion surrounding the economic revolutions in Eastern Europe - 
identifying the problems and highlighting the opportunities. 

The editor of EAST EUROPEAN MARKETS spends two weeks -every month 
in East Europe, probing and discussing the changes with the key players in 
government, industry and foreign trade. This mokes EAST EUROPEAN 
MARKETS the most perceptive and authoritative newsletter covering this 
growing business area. It analyses, interprets and comments on the key 
issues for businessmen in the West and the East. 

Recently EAST EUROPEAN MARKETS: 

■ highlighted crucial business factors affecting international investments and 
business projects in the Soviet Union 

■ detailed the modifications in Yugoslavia's economic policy and 
inter- republican economic problems 

■ focused on the growing investment opportunities as privatisation accelerates 

■ reviewed investment prospects in East Germany 

■ assessed Czechoslovakia's chances of economic success os it begins the transition 
a market economy 

■ updated and expanded on major deals and issues affecting the business environment 
in Hungary. 

Can your company afford to miss out on what could be the biggest Opportunity of ; ' 
the decade? Whatever your interest in Eastern Europe you will need EAST EUROPEAN ^ 

MARKETS. It is the essential business intelligence aid to help you make the right decisions rf* i 
at the right time. 

Financial Tima Newsletters Registered Office: Number One, Southwark Bridge, London SCI 9HL. UK. Reg No 980896. 




IK 
3S 


I wish to subscribe to EAST EUROPEAN MARKETS for orejear 
at 064 (UK) or £409/5655 (Overseas). 




1 



—J 

Nome 



Position 


eu 

Company 


w 

Address 


a 

Postcode 


eo 

Telophase No. 


□ I doim a 5% DISCOUNT "’ l / N T ^ 

for sending payment with order, ond enclose a cheque for £346 (UK) oi 
E3B9/S622 (Oversees) made payable to FT Business Information (EEM) 


□ Atre« □ Viso 


Q Diners Club 


Cord Number [" 


I-Li-I. i i i f l i i i f‘7 


CD Amex 

n 


Signature Cord Expiry Dote 

Please invoice me/my company at the full rale [(£364 or (UK) or 
E409/S655 (Overseas)]. 


Money Back Guarantee - Ftnonciol Times Newsletters guarantee that il you ore no! entirely satisfied with your subscription, a refund for all unmoiied 
issues wBI be sent to you immediately upon receipt of your written request. 


Please complete the coupon or send your business card to: 

Jane Hogell, Finoodttl Tunes Newsletters, Tower Koese, Southampton Street. London WC2E 7HA, UK. Telephone: 071-240 9391, feiex- 296926 BUSINF G. Fax 071-240 79 « 


FINANCIAL TIMES 


1 


NfwnjTTTJti 


FTH lt-9 






ix> 



^ancial tjmfq 

MONDAY SEPTEMBER 17 1990 


HUNGARY 7 


to detach itself from its east European neighbours in an attempt to avoid depressi on, writes Nicholas Denton 

' 

-oniscon collapse spurs export drive to the west 



economy was r wpiJ? u J leary ' s 
daily to those nMf ded 

s? 

SSnomic 

neighbours C depr ^ S31 °n by its 

wi f ! 

S&£“ n E * stern 




Hungry will pass two his- 
toric milestones this year. 

First, trade with EC coun- 
tries, which accounted for 27 
per cent of the total in 1989, 
Kill this year surge past trade 
with Comecon countries, 
which made up 41 per cent of 
all trade last year. Second, the 
new united Germany will over- 
take the USSR as Hungary's 
main trading partner. 
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However, Hungary's total 
exports declined by 5 per cent 
and imports fell by 9 per cent 
in the first half erf 1990, com- 
pared with the same period in 
1989. The export boom to the 
west is not strong enough to 
compensate for a catastrophic 
contraction of trade with Co ra- 
coon conducted In roubles. 

Hard -currency exports were 
15 per cent higher in the first 
half compared to the same 
period last year, while imports 
fell by one per cent But rou- 
ble-denominated exports (38 
per cent of the total in 1989) 
plummeted by 30 per cent and 
imports by 20 per cent. 

Poland's recession. Soviet 
economic chaos and, most 
recently, the cancellation of 
East German contracts since 
economic and monetary union 
with West Germany have all 
contributed to the decline. 

The future worries Mr Bela 
Kadar, Minister for Interna- 
tional Economic Relations. 
“What is happening to Eastern 
trade is worse than miserable: 
it is the worst shock since the 
oil shock and the next shock 
will come in four months." 

From January, trade with 
the USSR and other Comecon 
countries will be calculated in 
dollars at world prices. Under 
the old system, Hungary paid 
for Soviet oil and raw materi- 
als with goods tailored to an 
undemanding Soviet market. 


Oil will cost more and nobody 
knows how many Soviet cus- 
tomers will still buy Hungar- 
ian products when they have 
to pay in hard currency. 

Mr Kadar expects Hungarian 
exports to Comecon countries 
to fall by another 20 per cent in 
1991 and a further 5 per cent in 
1992, meaning that they will 
have halved in less than three 
years. Because of Hungary’s 
dependence on Soviet oil, the 
hard currency balance of pay- 
ments could deteriorate by 
$lbn-$2bn, even without the 
recent oil price increase. 

Carrying over Hungary's 
accumulated surplus of past 
years will cushion the pain, 
but it is not a long-term solu- 
tion. The shortfall of Soviet oil 
supplies in the second half of 
the year will be about one- 
third, forcing Hungary to turn 
to an expensive world market. 
The cost to the hard currency 
balance of payments of is con- 
servatively estimated at $2 10m- 
220m for die whole year. 

What is most galling is that 
the shock comes as Hungary's 
hard currency balance of pay- 
ments had been showing a 
remarkable improvement 

The current account swung 
to a $i85m surplus in the first 
half of this year, an improve- 
ment of more than $l.lbn on 
the same period last year and 
equivalent to an unprece- 
dented 4 per cent of GDP. 


A surplus for the year as a 
whole looks within grasp, 
despite increases in interest 
rates (which will boost the 
interest bill to $1.5bn). Soviet 
oil supply cutbacks and price 
increases on the world oil mar- 
ket. Last year’s deficit was 
$i.4bn and the International 
Monetary Fund had set a 
8400m deficit target 

Three main factors lie 
behind the improvement Tight 
monetary and fiscal policies 
have restrained domestic 
demand and curtailed hard 
currency imports despite grow- 
ing import liberalisation. 

Hungarian companies, faced 
with collapsing eastern mar- 
kets, have turned to the west 
as a matter of survival This 
“distress exporting" helped 
push the trade surplus up to 
$550rn in the first half, making 
a $ibn lull-year surplus plausi- 
ble. Budapest's growing popu- 
larity as a holiday destination 
means that spending by west- 
ern tourists is running at 
about double that recorded last 
year. The surplus on the tour- 
ism account is expected to be 
$400m-500m for 1990. Prospects 
for exports to the west are 
good too, if western economies 
avoid recession. Export orders 
at the end of July were 30 per 
cent up on the year. 

Another leading indicator is 
the burgeoning number of for- 
eign trade companies. In 1970 
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Reformer fights off 
the politicians 


THIS AUTUMN. Mr Elemer 
Hankiss should have been 
teaching at Stanford. Instead, 
this amusing, ebullient, 60- 
year-old sociologist who speci- 
alises, among other topics, in 
the origins of corruption, 
decided to take on the unenvia- 
ble job of running Hungarian 
Television. 

His studies on corruption 
may serve him well Magyar 
Televiszio (MTV), which is 
housed in the old Stock 
Exchange on Szabadsag Ter 
(Freedom Square) in the centre 
of the city, was a bastion of 
corruption, favouritism, and 
infighting right up to the day 
the Communists were voted 
out of power last April. 

But why anybody would 
dare to try to revamp MTV. 
which is bound to play a cru- 
cial role in shaping Hungary’s 
political, social and cultural 
tr ansf ormation, is a question 
that Mr Hankiss pondered for 


Both main political 
parties wanted one 
of the two channels 
to favour them 


many weeks. 

“*No! No! No!* That’S what I 
kept saying when I was first 
offered the post. They tried to 
morally blackmail me into the 
job, saying that it was far bet- 
ter to remain in Hungary and 
contribute to the changes than 
go off and teach in the US." 

For two months, Mr H a nk iss 
mulled over the offer. He set 15 
conditions. The first was that 
he should accept the appoint- 
ment from Parliament, not the 
Government. The second, that 
a new broadcasting law be set 
up. Ail his conditions were 
met; even the constitution was 
amended to meet the first. 

But if Mr Hankiss thought 
that accepting the appointment 
was the difficult part, he was 
misled. 

Restructuring MTV, while a 
marvellously exciting chal- 
lenge, especially as Hungary 
emerges from Communist rule, 
is a task that the politicians 
would like to get their hands 
on. 

No sooner bad Mr Hankiss 
climbed the steps to this 
imposing building than the 


middle ranks of Hungarian 
Democratic Forum, the conser- 
vative party which heads the 
coalition, and the Alliance of 
Free Democrats, the largest of 
the opposition parties, each 
approached him . Both said 
they wanted one of the two 
rhannols to be expressly pro 
their own party. 

"No way was I going to have 
this," said Mr Hankiss. “They 
may have this sort of system in 
Italy or even Holland. But I 
was not going to have it here. 
Besides, the cleavage (between 
the urban/Budapest-based and 
largely Jewish intellectuals, 
and the conservative populists/ 
nationalists) In this country is 
bad enough. I was not going to 
use television to make it any 
wider." 

Instead, Mr Hankiss - and 
he admits that the Ideas are 
still on the drawing board - 
would like one of the channels 
to be modelled on BBC 1, and 
the second one to be inspired 
by ITV, the independent Brit- 
ish commercial station. “My 
philosophy is this: Hungary 
needs a good television net- 
work of high quality and com- 
petition. These two channels 
would meet both needs.” 

He recognises that MTV 
would have to combine foreign 
and Hungarian capital and 
more significantly, that the 
expansion of satellite broad- 
casting will have an enormous 
impact in Hungary. 

He reckons that anything 
between 500,000 and lm house- 
holds already have satellite 
television. “In which case, in 
about three years, it would be 
good if Hungarians had access 
to a Hungarian-language satel- 
lite.” 

That Is not all this energetic 
sociologist has in mind. He 
wants to set up a weekly maga- 
zine, something along the lines 
of Britain's Listener or Specta- 
tor. Of course, revenue is 
needed for this. But mention 
the word “money" and Mr 
Hankiss replies: "Tenders." 

“We can put these things out 
to tender. I have already put 
out the tender for the local 
government elections (which 
will take place on September 
30). The team with the best 
ideas will win. I will do the 
same with the magazine. It is 
the only way to attract talent 
and competition," be says with 
a glint in his eye. 


Indeed, while there is 
undoubtedly some talent in 
MTV, Mr Hankiss knows full 
well that there is also a lot of 
dead wood - mediocre people 
who were chosen for their 
political loyalty. But despite 
pressure from the politicians to 
throw them out (and, no doubt, 
suggest "suitable replace- 
ments") Mr Hankiss is simply 
not interested in the idea. 

“ Sacking people is no solu- 
tion to the problem. Of course 
there are many people here 
who were chosen for the poli- 
tics. But there are talented peo- 
ple here too. I will not sack a 
single person under party pres- 
sure. My plan is to start new 
programmes. As I told you, we 
can attract talent through ten- 
der. The real talents of those 
here in MTV will be tested. 
Those who cannot compete 
will probably leave of their 
own will" 

Liberal-minded politicians 


Hankiss would like 
one channel 
modelled on BBC1, 
the other on ITV 


welcome this move, while 
viewers are likely to welcome 
Mr Hankiss' other plans which 
are extremely imaginative. 
What he would really like to do 
is to broadcast, each night, ten 
minutes of BBC TV’s World 
News with Hungarian subti- 
tles. Then, once a month, for a 
whole day, he would like to 
replace one of the Hungarian 
channels with NBC, CNN, 
ABC, or BBC. “I want to open 
up Hungarian culture. I want 
open television." Such a state- 
ment could well stick in the 
throats of the nationalist- 
minded, who believe that Hun- 
garians cannot get enough of 
their own culture. 

Mr Hankiss has no illusions 
that this win all cost money. 
Advertising will pay for some 
of it. Perhaps a rise in the tele- 
vision licence, which costs 130 
forints ($2.10) per month, 
would help meet further costs. 
At the moment, MTV is in the 
red. With Mr Hankiss at the 
helm, it is not likely to remain 
so for much longer. 


there were 35, in the 1980s 
about 300: now there are more 
than 6000, of which more than 
2000 have been set up in the 
last few months. 

Furniture, clothing and 
leather manufacturing, phar- 
maceuticals and processed 
foods all have great potential, 
especially if Hungary gains 
greater access to EC markets 
under an asymmetric trade 
agreement, the negotiation of 
which begins this autumn. 


In the longer term, vehicle 
production is promising, as 
multinationals set up in Hun- 
gary. complementing the 
domestic Ikarus bus manufac- 
turer. Mr Kadar also pins his 
hopes on R&D-intensive sec- 
tors: “What is really cheap 
here is highly-qualified 
labour." 

But next year remains 
daunting. This year the growth 
of the export boom to the west 
and the increase in tourist rev- 


enues helped neutralise the 
eastern collapse. In 1991, the 
same trick mil be more diffi- 
cult, thinks Mr Kadar. 

However, he adds, “we have 
to reproduce it next year if we 
are to survive the eastern mar- 
kets' deepening crisis. But 
most of the reserves of the 
Hungarian economy have been 
used up in the radical change 
of market. The easier part of 
the redeployment is behind 
us." 



Judy Dempsey 
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PROFILE: Prime Minister Jozsef Antall 

Premier’s didactic style 


IT IS not easy living in the 
shadow of a Havel or Walesa. 
Westerners do not laud the 
towering moral authority of Mr 
Jozsef Antall, the Hungarian 
Prime Minister, nor do they 
invite him to address joint ses- 
sions of Congress or reissue his 
books. Most of them probably 
do not even know who he is. 

Mr Antall is aware of the 
cost. “In Poland and Czechoslo- 
vakia there are two names 
which simplify identification in 
the world, that is a political 
advantage." But he points out 
the difficulty with which Pol- 
ish politics is accommodating 
Mr Lech Walesa's oversize per- 
sonality and doubts whether 
President Vaclav Havel's repu- 
tation alone will solve Czecho- 
slovakia’s problems. 

Hungary's politics, he 
believes, are more normal, 
more western, ft is not that Mr 


Former colleagues 
describe Mr Antall 
as being aloof and 
autocratic 


Antall cannot match his neigh- 
bours in glamour, but that he 
is not inclined to. 

His public is not the western 
public but western Govern- 
ments. 

“I don’t think that in the 
present ex-communist coun- 
tries there are heads of Gov- 
ernment with better contacts 
with the west in general or in 
whom there is greater confi- 
dence.” 

He disdains “tricks for popu- 
larity." Advisers press Mr 
Antall to meet the people in 
shirtsleeves or abandon his tie 
just once, but his natural 
reserve prevails. “Why should I 
go without a tie when I find it 
more comfortable with one? 
These tricks can be used for a 
short time but in the long run 
a politician is judged by his 
performance." 

A reputation for solidity is 
more highly prized than “a 
noisy, emotional image for the 
purposes of publicity. Seventy 
per cent of that is a question of 
technique." 

It is another question 
whether Mr Antall has the 
remaining 30 per cent that 
could add up to charisma. The 
didactic style of the teacher Mr 



PERSONAL FILE 

1930: Born in Buda- 
pest, educated at Piar- 
ist Gymnasium and 
the Ed t vos Ldrand 
University, Budapest 
1956: Involved in the 
revolutionary commit- 
tee of the secondary 
school where he 
taught history. After 
1956. banned from 
teaching 

1956-89: Administrator 
at Semmelweis 
Museum of Medicine, 
Budapest. Later 
appointed director 
1974: Allowed to travel 
to West for first time 
1989: October, elected 
President of the Hun- 
garian Democratic 
Forum 

1990: April, chosen as 
Prime Minister 

Antall once was lingers on. 
Sentences are interminable 
and answers to questions lead 
up every sidetrack before wind- 
ing their way painfully slowly 
to conclusion. Only when he 
relaxes can he he unexpectedly 
witty. Former colleagues 
describe Mr Antall as aloof and 
autocratic. But an awkward 
manner betrays some of the 
shyness which old friends say 
marks his character: Mr 
Antall's face has a nervous ten- 
dency to swivel up to the ceil- 


ing or towards a window. His 
fingers rest a trifle pompously 
against his face in a statesman- 
like pose. For a man not con- 
cerned about his image. Mr 
Antall is very concerned, and 
sensitivity to media coverage 
verges on the obsessional. 

A public holiday last month 
is cited: “Thousands of people 
shouted long live the Govern- 
ment and even my name was 
mentioned there, and people 
saying ‘thank you for every- 
thing’. And these things were 
somehow forgotten and not 
shown by the mass media." 

He blames the ‘‘left-radical’’ 
Budapest press which also 
infects the foreign press with 
its atmosphere. Once Mr Antall 
gave 70 interviews over a 
weekend to the foreign press. 
62. he says significantly, asked 
the same questions. For some- 
one unconcerned with his 
place in history. Mr Antall 
makes immodest comparisons 
with past figures. 

As befits the historian he 
once was, Mr Antall ranges 
freely across the centuries in 
search of models: Saint Steven 
(the first king of Hungary) for 
the mission to attach Hungary 
to the west, Gladstone for 
tight-buttoned liberalism, 
Churchill for determination, 
Adenauer for normalisation, 
Kennedy for renewal. 

“1 don’t consider it an insult 
that I am called Gladstonian, 
nor do 1 fed old-fashioned if 1 
am called that. I can find simi- 
larity and politically very near 
to me, the situation that had to 
be tackled by Adenauer In 
West Germany: political and 
moral crisis caused by Hitler- 
ism, to turn the Germans into 
a democratic nation. To me 
personally, Churchill and Ken- 
nedy are the people who are 
particularly close to me: the 
stubborness and determination 
of Churchill,'’ he says. 

“I know Hie Hungarian peo- 
ple and character just as Chur- 
chill did the English.** 

Mr Antall’s judgement of the 
Hungarian character is reveal- 
ing. He cannot or will not offer 
the Hungarian people blood, 
sweat and tears to reconcile 
them to the economic trauma 
they are undergoing. “As a 
matter of fact this is what I 
should say, but the psychologi- 
cal character of the Hungari- 
ans is different from the 
English," he says. 'Of course 
one should not forget that the 


Hungarians are prone to pessi- 
mism. Our poetry, this 
national death theme, also 
shows that there is an inclina- 
tion of Hungarians for depres- 
sion. And we also know that 
the rate of suicide has been 
very high for centuries. . . 
Many Hungarians throw life 
.away out of bitterness. To 
promise blood, sweat and tears 
is not going to give strength to 
the Hungarians as it did to the 
British. 

"1 have emphasised that 
hard times are coming and we 
have to get ready for that, but 
there Is a way out of the situa- 
tion and we have to say what 
the way out is. But I am not 
going to disclose the hill rec- 
ipe, ” he says enigmatically. 

“Antall knows nothing about 
economics,” says Mr Marion 
Tardos, the economic adviser 
to the opposition Alliance of 

‘Hard times are 
coming and we 
have to get ready 
tor thaf 


Free Democrats. That is not 
quite true. The Prime Minister 
seems to have adopted a few 
maxims: the foreign debt 
should be paid, the budget 
Should be balanced, the Inter- 
national Monetary Fund 
should be kept happy. But on 
the intricate questions of priva- 
tisation and the macroeco- 
nomic stabilisation of the econ- 
omy, he hovers uncertainly 
above his squabbling minis- 
ters. 

There is some truth in Mr 
Antall’s H»im that he has a 
feel for Hungarian public opin- 
ion. His long television inter- 
views act as a sedative for a 
tense society. Moreover, he has 
a feel for politics. Any claim 
for a unique historical role will 
come from this: that Mr Antall 
is one of the few natural politi- 
cians in Hungary's new estab- 
lishment. Even his enemies- 
concede this fact An instinct 
for compromise, for when to 
say nothing at length, for when 
to let a crisis blow over, for 
wise appointments and, most 
of all, for power make Mr 
Antall difficult to replace. 

Nicholas Denton 


WHEN Hungary’s Small- 
holders Party reconstituted 
itself last year in preparation 
for the country’s firet free elec- 
tions in more than four 
decades, it based its election 
campaign on just one platform: 
land which was confiscated by 
the Communists after 1947 
should be given back to its 
original owners. 

On paper, the idea was 
appealing to the pre-war gener- 
ation who formed the new 
leadership of the Smallholders, 
one of the largest political par- 
ties between the two world 
wars. 

In practice, it was one or the 
first issues which plagued the 
new Government. 

Before the elections, the 
Smallholders' leadership was 
vague on how the land would 
be redistributed, particularly 
since land records had been 
lost or destroyed following the 
Communist take-over in 1947. 
Besides, there was little money 
in the coffers to assist peasants 
to buy land, or buy themselves 
out of the co-operatives which, 
over the past thirty years had 
become the mainstay of Hun- 
garian agriculture. 

Nonetheless, the Smallhold- 
ers, partly because of their 
sharp anti-communist stance 
during the elections, and their 
nostalgic links to pre-commu- 
uist Hungary, did well enough 
to be invited to join a coalition 
with the Hungarian Demo- 
cratic Forum, the large, conser- 
vative party which today heads 
the Government 

One of the first tasks facing 
the Forum, therefore, was the 
land question. 

Land, and more importantly, 
the agricultural lobby, has 
always held a prominent place 
in post-war Hungarian politics. 
The late Mr Janos Kadar. who 
headed the ruling Hungarian 
Communist Party from 1956 to 
1968, was careful not to alien- 
ate this vital sector of society. 
Indeed, when under pressure 
in the early 1980s to appease 
the heavy industry lobby, he 
attempted to curb the political 
clout of the agricultural lobby 
by reducing prices and subsi- 
dies. Tile farmers promptly 
responded. Those with small 
plots and those on the co-oper- 
atives stopped supplying the 
towns and cities with food. Mr 
Kadar quickly learned his les- 
son. A hungry population 
spells disaster for any leader- 
ship. 

The Hungarian Democratic 
Forum will not fall into the 
same trap because the political 
conditions have radically 
changed. Moreover, in recent 
weeks, Mr Jozsef Antall. the 
Prime Minister, has been 
attempting to persuade the 
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Central Market, Budapest: agriculture accounts for 16% of GDP 

AGRICULTURE 

Smallholders 
and reforms 


Smallholders that to return 
land to its original owners 
would cause social disruption 
and would cost a great deaL 
Instead, the Forum is suggest- 
ing a gradual, cautious pro- 


Laszlo Sarossy, the State Secre- 
tary for Agriculture, has no 
qualms in saying that one- 
third of the workforce is 
“underemployed." 

“You could say that of the 


This Government carries the burden 
of 40 years of Communist rule. . . we 
must take a step-by-step approach’ 


gramme aimed at the privatisa- 
tion of land. Their caution is 
tempered by the importance of 
agriculture to the economy. 

More than 20 per cent of the 
Hungarian labour force work 
on the land, which is very high 
by western standards. But Mr 


1,300 co-operatives In Hungary, 
about 600 are social institutes. 
They are not performing welL 
This was pointed out in the 
mid-1980s in a report drawn up 
by the International Monetary 
Find and the World Bank. It 
concluded that in the State 


farms, milk yields, for 
instance, were way below : 
expected levels. It suggested 
that some of Hie cooperatives . ; . «' 
be privatised. .-Naturally, /the 1 
report was not. published ' in • .. 

Hu n g ar y at the tune,” he says. 

Yet despite this ' criticism, ^ ; 

Hungarian agriculture contin- 
ues to account for 16 per cent --.' a 

of the equivalent of GDP, 23 Y - ,-T* 
per cent of total exports and 30 
per cent of hard currency earn*.- . . .. 

mgs. Over the past few , years, - 
gross income from agriculture - 
totalled $L6bn and net income, : 
jibn. . -: . 

'Hue squeeze on the budget, 
however, forced down Incomes 
as well as subsidies; the Gov- . 
eminent over the -past few; 
years bad already reduced sub^/ - ‘ - 
sidles by 25-30 per cent. , : “t"' ••'.*=. • 

Mr Sarossy recognises -that: . 

agriculture could ber made 
mote efficient, and not by dfipii ' 
baudtog tijfi-co-qperatimbviBvY • 
night. He would reduce the \ -I- 
number of large State farms Y 
but retain some which would- Y- 
be earmarked for research. . . 
Furthermore, the Govern-: Y.-„ !' 
ment’s agrarian poficy wouH ^ '' r .’Y:-. 
include private ownership, but Y£#V 
based on the following prmct- 
pies: ~ 

■ former agricultural land . "- r 

owners who are still living will, . 
be eligible to receive, tip to U6 - 
hectares of land and, where- Y-.Y ; 
possible, Jand which .they had\ Y 
farmed before 1947; /-• ‘* Y.iYiY 

M descendants of dead land- ~ 
owners will be allowed to share . - 

a wOTimimi of 100 hectares, on 
condition that they keep the V-Y 
land under agricultural use; " ,Y : Y- r 

■ agricultural workers, who 

have worked on co-operatives y 
wifi be eligible to obtain up to YYY ' a 
1J5 hectares per person. Mr 1st- 1. #: 

van Borocz, deputy leader of- 

the Smallholders, says they.rYYvY 
would obtain easy credit to pay . V-Y-S 
for this land; . . Vij. Y'A 

■ co-operatives would' ba - YY- 1 

allowed retain any land which ; V.; -*j 
is left over; . 

m forests, with few exceptions, ir-Sk 
would not be returned to lbefr YY.’fY 
former owners. Instead, they ■ ;\>Yj 
would receive agricultural land yYYj 
twice the value of their former Y'vY-Yj 
posses sio n; ” .-YY-Y' 

■ foreigners will not be per- '> Y:a 

miffed to boy either agricul- ’ Y>V«j 
toral or foreign land. ■ . YYY 

“We want equal chances for -YYY-I 
everybody," says Mr Sarossy. • Y : 'Yl 
“As for foreigners, we do notSlj'JjLSM 
want Hungary to be completely Y| 
sold out to them We are not 
against foreign capital. We .'HsSjtftl 
encourage capital investments.; .-Y , ',i i 'j 
The point is that this Govern- 
ment carries the burden oi Y : ,Y'j 
forty years of Commonist rule. ■ : Y~<" 1 
That is why we must take a YY-J 
step-by-step approach.” •" ' Y~YJ 

Judy Dempsey 'Y| 


Private Placement 


Graboplast R.T. 




Incorporated with Limited Liability 
in the Republic of Hungary 

600 Shares of HUF 1,000,000 par value 

at HUF 1,250,000 each 

The above shares, representing a capital increase 
were placed privately by the undersigned with a 
group of international institutional investors. 


CA Investment Banking AG, Vienna 
CA-BB Brokers Ltd., Budapest 

members of the Creditanstalt Group 
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Price Ware rho use was the first firm of Chartered 
Accountants and Business Advisers to open offices in 
Hungary, Czechoslovakia and the USSR. 

And now, with offices in East Germany and 
Poland we offer wider coverage of Eastern Europe than 
any of our competition. 

We have the expertise to help you make many 
fundamental decisions. Should you expand Eastwards? 
And if so, where? All the countries arc different; all 
offer different opportunities. 

At Price Waterhouse, we can give you a derailed 
picture of East European markets based on the direct 


experience of our own people working there. 

Tn Eastern Europe and the Soviet Union, we offer 
a tv.de range of services, including management consul- 
tancy, privatisation, audit, ra*. legal advice and joint 
venture strategies. 

Call Bruce Edwards of our East European - Soviet 
Services Group in London, on 071-939 3000, He can show 
you how ,0 make use of our East European network 
without having to leave the country. 

Price Waterhouse # 
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® New attractions for high 
technology and research companies, 
oee Page 4 

SECTION TV 

Waies is seeking to 
attract new areas of 
business and 
industry, ranging 

from skilled 

engineering to financial services, in 

the place of traditional heavy 

industries, says Anthony Moreton 

A stronger 
economy 


THREE MONTHS ago. Lord 
King, chairman of British Air- 
ways, announced in Cardiff 
that the airline was to spend 
£70m on a new maintenance 
base at the city's airport for its 
fleet of 747 jumbo jets. In the 
presence of Mr David Hunt, 
Secretary of State for Wales, he 
revealed the project would lead 
to the creation of 1,200 jobs. To 
say the announcement was 
widely welcomed would be an 
understatement. 

Only weeks before Wales had 
been hit by two major closures. 
British Oral had announced it 
would close its loss-making 
Blaenant pit above Swansea 
with the loss of 577 jobs. The 
move reduced the number of 
pits in south Wales to five 
where once there had been 
hundreds. And at Wrexham in 
north Wales, United Engineer- 
ing Steels announced the shut- 
down of its steel plant at 
Bryrabo with the loss of 1,125 
jobs. 

It is a measure of the new 
confidence to be found in 
Wales that the closures were 
greeted with little more than 
ritualistic concern. Not so 
many years ago, there would 
have been threats of sit-ins and 
demonstrations and questions 
would have been asked in the 
House of Commons. 


A new maturity has emerged 
in which Wales is looking to 
attract skilled engineering jobs 
and new sectors such as 
finance in place of traditional 
heavy industry. No longer is 
Wales about steel and coal and 
metal forming; no longer is it a 
country of low-paid jobs with a 
flat-cap sub-culture. 

A new economy is emerging, 
based on the industries of 
today, semi-conductors and 
financial services to the fore. 
Representatives of the old 
industry remain but they, like 
British Steel, have gained in 
efficiency - “Wales used to be 
known as the land of coal, steel 
and subsidiaries," says Mr 
Stuart Lindsay, partner in the 
Cardiff office of accountants 
Touche Ross. “Not any more." 

Mr David Waterstone, soon 
to move back into private 
industry after seven years as 
chief executive of the Welsh 
Development Agency, adds 
that there has been a transfor- 
mation in the economy - "the 
trouble is that many people 
outside Wales are not aware of 
that change. We need to 
change perceptions.” 

New names have arrived. 
West Germany’s Bosch has 
chosen Cardiff for its UK plant 
to manufacture alternators. 
Toyota chose Deeside in north 
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■ Hope stirs in the valleys: 
unemployment has come down. 
See Page 5 
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Cardiff’s City Hail dominates this view of the central and northern areas of the city. The Law Courts are on the left and the National Museum 
of Wales fe seen on the righL In the foreground is the Boulevarde de Nantes, named after one of Cardiff's twin cities. 


Wales for its engine plant to 
supply the car assembly works 
in Derbyshire. A Tesco head- 
quarters unit is in Cardiff and 
Lloyds Bank handles all its 
in-house mortgage work in 
Swansea rather than London. 
In the next few weeks a West 
German company will 
announce it is opening in 
Swansea specifically to supply 
Bosch in Cardiff. 

“When I came here," says Mr 
Waterstone. “I had all the prej- 
udices of an ignorant non- 
Welshman. In my mind’s eye 
the valleys were all of Wales 


and the valleys were full of 
short, dark men standing 
between the black spoil heaps, 
singing bravely in spite of the 
drizzle. 

“It was a caricature. Even 
so. in those seven years there 
has been an enormous change. 
A great deal remains to be 
done but Wales now seems to 
have the means for dealing 
with its problems because the 
spirit of determination and 
risk-taking that drove the 
industrial expansion of the last 
century seems to have 
returned. 


“The cause has not been the 
arrival of any foreign group, 
important though they are. 
The engine of recovery lies in 
the resurgence and diversifica- 
tion of the small and medium 
business sector ." 

The new Wales is repre- 
sented by the growth of entre- 
preneurship and the arrival of 
major international names. A 
decade ago Wales was at the 
bottom of the UK self-employ- 
ment table; it is now top on a 
per-head-of-popuiation basis. 

In the past decade the num- 
ber of the self-employed has 


risen by 35,000, around a third, 
to 150.000. 

"The Welsh economy has 
experienced tremendous 
changes in the past decade," 
says Mr Philip Cooke, of Uni- 
versity College, Cardiff. “The 
growth rate of new firms in 
Wales has been outpacing that 
elsewhere in Britain and the 
business survival rate between 
1980 and 1986 was much 
higher." 

Cambridge Econometrics has 
forecast that Wales will con- 
tinue to increase its rate of 
employment faster than that 


for the UK as a whole, based 
on the premise that the Welsh 
economy will grow faster than 
that of the UK. 

It is the level of inward 
investment that is helping to 
sustain this growth. Mr Terry 
Hoggett, chairman of the inter- 
national architectural firm 
Hoggett Lock-Necrews, says 
that only Leeds and Newcastle 
can now match Cardiff in their 
ability to attract investor inter- 
est. 

His own company is involved 
in schemes totalling more than 
Continued on page 8 
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RATE OF GROWTH IN 
NEW COMPANIES REGISTERED 

WALES 34% 


BUS! NESS 
SURVIVAL RATE 


PERCENTAGE 
OF WORKFORCE 
SELF EMPLOYED 

WALES 74.6 9b 

U . K. 11.5 % 


INDEX OF 

MANUFACTURING OUTPUT 


GROWTH IN 

NET MANUFACTURING OUTPUT 
PER EMPLOYEE 

'~WALES 42% 


WALES, MORE HIGH POINTS THAN THE REST OF THE U.K. PUT TOGETHER. 


Qnowdoma needs no introduction. But maybe 
you're less familiar with the high points on the 
econ omi c scene in Wales, particularly when compared 
with the UK as a whole. 

Like the new entrepreneurial culture evidenced 
by the accelerating rate of company formations. 

And, if the birthrate of new businesses is an 
indicator of healthy growth, a high survival rate is 
proof. 


This is no accident. The WDA strategy has 
deliberately focused within Wales on creating the 
essential elements for a healthy itulusirial and 
commercial economy - self-generated growth, 
spavined by new enterprises and new investment . 

And to add to indigenous investment, Wales has 
not been without success in attracting inward invest- 
ment - in fact about 20% of the UK total - from hi- 
tech. blue chip companies . like Ford. Bosch and Sony. 


And it is new investment that stimulates rising 
manufacturing output m Wales. Whilst just as critical 
to profitability and prosperity, are the new highs in 
producthniy. 

Which in turn is nndenee of another inlal 
ingredient, the quality of the work force in Wales. 

So. whilst you feast your eyes an the scenery, read 
the signs. They point to growing strength, emerging 
potential, a land of opportunity. 


Wales; *l» the place of i/m* ' 90 s. And your 
business can benefit from it. 

Talk to us nou> in confidence about how to 
succeed in Wales. 

Telephone Rhhn Plumb on (0222) 222666. or 
write to: The Welsh Development 
Agency. Pearl House. Crey friars ild. j 

Cardiff CF! ?\.\\ 
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INWARD INVESTMENT 


Encouraging trends 


WHEN TOYOTA last year 
decided to build its £140m 
engine plant at Deeside in 
North Wales, the decision was 
considered in the principality 
as almost a consolation prise. 

Wales had hoped to be cho- 
sen as the site for the com- 
pany's car assembly works and 
there was great disappoint- 
ment in the principality when 
the Japanese multi-million 
pound investment went to Der- 
byshire. 

For almost any other part of 
the UK the arrival of the 
engine plant would have been 
sufficient in itself and it is per- 
haps a measure of the success 
that Wales has had In winning 
inward Investment, especially 
from abroad, that the engine 
plant should have been widely 
seen as a second-best option. 
This site will initially turn out 
100,000 engines a year from a 
workforce of 200, both figures 
certain to be expanded eventu- 
ally. 

Toyota is, in fact, only one of 
a number of very big names 
that have arrived in the Princi- 
pality. Three months ago. Brit- 
ish Airways chose Cardiff- 
Wales airport for the site of a 
£75m engine maintenance 
plant for its fleet of Boeing 747 
Jumbo jets. 

This plant will employ 1,250 
people, most of them with high 
technological skills, who will 
contribute enormously to the 
infrastructure of south-east 
Wales. 

Earlier, Bosch had 
announced it was to make 
alternators outside Cardiff. 
That plant is approaching com- 
pletion and the West German 
company expects to have over 
500 workers in the factory by 
the end of the year. 

Tosco relocated a headquar- 
ters unit to Cardiff and Lloyds 
Rawfc transferred some of its 
London HQ activities to Swan- 
sea; another company to 
choose Swansea was Alberto 
Culver, the hair products 
group; Kimberly Claris, Alcoa 
and Matsushita are among 
companies that have decided to 
locate or expand i n Wa les. 

Others such as TSB general 
insurance and Bisley Office 
Equipment, both in Newport, 
and National Provident Institu- 
tion, in Cardiff, are among a 
long list of arrivals. 

As Mr David Hunt, Secretary 
of State for Wales, Dr Jones 
and almost everyone else tells 



Dr Gwyn Jones, chairman of 
the Welsh Development 
Agency. 


you at the first opportunity, 
Wales has won 20 per cent of 
all manufacturing investment 
arriving in the UK in the past 
half-a-dozen years. 

Some 35 companies, like 
Orion, National Panasonic, 
Brother, Sharp, have come 
from Japan. 

Far more - 140 - are from 
North America, representing a 
cross-section of the top names 
there. These companies repre- 
sent over half the companies 
that have come to Wales from 
abroad. 

Nor will these be the last, 
forecasts Mr Mike Price, direc- 
tor of Welsh Development 
International (WDI), the 
inward investment arm of the 
Welsh Development Agency. 

“There is a steady flow of 
inquiries from companies 
about locating in Wales and 
those will certainly be trans- 
lated into decisions to open 
here," he says. 

What particularly pleases Dr 
Gwyn Jones, the agency's 
chairman, is that many of the 
incomers subsequently expand 
on their new sites. 

Last year, nearly 40 per cent 
of all projects in Wales were 
for expansions by existing con- 
cerns, he says - “while the 
original investment may have 
been in a familiar safe technol- 
ogy, successive expansions are 
often of a more exciting 
nature, in areas which are new 
to the company and demon- 
strate their confidence in their 


workforce and infrastructure 
support in Wales.” 

The results can be seen m 
the figures, Mr Price adds. 
sipra the WDA was set up in 
1976 Wales has attracted over 
430 companies from o verse as 
Involving a capital investment 

of some £1.7bn. 

More recently since Win vest 
- precursor of WDI - was 
established in 1983, inward 
investment has led to the cre- 
ation of 44,000 jobs. “And at a 
conservative estimate, at least 
one Job has been created in a 
spin-off sector for every one 
that has arrived through direct 
investment," he says. 

“The significance of these 
companies is that it gives 
Wales a substantial base in 
growing and developing sec- 
tors," Mr Price adds. 

“The British Airways deci- 
sion arose because the com- 
pany was happy with its pres- 
ent plant, knew the workforce, 
and knew the quality of its 
Suppliers and rammnniratinnfi 
between them.” 

It also arose because the 
local authorities in Wales have 
moved aside obstacles to the 
creation of a more highly- 
skilled workforce. 

To assist BA, South Glamor- 
gan County Council is to set up 
a department of airframe tech- 
nology In one of its colleges of 
further education and Mid-Gla- 
morgan is to establish an 
aeroengine department 
This w illingness to bend to 
the needs of incomers has bean 
reflected in North Wales, too, 
where strong emphasis has 
been placed on medical tech- 
nology at Wrexham by Clwyd 
County Council. 

To ensure that the flow of 
inquiries and visits by compa- 
nies is turned into i n vestment 
decisions die WDA’s Dr Jones 
decided last year to give Welsh 
Development International 
new impetus by providing It 
with a separate board of non- 
executive directors drawn from 
the top level of British indus- 
try - men like Sir John Hai> 
vey-Jones, ICTs former chair- 
man, and Shell’s Mr Desmond 
Watkins. 

Greater focus is also being 
placed cm southeast Asia and 
North America, where a chief 
executive, based in Baltimore, 
has been appointed to oversee 
offices in New York, Chicago, 
Atlanta and Ottawa. A fifth 
office on the West Coast is also 


in the pipeline. 

An office in Tokyo is about 
to be supplemented by repre- 
sentation in a number of other 
centres. 

Mr Colin Adlam, former 
director of Win vest, has been 
in Taipeh, Taiwan, for some 
months investigating the possi- 
bilities of stronger representa- 
tion there. 

An office in Seoul, South 
Korea, was opened 12 months 
ago and officials in Cardiff are 
pleased with the amount of 
interest in Wales it quickly 
developed. 

An experimental office in 
Hang Kong has been less suc- 
cessful arid there are doubts 
whether it will be continued 
after the end of this month. 

Following the lead given by 
Mr Peter Walker, the former 
Welsh Secretary, in developing 
contacts with the rich German 
Baden-Wurtenberg region, WDI 
Is opening an office in Stutt- 
gart as its first in continental 
Europe. 

The need for such an office 
is all the more important as 
the two Germanics unite. 

A foothold in prosperous 
Stuttgart should give Wales 
access to the new markets that 
open after the end of the eco- 
nomic and political division 
between the two Europes. 

Other links are being forged 
with Lombardy in Italy, Cata- 
lonia in Spain and Rhone- Alpes 
in France. 

Wales has been good for 
TSB, Mr Bruce McDowell, gen- 
eral manager of its general 
insurance arm which relocated 
to Newport two years ago. 


“Our high hopes for high- 
quality staff have been amply 
fulfilled. 

“The development of busi- 
ness parks has made offices 


available, the quality of life is 
perceived to be higher than 
that of south-east England and 
there is a large, untapped mar- 
ket of workers.” 

Wales is a good place to be, 
he claims. 

“The links Wales is making 
within Europe,” says the 
WDA’s Dr Jones, “recognise 
the strengths and opportuni- 
ties which exist in the princi- 
pality. Hie rest of Europe is 
keen to be part of the new 
Welsh prosperity wi thin a 
broader European context” 


Antttony Moreton 


“Our new Newport offices have plenty 
of potential for expansion.” 


"Exceptional and enthusiastic staff 
recruited locally.” 


IExpect 






HRHHiMm 


“1.3 million customers already and 
growing by the day.” 


‘Purpose-built offices with the latest 
technology means incredible efficiency.” 


“South Wales offers superb communi- 
cations - and plenty of open space.” 


Newport has proved a positive move for everyone at TSB General insurance and underlines 
our positive commitment to our customers and our future growth plans. The official opening 
of our new offices by HRH, The Duke of Gloucester will take place on 20 September 1990. 


POSITIVE THINKING 


Property development and house-building 


Margins remain good 


PROPERTY DEVELOPERS 
and house-builders. In particu- 
lar, are having a bard ttrn<» of it 
at the moment. A cursory 
glance, for example, at the Bai- 
ley Group’s most recent profits 
figures suggest that this com- 
pany, which is a major player 
in house-building, in south 
Wales, seems no exception. 

Turnover for both compa- 
nies, Bailey Holdings and Bai- 
ley Investments, rose to £23m 
from £20m, but pre-tax profits 
dropped slightly to £l.3m from 
£L5m. 

However, given that the 
group funds its land purchases 
and other costs by borrowings, 
the company sees the year 
1989-90 as having been a satis- 
factory one. Like the north of 
En gland, but nnhke the south- 
east, house sales in south 
Wales are holding compara- 
tively well. The group's higher 


turnover was eaten into by 
high interest rates and head 
office costs. 

The spending on head office 
costs, particularly sales, the 
unusual nature of the south 
Wales housing and office mar- 
ket sho uld mean that the Bai- 
ley group will weather the 
adverse climate well in 199041 
without the likelihood of a seri- 
ous erosion of profits. 

Bailey Homes was estab- 
lished in 1979 by Mr Paul Bai- 
ley. Before this, Mr Bailey had 
spent over 10 years dealing in 
inner city refurbishment prop- 
erty. 

Apart from renovating many 
properties, he had acquired 
over 50 residential homes 
included tenanted houses let 
on a rental basis. Between 1979 
and 1983 the company expan- 
ded rapidly. It was primarily 
involved in b uilding starter 



KEY PACTS AND ECONOMIC INDICATORS* 


Area (sq km). 


242,407 


Population (thousands, 1988)... ...... 

Population density (persona per sq km)... 

Population growth (1981-68) 

Age structure (1988) 

below 16 years — 

above pension age 

Average household size (1887)., 


GDP (1988, £m) 

18,311 

394.787 

GDP per head (£) 

5.709 

8.918 

GDP per head Index. 

Economic activity rate* (1988) 

82.5 

100 

HEN 

69.0% 

74.2% 

WOMEN. 

44.8% 

50.9% 

Structure of labour tom (1989) 



Employee* In employment 

75.8% 

80.7% 

Soil employed. 

14.6% 

11.5% 

Unemployed. 

7^% 

8.2% 

uov* unniing scfiomm 

8.4% 

1.8% 


Employe e In employment 

(by standard Industrial class® Ifl cat! on group and sox. 1988.%) 


Agriculture and energy 

llonttarhutni, 

MmuTocxiuing 

CanatmcUoii. 

Distribution end tran s port 

Other services 

WOMEN 

Agriculture and energy... 

Manufacturing .............. 

Construction ................ 

Distribution and transport 

Other se rvic es ................. 


Earnings (average gross full-time, 1889) 

MEN 

WOMEN 


£238.60pw 

£168-Q0pw 


£26S.70pw 

£181.S0pw 


Education (1988) 

4-year-olds In education 

Pupils aged 16 staying In education...., 

PupJIAucher ratio primary 

Itcondiry 


QP» per 1,000 of the population (1988).. 


Housing by tenure (1988) 

Owner-occupied. 

Rented from local authority or new town.... 

Rented from private sector 

Rented from housing associations. 

Index of dwelling prices (1988,1985= 100)... 
Building society borrow er s 

Average dwelHng price, (1968)„ 

Oars per 1000 population (1987). 


£34.200 

307 


£49.400 

324 


‘Percentage of population aged is or over In labour force 

Source: CSO Regional Trends 


PREMIER 
OFFICE SITE 
FOR SALE 


Up to 200,000 sq ft 
Cardiff city centre 
CburebiU Way 


For further details contact 
Controller of Lands 

™ ’'jm LAND AUTHORITY FOR WALES 

£5 Custom House Customhouse Sfcn 

' Oi /- Ktemsi ein 


Custom House Customhouse Street 
Cardiff CF1 5AP 

Telephone: 0222 223444 Ext. 128 


homes, many of them were 
sold to housing associations. 
Inadequate financial controls 
and over-building resulted to 
1983-84 in a pre-tax loss or 
£278,009 on sales of £Mn. 

Arthur Andersen and Com- 
pany was called in to prepare a 
background report for the com- 
pany's, bankers. Mr Paul Guy , 
who was then a manager with 
Andersen's, prepared the 
report- He subsequently joined 
Paul Bailey in June 1983 as the 
finance director, before becom- 
ing the managing director to 
1985. • 

Between 1983-87 the company 
restructured and consolidated. 
Bailey Holdings was formed as 
an investment company with 
three subsidiary companies to 
improve financial control. 
These three were Bailey 
Homes, Bailey Developments 
and . Bailey Properties. 

This stru ct u re remained to 
place until March 1989 when it 
was decided to split the trading 
and- investment activities into 
two new groups. 

'Bailey Holdings is now 
entirely separate from the 
. investment in t e rests and has 
. two 100 per cent owned subaid- 
iaries, Bailey Homes (House- 
. building) Bailey Develop- 
ments PLC (Commercial 
Property Development). Shares 
: holdings of all parent compa- 
. nies are 70 per cent P E Bailey 
and 30 per cent P M Guy. 

During the 1980s, the com- 
pany tightened up flnamrial 
controls, recruited top calibre 
management, and tried to 
broaden the group’s activities 
in property development. To 
improve cash flow it built 
houses for housing associa- 
tions on a design-and-build 
basis. It broadened its house- 
building into all ranges and 
wpvnriwi Into industrial office 
and retalL 

The group estimates that in 
1989 there were about 5,250 
housing completions to routh 
Wales. None of the big national 
companies completed more 
than about 10 per cent of this 
total «ip-b- 

Bailey Homes built > 193 
homes and sold 228 to the year 
to April 1990. These were what 
might be called speculatively 
built houses or not pre-sold 
houses. It also b uilt some hun- 
dreds of design, and build 
houses. 

The 228 ranged from £48,000 
starter homes to four to five 
bedroomed detached houses for 
£250,000. Stella Alford, the 
development director of Bailey 
Homes, says that damand at 
the top range was surprisingly 
strong. It «ung from new man- 
agers involved to management 
buy-outs, or starting out In 
business for themselves. 

Ms Alford was looking to 
build 400 houses to the current , 
year, admits that selling this 
number might be sHghfly opti- 
mistic given the high level off 
interest rates. Nevertheless, 
she says demand is holding up 
and the medium term outlook 
la good. 


There are a. number 
sons for this. The fjxjajBSg^ 
housing stock is poor, parncftc.;,: ^ 
laxly to the Valleys, aid cmdoyC 

^Seco^Ta^mger propbriSS :-X\ 
of people in south Wales bwni 4 : 
their homes than eE^W 

where. . ■•ly&.'ff-j 

Third, because housing -has.^; 
been cheap or depressed in the;. 
past If people do not own' tbsfc^r 
own homes they often fcavr;/. 
low mortgagees and are. m av>' 
position to expand. 

Stella Alford says because; off?*/:: 
the current economic climate -' • / 
everything is much harder fo rA 
sen than was than 
months ago. But prices' hiveT^ j 
not been squeezed, things hai*y* 
not reached a stand-stQl and 
the company has not started-;-:*; 
going to for joint equity' sales, 
like some of the big national- 
house-builders. -v -v* 

Moreover, margins -are good 
because land is cbeap~ Thertop’.-::; 
price for an acre of land with ? 
planning permission for resfr-; -^ 
dences is about £200,000. This 
compares with a £lm 
acre with permission ai deusftj^^- 
of around 10 houses virtual^'/ ;;/ 
anywhere in the south-east; at; 
least until a year ago. <•••; 

Land, because it is degraded/::^ 
and qualifies for goveroraeof; y- 
aid, or because a local authce^ ' ^ 
ity is anxious that houses ■ he YrS 




tbrou-- 


ir^:' — 
iiiC' • 

a*; ?.i 

Tfci# 1“ ' 


Focus on the 
Bailey Group by 1 ' ^ 
STEWART DALBYV&& 


built, can. often be,, mudb.^ -' 
cheaper than £200,000. In one//?: 
instance the company paid--': 
some £5,000 an acre, but iHHd : . -Li 
have to spend money in other 
ways to close the deal. ^ 
insistence on putting to roads. 
or improving the infrastrnture 
is often a £ondition off buHding 
with local authorities, -ft' is', ,vJ 
what they call planning gain; -r >3 

Ms Alford reckons the coto- 
pany builds houses on a gross , 
profit margin of between 18 to . u- 
25 per cent This comes down /.v 
to a net margin of U per cent ’ l 'r 

At the St Mellon’s Industrial •. ;» 
Park, ten minntwt drive from ' 
Cardiff, where the company •?“ 
has its headquarters, a fourth J 
office/Ught Industrial block is ~ ! 
currently In abeyance for lack ■} 
of funding. Other develop 1 .' 
meats are also on hold. Let- 
tings and sates bn completed 
devel op me n ts are much harder 
work than 18 months ago. 

However, Mr Saunders says 
he will be disappointed if prof- 1 
its do not move up to £L5to in ] 
the current year and are on 
target to reac h this figure. 

The company seems to no 
danger of repeating Its experi- 
ence of the early 1980s because 
It Is not over-reaching itself at ] 
a hard time. Longer-term; with 
toe Cardiff Bay Development li 
Corporation set to develop to 2 
an area of 2,700 acres around _;j 
the bay, the outlook Is very \ 
rosy. 1 
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For Details of our 5 Year Plan and Fraaoce Available. 
Contact: Senior Director (Development), Wales Tourist Board. 
Brunei House. 2 Fitzalan Road, Cardiff CF2 1UY. 


Td: (0222) 499909. Td« 497269. Fai: (0222) 485031. 
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MOST urban .relopment 
corporations in B»in are con- 
tentious for or reason or 
another. 

London DocklJs has been 
criticised for towing too 
much specuiat- bouse and 
office buildinfvithout the 
proper infrastnJre. The Mer- 
seyside UDC h;Jeen knocked 
for its policy emphasising 
tourism and I«re: a strategy 
which after rrly a decade 
has not generd as much pri- 
vate investmeas desired. 

Arguably t most contro- 
versial UDC hough, is the 
Cardiff Bay velopment Cor- 
poration. This not because, 
with a proved 2,700 acres 
within its r^t. it is the larg- 
est urban rmeratiou project 
in Bri tain rside London ami 
is one of tloiggest waterside 
schemes Renewal in Europe. 
Nor is it bfuse It is funded - 
at a tentae cost of £350m - 
through tlWelsh Office. It is 
because he masterplan 
involves ?arrage across Car- 
diff Bay create a non-tidal 
lake of f acres. This would 
give CaH - some eight miles 
of waterut. 

This b upset people locally 


URBAN REGENERATION 

Controversial plan 
for Cardiff Bay 



and nationally for a number of 
reasons. Cardiff Bay has a very 
high tidal drop - some 40 feet- - 
At low tide the bay has exten- 
sive mudflats which are the 1 


this, it seems, causing damp- 
ness and water to occur in 
basement dwellings . 

After exhaustive research 
the Development Corporation 


home of wading birds. Environ- ‘ has managed to allay fears on 

mentaJists have called for the most counts. There are lots of 

protection of the area and it similar habitats for the wildlife 

has been designated a site of close to Cardiff, so the wading 

special scientific interest birds will not suffer. As for the 

A second objection has cen- quality of the water, this is a 

tred on water quality. Algae technical matter which can be 

and other problems could managed, 

develop and possibly cause pol- On the question of flooding, 
lution. Third, there have been a barrage across the bay could 

fears of flooding. Much of Car- help control the water level, 

diff is low-lying and there has The flooding would be no 

been flooding in the past, worse with the barrage, the 

Fourth, there are worries CBDC feels, 

about the ground water table. This leaves the problem of 
An artificial lake could affect the ground water table. A Dar- 



Wlsh Development Agency 

Vaterstone’s 

legacy 

MR vid Waters tone left the 
Wet Development Agency 
last an th after six and a half 
yea as its chief executive. 

Thtwere momentous years in ST 
th easiness development of 
Was. ir 

*2 scars of the steel indus- 
trjslimdown, and the closure 
of>al mines - which contin- 
ue throughout the. ,1980s - 
hi left Wales demoralised. 

T agency’s main tasl^was to 
cute jobs, no matteiT what 
si of jobs. 

We were just shooting 
ejrything that moved;" 
plains Mr Waterstone. The' - . 

I succeeded. Unemployment i 
; Wales is still falling - else- 
aere it is rising again. 

Recent statistics from the • 
felsh Office show that manu- 
lcturing output has grown 
aster in recent years than in 
ither regions, and construction 

was also outpacing the Owkl Waterstone, job-finder 
national statistics last year. 

Growth In services has been, ife closeness of south-east 
particularly marked. rales to London and the 

The agency could not be the tfuth-east, is “our own good 
sole mover. But its role ■ Jrtune." 
enhanced by the high profile /But geography is only apart, 
that went with Mr Peter f the story. Mr Waterstone 
Walker’s period as Welsh Sec- ays the Welsh have the 
retary, and its powers of co-or- ‘Celtic work ethic." He praises 
duration in promoting Wales - the industrial relations record 
has been considerable in the - “superb" - and the 
last few years. For a long time, co-operation of the Welsh TUC. 
the Scottish Development The message got around by 
Agency was seen as the best word of mouth, perhaps the 
SDA executives in turn admit best advertisement of alL 
that they had learned a lot There was also the WDA’s 
from the professional approach' public relations budget, which 
of the Industrial Development averages about £750,000 annu- 
Authority of Ireland. ally- Mr Waterstone decided. 

early on, that the perception of 

Wales - battered, without 

Welsh unemployment morale - had to be changed. 

■ — ■ fiiu* i_ U.O His recommendation to other 

is still tailing in Uie development bodies, however, 

UK it is rising again ' is that advertising alone is not 

enough. “And you have to tell 
^ the truth. We worked at creat- 

Gradually, the WDA foui mg stories of success, selling 
its own way. Its profile i them, having TV programmes 
international circles rose. 16 made about them. We had to 
critics, however, believe tit change the perception of 
quality was sacrificed for qui- Wales, internally and exter- 

tity in terms of jobs. . , 

Mr Waterstone says: “7e The WDA has fingers in 
Scots were very targeted tin, many pies. Its property portfo- 
and I thought very caretly Iio is the largest in Wales. It is 
whether we should do he one of the biggest industrial 
same thing. But the Wsh property developers in Britain, 
economy was less develwd So far - unlike the SDA and 
than Scotland. We were Hid- English Estates - it has not 
ins a basic structure. Wdjd been told by the Government 
direction Quite srhfi- to sell off the property. In fact. 


/But geography is only a part . 
f the story. Mr Waterstone 
ays the Welsh have the 


Welsh unemployment 
is still falling - In the 
UK it Is rising again 

Gradually, the WDA foui 
its own way. Its profile i 
international circles rose. 16 
critics, however, believe tit 
quality was sacrificed for qui- 
tity in terms of jobs. 

Mr Waterstone says: “le 
Scots were very targeted tin, 
and I thought very caretly 
whether we should do he 
same thing. But the wsh 
economy was less develjed 
than Scotland. We were Hid- 
ing a basic structure. Wdia 
c hang e direction quite srlin- 
cantly after a time. Weave 
become quite picky abouVhat 
we do." 

The agency today cicen- 
trates on securing high paifl 
jobs for Wales than it-ouM 
afford to do in the earlywps. 
The tie-up between Irerial 
College, London, with new 
science park in Newrt is 
very much part of tl 

high quality approat we 

raise the finance, they«viae 
the brains." 

Mr Waterstone doerwmaer 
whether the agencshould 
have changed ta* more 
quickly than it did. 
to add that the cour of Jobs, 
jobs, jobs, was not prmined 
by any political intefeoce. I 
would doff my hat the secre- 
taries of state," h *ays.. He 
admits that he wa*mpnsed 
that there was not P °ha - 
cal guidance. Fronheljesjj 
ping he was “more fe® 3 
to get on with it. . 

Politicians like publicise 
investment by fosn compa- 
nies as an indicator success. 
Wales is no exc^on. Japa- 
nese investment, 
has been laud- 
Waterstone poin*«* *ha* 

US, Germany * F WJJE! 
all bigger inves* m waies 
than the Japan* . 

Foreign -own companies 
are important, l they employ 
less than 7 pcent of the 

Welsh workfcJ- T oe : real 

thing has beeg > p Wetog 
business gomf He 15 
that Wales is * ne “’ the t0 P 
the leag^r business 
start-ups; a f y^rs ago, it 
was bottom- . . . , 

Financial <h« J°b? have 

been brougF 1 -. most 
companies v!h have moved 
their main d®® out of more 
roSested w of the country. 
SBPafiwfow the rela- 


‘I would doff my hat 
to the secretaries 
of state” 


it is continuing to build in 
parts of Wales. 

Not all its ventures have 
been successful In particular, 
certain high risk investments 
in companies in exchange for 
equity led to some embarrass- 
ing losses. “As venture capital- 
ists, we deliberately went into 
areas which the private sector 
would not back,” says Mr 
Waterstone. The venture capi- 
tal interests, taken as a whole, 
are now just about breaking 
even. 

Wales still has some way to 
go to catch up with the rest of 
the country in certain respects. 
Gross Domestic Product per 
head is well down the league, 
disposable income likewise. 
There is still a lot to do to 
bring parts of Wales up to the 
standards enjoyed in the more 
prosperous parts of Wales. 

The WDA, its budget suc- 
cessfully defended before the 
Treasury by Mr Walker, has 
had a charmed life. Mr Water- 
stone, a former Foreign Office 
and British Steel executive, 
and not a Welshman, gave it 
the managerial and promot- 
ional skills that are even more 
important than the funds. 

The big question following 
his departure, and that of Mr 
Walker, is the shape of the 
future. As Welsh prosperity 
increases, and the SDA has 
been broken up. it is a fair bet 
that the Welsh Development 
Agency will not be left to carry 
on in the same way. 

Hazel Duffy 


most counts. There are lots of 
similar habitats for the wildlife 
close to Cardiff, so the wading 
birds will not suffer. As for the 
quality of the water, this is a 
technical matter which can be 
managed. 

On the question of flooding, 
a barrage across the bay could 
help control the water level 
The flooding would be no 
worse with the barrage, the 
CBDC feels. 

This leaves the problem of 
the ground water table. A par- 
liamentary select committee 
earlier this year reported that 
the private bill necessary for 
the project should be passed by 
parliament but it called for fur- 
ther research into environmen- 
tal impacts. 

Mr Geoffrey Inkm, c hairman 
of the Cardiff Bay Develop- 
ment Corporation, says the 
ground water table is a “sub- 
stantive issue”, but feels that 
the problems can be resolved. 
He says this has delayed the 
bill, but he is confident it will 


go through. It will then remain 
for the Secretary of State, cur- 
rently Mr David Hunt, to say 
whether there will be public 
funds to build the barrage. It is 
estimated it will cost £i20m. 

It is a common misconcep- 
tion that the regeneration will 
not take place without the bar- 
rage. But this is not the case. 
Cardiff was one of the great 
coal and steel exporting ports. 
There is still a working dock 
run by Associated British 
Ports, but it is on a much 
reduced scale. Vast stretches 
around the bay are derelict and 
semi-derelict, as well as 
degraded. 

Part of the rationale for 
UDCs Is that old dock areas 
such as Cardiff require public 
funds to get the land and Infra- 
structure up to par for develop- 
ment. Private developers rarely 
have the wherewithal or inter- 
est in doing the reclamation 
work. 

Since it was set up in 1967. 
the CBDC has been buying up 
land. It reckons that 1,000 acres 
is developable within the 10 
years during which its writ is 
supposed to run. A UDC has 
vesting rights or compulsory 
purchase rights. These are 



Against a background of dockyard cranes, yachts ride at anchor in Cardiff Bay 


rarely used. It can buy land, 
however, at current use costs. 
So far the CBDC has acquired 
600 acres, some of it very 
cheaply. The idea is that even- 
tually it will be sold on to 
developers, improved, but at 
enhanced cost 

In this way the Government 
can recoup some of its outlay. 
Mr Inkin reckons land sales 

Certainly would bring in £75m 
to £I00m. although others 
believe tbe figure would be 
much higher. 

In addition, the CBDC has 
signed a development agree- 
ment with ABP for this com- 
pany to develop 160 acres it 
owns within the CBDC area. 


The port itself is outside the 
area. The Corporation is contri- 
buting £25m to the cost of 
building an underground sec- 
tion of a link road going 
through the area. 

Some houses and old build- 
ings have been refurbished in 
the Tiger Bay dock area. 
Houses have been built in the 
Penarth marina. At Atlantic 
Wharf, one old warehouse has 
been turned into the Celtic Bay 
Hotel, and a handsome listed 
building which was owned by 
Spillers has been converted 
into a block of high quality 
flats. 

The corporation has prom- 
ised that of the 6.000 houses to 


be built 25 per cent will be 
social housing, low cost, for 
rental or with shared equity. 
The corporation is building 300 
low cost houses on a seven- 
acre site. Although some com- 
panies will have to find new 
homes, no residents will be 
moved in the developments. 

Most of this, however, is nib- 
bling at the edges of the main 
projects. As the corporation 
sees it. the barrage is neces- 
sary to turn Cardiff into a 
first-class capital city compara- 
ble with any in Europe. 

The barrage will make the 
difference between creating a 
fully integrated maritime city 
and having just a refurbished 
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As 1992 gets closer, so does Europe. 

But being part of the ‘Single European Market’ won’t remove the risk 
from export transactions. 

Fortunately, ECGD is well prepared. 

With our computer systems and links to international databases, we 
can now turn round an average of 78% of requests for credit limits by close 
of the next business day. 

And if you are buying goods or services in one country and exporting 
them to another, we can provide short term credit insurance to cover 
multi-sourced sales. 

In the spirit of European unity, it’s available in a single policy. 

So if you’d like to know more about how we can help develop your 
export business, call us on 0222 824824. 
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waterfront as an adjunct to 
established city centre. 

The planners want Cardiff to 
be rather more like the com- 
prehensive developments in US 
cities such as Baltimore and 
Boston than, say, like Liver- 
pool and Southampton where 
critics feel the waterfronts 
have not been properly locked 
Into the rest of these cities. 

The proximity of Cardiff Bay 
to the city centre makes this 
eminently possible over time. 
The masterplan includes devel- 
opments in Dum bails Road and 
Butetown. This would link the 
existing centre directly with 
the soft edge of the lake if all 
goes according to plan. 

The CBDC has been at pains 
to get the overall strategy 
right. Urban planners com- 
peted to design a strategy. A 
review panel drawn from dif- 
ferent walks of life comments 
on the architectural and aes- 
thetic merits of development 
proposals. 

When it is fully developed, 
say in 12 years, Cardiff Bay 
should be a mixture of offices, 
shops, leisure, bousing and a 
new opera bouse for the Welsh 
National Opera. Tbe hope is 
there will be investment of 
£2bn, meaning a leverage mul- 
tiplier of 4 or 5 to 1 as the the 
Americans would say. Some 
30,000 jobs could be created. 

So far, some £200m has been 
committed by the private sec- 
tor, so the prpject is on course. 
But it is still a little uncertain 
whether it will be the inte- 
grated maritime city that 
dreams are made of, or some- 
thing less. 

Stewart Dalby 
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FINANCIAL SERVICES 


Influx of big names 


FIVE WEEKS ago a study was 
commissioned by the Welsh 
Development Agency and a 
group of public bodies to see 
how it might be made easier 
for women to return to work in 
Wales. 

For a country that has often 
seemed to think only of the 
employment needs of men, the 
investigation will break new 
ground. 

The study, which is to focus 
on four areas - Cardiff, Car- 
marthen, Cardigan and Mer- 
thyr Tydfil - is a tacit recogni- 
tion that the changing nature 
of the Welsh economy, particu- 
larly in south Wales, means 
more women will be needed at 
work in the years ahead, espe- 
cially in the growing financial 
services sector. 

The danger that an influx of 
new companies may soak up 
the available workforce and in 
consequence push up wage 
rates to uneconomic levels 
already worries companies in 
Wales. Mr Bruce McDowell, 
general manager of TSB’s gen- 
eral insurance division, which 
relocated to Newport two years 
ago, says: "There could be a 
shortage of labour in the 16-29 
year-old range. We have estab- 
lished links with the Gwent 
Tec as well as the local schools 
and colleges to meet this prob- 
lem." 

The continuing need to find 
labour for the service indus- 
tries flowing into south Wales 
comes despite a large rise in 
the female workforce. Between 
1984 and 1987, the last year for 
which official figures are avail- 
able, the number of women 
entering employment rose by 
25.000. That figure, according 
to Mr Phil Morgan, director of 
the South East Wales Financial 
Services Initiative, “Is known 
to have increased sharply since 
then. Encouraging women 
back to work is vital to improv- 
ing the economy of Wales." 

That economy has changed 
radically with the emergence 
of a growing financial services 
industry in south Wales. 
Around 80,000 people are now 
employed in the sector in 
Wales as a whole and by the 
year 2000 that number is expec- 
ted to have risen to 100,000. 

Yet the area, and especially 
Cardiff as a capital city, has 
never had a strong financial 
services sector. Exceptions, 
such as the long-established 
middle-range Principality 
Building Society, Chemical 
Bank, Chartered Trust and the 
Bank of Wales, originally 
founded by Sir Julian Hodge 
and now 75 per cent owned by 
the Bank of Scotland, merely 
point up the deficiency. 


Welsh businessmen have tra- 
ditionally looked to London for 
financial and professional ser- 
vices. An attempt four years 
ago by the WDA together with 
Charterhouse Venture Fund. 
Citicorp and others to set up a 
one-stop venture fund quietly 
folded when too few quality 
applicants sought its services. 

Two years ago Mr Peter 
Walker, then Welsh Secretary, 
Launched the South East Wales 
Financial Services Initiative, in 
conjunction with the local 
authorities, the WDA and the 
ffrr riHT Bay Development Cor- 
poration, to develop the area as 
a financial centre. 

TSB was, in a sense, a role 
model of the new industry. The 
company had conducted a 
trawl of some 60 potential sites 
around Britain before choosing 
Newport Its arrival predated 
Mr Walker’s initiative but it 


Around 80,000 people 
are now employed in 
the expanding 
financial sector, says 
ANTHONY MORETON 


was the sort of company he 
wanted to see in the area. 

So, too, is the Bank of Wales. 
“Our business has grown very 
rapidly over the past three 
years.” says Mr Eric Crawford, 
its chief executive. “We still 
see the future as extremely 
buoyant and confidence is 
good.” But he warned that 
businessmen were taking lon- 
ger over making investment 
decisions, especially in the 
property field. 

The personal drive put 
behind the financial services 
initiative by Mr Walker and 
continued by his successor, Mr 
David Hunt, led to an influx of 
high-class names into the area. 
National Provident Institution, 
the mutual life assurance 
group, relocated its group pen- 
sions activities from Tunbridge 
Wells in Kent to Cardiff, per- 
haps the biggest newcomer in 
terms of numbers employed. 

Others to choose Cardiff 
include National Investment 
Group, the regional stockbrok- 
ing group, which transferred a 
back office operation to the 
city before selling it on to 
France's Societe Generate. 
Banque National de Paris 
bought Chemical Bank’s UK 
mortgage operations. Develop- 
ment Associates Group has 
joined 3i in the venture fund 
field, D C Gardner has came in 
with bank training and Noble 
Lowndes, the Sedgwick group 
and Willis Wrightson have 
strengthened their insurance 
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activities while the broking 
field has been enhanced by the 
arrival of Bell Lawrie White, 
the regional arm of merchant 
bank Hill Samuel. 

The plum, though* was the 
decision of N M Rothschild to 
open a Cardiff office with Mr 
Glynne Clay, a leading local 
businessman, as managing 
director. With the exception of 
an office in Manchester, and 
that partly for historic reasons, 
Rothschild has never had any 
representation in Britain out- 
side London. “Only Cardiff has 
the sort of future that interests 
us,” Mr Michael Richardson, 
the bank's managing director 
and chairman of the Welsh 
operation, said at the time. 

The growing importance of 
these moves was reflected last 
year when a Midlands engi- 
neering group used Cardiff pro- 
fessionals - accountants Ernst 
& Young, solicitors Morgan 
Bruce and Barclays Bank's 
Cardiff-based corporate finance 
group - for a management 
buy-out 

The success of Mr Walker's 
fiminrial initiative already 
led to its being extended for a 
further period; it has now been 
geographically extended to 
Mid-Glamorgan and Swansea, 
which has attracted Lloyds 
Bank's headquarters operation 
that handles in-house mort- 
gages from London. 

The initiative will place 
more attention on location, 
says Mr Morgan. "People are 
looking at Wales as a viable 
alternative. In the past six 
months we have been finding 
ourselves increasingly on the 
lists of companies that would 
not have considered coming 
near south Wales in the past. 
We are increasingly making 
the jump from being on the 
prehininaxy lists to being on 
the short lists.” 

The study to identify ways of 
bringing married women back 
to the workforce is only one 
move being made by Mr Mor- 
gan's team to ensure the 
labour market is adequately 
supplied. The professional base 
is also being strengthened, 
with a steady flow of accoun- 
tants, solicitors, brokers and 
others in the financial field. 

The dramatic rise in the 
financial services sector “has 
been the most significant 
change in the economy of 
Wales,” says Mr Hugh Thomas, 
partner-in-charge of Price 
Waterhouse Wales. .“The level 
of private sector investment in 
Wales has never been higher 
and has helped the emergence 
of ■home-grown' developers." 

Mr Gwyn Davies, a partner 
in Cardiff lawyers Edward 
Lewis, adds that “local firms 
can do everything except Euro- 
bonds. The expertise here, 
now, is very widely based." 

With property readily avail- 
able along the M4 corridor, the 
area also has a further trump 
about to be played. The devel- 
opment of Cardiff Bay, some 
2,700 acres of the southern half 
of the Welsh capital, will cre- 
ate an attractive working envi- 
ronment. Several investment 
hanks an d other financial insti- 
tutions are looking seriously at 
Cardiff Bay. Few areas have 
the capacity for financial 
growth as this part of Wales. 
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NEW TECHNOLOGY INDUSTRIES 


Electronic P 
can achieve,* 


Emphasis on research 


ALIGN-R1TE is a small 
company tucked away at the 
back of the science park in 
Bridgend. It has been there 
since 1985, when its Burbank- 
based US parent set up an off- 
shoot to make optical photo- 
masks and provide design ser- 
vices for the semiconductor 
industry. 

The company has a work- 
force of 70, a number that will 
rise by 15 in the near future. Of 
these, some two-thirds are 
graduates or possess high-level 
academic achievement 

Align-Rite is typical of the 
“high-tech Wales" that is 
emerging. The country may 
once have been covered with 
coal mines and the high stacks 
of the industrial revolution but 
that is largely a thing of the 
past. Not all the new compa- 
nies are as technological as 
Align-Rite but they are increas- 
ingly part of an environment 
in which R & D is being gener- 
ated within Wales. 

Mr Jim MacDonald, Align- 
Rite’s chairman, says that “our 
business plans and aspirations 
have come to full fruition. We 
have successfully surpassed 
the five-year goals we set for 
our European endeavours in 
1985.” Hie company has spent 
more than a year in refining its 
manufacturing processes and 
procedures, a step which had 
led to it being granted British 
Standards Quality Certificate 
BS 5750 last year. 

Align-Rite has made . one . 
other, possibly unique, contri- 
bution to the Welsh economy. 
The group’s international 
headquarters have been moved 
from Burbank to Bridgend. 
Few Americans have made 
such a dramatic business ges- 
ture as Mr MacDonald. 

If Align-Rite is unique in 
that move, it is for from being 
a lone player on the Welsh 
high technology scene. Facing 
its plant in Bridgend is Spec- 
trum Technologies, a spin-off 
from British Aerospace, which 
is developing lasers. 

“High technology in Wales 
has Improved enormously in 
the past half-dozen years," says 
Dr David Graham, director of 
technology marketing at the 
Welsh Development Agency. 
“There has been an explosion 
of companies active in R & D. 
This is partly because com- 
pany profitability has risen. 
Partly, also, it reflects the real- 
isation among managers that it 
is impossible to succeed in the 
technology field unless R & D 
plays an important part in 
their activities." 

Other companies that have 
made their mark include those 
like Rockfield Software, which 
employs 50 people in Swansea 
investigating structures for 
stress. And Micro Materials in 
North Wales, which measures 
hardness on thin film. As well 
as Epitaxial Products in Car- 
diff, a specialist in indium 


phosphide, a product at the 
forefront of semiconductor 
research. 

The biggest single research 
centre ran by a public com- 
pany belongs to AB Electronics 
at Newport One of the largest 
manufacturing companies in 
Wales. AB Electronics is based 
at Abercynon in Mid-Glamor- 
gan. It employs over 5,000 peo- 
ple world-wide and is a world 
leader in the assembly of elec- 
tronic systems and equipment 
using surface-mount and con- 
ventional technology. It makes 
a range of connectors, micro- 
circuits, electrical wiring har- 
nesses, electronic systems and 
power supplies. 


The list of companies 
working In high 
technology areas in 
Wales is now 
extensive 


It is also one of the relatively 
small number of companies 
whose technical director occu- 
pies a seat on the main board. 
Professor Derek Embrey runs 
the Henry J Kroch Technology 
Centre at Newport, named 
after the man who built up the 
company and is now its presi- 
dent; as a board member Prof 
Embrey plays a full part in 
company policy, something 
that not all research directors 
in quoted companies do. 

. Ilie emphasis .pn R & D is 
not the company's only route 
to success - "you have to get 
your quality right,” says Mr 
Edwin Merrette, the managing 
director. “We have certainly 
done that Our quality is as 
good as anything the Japanese 
or Germans can achieve." 

Quality is something that Mr 
Alfred Gooding, chairman of 
Race Electronics, a fast-grow- 
ing company in the surface- 
mount technology field, also 
emphasises. No-one is harder 
to impress than a Japanese 
manager but Race has been so 
successful that Mr Gooding has 
already entered into several 
agreements with Japanese con- 
cerns and was the first British 
company in which the Japa- 
nese took an equity stake - 
reflecting their supreme confi- 
dence in the group. 

Quality in Wales has been 
much helped by the setting up 
last year of the Wales Quality 
Centre as well as six centres of 
excellence to stimulate R & D 
at colleges in Cardiff, Swansea 
and Bangor. At Bangor, for 
instance, the Biocomposites 
Centre, under its director Dr 
James Bolton, is examining the 
use of plant fibres in structural 
composites. It is. Dr Graham 
says, "undoubtedly world- 
class.” 

The list of companies work- 
ing in high technology is 
extensive: Amersham Interna- 
tional in Cardiff, Newbridge 


Networks in Newport, Control 
Techniques in Newtown, the 
Robertson Group in Llan- 
dudno, Pilkington In St Asaph, 
Biotal in Cardiff, Molynx. in 
Newport, Seal Technology 
Systems in Cardiff, British 
Steel in Port Talbot, Inmos and 
Mitel in Newport The names 
could be multiplled- 

“The most important factor 
is that these leading-edge tech- 
nological companies have 
shown they can attract key 
staff and trade on a global 
basis from Wales." says Mr 
Ken Poole, of Price Waterhouse 
Wales. This strength on the 
ground has led to the Welsh 
Development Agency changing 
its emphasis this year. It has 
moved from support for start- 
ups to switching its main back- 
ing to growth companies. 
There will continue to be sup- 
port for start-ups, such as 
Abbey Bio Systems in Swansea 
and Bridgend's Spectrum Tech- 
nologies, but now the WDA. Dr 
Graham says, will be seeking 
to identify limitations to 
growth and ways of overcom- 
ing them. 

"One of the main problem 
areas is management itself,” 
Dr Gr aham says. In small and 
medium-sized businesses, 'stra- 
tegic management is often a 
missing ingredient This leads 
on to an inability to tackle 
dynamic markets, especially 
those in the higher value 
areas, and an inability: to 
exploit technology, new or otfa- 
erwise.” 

In marketing. Dr Graham 
has identified gaps which can 
be plugged. In particular the 
WDA is putting great efforts 
behind getting businesses to 
"think European." It offers 
assistance in finding agents or 
partners in Europe andf-has 
especially strong links With 
Baden-Wurtenberg following 
the ties forged between Wales 
and this West German region 
by Mr Peter Walker when ' he 
was Welsh Secretary. 

In all this trend towards 
higher technology, the influx 
of Japanese concerns must not 
be under-estimated. Although 
most of the 31 Japanese compa- 
nies in Wales, with the notable 
exception of Sony, undertake 
little direct R & D, they have 
been influential in raising stan- 
dards among their local suppli- 
ers. 

Another important influence 
has been the development of 
university-associated science 
parks in Wales. The Swansea 
Park has been the home of a 
number of growing companies. 
Another at Aberystwyth has 
had its successes while a third 
at Wrexham has developed a 
speciality in medicine and 
health services. That speciality 
will be extended when a medi- 
cal Innovation centre is built 
alongside the University of 
Wales hospital, a teaching hos- 
pital, in Cardiff. Perhaps the 
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biggest influence, though, is 
still to come. The imminent 
arrival of a science park in 
Newport, run by London Uni- 
versity's Imperial College of 
Science and Technology, one of 
the world’s leading scientific 
and technological colleges, will 
enormously upgrade the rale of 
research and development in 
Wales. The Imperial 
Park will become one of the 
leading centres of excellence in 
Britain, and that cannot do 
anything but good for the 
Welsh economy and the whole 
image of Wales in the outer 
world. 
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snS.1 e t ndurin J images that 
spruig to muid are of groat 
hJUTlship and poverty United' to 
the mining industry, with nonr 
health standards. pw)r 

In the 1920s nearly half the 
working population of W-aes 

SSi^^A "** coal 

22ft" 1 - tran £P?Fting coal 
+i?^^S e ie a< ? 0SS Britain and to 
the rest of the world. One adult 
male in three worked in the 
coal industry. 

Most of the mining jobs have 

taJhJH?* 58 "*?. and the steel 
industry is much reduced. But 
the legacy of these industries 
!££*!*“ evident in the 
degraded landscape and envi- 
ronment and the high levels of 
unemployment, poor housing 
and bad health. e 

Surveys in the mid-1980s 
showed that unemployment in 
many spots was over 20 per 
cent. Adult male unemploy- 
ment was nearer 30 per cent 
Income levels were among the 
lowest in the UK outside 
Northern Ireland. More than 
half the deaths of men under 
65 in Mid-Glamorgan were due 
to heart disease. 

In Mid-Glamorgan more than 
36 per cent of women and 41 
per cent of men smoked - 
both above the national aver- 
age of 31 and 35 per cent 
respectively. In the Cynon Val- 
ley 16 per cent of houses were 
deemed unfit for human habi- 
tation. 

To help address the special 
problems of the valleys. Mr 
Peter Walker, then Secretary of 
State. for Wales, set up his 
VaUeyfe initiative in 1988. 

The area to be covered by 
the new programme had a 
population of 700.000, not much 
smaller than Liverpool and 
larger than Sheffield. But the 
area covered a dozen or so 
valleys and involved 17 district 
councils and five county coun- 
cils. 

The Initiative said a new 
quality of life would be 
brought to the valleys by 
reducing unemployment by 
25,000 to 30,000, by removing 
the dereliction of the past, 
improving the existing housing 
stock, encouraging music, the 
arts and recreation and ensur- 
ing that the local community 
spirit is retained and 
enhanced. 

Between 1986 and 1988 
unemployment in the valleys 
decreased by 13,000 or 27 per 
cent, faster than the fall in the 
UK or Wales as a whole. Since 
1979 some 350 new Welsh 
Development Agency factories 
have been built and occupied. 
In the same period 2,900 acres 



Peter Walker set up the Valleys Initiative In 1988 

Jobless fall above UK average 

Hope stirs in 
the valleys 


of derelict land have been 
cleared and replaced by grass, 
trees and new buildings. By 
1988 45,000 homes had been 
Improved and those lacking 
the basic amenities halved 
In fact, the programme came 
in for criticism from some local 
councillors. They claimed it 


tiative and the criticisms, but 
the original three-year pro- 
gramme has been extended to 
five years. 

Other local government offi- 
cers feel the complaints about 
the programme are unfair . Mr 
Tony Roberts, recently 
appointed chief executive of 


‘If the Cynon Valley were in a game of cards, it 
could claim it was holding four aces* 


was a cosmetic marketing 
exercise by Mr Walker. He had 
merely re-packaged the aid and 
assistance which would have 
flowed into the valleys any- 
way. 

South Wales is the nearest 
major region to London to 
qualify for regional assistance. 
Apart from Northern Ireland, it 
receives more aid than any- 
where in the UK In the first 
two years of the programme it 
is estimated some £500m was 
pumped into the valleys under 
one scheme or another. 

Mr David Hunt, the new 
Secretary of State, has yet to 
spell out his attitude to the Ini- 


tfae Cynon Valley District 
Council, says: “Whatever peo- 
ple might say about the Initia- 
tive it has focused attention on 
the particular needs of the 
vaHeys.” 

The Initiative represents a 
fine tuning of the schemes to 
cover all aspects of life, 
although some of the projects 
are. new or enhanced versions 
of older ones. There is a 50- 
paint programme which covers 
everything from housing, 
health and social services, 
environment, roads, tourism, 
leisure and the arts, education 
and training to the means of 
creating a new economy. 


The Cynon Valley, which is 
25 miles north of Cardiff, is in 
many ways a microcosm of the 
valleys. Some 4.000 jobs were 
lost in the mid-1980s, which in 
a population or 65.000 meant 
unemployment shot up to more 
than 20 per cent. These jobs 
losses came not just from mine 
closures but also from the 
shutting down of branch 
factories, particularly In engi- 
neering. 

Recently, however, the dis- 
trict council produced a bro- 
chure spotlighting the compa- 
nies which have since been 
attracted to the valley. These 
include Hitachi, AB Electron- 
ics, Gooding Sanken. Dunlop, 
Pirelli. Sheer Pride and May- 
hew Chickens. 

Where the Cynon Valley 
differs from many of the other 
valleys is that despite these 
successes it has lagged behind 
in terms of outside Investment. 

However, like the region, the 
valley offers a range of grants, 
loans and other assistance. 
These include WDA-built 
factories, selective regional 
assistance, and for small 
companies regional enterprise 
grants. The valley also quali- 
fies for EC help from the Euro- 
pean Steel and Coal Commu- 
nity Fund. 

In addition, the Cynon 
Valley can offer plenty of 
workers. Unemployment has 
come down, but it is still 11 per 
cent, twice the Wales average. 

Communications are now 
good. The A470 is dual-la oe 
and links up with Cardiff and 
the M4. Heathrow Airport is 
two hours’ drive away. 

Perhaps most Important of 
all, there is cheap land. The 
Cynon Valley is wider than 
most and because there has so 
far not been a large Influx of 
companies, more than 100 
acres of serviced land are avail- 
able, from as little as £30,000 
an acre. 

According to Mr Roberts if 
the Cynon Valley were in a 
gamp of cards, it could Claim it 
was holding four aces. No 
other valley, he says, can offer 
land, labour availability, the 
range of assistance and such 
good communications. 

Under the chairmanship of 
Mr Ted Merrette, managing 
director of AB Electronics, a 
Cynon forum has been set up 
by 60 local businessmen which 
will preside over a Business in 
the Community project 
In addition, the Welsh Devel- 
opment Agency together with 
the district council are putting 
their weight behind a more 
aggressive marketing to 
change the valley's negative 
image. 

Stewart Dalby 


ELECTRICITY PRIVATISATION 


Search for a brighter image 


THE PRIVATE sector in Wales 
is due to acquire a big new 
addition early in December 
when South Wales Electricity 
makes its debut on the Stock 
Exchange. 

i The company's progress in 
1 its early years will be closely 
watched, not least by those 
industry observers who are 
predicting that it could be one 
of the first of the newly 
privatised electricity com- 
panies to lose its independence. 

These sceptics point to South 
Wales Electricity’s status as 
the smallest in financial terms 
of the 12 regional electricity 
companies in England and 
Wales to be privatised. Its 
geographical boundaries ex- 
tend from Gwent in the east to 
Dyfed in the west and from the 
Bristol Chaonel to central 
Powys. (The Chester-based 
Man web covers North Wales.) 
Critics also stress some 
worrying signs of weakness. 

Not only did South Wales 
Electricity lose fully 37 per 
cent of its supply business in 
the initial burst of competition 
in the industry earlier this 
year. It also turned in one of 
the worst performances when 
the regional companies 
announced their final results 
as nationalised industries in 
July. Historic cost operating 
profit fell by 22 per cent to 
£21 .2m in 1989-90; the decline 
was 59 per cent to £4 3m on a 
current cost basis, giving a 
return on assets of just 1 per 
cent. 

Yet any threat to South 
Wales's electricity inde- 
pendence would be fiercely 
controversial in Wales, espec- 
ially if it took the form of a 
takeover from one of the Eng- 
lish-based regional companies. 
South Wales Electricity's top 
management, proud of what 
they see as the company's 
achievements, would almost 
certainly fight hard to prevent 
it being swallowed up. 

The company has been 
fighting to explain all summer 
that its loss of much of the 
supply business of large 
industrial customers such as 
British Steel and BOC will not 
have a big impact on its 
profits. Under the electricity 
industry’s new structure, 
almost all the regional com- 
panies' profits flow from the 
distribution of electricity over 
their local wires, which 
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remains a monopoly. The final 
supply of electricity to 
customers, including the 
largest, is only marginally 
profitable. 

Indeed, South Wales 
Electricity says it would have 
lost money if it had tried to 
match some of its competitors’ 
bids for supply business in its 
area. Nevertheless, senior 
managers like Mr Wynford 
Evans, the chairman, ack- 
nowledge that they have had 
to counter the impact on both 
staff morale and the company's 
public standing of the loss of 
the supply business. 

The South Wales economy 
will largely determine the 
future path of the company’s 
profits, since the amount of 
electricity distributed along its 
wires will be broadly decided 
by the health or otherwise of 
the local economy. 

Here, too. South Wales 
Electricity suffers from an 
image problem, since it is seen 
as operating in an area that is 
over-dependent on declining 
heavy industries, such as steel 
and coal. Industrial customers 
account for 57.4 per cent of the 
company's sales, compared 
with an average throughout 
England and Wales of 36.7 per 
cent 

This image is in many ways 
misleading. Uanwern and Port 
Talbot, British Steel’s main 
plants in South Wales, are now 
among the most efficient in 
Europe, with their future 
further secured by the 
rundown of the rival Scottish 
plant of Ravenscraig. The 
South Wales coal industry is 
already a shadow of its former 
self, while the economy has 
been busy diversifying. 

Not only has South Wales 
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proved highly successful at 
attracting inward investment, 
particularly from Japan, it has 
also begun to build up its small 
commercial sector, with 
organisations such as the TSB 
and the Patents Office 
relocating there. Nevertheless, 
the commercial sector, which 
has contributed much of the 
growth in electricity demand 
in several of the English 
regional companies, still 
accounts for only 15.2 per cent 
of South Wales Electricity's 
custom. This compares with an 
average of 25.9 per cent in all 
of England and Wales. 

One of the more serious 
problems lacing the company 
is the possibility that many of 
the large industrial companies 
in the region may begin to 
generate their own electricity. 
The new electricity regime 
encourages such a move, yet it 
could eat heavily into South 
Wales Electricity’s profits. 
Unlike the loss of the supply 
business, it would directly 
reduce the amount of electric- 
ity passing over the company's 
distribution network. 

Another task racing the 
company is to sort out its 
retailing side, which made an 
operating profit of just £Q.2m 
on turnover of £28.2m last 
year. South Wales Electricity 
has been among the poorer 
performers among the regional 
electricity companies in terms 
of retailing returns on 
turnover and average net 
assets. It has been introducing 
new shop styles aod has 
opened superstores outside 
Cardiff, Swansea and Newport. 
Nevertheless, it may have to 
review its retailing operations, 
particularly in the sparsely 
populated areas of west Wales, 


during its early years in the 
private sector. 

Overall capital spending 
jumped 34 per cent in 19(9-90 to 
£53m, as the company 
continued its programme of 
replacing ageing assets. But 
the strain placed on the 
company’s resources by capital 
spending is expected to be 
containable since the 
programme is forecast to reach 
a plateau in 1992-93. However, 
productivity improvements 
may also be approaching 
something of a plateau: they 
have been above the industry 
average in recent years, with 
staff numbers down 8 per cent 
to 3.770 in five years. 

The City remains a little 
puzzled by the company. UBS 
Phillips & Drew, one of the few 
large City firms which is 
“independent” because it is not 
acting as a broker to any 
electricity company, describes 
South Wales Electricity as “a 
high risk investment compared 
to the average of the 
distribution companies.” By 
contrast. Smith New Court, 
joint broker to the 12 
companies, projects ‘'moderate 
real earnings growth” for the 
company’s core distribution 
business. 

Smith New Court argues 
that the Government has 
compensated for South Wales 
Electricity's potential 
disadvantages by giving it a 
relatively easy launch into the 
private sector. Jointly with 
Man web, the company has the 
most headroom of all the 
regional companies to raise 
prices: its price control formula 
allows it to raise distribution 
charges by 2^ per cent more 
than inflation each year. It will 
also start life in the private 
sector with just £25m of debt, 
the lowest amount of any of 
the regional companies. 

For its part, the company's 
top managers stress that they 
are going to steer a cautious 
path in the private sector. 
Exciting forays outside its core 
business are unlikely. "There 
are going to be electricity 
companies that please the 
market by being very good at 
electricity distribution. We aim 
to be one.” says Mr David 
Myring, the company's finance 
director. 

David Thomas 

Resources Editor 
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WE’RE FOREVER BEING PUSHED AROUND, 
WALKED OVER, TALKED ACROSS, 
SCREWED UP AND DRIVEN TO THE LIMIT. 

IT’S GOOD TO KNOW WE’RE WANTED. 


In a busy, demanding world, aluminium sheet and foil 
from Rogerstone are right at the heart of things. 

From the oil cooler in a Formula One car to the baby 
buggy that's more at home in the local supermarket. And 
from the top that caps your morning milk to the plate that 
prints your evening paper. 

In fact, the range of applications that now benefit from 
British Alcan Rolled Product’s expertise is almost limitless. 

Of course, making our presence felt is nothing new. 
We’ve been at the forefront of aluminium manufacture for 
50 years. 

After ail, the more we’re in demand, the more we know 
we’re wanted. 
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BRITISH ALCAN ROLLED 
PRODUCTS 



..'there 


I magi Tie a work force of half a million 
within a 30 minute ilnre of your business. 
A workforce duu is projected to increase 
substantially over die next decade. 

Imagine a workforce which has on 
excellent industrial relations record and 
which m comparison with the rest of 
ike country, is rarely absent and hardly 
ever -resigns. 

Picture tout self in a location where 
traj'nmj; has been geared specifically to meet 
the needs of employers. An area where at 
any given time over 16,000 students are 
studying in its colleges for a wide range of 
qualifications, in all manner of technical, 
managerial and adiruruscrattve fields. 


would be plenty 
of* skilled labour 


Just suppose fina minute, that this place 
has an economy which has been strengthened 
fry its industrial diversijiciition , the success 
of long established companies and the 
recent arrival of industries in the financial 
services, electronics and information 
leehno&ijrv sectors. 

Ye i this is an economy that can still 
grow, thanks to the plentiful supply of labour, 
land and property. 

What if the landscape was beautiful. the 
communication, etccUciu, the facilities ideal 
and the house prices very reasonable. 

Well we can all dream can’t we' 

Bui you don't have to. This is no dream. 
Wake up to Qwent, the perfect world. 


To find ■'mt mi vc, contact: 


Gwent County Council’s Economic 
Development Division on 
(0633)832777 

or write to Gordon Probert. County 
Planning Officer, Room No. 416, 
County Hall, Cwmbran, 

Gwent, NP44 2XF. 


THE FIRST COUNTY IN SOUTH WALES 


British Alcan Rolled Products, Rogerstone. Newport, Gwent, NP1 9YA. 
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TEN YEARS ago anyone who 
suggested there should be a 
conference on budget hotel 
opportunities in the south 
Wales valleys would have had 
his credentials minutely exam- 
ined. The valleys were places 
to escape from, not to go to. 

AH that has changed. Coal 
and steel may once have 
reigned supreme but today 
there is little steel and less coal 
in the valleys. Tourism is lead- 
ing the greening and Mr Nor- 
man Poole, director of develop- 
ment at the Wales Tourist 
Board, is confident that a con- 
ference on this theme, to be 
held later this autumn, proba- 
bly in Merthyr Tydfil which 
itself has two modem hotels, 
will be a winner. 

“There is now a lot of invest- 
ment in tourist projects in the 
valleys,” he says, “with the big 
brewers, especially Whitbread 
and Bass, playing a leading 
role." 

He points to a million pound 
redevelopment of an old public 
house in Ebbw Vale, site of the 
1992 Garden Festival, as a 
hotel. He also cites the Heri- 
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THE BEST INCENTIVES 
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Mid Glamorgan is the dosest government 'Development 
Area ' to London and the South East an the M4. with excellent 
communications by road, rail . sea and air bringing the whole of 
the UK and Europe within fast and easy teach. 

Mid Glamorgan offers unbeatable financial incentives; the 
largest range of sites & industrial property in Wales and 
opportunities for a superb lifestyle in an attractive environment. 

Make the right move. Find out how ENQUntYHQtUNt 

you can join the growing number of — 1 — . 

successful companies who have chosen ( CARDIFF A 
Mid Glamorgan for a new start-up. \ « .»». . j 

exponsibnornefocationprotect. CGp the j V -1 

coupon below or telephone our 24 hour I 820770 \ 
Enquiry Hotline today. * ■■■ J 


| Business Development Team, Mid Glamorgan 
County Coundi. Gn y friars Road. Cardiff. CFI 3LG. 
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Wales has a plethora of castles. (Lett) Castell Coch, a restored 13th century fortress six miles from Cardiff, (above, left) the ruined 
Harlech Castle In Gwynedd and (above, right) Caemavon Castle, also In Gwynedd 

Anthony Moreton on the growth of tourism in the principality 


Best foot put forward 


tage Park Hotel now being 
built in the Rhondda and on 
target for an opening date in 12 
months' time, tbe first modern 
hotel to be built in the 
Rhondda. 

“There are ample sites avail- 
able.” be says, “and as people 
come to appreciate the beauty 
of the area, sitting as it does at 
the foot of the Brecon Beacons 
national park, they will want 
to use the valleys as a base 
from which to explore more 
widely.” 

Because of his job, Mr Poole 
may be excused the slight hype 
he brings to the subject Others 
come to the same conclusion 
even thought they take a 
harder, more commercial view 
in which cost and rate of 
return are all-important. One 
such is the Japanese leisure 
and golf company, Sanyo Oil. 
which is to spend £50m on 
upgrading the Rolls of Mon- 
mouth golf club into an inter- 
national centre. 

The Japanese have said they 
want to turn the Rolls into the 
Gleneagies of southern Britain. 
They plan to add a second 18- 


hole course, a 130-bedroom 
hotel with conference facilities, 
a motor museum and other lei- 
sure activities. 

The Hendre estate, which 
now forms the club, was once 
the home of C S Roils, whose 
name is perpetuated on 
Britain's most famous car. Tbe 
museum would be dedicated to 
his place in the industry. 

Sanyo is not alone. Rutland 
Leisure, in conjunction with 
County Hotels and Leisure 
Investments is seeking to 
transform the ruined 13th- 
century Pencoed Castle, 
between Newport and 
Chepstow, into a 200-bed hotel 
and conference centre with an 
18-hole golf course. Leading 
Leisure, an Isle of Wight-based 
company, hopes to develop one 
site in the Vale of Glamorgan 
and another at Seiont Manor in 
north Wales, both with golf 
courses. 

It is when these developers, 
like so many others in Britain, 
want to incorporate housing 
into their schemes that they 
come into direct conflict with 
the environmentalists and with 


those who deplore the urbani- 
sation of the countryside. 

Sanyo wants to build 80 
“executive" houses and 100 
holiday lodges in its scheme 
and Rutland Leisure also has 
plans for houses. They claim 
golf course developments are 
not viable without the bousing 
bonus, since the proceeds from 
the sale of the houses are 
needed to finance the golf and 
hotel facilities. But a course 
recently opened outside Bridg- 
end has proved immensely suc- 


cessful even though not one 
house was added to the site. 

Tbe planners will have to 
consider each application very 
carefully if the tourism ele- 
ment in the package is not to 
devalue what tbe tourists actu- 
ally come for. 

The arrival of Sanyo is tbe 
result of careful nurturing of 
the Japanese market over sev- 
eral years by the Wales Tourist 
Board. That connection is to be 
further extended in November 
when tbe world-renowned 



Brecon Mountain Centre, a base lorMid-Walea' Countryside Festival 


SWANSEA BAY PARTNERSHIP 


On the crest of a wave 
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WHEN THE Government 
launched the Swansea Bay 
Partnership a year ago, the 
intention was to focus greater 
attention among the invest- 
ment community on the region 
that is based on Wales's second 
city. All the local authorities - 
two county councils and six 
districts - agreed to submerge 
their individual identities and 
pull together to bring more 
concerns to the area. 

Local authorities in Wales 
have not been conspicuous in 
the past by their willingness to 
work together, though their 
attitude is probably little dif- 
ferent from councils elsewhere 
in Britain. “The partnership 
was seen," according to Mr 
Michael Bourke. its chief exec- 
utive who bas come from the 
banking field, “as a one-stop 
shop for anyone interested in 
the area. 

“That co-operation has 
already produced results. 
There is a willingness to work 
together for the area and we 
have already had a measure of 
success.” 

The partnership was not, 
though, just co-operation 
among the local authorities. 
There is a sizeable contribution 
from the Welsh Development 
Agency and the private sector 
is heavily involved. Mr- Ian 
Pratling. the partnership's 
chairman, is managing director 
of Wolff Steel. 

The setting up of the part- 
nership has to be seen in con- 
junction with other initiatives 
established in Wales. Four 
years ago a development corpo- 
ration was set up to rejuvenate 
Cardiff's decaying docklands 
and two years ago an initiative 
to bring new life to the valleys 
of South Wales was launched. 
Subsequently, a financial ser- 
vices initiative was set up in 


south-east Wales, a rural 
scheme launched for rural 
Wales and a project brought 
into being to attract industry 
along the A55 expressway cor- 
ridor in North Wales. 

One tangible piece of evi- 
dence of how tbe Swansea Bay 
partnership has worked has 
been tbe setting up in Swansea 
itself of the European head- 
quarters of the American com- 
pany Alberto Culver, one of 
the world’s leading producers 
of hair-care products, whose 
brand names include V05. Cul- 

Culver’s move from 
Basingstoke creates 
280 jobs in Swansea 


ver is relocating its base at 
Basingstoke to Swansea, a 
move which will create 280 
jobs in Wales. 

“Swansea was chosen after a 
review of all the options open 
in Europe,” says Mr Graham 
Fish. Culver's managing direc- 
tor. “It not only fulfils our 
immediate needs but also pro- 
vides the flexibility for the 
next phase of our operations, 
offering a pool of quality staff 
to maintain our momentum." 

Alberto Culx-er is just the 
sort of company that Mr 
Bourke wants to see in Swan- 
sea Bay - smali-to-medium- 
sized concerns with the capac- 
ity for growth. But not any 
sort of company: preferably 
those that will provide alterna- 
tive disciplines. 

Swansea Bay contains the' 
largest concentration or manu- 
facturing industry in Wales. 
Steel bands the area together 
industrially: British Steel’s 
giant integrated works at Port 
Talbot, employing some 4,500 


people, is one of tbe most effi- 
cient plants in the world: fur- 
ther west the company has a 
colour-coated works in Gorsei- 
non and a tinplate works at 
Troestre in Llanelli, at the 
west of the partnership area. 

But steel is not the only 
heavy industry. BP Chemicals 
has a major plant at Baglan, 
Port Talbot, and there is 
another BP plant, a lubricating 
oil and specialist refinery, at 
Llandarcy. Ford has an 
engine-components plant in 
Neath and Alcoa. 3M and Mor- 
ganiste are all in Swansea. 

These big companies are part 
of the history of Swansea Bay. 
Until half a century ago, the 
area was the metal-forming 
capital of the world. Copper, 
tin. lead, zinc and other metals 
were formed while behind it all 
there was coaL 

Most of this primary indus- 
try had disappeared by 1950. 
leaving behind one of the larg- 
est areas of urban dereliction 
in Britain. That dereliction has 
been transformed by the work 
of the Welsh Development 
Agency and the setting up of 
an enterprise zone in 1981. A 
more diversified industrial 
base has been created. 

“Unfortunately, too many 
people still associate Swansea 
Bay with metals,” says Mr 
Bourke. “But it is no longer 
only about metals. We are 
increasingly developing the 
smaller concerns making, for 
example, motor components or 
high-technology parts.” 

There remains strong 
demand from heavy industry 
to move into the area. M;my 
companies would like to find a 
home in the shadow of BP 
Chemicals or British SteeL 

However, the authorities are 
not anxious to turn Swansea 
Bay into another Billingham 
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Welsh National Opera Com- 
pany visits Tokyo. The board is 
to ride on the back of the com- 
pany's visit to promote Wales, 
much as Liverpool used to do 
when that city’s football team 
played its European cup 
matches around the Continent 

The board’s strategy, 
though, is not geared specifi- 
cally to the Japanese investor. 
Its aim is to attract those who 
will provide facilities for high- 
quality, high-spending visitors, 
says Mr Poole. Golf is an 
important, though not the 
only, ingredient in that strat- 
egy and next year the board is 
to launch a golf initiative to 
push the attractions of the 
game in Wales. 

“Wales is not internationally 
seen as a top-class golfing 
country,” admits Mr Wyn 
Mears, the hoard's UK market- 
ing director. 

“We recognise that we can- 
not be classed on the same 
plane as Scotland. But we do 
have cer tain advantages, such 
as a much milder winter than 
the Scots, and we do have fine 
courses allied to attractive 


on Teesside and so vet every 
planning application very care- 
fully to ensure a more, bal- 
anced economy is created. 

Typical of the sort of com- 
pany that Mr Bourke would 
like to see more of is Fiox, 
which earlier this year 
announced the setting up nf a 
£2m plant at Port Talbot to 
produce fibre optics. The prod- 
uct was right and the size - 
100 jobs - was also right Mr 
Gerald Clark, managing direc- 
tor, says the company has set 
itself the target of becoming 
number one in the world 
fUsed-fibre-optic market. 

Interest in the whole Swan- 
sea Bay area is growing rap- 
idly, says Mr Trevor Osborne, 
Swansea's director of develop- 
ment. He points to the barrage 
across the Tawe in Swansea 
itself which will lead to the 
development of the derelict riv- 
erside, the creation of tbe mari- 
time quarter in the city and 
Associated British Ports' Port 
Tawe £150m development. 

“Six years ago no-one was 
interested in offices in Swan- 
sea,” he says. “But there have 
been great strides In this sector 
recently. About 400,000 sq ft 
have been built in the enter- 
prise zone and Lloyds Bank 
has relocated a headquarters 
unit into it This is the growth 
area of the next decade." 

Similar developments are 
taking place at Llanelli where 
a 600-acre scheme undertaken 
jointly by tbe local authority 
and the WDA will rejuvenate a 
sector, also once part of the 
metal culture of the area, into 
housing, leisure and shopping, 
with an associated marina. A 
South Wales town without its 
own marina will soon be as 
exceptional as a football pitch 
without goalposts. 

Anthony Moreton 
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(Above) Conwy Castle, near UandudnOi Gwynedd and (below) 
Powis Castle, just south of Welshpool, Powys 


country-house hotels." 

The growth in the number of 
country-house hotels in the 
past few years has helped 
bring in the high-rollers. This 
spring Sir Bernard Ashley, act- 
ing in his personal capacity 
rather than as c hair man of the 
international textile group 
Laura Ashley, opened Llan- 
goed Hall just outside Builth 
Wells. He has pitched the hotel 
at the very top end of the mar- 
ket. Llangoed Hall joins places 
such as BodysgaUen Hall at 
Llandudno, Pale Hall near 
Raia, Conrah Country Hotel at 
Aberystwyth, the Portmeirion 
Hotel in the eponymous village 
Sir Clough Williams-EEis cre- 
ated in north Wales, and the 
fakp Hotel at Llangammarch 
Wells. 

These hotels helped to boost 
earnings from tourism to a 
record £1.5bn last year with 
overseas visitors contributing 
about £100m of this total How- 
ever. Mr Prys Edwards, board 
chairman, has expressed disap- 
pointment at Wales’s inability 
to win a larger number of over- 
seas visitors. “While earnings 


from UK visitors have been 
increasing by an average of 9 
per cent a year." he says. 
“Wales's revenue from over- 
seas tourists has declined.” 

Mr Paul Loveluck. the 
board's chief executive, echoes 
the disappointment. “It is. of 
grave concern that Wales only 
had L6 per cent of the total 
amount spent by overseas visi- 
tors to the UK," he says. And 
he has called for additional 
power to' market Wales over- 
seas. “Unless we can do that 
we are fi g htin g a losing bat- 
tle." 

By the end of the millenium 
Wales could have the finest 
opera house in Europe. Plans 
are at an advanced state to cre- 
ate a centre for the performing 
arts in Cardiff’s docklands 
redevelopment that would do 
for the Welsh capital what the 
Sydney Opera House did for 
Australia. That would be -a 
major tourist attraction in its 
own right and one that would 
give Wales a stage to equal its 
artistic output 



Swansea Docks redevelopment 
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At Wrexham we've created the environment 

infrastructure and incentives that modem 
businesses demand - like: 

■ Easy access to major markets 

■ First rate industrial relations 

■ EEC and Development Area incentives 

■ Welsh Development Agency, British Coal 
Enteipnse and British Steel Industries assistance 

Which is why so many international 
rompames Jike Kellogg's. Vossen GmbH, Hoya 
^ Lens UK Ltd, Lego and Sharp settled on Wrexham. 

Get the full picture by returning our coupon 
or. -alternatively, call Bob Dutton. Des Jones or 

(sbse; 

Wrexham 


To tbe Chief Executive Officer ft 

Ihe GuildhaU, Wrexham, LLll l a Y 
Clwyd. North Wales, U.K. 

1 would Uke to know more about the Wrexham factor 
so please send me your brochure. aclor 

Name 

Company. 

Address 

Tel No. 

Wrexham, Britain's High-Tech DEVELOPMENT AREA 
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DEVELOPMENT Board 
for Rural Wales does not throw 
vast sums of government 
money at little old ladies in 
woolly hats who sit behind 
spi nning wheels, reviving the 
Welsh quilting industry. Nor 
does it spend most of Its bud- 
get subsiding young ladies in 
smocks who have become pot- 
ters. 

It has not spent millions 
^ helping retired colonels from 
England set up trout farms in 
Welsh nvers and it has not 
given thousands of bearded 
hippies the wherewithal to 
make ancient musical instru- 
ments and blow Cne crystal 
glass. 

It has spent some money on 
some craft projects, but proba- 
bly less than 1 per cent each 
year of its annual budget, 
which in 1990-1991 will be 
around £20m. 

It has also been involved in 
restocking Cardigan Bay with 
lobsters, in helping organic 
farms, in a pilot project for 
camelias and encouraging the 
700 or so fairs and festivals 
held in Mid-Wales. 

However, over a half of the 
y board's budget is spent on 

g building factories for modem 
manufacturing industry. 

The development board feels 
the image of it as being bijou 
and supporting peripheral pro- 
jects is misplaced. It argues 
that attracting industries - 
electronics, agribusinesses and 
other light manufacturing con- 
cerns. albeit small ones - into 
the area is the best way, per- 
haps the only way. to secure 
alternative sources of revenue 
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Stewart Dalby on the role of the Development Board for Rural Wales 

More incentives for the private sector 






for a predominantly rural 
whe . re ^culture is 
sheMmg jobs and losing 

««? ut ^ other L wa y- attracting 
Uidustnes through giving 
grants and subsidising facto- 
ries. as well as building houses 
for key workers in the past, is 
the best method of stopping 
the depopulation, particularly 
° r the young, from the area. 

The Development Board for 
Rural Wales was established in 
J® 77 as a separate entity from 
the WDA because the problems 
of rural Wales were seen as 
different from those of the 
industrialised valleys in the 
south. 

It was created to promote the 
economic and social develop- 
ment of Mid- Wales which com- 
prises the district of Ceredigion 
in Dyfed, Meirionnyd in Gwy- 
nedd and the districts of Breck- 
nock, Montgomeryshire and 
Radnor in Powys. This is some 
40 per cent of the land area of 
Wales. 

The depopulation of the area 
has been pronounced and 
protracted. Between 1891 and 
1981 the population of Mid- 
Wales fell by 23,500 whereas 
the total population of Wales 
increased by over lm. 

The Mid-Wales population 
decreased from 12.6 per cent of 
the Wales population in 1891 to 


only 7.2 per cent in 198L Thus 
the population has fallen In 
both absolute and relative 
terms. 

The low point came in 1971 
when the population was only 
185,559. It began to creep up 
slowly and was given a push 
when the development board 
was set up. Today it is 215,000, 
roughly 10 per cent of the pop- 
ulation of the principality, and 
growing. 

In its 13-year existence, the 
board has built 569 factories 
and created 12.000 jobs. Cur- 
rently about 10 per cent of the 
factory stock is available. To 
encourage key workers - 
which usually means manag- 
ers - to come to the area, it 
has also built 1.400 houses, 
most of which it still owns. 

In line with Government pol- 
icy. it is not building houses 
any more but it still has some 
available at cheap rents for 
newcomers while they look for 
homes to buy. 

The number of factories built 
does not correspond to the 
number of companies which 
has been attracted. Laura Ash- 
ley was in the area before the 
board was set up. But it has 
expanded considerably, often 
with aid and assistance from 
the board. Despite its well-pub- 
licised troubles. Laura Ashley 
is still a major employer in 


Mid-Wales. 

The board is keen on grow- 
ing Its own companies, encour- 
aging small start-ups and relo- 
cations of, say, less than 20 
people and then helping them 
expand. Mr Glyn Davies, chair- 
man of the board, says it is not 
Interested in large concerns 
like Toyota setting up In the 
area. 

It wants to avoid the branch- 
factory mentality: this is big 


the past year the board has 
grant-aided companies to the 
tune of £lm. This has gener- 
ated private investment of a 
further £5m. 

In the past companies have 
come in spite of the area's rep- 
utation for poor communica- 
tions. Mr Grenville Jackson, 
the marketing director, says 
this notion of Mid-Wales being 
remote is misplaced. The east- 
ern towns, such as Newtown 


Attracting industries through giving 
grants and subsidising factories, as 
well as building houses for key workers, 
is the best method of stopping 
depopulation from rural areas 


companies located elsewhere 
setting up satellites because 
the area Is cheap. They can 
disappear as quickly as they 
arrived, if there is a recession. 

“In any event, we could not 
cope with a large concern. The 
area Is not made for it, we 
have not got that much labour. 
A company starting up with 20 
people is big for us, we can 
help it grow," Mr Davies says. 

Many companies have 
expanded, but there has been a 
steady trickle of companies 
starting up or relocating. In 


and Welshpool, are within easy 
reach of the motorway net- 
work. Transport costs are a 
small part of total costs, and 
other costs are lower and com- 
pensate to some extent for the 
extra hours of driving. 

Improvements are being 
made to roads into Wales, and 
a new tarmac airport is being 
built at Welshpool at a cost of 
£500.000, almost entirely with 
private sector funds. 

Labour costs in Mid-Wales 
are low, and the board has 
ensured that factory costs have 


remained significantly cheaper 
than elsewhere. In addition, 
grants and loans, which are 
disappearing in other areas of 
the UK. are still available in 
Wales. 

Keeping workers in the 
region once they leave school 
or come in from outside has 
also been recognised as vital. 
To help this process the board 
spends £500,000 a year or 3 per 
cent of its budget on what it 
describes as its social develop- 
ment programme. This 
includes building community 
halls and leisure centres, res- 
tocking rivers and lakes and 
gaining fishing rights for local 
anglers. In one town it has 
helped b uild a theatre. 

All this spending ultimately 
represents an ongoing subsidy 
to the private sector. Although 
some £lm of the board's budget 
is self-generating, for instance 
through property management 
and property' sales, there is 
still a grant from the Govern- 
ment of £9m. 

But it is almost certainly 
true that without the board or 
something like it spending 
public funds, development 
would not have taken place. 

As Mr Davies puts it. “if the 
development board had not 
been created we would have 
continued to lose population. 
The companies would not have 


come without the incentives." 

Certainly, few private sector 
developers would have built 
factories speculatively. Rents 
are still only around £3 a sq ft, 
probably too low for developers 
although a private sector 
estate is being built up at 
WelshpooL 

If public spending, through 
some kind of state body has 
been the sine qua non of devel- 
opment in Mid-Wales, it is pos- 
sible to argue that the board 
has got its strategy wrong. 

One line of criticism is that 
rather than despoil the lovely 
Welsh countryside with ugly 
factories by encouraging indus- 
tries, tourism should be devel- 
oped. 

Perhaps, as in Cornwall, 
there should be a drive to pro- 
mote farmhouse holidays, now 
that farmers and farm workers 
are leaving the land at around 
300 a year in the region and it 
is official policy to diversify 
land away from food produc- 
tion. 

Alternatively, there could be 
upmarket tourism with fishing 
and shooting holidays like 
Scotland and Ireland. 

Mr Davies says that the fac- 
tories the board builds are not 
ugly but In sympathy with the 
environment He admits, how- 
ever, that not just in Mid- 
Wales. but in the principality 


as a whole perhaps more could 
have been done to create new 
tourist products. 

There is an attempt now to 
develop country house week- 
ends, and there is a Victorian 
festival in Llandrindod Wells 
each August. 

Farmhouse holidays and 
pony trekking have sprung up 
here and there. But there has 
been little effort to revive 
faded seaside towns such as 
Aberystwyth and AJberaeron. 

But the main argument 
against tourism is that 
although it produces income, it 
does not create many jobs, or 
at least, not many well-paid 
jobs. It is high income jobs that 
the board is interested in. 

The creation of 12,000 jobs 
may not sound many but with 
the multiplier effect, and in the 
context of the small Mid- Wales 
economy it is quite a lot. 
Unemployment for the region 
has fallen to around 4 per cent 
in the eastern part, with some 
black spots in the west where 
the levels are between 7 and 10 
per cent. 

The challenge for the devel- 
opment board over the next 
decade or so will be trying to 
spread investment into the 
western reaches, to such towns 
as Tywyn, Cardigan and Aber- 
ystwyth. These have suffered 
from a perceived remoteness In 
the past. But as Mr Davies 
says:Twenty years ago, people 
were saying that Newtown was 
in the middle of nowhere. Now 
it is considered on the doorstep 
of Manchester and the West 
Midlands. The west gets closer 
all the time." 


THE ORGANIC Farm Foods 
company which, with 120 
employees and a seven-figure 
turnover, is one of the largest 
commercial concerns in Lam- 
peter in west Wales, is the 
brainchild of Mr Peter Segger. 

Now in his early 40s, he has 
become a major force in the 
organic movement. In the early 
1970s he, like many others at 
the time, wanted a chan ge of 
lifestyle and bought a small 14- 
acre farm at Blaen Camel, 
close to Lampeter, and began 
Organic far ming . 

After a few years he found 
there were a number of other 
organic farmers in the area. 
They were cutting each other’s 
throats commercially as they 
drove around in their vans try- 
ing to sell the produce to 
“green" shops and individuals. 

This led in around 1984 to 
the formation of Organic Grow- 
ers (West Wales), a co-opera- 
tive which now has some 35 
members. 

A little later. Organic Farm 
Foods was established to mar- 


Mid-Wales business case study: Organic Farm Foods 

A race to keep up with demand 


ket the produce of the coopera- 
tive. Then, Organic Growers 
(Scotland) was formed and a 
little later still a sister com- 
pany makin g cheeses, notably 
the local Pencareg cheese, was 
launched. 

At about the time that 
Organic Farms Foods was set 
up, Safeways and Sainsburys, 
within a few months of each 
other, decided to stock organic 
products on their shelves, at 
first on a trial basis. 

The supermarket and chain- 
store business has grown rap- 
idly but speciality “green" 
shops still account for 20 per 
cent of the company’s turn- 
over. 

For the farmers, the co-oper- 
ative Is working well. They do 


not have to compete with one 
another at the farm gate or by 
selling individually, with all 
that means for prices. But it 
also means there can be proper 
crop rotation not only on the 
individual farms but between 
the various farms. Economies 
rm also be made with plant 
and machiner y purchase. 

As the market has grown. 
Organic Farm Foods has 
imported produce. Depending 
on the time of year, imports 
now amount to up to 50 per 
cent of turnover. 

The key to the company’s 
fortunes is the quality of the 
produce. There is a total insis- 
tence that no artificial fertilis- 
ers should be used. The com- 
pany works closely with the 


Soil Association to make sure 
there is no cheating. It holds 
seminars and has inspections. 

Mr Paul Nicholas, another 
director of the company (Mr 
Segger is managing director) 
says: “British consumers are 
sophisticated, they know what 
they are buying. They are pre- 
pared to pay a little extra for 
organic produce but they want 
the quality." 

To ensure rigorous control 
over imported products. 
Organic Farm Foods accepts a 
restricted number of symbols. 
These are like quality stan- 
dards used in the wine busi- 
ness. 

Mr Nicholas regrets in some 
ways tha t the expanding mar- 
ket means the company has to 
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Cardiff is now established as the centre of 
a fast expanding, hi-tech, international 
business community. Now it has at its 
heart a hotel designed to meet the needs 
of its most discerning business visitor. The 
Cardiff International Hotel offers first class 
service to business guests, plus a few 
important extras. 

Centrally located with ample parking and 
easy access to road, rail and air 
connections, it is geared to UK and 
international visitors. The superb restaurant 
takes orders up until 1.00 am for late 
arrivals or after late meetings. You will find 
your bedroom fully equipped with trouser 
press, hairdryer, satellite TV and tea& 
coffee making facilities all complemented 
with 24 hour room service, foyer shops 
and executive meeting rooms for your 
convenience. 

Officially opened on the 7th September 
1990, the Cardiff International Hotel is 
Cardiff's newest business success. 


CARDIFF INTERNATIONAL HOTEL 

Mary Ann Street, Cardiff, 

South Glamorgan CF1 2EQ, 

Tel: 0222 341441, Fax: 0222 223742. 
Central Reservations Tel: 0800 282315. 


import Importing means that 
we have a 12-month business 
and this spreads costs. But a 
lot of what we import could be 
produced here. 

“All right, it makes sense to 
import early-seasoo courgettes 
from Spain before ours are 
ready - also some citrus fruits 
are better from abroad. But in 
the main lines - potatoes, cab- 
bages, carrots and swedes - 
more could be done here," Mr 
Nicholas says. 

Welsh fanners have grown 
in sophistication both in terms 
of increasing yields and stan- 
dards and in diversifying into 
new crops. 

More salad products are 
being grown. There is even 
interest in organically-grown 
sheep and meat. The area of 
Wales around Lampeter was 
not affected by Chernobyl, 
unlike parts of North Wales. 

With livestock production 
the problem is processing, 
since supermarkets generally 
do not want un packaged goods. 
There are few facilities in the 
area at the moment. Farmers 


who want to go in for organic 
vegetable growing face other 
problems. 

Organic farming does not 
receive any kind of subsidy 
from the British Government 
or the European Community in 
Brussels. Switching to organic 
farming can involve a gap of 
two years before the land is 
leached of the impurities 
which have been pumped into 
it by other forms of farming. 

For cereal farmers, it is even 
worse. Cereals usually demand 
intensive fertiliser inputs and 
it can take up to live years 
before the land can beused for 
organic growing. 

Few fanners can stand such 
losses. Even in the west of 
Wales where the only input 
has often been nitrogen, it can 
take a farmer a year to get his 
organic symbol. 

In getting established 
Organic Farm Foods received a 
grant from the Welsh Office. 
The Development Board for 
Rural Wales built and still 
owns the 35,000 sq ft factory, 
which is on an industrial 


estate. But now that the com- 
pany is off and running (it 
makes profits) would it not 
make more sense to move 
closer to markets or at least be 
equidistant from suppliers and 
markets. 

Lampeter is remote or at 
least perceived to be remote. 

Mr Nicholas says a few of 
the buyers who visit do find it 
alittle out of the way but says 
there are a number of very 
sound reasons to stay in Lam- 
peter. 

Mr Segger still farms in the 
area and is closely involved in 
the organic movement gener- 
ally - improving the quality, 
new technical developments 
and the like. 

The area is one of the fastest 
growing locations for organic 
fanning. It helps to he part of a 
culture. 

Rents and wages are low, 
though not as low as is often 
made out, according to Mr 
Nicholas. While there is high 
unemployment in the area, 
there are also curious short- 
ages. Rates are also low and 


the company is not being that 
badly hit by the imposition of 
the uniform business rate. 

The distance is not the prob- 
lem it appears. Organic Farm 
Foods is not that interested in 
becoming a distribution com- 
pany. It is also a packaging 
concern. The company has a 
agreement with a distributor 
which carries and fetches from 
Eavesham. 

It brings produce from Here- 
ford and Worcester and takes 
packaged goods off for further 
distribution. 

The four articulated lorries 
used by the company travel 
through the night, when the 
Welsh roads are empty. 

“It is not so modi distance 
as time which is the key factor. 
Transport costs are in any 
event not a great proportion of 
total costs," Mr Nicholas says. 

For its foreign business, 
Organic Farm Foods has devel- 
oped links with companies 
wanting to back loads, ’mat is, 
they go out with a cargo of, 
say, window panes and - 
rather than come back empty 
- bring organic produce. 

Turnover has risen tenfold 
over the past three years to 
over Elm. The company can 
barely keep up with demand. 
Clearly, the organic movement 
has some way to expand yet 

Stewart Dalby 
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gave the Americans a pure 
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PARTNERSHIP 


What caught the eye of the man from 
AJberto Culver, the Chicago- based hair-care 
product manufacturers, was one of the 
designs by Powell Dobson Partnership’s new 
architectural practice for the Swansea 
Enterprise Park. 

So much so that Alberto Culver 
commissioned the Partnership to design their 
new 140,000 
sq Ft complex 
which they have 
relocated from 
Hampshire to 
the Enterprise sjJ!^ 

Park, more than halving their land costs in 
the process. 

Powell Dobson are, of course, one of 
over 30 private sector members of the 
Swansea Bay Partnership, working alongside 
the public sector agencies, to encourage 
business into the area. 

And every one of those partners can 
give any businessman seriously considering 
relocation a unique opportunity to share in 
the confidence of the local business 
community. To have questions answered from 
people on the ground. 1o be told the truth 
and not just sold a story. 

Michael Bourke, Executive Director of 
Swansea Bay Partnership, is the man to put 
you in touch. 

Call him now on (0792) 79 1 1 79. Or 
complete the coupon below for his FactFile. 

It’s extraordinary what success can do 
for you and your company in partnership 
with Swansea Bay. 



An extraordinary partnershi p. 
An extraordinary success . 
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Focus on North Wales 

More attractions for investors 
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A national treasure: Nant Gwynant, Snowdonia. 


ALTHOUGH it is united by 
language, a common culture 
and history, there is often a 
tendency to compartmentalise 
Wales. 

The Principality is written 
about as if it were almost two 
countries - there is the Indus' 
trialised south, where there 
used to be steel mills and coal 
mines: this looks to Cardiff as 
the capital. 

Then there is the North 
which is perceived as largely 
rural, and looks more to Man- 
chester, Liverpool and the 
West Midlands as sources of 
Jobs, investment and tourists. 

Some writers include a 
“third" Wales - that of Mid- 
Wales. This is the area covered 


Signs of a stronger economy 


Continued from page 1 
£50m, one of which, under- 
taken by Hyperion Properties, 
an offshoot of National Freight 
Corporation, is the first major 
office scheme within the mas- 
sive redevelopment of Cardiff 
Ray - “the proposals for Car- 
diff Bay alone are enormous," 
he says, “and the important 
thing is that this interest is not 
confined to either Cardiff or 
south-east Wales. The whole of 
the country is benefiting.” 

As if to confirm his words, 
two weeks ago Mr Hunt, the 
Welsh Secretary, unveiled a 
£50m scheme by SpedhilL the 
property arm of Tesco, for a 
site at Nantgarw, at the foot of 
the south Wales valleys, long 
described as Wales's inner-city 
area. 

Another sign of the stronger 
economy is the rise in output 
Since 1985 there has been a 32 
per cent rise in manufacturing 
production in Wales compared 
with IS per cent for the UK as 
a whole. The construction 
industries went up by 39 per 
cent against 22 per cent for the 
UK while there were particu- 
larly strong rises in the electri- 
cal engineering and printing 
industries. 

Although the Welsh econ- 
omy, helped by the strong 
inflow of new investment, has 
managed so far to ride the 
downturn which has affected 
most of the rest of the British 
economy in the past 18 
months, there are warning 
signs that its growth may also 


now be affected. Mr Ian Eel- 
sail. Welsh director of the Con- 
federation of British Industry, 
says it can “no longer be pre- 
dicted that firms in the princi- 
pality are riding the storm bet- 
ter than those elsewhere in the 
UK. 

“Business confidence is 
lower, reflecting a squeeze on 
company profits and an 
increasing number of compa- 
nies' cash flow is deteriorating 
due to higher levels of com- 
pany borrowing during a 
period of high interest rates. 
Orders and output have deteri- 
orated since April and an 
anticipated improvement in 
both has not materialised." 

Sir Peter Phillips, chairman 
of AB Electronics, adds that 
the survey “shows a further 
decline in the confidence of 
Welsh manufacturing industry 
in the past few months, bring- 
ing to an end the period in 
which firms in the principality 
were outperforming their coun- 
terparts elsewhere in the UK" 

That caution - gloom is per- 
haps too strong a word - is 
repeated by others. Touche 
Ross's Mr Lindsay points to 
"growing insolvency work 
being undertaken in south 
Wales. Wales is now experienc- 
ing the same sort of problems 
as the rest of the British econ- 
omy. The country is suffering 
from the knock-on effect of 
what is happening elsewhere." 

The announcement of the 
closure of the steelworks at 
Brymbo, the Blaenant pit clo- 


sure, Ford's decision to pare 
back its massive new invest- 
ment at Bridgend and Swansea 
and the closure of UK Optical 
in Kidwelly with the loss of 200 
jobs shows that the long haul 
to pull Wales out of the reces- 
sion after 1979 still has its diffi- 
cult patches to negotiate. 

Concern Is also emerging 
over the ability of the new 
industries to find sufficient 
workers of the right quality. 

Level of skills 

With Bosch and British Air- 
ways now fishing in the same 
pool University College’s Mr 
Cooke says “the level of s kills 
in the Welsh economy must be 
improved significantly, as 
must the level of technology 
used, if companies in Wales are 
to compete. 

“There is a long way yet to 
go if Wales is to escape its cur- 
rent low-skill, low value-added 
and low output-per-capita pro- 
file," he claims. 

Yet the extent of change in 
Wales is not confined to the 
industrial front In the artistic 
world, Cardiff has become an 
important British centre, hous- 
ing a top-rate symphony 
orchestra, the world-famous 
Welsh National Opera Com- 
pany and good mainstream and 
fringe theatre. In the next few 
years the city is likely to have 
an international opera house 
in the development taking 
place in its docklands and, 
more immediately, a World 
Trade Centre, now approach- 


ing completion by the Brent 
Walker group. 

Politics, too, are changing. 
Five years ago it seemed as 
though a Conservative resur- 
gence was about to happen. In 
1983 the Conservatives won a 
record 13 of the 36 seats at the 
general election. 

But Labour fought back and 
the Conservatives now hold 
only seven of the 38 seats. The 
resurgence of Labour and the 
decline of the Conservatives 
may turn out to be less impor- 
tant than the way in which It 
has been achieved. Labour has 
brought to the fore half a 
dozen MPs who might well be 
included in a future govern- 
ment Young men who reached 
Westminster as recently as 
1987, such as Mr Alan Michael 
and Mr Rhodri Morgan, are 
already front-bench spokes- 
men. 

The new wave of Labour 
MPs is younger, radical but 
pragmatic, replacing the tired 
ward chairmen who have for 
so long represented the party 
in the Commons. 

The last word comes from Dr 
Gwyn Jones, the WDA’s chair- 
man, who says that the pros- 
perity allows Wales “to play a 
key role as a thriving region in 
the new Europe. Wales faces 
the 1990s in far better eco- 
nomic health than when the 
1980s began. The economy has 
been broadened and the over- 
dependency on old-fashioned 
industries has been removed. 
The future is bright" 


by the Development Board for 
Rural Wales. It covers 40 per 
cent of the land area of the 
country but has only 10 per 
cent of the population. 

Of all these labels, the most 
unsatisfactory is that for the 
area known as North Wales. 
The two counties usually con- 
sidered to comprise North 
Wales, Clwyd and Gwynedd 
are as chalk and cheese in 
industrial make-up. 

Clwyd is more Like south 
Wales or areas of the north and 
Midlands. It had steel, coal 
mining, chemicals and textiles, 
particularly along Deeside. 

Gwynedd which includes the 
Snowdonia National Park and 
some of the most beautiful 
scenery in the British Isles has 
tourism some small-scale 
industries, as well as agricul- 
ture and fishing. 

Like other old industrial 
areas of the country, Clwyd 
underwent a great shake-out in 
the early 1980s. Some 8,000. 
mostly men, were thrown out 
of work when British Steel 
closed its steel-making activi- 
ties at Shotton. 

With co almining reduced to 
one pit, and losses elsewhere. 
Clwyd had 22,000 out of work, 
equivalent to 20 per cent of the 
workforce, as the recession 
began to bite. 

Clwyd has more than made 
good these losses by enticing 
into the area a wide range of 
companies many of them for- 
eign. There are seven Japanese 
concerns which between them 
employ 2,500. 

With others from the US and 
Western Europe, such as Kim- 
berley Clark, Kellogs. Mon- 
santo, Metal Improvement 
Company, some 6,000 are 
employed by foreign concerns. 

British companies have con- 
tributed to the falling unem- 
ployment either through 
rationalisation, reorganisation 
or expansion. British Steel still 
has a presence in the area as 
do Pilkingtons and British 
Aerospace. The male unem- 
ployment rate in July was 
down to 6.1 per cent, below the 
national average of 6.6 per 
cent 

Regional aid from the gov- 
ernment has been important in 
attracting new investment and 
there has been the network of 
other agencies, the Welsh 
Office, the WDA, Welsh Devel- 
opment International, the dis- 
trict and borough councils and 










.i l "i: 

— ■ > 







•• V- * T- V.\ v" 




Deeside Industrial Park, Clwyd 

not least the Clwyd County 
Council which has been very 
active setting out Clwyd's stall 
for potential investors to come 
and look. But there have been 
other factors. 

This year work started on 
the construction of Toyota's 
engine plant which is on the 
600-acre Deeside Industrial 
park. It will employ in the next 
couple of years 320 people and 
represent and an initial invest- 
ment of £250m. 

Part of the attraction to a 
company like Toyota, is that 
because of its industrial past 
Deeside has a pool of labour 
with the skills needed. It is 
cheap labour compared to 
other parts of the north and 
Midlands. 

But it is not just a labour 
issue. Clwyd had sought to win 
the major Toyota assembly 
plant which eventually went to 
Bumaston in Derbyshire. 
Before that it made a bid for 
the Nissan plant, which went 
to the north-east 

As Mr Robert Ashton, the 
marketing manager for the 
Clwyd County Council says: 
"You get no prizes for coming 
second, but our bids for Toyota 
and Nissan did put us on the 
map and publicise what we can 
offer." 

What Clwyd offers, apart 
from skilled labour, is plenty of 


relatively cheap land. Many 
authorities would not even 
consider bidding for the big 
industrial investments like 
Toyota, knowing full well they 
simply could not accommodate 
them. Steelworks take up a lot 
of land, so Clwyd has hundreds 
of acres on offer. At £4 a sq ft, 
it is considerably cheaper than 
many areas, even in the north 
of England. 

Clwyd County Council 
insists that, despite the suc- 
cesses of recent years, it is not 
complacent The prospects of 
further job losses during to clo- 
sure of Brymbo steel works 
later this year has made the 
authority look to its laurels. 

Mr Warren Phillips, the chief 
executive of the Clwyd County 
Council says:“We have been 
successful in getting new man- 
ufacturing jobs, as well as 
encouraging start-ups. Now we 
want to try and attract the bet- 
ter paying service companies.” 

Some service companies 
have been established, such as 
Iceland foods. 

However, in the past, Clwyd 
was overshadowed by nearby 
Chester which tended to take 
in the lion's share of the ser- 
vice groups looking at the area. 

Now, with rents rising in 
Chester and shortages of the 
right type of accommodation, 
there are hopes that Wrexham 


could become the focus of ser: 
vice companies' attention. 

Clwyd County Council wants 
to mi"hina this with a drive on 
tourism, in. the broadest sense. 
This would include upgrading 
leisure and shopping fa cili t ies 
in old seaside towns such as 

Rhyl t _ 

Tourism is obviously impor- 
tant to Gwynedd. Apart from 
Snowdonia, the county which 
begins at Conwy has some 
stunning scenery, of valleys 
and rushing rivers, as well 
pretty towns and villages. It 
does not lend itself the kind of 
large Investments scene in 
Clwyd. 

In any event they would not 
be entirely welcome. Gwynedd 
is an area of We l s bness with 
the Welsh language widely spo- 
ken in a way it is not in the 
anglicis ed east. 

Gwynedd, like Mid-Wales, 
wants gma ^ and medium size 
relocations business start- 
ups that are environmentally 
friendly- Smell furniture mak- 
ers, food processors or niche 
electronics manufacturers who 
would not intrude on the land? 
scape and not need too many 
employees are the kind of com- 
panies which would suit- 

One problem is that unlike 
Mid-Wales, North Wales does 
not have its own development 
authority like the Development 
Board for Rural Wales to build 
factories for it. Rents are such 
that private developers are not 
yet interested in building spec- 
ulative factories. 

North Wales has to share out 
of the common Welsh Develop- 
ment Agency pot There has 
been son^e criticism 'that the 
WDA has not glroh North 
Wales the attention It deserves. 
It has. however began to study 
certain black spots like Holy- 
head, and> Blaenau Ffestiniog. - 

AnotMef problem has been 
co mm mdcatio ns . Like south. 
Wales and Mid-Wales, North 
Wales bias a tendency to iook 
east. The further west one 
goes, the less suitable the areas 
seem for redevelopment. 

- This situation is changing, 
however: the completion of the 
A55, so-called expressway 
along the coast to North Wales, 
virtually from the Liverpoot 
Manchester conurbation, has 
made Gwynedd attractive - 
not just to tourists, but also 
investors. 

Stewart Daflby 
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IT’S NOT JUST 
THE FISH 
THAT GROW 
BIGGER IN 
WELSH WATER. 

Over the next 10 years Welsh 
Water will be spending £1.8 billion - 
that’s half a million pounds every day 
- on improvements to its infrastruc- 
ture. This will mean still cleaner rivers, 
some of the finest beaches in Europe 
and, overall, improved quality of life. 

As one of the largest indigenous 
companies in the principality, Welsh 
Water is playing a major role in the 
expanding economy of Wales, while 
maintaining a strong commitment to 
protecting the environment 

The prospects for the environ- 
ment and for Welsh Water have never 
looked healthier. 

WELSH WATER WORKS 
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A HUNDRED AND 
FIFTY YEARS 
OF HISTORY INTO 
A CITY'S FUTURE. 


There was a time when Cardiff, fuelled 


A venture designed to establish 


by the coal trade, was one of the greatest Cardiff internationally as a superlative 


ports in the world. 


Playing a major role in the commercial 


and maritime history of Europe. 


A place of endeavour, of energy and 


of character. 


The regeneration of Cardiff Bay is 


maritime city. 


Enhancing the stature of the City and 
of Wales as a whole. 

A grand design - a vision - promising 

a wealth of commercial and individual 

opportunity. Providing a quality environ- 

. CARDIFF 


designed to create a future as enterprising ment in which to live 


as its past 


work and play. 


An undertaking that seeks to reunite 


Cardiff with its waterfront 


Restoring pride in 



the community. 


■UUMNS * QUAlrrv , 


FOR FURTHER INFORMATION. PLEASE CONTACT: THE INFORMATION OFFICER. CARDIFF BAY DEVELOPMENT 

HOUSE, MOUNT STUART SQUARE, CARDIFF CFi 6DH. TEL: (0222) 471576. TELEX: 497302 cnnrr cav ~" RP0RATI °N. BALTIC 1 

^ CBDCG. FAX: (0222) 488924/482263. 


0 










